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STATE OF NEW JERSEY 

BOARD OF PUBLIC UTILITIES 
 
 
 
IN THE MATTER OF THE PETITION OF 
ROCKLAND ELECTRIC COMPANY FOR  VERIFIED PETITION 
APPROVAL OF AN ENERGY EFFICIENCY  
STIMULUS PROGRAM AND   
ASSOCIATED RATE RECOVERY   BPU Docket No. ___________ 
 
 
 Rockland Electric Company (“RECO”, the “Company”, or “Petitioner”), a 

corporation of the State of New Jersey, which has its principal offices at 82 East 

Allendale Road, Suite 8, Saddle River, New Jersey 07458, respectfully petitions the New 

Jersey Board of Public Utilities (“Board”), pursuant to N.J.S.A.48:3-98.1, for expedited 

approval of (1) an energy efficiency stimulus program (“EESP”) and (2) associated rate 

recovery via a RGGI Surcharge, as follows: 

INTRODUCTION 

1. Petitioner is a public utility engaged in the distribution of electricity and 

the procurement of Basic Generation Service (“BGS”) for residential, commercial and 

industrial purposes within the State of New Jersey.  RECO provides service to 

approximately 72,000 electric customers in northern Bergen and Passaic counties and 

small sections of Sussex County.  RECO’s customer base includes approximately 63,000 

residential customers.  RECO’s residential customers include 632 customers currently 

enrolled in the Universal Service Fund (“USF”) program.   
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2. Petitioner is subject to regulation by the Board for the purpose of setting 

its retail distribution rates and to assure safe, adequate and reliable electric distribution 

service pursuant to N.J.S.A. 48:2-1 et seq. 

BACKGROUND 

3. On January 13, 2008, Governor Corzine signed into law legislation 

(“RGGI Legislation”) which found that energy efficiency is an essential element of the 

State’s energy future and provides significant benefits to the citizens of New Jersey.1  

The Legislature also found that public utility involvement in energy efficiency is 

essential.  Id.   Pursuant to Section 13 of the RGGI Legislation, an electric or gas public 

utility (“Energy Utility”) may invest in energy efficiency and conservation programs in 

its service territory on a regulated basis.  See N.J.S.A. 48:3-98.1(a)(1).   

4. In October 2008, the State of New Jersey issued its Energy Master Plan 

setting forth a goal of reducing energy consumption by at least 20% by 2020 to lower 

energy costs and promote economic growth, increase reliability, and lower the State’s 

contributions to global warming and other air pollutants.  A key component of the Energy 

Master Plan is the implementation of energy efficiency programs by the Energy Utilities.  

5.  On October 16, 2008, Governor Corzine addressed a joint session of the 

Legislature regarding the current economic crisis facing the State of New Jersey.  The 

Governor presented a comprehensive economic assistance and recovery plan 

(“Governor’s Stimulus Plan”) intended to enhance the State’s business climate.  The 

Governor stated that a major thrust of his Stimulus Plan is to strengthen current economic 

activity and grow employment “right away.”  Among other things, the Governor seeks to 

                                                 
1The RGGI Legislation,  P.L. 2007, c. 340, is codified at N.J.S.A. 26:2C-45 to 57, except that section 13, 
relating to Energy Utility energy efficiency investments, is codified at N.J.S.A. 48:3-98.1  
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stimulate job creation and lower consumers’ energy bills by moving aggressively forward 

with a statewide energy efficiency program that works with the Energy Utilities.2  

6. Following the Governor’s October 16, 2008 speech, the Office of the 

Governor and the Energy Utilities began communicating regarding programs that the 

Governor’s Office desired the Energy Utilities to implement pursuant to the Governor’s 

Stimulus Plan.   The State requested the Energy Utilities to accelerate capital investments 

and efficiency programs to support economic development and job growth.  In an email 

dated January 5, 2009, the Governor’s Energy Policy Advisor requested that the Energy 

Utilities provide company-specific program proposals, with associated cost recovery and 

rate mechanisms, broken down into the following categories:   

1.       Infrastructure programs that will effectively spur an increase in construction 
employment, while increasing the reliability of the electric and gas 
distribution system.   

 
2.       Infrastructure programs that will improve the energy efficiency of the 

electric or gas distribution system. 
 
3.       Statewide energy efficiency programs scaled down from the menu of 

programs submitted by the energy utilities.  
 

7. On January 20, 2009, RECO submitted its 2009 Energy Efficiency and 

Infrastructure Improvements Economic Stimulus Program (“ESP”) Proposal to the 

Governor’s Office and senior Board Staff.   Thereafter, the Governor issued a press 

release stating that he was gratified by the responsiveness of the Energy Utilities’ 

proposals and encouraged the Board of Public Utilities to prioritize their review “so that 

the economic benefit of any work they approve can flow to the people of New Jersey as 

soon as possible.”   
                                                 
2 New Jersey Economic Assistance and Recovery Plan, Green Economy in New Jersey,  
http://www.state.nj.us/governor/home/media_green.html.   
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8. Subsequently, the Board requested that RECO file separate formal 

petitions for approval of the infrastructure improvement and energy efficiency 

components of RECO’s ESP Proposal, and associated rate recovery mechanisms.   

Accordingly, on February 9, 2009, RECO filed a Verified Petition in BPU Docket No. 

EO09010056 setting forth its proposed ESP infrastructure projects and cost recovery 

mechanism consistent with the State’s initiative and categories 1 and 2 in Paragraph 6 

above.  RECO now files this Petition setting forth its proposed energy efficiency stimulus 

programs and cost recovery mechanism consistent with the State’s initiative and category 

3 in Paragraph 6 above.  RECO’s proposed EESP will reduce energy usage, reduce 

greenhouse gas emissions, and promote economic development and job creation 

consistent with the State’s goals.   

9. RECO is filing this Petition pursuant to the RGGI Legislation.  The RGGI 

Legislation provides that Energy Utility investments in energy efficiency programs may 

be eligible for rate treatment approved by the Board, including a return on equity, or 

other incentives or rate mechanisms.  See N.J.S.A. 48:3-98.1(b).  Ratemaking treatment 

may include placing appropriate technology and program cost investments in the utility’s 

rate base, or recovering the utility’s technology and program costs through another 

ratemaking methodology approved by the Board.  Id.   In determining the recovery of 

such program costs, the Board “ . . . may take into account the potential for job creation 

for such programs, the effect on competition for such programs, existing market barriers, 

environmental benefits, and the availability of such programs in the marketplace.”  Id.   

10. The RGGI Legislation requires that an electric or gas public utility seeking 

cost recovery for any energy efficiency and conservation programs pursuant to N.J.S.A. 
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48:3-98.1 must file a petition with the Board.  On May 12, 2008, in BPU Docket No. 

EO08030164, the Board issued an order pursuant to N.J.S.A. 48:3-98.1(c) that allows an 

Energy Utility to offer energy efficiency and conservation programs in its service 

territory on a regulated basis provided that the utility files a petition and obtains Board 

approval for such programs and the mechanism for program cost recovery (“120-Day 

RGGI Order”).  The Board also established that certain information must be filed along 

with the Petition.  This requested information is set forth in the minimum filing 

requirements attached to the 120-Day RGGI Order as Appendix A (“RGGI Minimum 

Filing Requirements” or “RGGI MFRs”). 

11. The RGGI Minimum Filing Requirements distinguish between a full or 

large scale program and a small scale or pilot program.  For small scale programs and 

pilot programs, the RGGI Minimum Filing Requirements are reduced, given the limited 

nature of such programs, to allow for a more accelerated review and approval process.  

See 120-Day RGGI Order at p. 4.  A small scale program is defined as one that would 

result in either a rate increase of less than one half of one percent to the average 

residential customer or an additional annual total revenue requirement of less than $5 

million.  A pilot program has a term of three years or less.  Id.  Both small scale and pilot 

programs are exempted from Section V of the RGGI Minimum Filing Requirements 

requiring that an up-front cost/benefit analysis be submitted.  Id.   

12. The 120-Day RGGI Order also requires a utility to meet with Board Staff 

and New Jersey Department of the Public Advocate, Division of Rate Counsel (“Rate 

Counsel”) at least 30-days prior to filing its petition to discuss the nature of the program 

and program cost recovery mechanism to be proposed in the petition, as well as, the 
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RGGI Minimum Filing Requirements to be submitted along with the petition (“30-Day 

RGGI Pre-Filing Meeting”).  See 120-Day RGGI Order at p. 6.  The RGGI Minimum 

Filing Requirements may be modified by Board Staff as determined on a case-by-case 

basis if public policy considerations deem specific requirements unnecessary or onerous 

for a particular program or class of programs.  Id.  

13.  Once a petition has been filed with the Board, Board Staff shall have 30 days, 

commencing on the filing date, to determine whether the petition is administratively 

complete, advise the utility in writing that the petition is administratively complete or that 

the petition is not administratively complete and set forth the deficiencies and the items 

required to remedy the deficiencies.  Id. at p. 6.  The RGGI Legislation also provides that 

unless the Board issues a written order within 180 days after the filing of the petition 

approving, modifying or denying the requested recovery, the recovery required by the 

utility shall be granted effective on the 181st day after the filing without further order by 

the Board.  N.J.S.A. 48:3-98.1(b).   

THE ENERGY EFFICIENCY PROGRAMS 

 14. Consistent with the Governor’s Stimulus Plan and the State’s 

energy efficiency goals as set forth in the Energy Master Plan and elsewhere, RECO has 

proposed several energy efficiency programs in the EESP.  A summary chart of the 

proposed energy efficiency programs, time frames to implement, and associated costs is 

attached as Exhibit A.  A more detailed description of the programs is set forth in Exhibit 

B.  In Exhibit C, RECO sets forth a calculation of proposed EESP costs, EESP 

component of the RGGI Surcharge, and bill impacts.  As set forth in Exhibits A and B 

hereto, RECO’s proposed energy efficiency programs are as follows: 
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(1)  the direct installation of cost-effective whole house electrical energy 

savings measures in high use residential homes, the provision of rebate incentives for 

installation of efficiency equipment, and the provision of energy kits with compact 

fluorescent light bulbs and energy education kits, at an estimated annual cost of 

approximately $700,000 and total cost for three years of over $2 million for the 

participation of 9,300 residential customers annually; 

(2)  the provision of online software to allow customers to conduct “do it 

yourself” home energy audits by linking to the customers’ billing history and identifying 

areas for energy reduction, at an estimated first year cost of $200,000 and total cost of  

$350,000; 

(3)  the performance by RECO of  a market potential study to determine the 

baseline efficiency for its service territory to allow the development of appropriate 

program goals and permit the design of cost-effective programs that target all customer 

segments, at an estimated cost of $400,000 to be incurred in the first year of the EESP; 

and  

(4) the implementation of a Universal Service Fund (“USF”) Low Income 

Audit and Direct Install Program to provide free energy efficiency measures, 

recommended as a result of an energy audit, to customers in RECO’s USF Program at a 

cost of $320,000 for participation of 100 customers in the first year of the EESP.  

15. RECO’s energy efficiency programs are targeted primarily to residential 

customers since RECO’s service territory is primarily residential in character and to 

provide benefits to the citizens of the State in the form of reductions in energy costs in 

this time of economic distress.   
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   16. RECO’s EESP proposals are an outgrowth of program proposals made by 

RECO in its Energy Efficiency Pilot Program Verified Petition filed with the Board on 

August 28, 2008 in BPU Docket No. EO8090702 (“EE Pilot Petition”).  To the extent 

necessary to satisfy any of the Board’s requirements in reviewing the instant Petition, the 

provisions of the EE Pilot Petition are incorporated herein by reference.   

SUMMARY OF BENEFITS 

 17. RECO’s EESP will provide timely assistance to the State as it attempts to 

stimulate the economy and bolster the job market.  As discussed in Exhibit D, the 

Company estimates that RECO’s EESP potentially could create nine incremental jobs 

outside of the Company and one incremental in-house position.   Further, as recognized 

in the Energy Master Plan, energy cost savings to consumers that result from energy 

efficiency measures can fuel economic growth.  

18. RECO’s energy efficiency programs have numerous other benefits. The 

programs implement several near term efforts to achieve energy usage reductions while 

concurrently working towards development of additional initiatives to achieve the State’s 

long-term goals.  In particular, the energy efficiency programs will provide near term 

assistance to those customers most vulnerable to the economic crisis (i.e, residential and 

low income customers) in achieving energy savings via direct installations and audits.   

RECO’s market potential study will lay additional groundwork for achieving the State’s 

energy efficiency goals by facilitating the design of cost-effective programs targeting 

both the residential and business customer segments in future years.   

19. RECO’s EESP is a direct result of the Governor’s Stimulus Plan and the 

Board’s request for a filing.  It provides for investment in energy efficiency programs in 
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an accelerated manner in order to support economic development and job growth in the 

State.  In addition, the programs will result in customer energy savings while promoting 

the State’s environmental goals of conservation and reductions in greenhouse gas 

emissions. 

REQUEST FOR WAIVER OF CERTAIN RGGI MINIMUM FILING 
REQUIREMENTS 

 
20. The Governor’s Stimulus Plan calls for the Energy Utilities to implement 

energy efficiency programs in 2009 in order to stimulate the State’s economy.   To meet 

this goal, RECO expedited its filing and needs the Board and Board Staff to expedite 

their review and approval of RECO’s EESP.  The need for such expedited action to meet 

the Governor’s goals warrants a waiver of certain of the usual RGGI filing requirements.   

21. RECO, as well as representatives from the State’s other Energy Utilities, 

met on several occasions during October, November and December 2008, with 

representatives from Board Staff, Rate Counsel and the Governor’s Office to discuss the 

details of a potential suite of energy efficiency programs that an Energy Utility could 

choose to implement to support the Governor’s Economic Stimulus Plan.  A meeting 

regarding RECO’s proposals for energy efficiency in its service territory was held with 

the Governor’s Office and Board Staff on November 17, 2008, and the Company 

submitted proposals for energy efficiency programs for its service territory to the 

Governor’s Office and Board Staff on November 19, 2008, and December 5, 2008.  In 

response to a request from the Governor’s Office, on December 19, 2008, RECO 

submitted its proposal on a cost recovery methodology for its initial energy 

efficiency/economic stimulus proposal.  Subsequently, as set forth above (see ¶6), by 

email dated January 5, 2009, the Governor’s Energy Policy Advisor requested that the 
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Energy Utilities provide company-specific program proposals, with associated cost 

recovery and rate mechanisms responsive to an expanded economic stimulus model 

which would include utility infrastructure proposals related to reliability and energy 

efficiency.  On January 20, 2009, RECO submitted its ESP Proposal, including cost 

recovery methodology, in writing to the Governor’s Office and senior Board Staff (see 

¶7).  RECO requests that these meetings and communications satisfy the 30-Day RGGI 

Pre-Filing Meeting requirement regarding the nature of the EESP and associated cost 

recovery mechanism proposed in this Petition.  In the alternative, RECO requests a 

waiver of the 30-Day RGGI Pre-Filing Meeting due to the expedited nature of this 

matter. 

22. In addition, a waiver of certain RGGI MFRs is necessary for RECO to 

make this expedited filing and commence the EESP consistent with the Governor’s 

timeline.   RECO seeks a waiver of the following RGGI MFRs: 

 
 Pre-filed testimony (I.d. General Filing Requirements) 

 The submission of proposed draft contracts (II.j. Program 
Description).  RECO will submit the contracts as developed. 

 
 The submission of marketing materials (II.m. Program 

Description).  RECO will submit the materials as developed. 
   

23.  RECO has identified the Board’s RGGI MFRs and the corresponding 

information that RECO is submitting in support of this Petition in Exhibit E hereto. 

RECO notes that its EESP qualifies as both a small scale program and a pilot program 

because annual revenue requirements are less than $5 million and it has a term of three 

years, respectively.  RECO is therefore not required to submit a cost/benefit analysis, as 
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set forth in Section V of the RGGI MFRs.   Furthermore, it is RECO’s understanding that 

the Rutgers Center for Energy, Economic, and Environmental Policy (“CEEP”) will be 

performing any required cost/benefit analysis with respect to the other Energy Utilities’ 

energy efficiency stimulus filings.   Accordingly, RECO is not submitting any 

cost/benefit analysis as part of this EESP filing. 

COST RECOVERY PROPOSAL 

24. The costs associated with the EESP will consist primarily of customer 

incentives and outside vendor costs for equipment purchases and installation, incremental 

internal administrative costs, marketing and program evaluation costs.  In addition, the 

EESP includes costs for a market potential study.  The customer incentives and outside 

vendor costs for each of the sub-programs of the EESP and market potential study costs 

will be deferred and amortized over a three-year period as a regulatory asset.  The 

amortization will be included in the EESP’s revenue requirements.  The internal 

incremental administrative, marketing and evaluation costs will be expensed as incurred 

(not deferred as a regulatory asset) and also will be a component of the EESP’s revenue 

requirements. 

 
25. RECO requests that the Board approve rate recovery of the revenue 

requirement associated with the EESP (“the EESP Revenue Requirement”).  Each month 

the Company will calculate an EESP Revenue Requirement. The monthly calculation of 

the EESP Revenue Requirement will include all EESP costs including amortization of 

deferred EESP costs (the regulatory asset), internal incremental administrative costs, 

program evaluation costs, and a return on the balance of unrecovered EESP costs. 
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The EEPS Revenue Requirement will be calculated as follows: 
 

 Net Investment * Weighted Average Cost of Capital 
+ Amortization Expense 
+ Administrative Costs 
+ Program Evaluation Costs 
+ Marketing Costs 
= Revenue Requirement 

 
The net investment in this calculation is defined as the deferred EESP costs to 

date, less accumulated amortization, less accumulated deferred income taxes applicable 

to the deferred EESP costs. 

Pursuant to the RGGI Legislation,3 RECO proposes to apply an after-tax overall 

rate of return of 8.18% to the net investment.  The rate of return is based on the 

Company’s most recently approved overall weighted average cost of capital (“WACC”) 

together with the income tax effects, except that RECO will use a return on equity of 

10.5% in the weighted cost of capital calculation.  RECO’s after-tax overall WACC 

authorized by the Board in RECO’s most recent base rate case was 7.83% based upon a 

return on equity of 9.75%.4  The additional 75 basis points return on equity is appropriate 

for RECO’s undertaking of significant investment, in response to an urgent request of the 

State to provide economic stimulus, at a time of increased business risks associated with 

the volatility in financial markets.   In addition, the proposed after-tax rate of return of 

return of 8.18% and cost of equity of 10.5% will remain fixed during the life of this 

EESP. 

26. The EESP Revenue Requirement, including the above-described return, 

will be recovered through a RGGI Surcharge, as discussed below.  In addition, the RGGI 

                                                 
3 N.J.S.A. 48:3-98.1(b) and N.J.S.A. 48:3-98.1(a)(3). 
4 I/M/O the Verified Petition of Rockland Electric Company for Approval of Changes in Electric Rates, Its 
Tariff for Electric Services, Its Depreciation Rates, and for Other Relief, Docket No. ER06060483, 
Decision and Order Approving Stipulation and Adopting Initial Decision (March 22, 2007).  
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Surcharge will recover any prior period over or under-recoveries.  The difference 

between the monthly actual EESP Revenue Requirement and monthly actual amounts 

collected through the RGGI Surcharge for the EESP will be subject to deferred 

accounting, with interest,5 and reconciled annually.  Any prior period over or under-

recovery, including accumulated interest, will be included in the following year’s RGGI 

Surcharge.  

27. The RGGI Surcharge will be a non-bypassable cents per kilowatt hour 

surcharge applicable to all RECO distribution customers.  The RGGI Surcharge will be 

published in a separate tariff leaf, attached hereto as Exhibit F.  The RGGI Surcharge will 

be set annually based on the Company’s forecasted EESP Revenue Requirement, 

adjusted for any prior period over- or under-recoveries including interest, and a forecast 

of the Company’s kWh deliveries to customers for the period in which the RGGI 

Surcharge will be in effect.  The resulting rate in cents per kWh will then be increased to 

reflect Sales and Use Tax (“SUT”).  The RGGI Surcharge will initially be set to recover, 

commencing April 1, 2009, the estimated EESP Revenue Requirement approved by the 

Board for the period April 1, 2009 through March 31, 2010 based on projected kilowatt-

hour deliveries during that same period.  The RGGI Surcharge will be reset annually to 

recover the forecasted EESP Revenue Requirement for the succeeding twelve month 

interval, plus true-ups for any prior period over-under collections.     

28. The RGGI Surcharge is consistent with the RGGI Legislation which 

expressly permits the utility’s recovery of energy efficiency program costs through 

various ratemaking methodologies approved by the Board.  See N.J.S.A. 48:3-98.1(b).  

                                                 
5 Interest will be calculated as determined by the Board in its Order dated October 21, 2008 in Docket No. 
ER08060455 and will be included in the deferred balance for both an over-collection and for an under-
collection. 
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The RGGI Surcharge has been approved by the Board for the recovery of costs associated 

with its Demand Response Program filed in BPU Docket No. EO08050326.  The 

Company also proposed the RGGI Surcharge for the recovery of costs associated with its 

proposed Energy Efficiency Pilot Program in BPU Docket No. EO8090702, Residential 

Solar Loan Program in BPU Docket No. EO8090703, and SREC-based Financing 

Program in BPU Docket No. EO8090703.   

29. RECO proposes to implement the RGGI Surcharge for the EESP effective 

April 1, 2009.  RECO proposes an initial RGGI Surcharge rate for the EESP of 

$0.000430 per kWh, including SUT, to be effective April 1, 2009 to recover the initial 

EESP costs for period April 1, 2009 through March 31, 2010.  The calculation of the year 

one EESP Costs and the RGGI Surcharge for the EESP is set forth in Exhibit C.  

30. In order to provide flexibility in responding to market conditions and 

customer demand, RECO should be allowed to carry over any sub-program over or 

under-spending into subsequent years, so long as the total spending for the EESP does 

not exceed the three-year total.  Furthermore, based upon market conditions and the level 

of market response to each sub-program during the initial year, RECO should be allowed 

to transfer approved EESP spending levels between sub-programs in subsequent years, 

subject to notice to and approval by BPU Staff, in order to maximize energy efficiency 

and EESP resources.   

COMMUNICATIONS 

 31. Communications and correspondence related to this petition should be 

sent as follows: 
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James C. Meyer, Esq. 
Riker, Danzig, Scherer, Hyland & Perretti LLP 
Headquarters Plaza 
One Speedwell Avenue 
P.O. Box 1981 
Morristown, NJ  07962-1981 
(973) 538-8464 
jmeyer@riker.com 
 
and 
 
John L. Carley, Esq. 
Assistant General Counsel 
Consolidated Edison Company Of New York, Inc. 
Law Department, Room 1815S 
4 Irving Place 
New York, NY  10003 
(212) 460-2097 
carleyj@coned.com 
 
and 
 
Jane J. Quin 
Director – Customer Energy Services 
Orange and Rockland Utilities, Inc. 
390 W. Route 59 
Spring Valley, New York 10977 
(845) 577-3614 
quinj@oru.com 

 

MISCELLANEOUS 

32. A draft Form of Notice of Filing and of Public Hearings is attached as 

Exhibit G.  This Form of Notice sets forth the requested changes to RECO’s electric rates 

and will be placed in newspapers having a circulation within the Company’s service 

territory upon receipt, scheduling and publication of a public hearing date.  Two public 

hearings will be held in the Company’s service territory.  The notice will be served on the 

County Executives and Clerks of all municipalities within the Company’s service 

territory upon receipt, scheduling and publication of the public hearing date.   
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33. Two copies of this Petition will be served upon the Department of Law 

and Public Safety, 124 Halsey Street, P.O. Box 45029, Newark, New Jersey 07101 and 

upon the Director, Division of Rate Counsel, 31 Clinton Street, Newark, New Jersey 

07101. 

34. Attached hereto and incorporated as a part of this Petition are the 

following exhibits: 

Exhibit A -  Summary of Program Costs  

Exhibit B -  Program Descriptions 

Exhibit C -  Calculation of proposed EESP costs, RGGI Surcharge, and bill 

impacts 

Exhibit D -  Overview of Job Growth and Potential Increase in Employment 

Opportunities 

Exhibit E -  RGGI MFR Requirements 

Exhibit F -  Proposed Tariff Leaf for RGGI Surcharge 

Exhibit G -  Form of Public Notice 
 

REQUEST FOR EXPEDITED REVIEW AND APPROVAL 
 

 35.   In order to achieve the Governor’s goal of 2009 implementation of the 

EESP,  RECO requests that the Board and Board Staff take several actions to permit an 

expeditious review and approval of this Petition.  Specifically, RECO requests that the 

Board retain jurisdiction of this matter and not transfer it to the Office of Administrative 

Law.  Further, RECO requests that the Board not hold evidentiary hearings, since they 

are not required or necessary for approval of the EESP and related authorizations.  

Instead, RECO requests that the parties focus their energies on settlement of this matter.  
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As stated by the Board in its 120-Day RGGI Order, “The Board encourages all interested 

parties to work toward a settlement for the Board’s consideration before the expiration to 

the 180 day period.”  See 120- Day RGGI Order at 5.  RECO will work with Board Staff 

and Rate Counsel to reach an amicable, mutually acceptable resolution of any issue(s) 

that may arise in this proceeding on an expedited basis.  RECO also requests that Board 

and Board Staff, to the greatest extent practicable, shorten the 30-day administrative 

completeness review, shorten the 180 day review period, and expeditiously approve this 

filing. 

 
CONCLUSION AND REQUESTS FOR APPROVAL 

For all the foregoing reasons, RECO requests that the Board retain this matter and 

expeditiously issue an Order that: 

1. Finds the EESP and component programs in the public interest and 

authorizes RECO to implement and administer the energy efficiency programs 

under the terms set forth in this Petition and accompanying Exhibits; 

2. Grants a wavier of the provisions of the RGGI Minimum Filing 

Requirements as requested herein; 

3. Authorizes RECO to recover all costs requested herein associated 

with the EESP, through a RGGI Surcharge, which would be filed annually; 

4. Approves the RGGI Surcharge mechanism, set forth in the 

proposed amendments to RECO’s Schedule for Electric Service, P.U.C. No. 2 -

ELECTRICITY, a copy of which is attached to the Petition as Exhibit F; 







 
 

          EXHIBIT A 
 
 
 

  

Program Capital Cost O&M Cost Total Cost Timeframe to Implement

Residential Direct Install Program 500,000$         200,000$      700,000$         April '09 to April '10
On-Line Audit Program 150,000$         50,000$       200,000$         April '09 to April '10
Market Potential Study 400,000$         -$             400,000$         April '09 to April '10
USF Low Income Audit and Direct Install Program 275,000$         45,000$       320,000$         April '09 to April '10

Total 1,325,000$    295,000$    1,620,000$     

Residential Direct Install Program 460,000$         200,000$      660,000$         April '10 to April '11
On-Line Audit Program 50,000$           25,000$       75,000$           April '10 to April '11

Total 510,000$        225,000$    735,000$        

Residential Direct Install Program 460,000$         200,000$      660,000$         April '11 to April '12
On-Line Audit Program 50,000$           25,000$       75,000$           April '11 to April '12

Total 510,000$        225,000$    735,000$        

Energy Efficiency Stimulus Program (Year 1)

Energy Efficiency Stimulus Program (Year 2)

Energy Efficiency Stimulus Program (Year 3)

 
 
 
 

 



Exhibit C
Schedule 1

RGGI Surcharge Rate  

April 2009 - March 2010 Apr-09 May-09 Jun-09 Jul-09 Aug-09 Sep-09 Oct-09 Nov-09 Dec-09 Jan-10 Feb-10 Mar-10
TOTAL 

EXPENSES ESSP Rate/KWH
O&M Spending $15,085 $15,820 $18,659 $22,390 $22,785 $20,144 $17,139 $15,948 $18,610 $19,825 $17,858 $16,986 $221,250
Deferred Cost Recovery $33,639 $35,280 $41,612 $49,930 $50,812 $44,923 $38,222 $35,565 $41,501 $44,211 $39,824 $37,881 $493,401

$714,651 0.00040109

April 2010 - March 2011 Apr-10 May-10 Jun-10 Jul-10 Aug-10 Sep-10 Oct-10 Nov-10 Dec-10 Jan-11 Feb-11 Mar-11
TOTAL 

EXPENSES ESSP Rate/KWH
O&M Spending $17,457 $17,566 $20,139 $24,156 $25,334 $22,901 $18,883 $17,752 $19,600 $21,163 $19,228 $18,321 $242,500
Deferred Cost Recovery $47,947 $48,247 $55,312 $66,346 $69,582 $62,899 $51,863 $48,757 $53,832 $58,126 $52,812 $50,319 $666,042

$908,542 0.000489858

April 2011 - March 2012 Apr-11 May-11 Jun-11 Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 Jan-12 Feb-12 Mar-12
TOTAL 

EXPENSES ESSP Rate/KWH
O&M Spending $15,248 $15,261 $19,245 $22,593 $23,810 $20,463 $18,375 $16,193 $18,141 $19,754 $18,366 $17,552 $225,000
Deferred Cost Recovery $55,511 $55,561 $70,064 $82,253 $86,682 $74,498 $66,896 $58,951 $66,044 $71,918 $66,863 $63,901 $819,142

$1,044,142 0.000543315

April 2012 - March 2013 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13
TOTAL 

EXPENSES ESSP Rate/KWH
O&M Spending $4,101 $3,931 $4,875 $5,412 $5,802 $5,318 $4,346 $3,991 $4,518 $5,123 $4,702 $4,132 $56,250
Deferred Cost Recovery $25,873 $24,802 $30,759 $34,148 $36,606 $33,556 $27,421 $25,180 $28,510 $32,323 $29,668 $26,073 $354,919

$411,169 0.000207166

ROCKLAND ELECTRIC COMPANY 
ECONOMIC STIMULUS PROGRAM FOR ENERGY EFFICIENCY PROGRAMS 

PROPOSED ECONOMIC STIMULUS SURCHARGE (EXCLUDES SALES AND USE TAX) 



Exhibit C
Schedule 2
Page 1 of 4

Program Expenditures-  Deferred Costs 

CUSTOMER INCENTIVE &         
OUTSIDE SPENDING 2009 Jan-09 Feb-09 Mar-09 Apr-09 May-09 Jun-09 Jul-09 Aug-09 Sep-09 Oct-09 Nov-09 Dec-09

2009 TOTAL 
SPENDING

USF Low Income $22,917 $22,917 $22,917 $22,917 $22,917 $22,917 $22,917 $22,917 $22,917 $206,250
Residential Direct Install, Kits, & Rebates $41,667 $41,667 $41,667 $41,667 $41,667 $41,667 $41,667 $41,667 $41,667 $375,000
Personal Energy Profile - On lIne $12,500 $12,500 $12,500 $12,500 $12,500 $12,500 $12,500 $12,500 $12,500 $112,500
Market Potential Stdy $33,333 $33,333 $33,333 $33,333 $33,333 $33,333 $33,333 $33,333 $33,333 $300,000

TOTAL $0 $0 $0 $110,417 $110,417 $110,417 $110,417 $110,417 $110,417 $110,417 $110,417 $110,417 $993,750

CUSTOMER INCENTIVE &         
OUTSIDE SPENDING 2010 Jan-10 Feb-10 Mar-10 Apr-10 May-10 Jun-10 Jul-10 Aug-10 Sep-10 Oct-10 Nov-10 Dec-10

2010 TOTAL 
SPENDING

USF Low Income $22,917 $22,917 $22,917 $0 $0 $0 $0 $0 $0 $0 $0 $0 $68,750
Residential Direct Install, Kits, & Rebates $41,667 $41,667 $41,667 $38,333 $38,333 $38,333 $38,333 $38,333 $38,333 $38,333 $38,333 $38,333 $470,000
Personal Energy Profile - On lIne $12,500 $12,500 $12,500 $4,167 $4,167 $4,167 $4,167 $4,167 $4,167 $4,167 $4,167 $4,167 $75,000
Market Potential Stdy $33,333 $33,333 $33,333 $0 $0 $0 $0 $0 $0 $0 $0 $0 $100,000

TOTAL $110,417 $110,417 $110,417 $42,500 $42,500 $42,500 $42,500 $42,500 $42,500 $42,500 $42,500 $42,500 $713,750

CUSTOMER INCENTIVE &         
OUTSIDE SPENDING 2011 Jan-11 Feb-11 Mar-11 Apr-11 May-11 Jun-11 Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11

2011 TOTAL 
SPENDING

USF Low Income $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Residential Direct Install, Kits, & Rebates $38,333 $38,333 $38,333 $38,333 $38,333 $38,333 $38,333 $38,333 $38,333 $38,333 $38,333 $38,333 $460,000
Personal Energy Profile - On lIne $4,167 $4,167 $4,167 $4,167 $4,167 $4,167 $4,167 $4,167 $4,167 $4,167 $4,167 $4,167 $50,000
Market Potential Stdy $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

TOTAL $42,500 $42,500 $42,500 $42,500 $42,500 $42,500 $42,500 $42,500 $42,500 $42,500 $42,500 $42,500 $510,000

CUSTOMER INCENTIVE &         
OUTSIDE SPENDING 2012 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12

2012 TOTAL 
SPENDING

INCENTIVE & 
OUTSIDE 

USF Low Income $0 $0 $0 $0 $275,000
Residential Direct Install, Kits, & Rebates $38,333 $38,333 $38,333 $115,000 $1,420,000
Personal Energy Profile - On lIne $4,167 $4,167 $4,167 $12,500 $250,000
Market Potential Stdy $0 $0 $0 $0 $400,000

TOTAL $42,500 $42,500 $42,500 $0 $0 $0 $0 $0 $0 $0 $0 $0 $127,500 $2,345,000

ROCKLAND ELECTRIC COMPANY 
ECONOMIC STIMULUS PROGRAM FOR ENERGY EFFICIENCY PROGRAMS 

TOTAL EXPENDITURES  
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ROCKLAND ELECTRIC COMPANY 
ECONOMIC STIMULUS PROGRAM FOR ENERGY EFFICIENCY PROGRAMS 

TOTAL EXPENDITURES  

Program Expenditures - O&M 

ADMINISTRATIVE SPENDING 2009 Jan-09 Feb-09 Mar-09 Apr-09 May-09 Jun-09 Jul-09 Aug-09 Sep-09 Oct-09 Nov-09 Dec-09
2009 TOTAL 
SPENDING

TOTAL ADMIN 
SPENDING

USF Low Income $2,917 $2,917 $2,917 $2,917 $2,917 $2,917 $2,917 $2,917 $2,917 $26,250 $5,000
Residential Direct Install, Kits, & Rebates $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $45,000 $15,000
Personal Energy Profile - On lIne $833 $833 $833 $833 $833 $833 $833 $833 $833 $7,500 $5,000
Market Potential Stdy $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $20,000

$0 $0 $0 $8,750 $8,750 $8,750 $8,750 $8,750 $8,750 $8,750 $8,750 $8,750 $78,750 $45,000

ADMINISTRATIVE SPENDING 2010 Jan-10 Feb-10 Mar-10 Apr-10 May-10 Jun-10 Jul-10 Aug-10 Sep-10 Oct-10 Nov-10 Dec-10
2010 TOTAL 
SPENDING

USF Low Income $2,917 $2,917 $2,917 $0 $0 $0 $0 $0 $0 $0 $0 $0 $8,750
Residential Direct Install, Kits, & Rebates $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $60,000
Personal Energy Profile - On lIne $833 $833 $833 $417 $417 $417 $417 $417 $417 $417 $417 $417 $6,250
Market Potential Stdy $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

$8,750 $8,750 $8,750 $5,417 $5,417 $5,417 $5,417 $5,417 $5,417 $5,417 $5,417 $5,417 $75,000

ADMINISTRATIVE SPENDING 2011 Jan-11 Feb-11 Mar-11 Apr-11 May-11 Jun-11 Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11
2011 TOTAL 
SPENDING

USF Low Income $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Residential Direct Install, Kits, & Rebates $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $60,000
Personal Energy Profile - On lIne $417 $417 $417 $417 $417 $417 $417 $417 $417 $417 $417 $417 $5,000
Market Potential Stdy $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

$5,417 $5,417 $5,417 $5,417 $5,417 $5,417 $5,417 $5,417 $5,417 $5,417 $5,417 $5,417 $65,000

ADMINISTRATIVE SPENDING 2012 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12
2012 TOTAL 
SPENDING

TOTAL ADMIN 
SPENDING

USF Low Income $0 $0 $0 $0 $35,000
Residential Direct Install, Kits, & Rebates $5,000 $5,000 $5,000 $15,000 $180,000
Personal Energy Profile - On lIne $417 $417 $417 $1,250 $20,000
Market Potential Stdy $0 $0 $0 $0 $0

$5,417 $5,417 $5,417 $0 $0 $0 $0 $0 $0 $0 $0 $0 $16,250 $235,000
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ROCKLAND ELECTRIC COMPANY 
ECONOMIC STIMULUS PROGRAM FOR ENERGY EFFICIENCY PROGRAMS 

TOTAL EXPENDITURES  

Program Expenditures - O&M 

MARKETING SPENDING 2009 Jan-09 Feb-09 Mar-09 Apr-09 May-09 Jun-09 Jul-09 Aug-09 Sep-09 Oct-09 Nov-09 Dec-09
2009 TOTAL 
SPENDING

TOTAL 
MARKETING 
SPENDING

USF Low Income $208 $208 $208 $208 $208 $208 $208 $208 $208 $1,875 $2,500
Residential Direct Install, Kits, & Rebates $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $90,000 $10,000
Personal Energy Profile - On lIne $2,917 $2,917 $2,917 $2,917 $2,917 $2,917 $2,917 $2,917 $2,917 $26,250 $3,000
Market Potential Stdy $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $20,000

$0 $0 $0 $13,125 $13,125 $13,125 $13,125 $13,125 $13,125 $13,125 $13,125 $13,125 $118,125 $35,500

MARKETING SPENDING 2010 Jan-10 Feb-10 Mar-10 Apr-10 May-10 Jun-10 Jul-10 Aug-10 Sep-10 Oct-10 Nov-10 Dec-10
2010 TOTAL 
SPENDING

USF Low Income $208 $208 $208 $0 $0 $0 $0 $0 $0 $0 $0 $0 $625
Residential Direct Install, Kits, & Rebates $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $120,000
Personal Energy Profile - On lIne $2,917 $2,917 $2,917 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $23,750
Market Potential Stdy $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

$13,125 $13,125 $13,125 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $144,375

MARKETING SPENDING 2011 Jan-11 Feb-11 Mar-11 Apr-11 May-11 Jun-11 Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11
2011 TOTAL 
SPENDING

USF Low Income $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Residential Direct Install, Kits, & Rebates $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $120,000
Personal Energy Profile - On lIne $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $20,000
Market Potential Stdy $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

$11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $140,000

MARKETING SPENDING 2012 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12
2012 TOTAL 
SPENDING

TOTAL 
MARKETING 
SPENDING

USF Low Income $0 $0 $0 $0 $2,500
Residential Direct Install, Kits, & Rebates $10,000 $10,000 $10,000 $30,000 $360,000
Personal Energy Profile - On lIne $1,667 $1,667 $1,667 $5,000 $75,000
Market Potential Stdy $0 $0 $0 $0 $0

$11,667 $11,667 $11,667 $0 $0 $0 $0 $0 $0 $0 $0 $0 $35,000 $437,500
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ROCKLAND ELECTRIC COMPANY 
ECONOMIC STIMULUS PROGRAM FOR ENERGY EFFICIENCY PROGRAMS 

TOTAL EXPENDITURES  

Program Expenditures - O&M 

EVALUATION SPENDING 2009 Jan-09 Feb-09 Mar-09 Apr-09 May-09 Jun-09 Jul-09 Aug-09 Sep-09 Oct-09 Nov-09 Dec-09
2009 TOTAL 
SPENDING

MARKETING 
SPENDING

USF Low Income $625 $625 $625 $625 $625 $625 $625 $625 $625 $5,625 $2,500
Residential Direct Install, Kits, & Rebates $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $15,000 $10,000
Personal Energy Profile - On lIne $417 $417 $417 $417 $417 $417 $417 $417 $417 $3,750 $3,000
Market Potential Stdy $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $20,000

$0 $0 $0 $2,708 $2,708 $2,708 $2,708 $2,708 $2,708 $2,708 $2,708 $2,708 $24,375 $35,500

EVALUATION SPENDING 2010 Jan-10 Feb-10 Mar-10 Apr-10 May-10 Jun-10 Jul-10 Aug-10 Sep-10 Oct-10 Nov-10 Dec-10
2010 TOTAL 
SPENDING

USF Low Income $625 $625 $625 $0 $0 $0 $0 $0 $0 $0 $0 $0 $1,875
Residential Direct Install, Kits, & Rebates $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $20,000
Personal Energy Profile - On lIne $417 $417 $417 $0 $0 $0 $0 $0 $0 $0 $0 $0 $1,250
Market Potential Stdy $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

$2,708 $2,708 $2,708 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $23,125

EVALUATION SPENDING 2011 Jan-11 Feb-11 Mar-11 Apr-11 May-11 Jun-11 Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11
2011 TOTAL 
SPENDING

USF Low Income $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Residential Direct Install, Kits, & Rebates $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $20,000
Personal Energy Profile - On lIne $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Market Potential Stdy $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

$1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $20,000

EVALUATION SPENDING 2012 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12
2012 TOTAL 
SPENDING

EVALUATION 
SPENDING

USF Low Income $0 $0 $0 $0 $7,500
Residential Direct Install, Kits, & Rebates $1,667 $1,667 $1,667 $5,000 $60,000
Personal Energy Profile - On lIne $0 $0 $0 $0 $5,000
Market Potential Stdy $0 $0 $0 $0 $0

$1,667 $1,667 $1,667 $0 $0 $0 $0 $0 $0 $0 $0 $0 $5,000 $72,500
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Amortization Period 3 Years
Equity Component 46.51%
RGGI Surcharge Rate  10.50%

4.88%
After-Tax WACC 8.18%
Effective Tax Rate 40.92%
Interest Expense 3.29%

TME 3/2010 TME 3/2011 TME 3/2012 TME 3/2013 TME 3/2014 TME 3/2015
Expenditures
Program Costs - Deferred Costs $1,325,000 $510,000 $510,000 $0
TOTAL - Deferred Energy Efficiency Program Costs $1,325,000 $510,000 $510,000 $0

Cumulative Expenditures   Deferred  - EEP $1,325,000 $1,835,000 $2,345,000 $2,345,000
Amortization - TME 3/2010 Expenditures $441,667 $441,667 $441,667
Amortization - TME 3/2011 Expenditures $170,000 $170,000 $170,000
Amortization - TME 3/2012 Expenditures $170,000 $170,000 $170,000
Cumulative Amortization $441,667 $1,053,333 $1,835,000 $2,175,000 $2,345,000 $2,345,000

Gross Expenditures $1,325,000 $1,835,000 $2,345,000 $2,345,000 $2,345,000 $2,345,000
Accumulated Amortization $441,667 $1,053,333 $1,835,000 $2,175,000 $2,345,000 $2,345,000
     Net Expenditures $883,333 $781,667 $510,000 $170,000 $0 $0
Accumulated Deferred Tax $361,460 $319,858 $208,692 $69,564 $0 $0
Under/(Over) Recovery Balance $521,873 $461,809 $301,308 $100,436 $0 $0

Return Requirement $42,678 $37,766 $24,640 $8,213 $0 $0
Equity Portion $25,486 $22,553 $14,715 $4,905 $0 $0

2009 2010 2011 2012 2013 2014

Revenue $493,401 $666,042 $819,142 $354,919 $171,654 $0

Expenses:
     Amortization $441,667 $611,667 $781,667 $340,000 $170,000 $0
     Administrative Costs   -                           -                           -                           -                           -                           -                           
     Interest Expense 8,596                       16,203                     12,570                     6,617                       1,654                       -                           
     Deferred Expenses $0 $0 $0 $0 $0 $0
          Taxable Income $43,138 $38,173 $24,906 $8,302 $0 $0
          Federal and State Taxes $17,652 $15,620 $10,192 $3,397 $0 $0
Net Income $25,486 $22,553 $14,715 $4,905 $0 $0

ROCKLAND ELECTRIC COMPANY 
ECONOMIC STIMULUS PROGRAM FOR ENERGY EFFICIENCY PROGRAMS 

PROGRAM EXPENSES - CARRYING COSTS ON DEFERRED COSTS 
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O&M SUMMARY

2009
O&M - Energy Efficiency Programs 221,250$                     

221,250$                    

2010
O&M - Energy Efficiency Programs 242,500$                     

242,500$                    

2011
O&M - Energy Efficiency Programs 225,000$                     

225,000$                    

2012
O&M - Energy Efficiency Programs 56,250$                       

56,250$                      

TOTAL O&M SPENDING 745,000$                    

ROCKLAND ELECTRIC COMPANY 
ECONOMIC STIMULUS PROGRAM FOR ENERGY EFFICIENCY 

TOTAL O&M COSTS 
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Case ER06060483
Docket PUC 09134-2006N

Weighted Weighted 
Amount Cost Average Average
($000's) Ratio Rate Ratio Ratio

Long Term Debt 396,168$          49.19% 6.26% 3.08% 3.08%
Short Term Debt 34,651 4.30% 5.00% 0.22% 0.22%
Common Equity 374,608 46.51% 10.50% 4.88% 8.27%
Total 805,427$         100% 8.18% 11.56%

ROCKLAND ELECTRIC COMPANY 
ECONOMIC STIMULUS PROGRAM FOR ENERGY EFFICIENCY PROGRAMS 

CAPITAL STRUCTURE 

For Twelve Months Ending December 31, 2006
(000's)

Rockland Electric Company
Electric Service

Settlement Agreement
Consolidated Capital Structure
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Apr-09 Apr-10 Apr-11

Required EESP Revenue $714,651 $908,542 $1,044,142 
RECO Sales (MWH) 1,781,787 1,854,708 1,921,800 

EESP Component of RGGI Surcharge (¢/kWh) 0.040 0.049 0.054 
EESP Component of RGGI Surcharge (including SUT)* 0.043 0.052 0.058 
Change in EESP Component of RGGI Surcharge 0.043 0.009 0.006 

Average Rates (¢/kWh)

Residential 17.663 17.672 17.678 
Small 16.648 16.657 16.663 
Large 15.912 15.921 15.927 

Percentage Increase/(Decrease)

Residential 0.24% 0.05% 0.03%
Small 0.26% 0.05% 0.04%
Large 0.27% 0.06% 0.04%

* SUT at 7.0%

Twelve-Month Periods Commencing

Rockland Electric Company

Revenue Impacts
By Category

Energy Efficiency Stimulus Program
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Current* Apr-09 Apr-10 Apr-11

Annualized Monthly Bill $278.64

EESP Revenue Requirement $714,651 $908,542 $1,044,142

Forecast Sales (kWh) 1,781,787,200 1,854,707,600 1,921,800,000

EEPS Component of RGGI Surcharge (cents/kWh) 0.0401 0.0490 0.0543

EEPS Component of RGGISurcharge Including SUT (cents/kWh) 0.0430 0.0520 0.0580

EEPS Component of RGGI Surcharge Monthly Bill Amount $0.40 $0.48 $0.54

Monthly Bill Including EEPS Component of RGGI Surcharge $279.04 $279.12 $279.18

Change in Monthly Bill $0.40 $0.08 $0.06

Percent Bill Increase From Then-Current Rates 0.14% 0.03% 0.02%

Percent Bill Increase From Current Rates 0.14% 0.17% 0.19%

* At January 1, 2009 Rates
925 kWh per month

Twelve-Month Periods Commencing

ROCKLAND ELECTRIC COMPANY

Energy Efficiency Stimulus Program

Impact of EESP Component of RGGI Surcharge on a Typical Residential Customer



      Exhibit D 
 

 
Rockland Electric Energy Efficiency Programs 

Overview of Job Growth and Potential Increase in Employment Opportunities 
 
Rockland Electric Company has proposed four energy efficiency programs as a component of the Governor’s Economic Stimulus 
Initiative.  The nature of these programs is such that RECO will contract with qualified companies with expertise in the delivery of 
these programs to conduct the work with RECO’s oversight.  Specific labor assignments to the tasks involved can only be accurately 
determined once the programs are approved and contracted.  As such, the table below is RECO’s estimate of labor assignments and 
their translation into jobs creation.  Specifically, RECO estimates that approximately nine incremental jobs, outside of Company staff, 
will result from the implementation of RECO’s proposed energy efficiency programs.  Additionally, RECO anticipates the addition of 
one in-house position for program administration.  RECO also recognizes that some indirect benefit to the job market may exist, such 
as increased HVAC sales due to the incentive, however, these estimates are not included here. 
  
Program Work Description Work Volume Labor Estimate 
USF Low Income BPI Certified Energy Auditing 100 Home Audits and customer education 1 FTE Auditing 
  Measures Installation 100 measures installation jobs includes air sealing, related 

measures installation and specialty subcontracting 
(insulation and HVAC for example) 

1 FTE Measures 
Installation 

  Office - Scheduling and Data Entry Telephone and clerical work to support outreach, 
qualification, enrollment, and reporting. 

.5 Office Clerical 
(mailing, scheduling and 
data entry) 

Residential Direct Installation       
Direct Installation BPI Certified Energy Auditing 100 Home Audits and related installations 1 FTE Auditing 
  Measures Installation 100 measures installation jobs includes air sealing, related 

measures installation and specialty subcontracting 
(insulation and HVAC for example) 

1 FTE Measures 
Installation 

  Office - Scheduling and Data Entry Telephone and clerical work to support outreach, 
qualification, enrollment, and reporting. 

.5 Office Clerical 
(mailing, scheduling and 
data entry) 

High Efficiency Equipment Rebates Outreach and Marketing and Materials 
Development 

Outreach to distributors and installing contractors .35 FTE 

  Rebate Processing Rebate Processing (less than 1000 units) .25 FTE 

Kit Distribution Educational Materials Development Design and printing of educational materials .25 FTE 

  Order Processing 8000 Kits .25 FTE 
  Kit Assembly and Distribution Fulfillment .5 FTE 
Personal Energy Profile Online Analysis and Programming Identifying and programming software 1 FTE 

  On-going system support and development Maintaining and on-going system development TBD 
Market Potential Study Market Consulting and Analysis   1 FTE 
  Telephone and Mail Survey   .5 FTE 












































