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Rockland Electric Company (“RECQO”, the “Company”, or “Petitioner”), a
corporation of the State of New Jersey, which has its principal offices at 82 East
Allendale Road, Suite 8, Saddle River, New Jersey 07458, respectfully petitions the New
Jersey Board of Public Utilities (“Board”), pursuant to N.J.S.A.48:3-98.1, for expedited
approval of (1) an energy efficiency stimulus program (“EESP”) and (2) associated rate
recovery via a RGGI Surcharge, as follows:

INTRODUCTION

1. Petitioner is a public utility engaged in the distribution of electricity and
the procurement of Basic Generation Service (“BGS”) for residential, commercial and
industrial purposes within the State of New Jersey. RECO provides service to
approximately 72,000 electric customers in northern Bergen and Passaic counties and
small sections of Sussex County. RECO’s customer base includes approximately 63,000
residential customers. RECO’s residential customers include 632 customers currently

enrolled in the Universal Service Fund (“USF”) program.



2. Petitioner is subject to regulation by the Board for the purpose of setting
its retail distribution rates and to assure safe, adequate and reliable electric distribution
service pursuant to N.J.S.A. 48:2-1 et seq.

BACKGROUND

3. On January 13, 2008, Governor Corzine signed into law legislation
(“RGGI Legislation”) which found that energy efficiency is an essential element of the
State’s energy future and provides significant benefits to the citizens of New Jersey.!

The Legislature also found that public utility involvement in energy efficiency is
essential. 1d. Pursuant to Section 13 of the RGGI Legislation, an electric or gas public
utility (“Energy Utility”) may invest in energy efficiency and conservation programs in
its service territory on a regulated basis. See N.J.S.A. 48:3-98.1(a)(1).

4, In October 2008, the State of New Jersey issued its Energy Master Plan
setting forth a goal of reducing energy consumption by at least 20% by 2020 to lower
energy costs and promote economic growth, increase reliability, and lower the State’s
contributions to global warming and other air pollutants. A key component of the Energy
Master Plan is the implementation of energy efficiency programs by the Energy Utilities.

5. On October 16, 2008, Governor Corzine addressed a joint session of the
Legislature regarding the current economic crisis facing the State of New Jersey. The
Governor presented a comprehensive economic assistance and recovery plan
(“Governor’s Stimulus Plan”) intended to enhance the State’s business climate. The
Governor stated that a major thrust of his Stimulus Plan is to strengthen current economic

activity and grow employment “right away.” Among other things, the Governor seeks to

The RGGI Legislation, P.L. 2007, c. 340, is codified at N.J.S.A. 26:2C-45 to 57, except that section 13,
relating to Energy Utility energy efficiency investments, is codified at N.J.S.A. 48:3-98.1



stimulate job creation and lower consumers’ energy bills by moving aggressively forward
with a statewide energy efficiency program that works with the Energy Utilities.?

6. Following the Governor’s October 16, 2008 speech, the Office of the
Governor and the Energy Utilities began communicating regarding programs that the
Governor’s Office desired the Energy Utilities to implement pursuant to the Governor’s
Stimulus Plan. The State requested the Energy Utilities to accelerate capital investments
and efficiency programs to support economic development and job growth. In an email
dated January 5, 2009, the Governor’s Energy Policy Advisor requested that the Energy
Utilities provide company-specific program proposals, with associated cost recovery and
rate mechanisms, broken down into the following categories:

1. Infrastructure programs that will effectively spur an increase in construction

employment, while increasing the reliability of the electric and gas

distribution system.

2. Infrastructure programs that will improve the energy efficiency of the
electric or gas distribution system.

3. Statewide energy efficiency programs scaled down from the menu of

programs submitted by the energy utilities.

7. On January 20, 2009, RECO submitted its 2009 Energy Efficiency and
Infrastructure Improvements Economic Stimulus Program (“ESP’") Proposal to the
Governor’s Office and senior Board Staff. Thereafter, the Governor issued a press
release stating that he was gratified by the responsiveness of the Energy Utilities’
proposals and encouraged the Board of Public Utilities to prioritize their review “so that
the economic benefit of any work they approve can flow to the people of New Jersey as

soon as possible.”

2 New Jersey Economic Assistance and Recovery Plan, Green Economy in New Jersey,
http://www.state.nj.us/governor/home/media_green.html.




8. Subsequently, the Board requested that RECO file separate formal
petitions for approval of the infrastructure improvement and energy efficiency
components of RECO’s ESP Proposal, and associated rate recovery mechanisms.
Accordingly, on February 9, 2009, RECO filed a Verified Petition in BPU Docket No.
EO09010056 setting forth its proposed ESP infrastructure projects and cost recovery
mechanism consistent with the State’s initiative and categories 1 and 2 in Paragraph 6
above. RECO now files this Petition setting forth its proposed energy efficiency stimulus
programs and cost recovery mechanism consistent with the State’s initiative and category
3 in Paragraph 6 above. RECQO’s proposed EESP will reduce energy usage, reduce
greenhouse gas emissions, and promote economic development and job creation
consistent with the State’s goals.

0. RECO is filing this Petition pursuant to the RGGI Legislation. The RGGI
Legislation provides that Energy Utility investments in energy efficiency programs may
be eligible for rate treatment approved by the Board, including a return on equity, or
other incentives or rate mechanisms. See N.J.S.A. 48:3-98.1(b). Ratemaking treatment
may include placing appropriate technology and program cost investments in the utility’s
rate base, or recovering the utility’s technology and program costs through another
ratemaking methodology approved by the Board. 1d. In determining the recovery of
such program costs, the Board “ . . . may take into account the potential for job creation
for such programs, the effect on competition for such programs, existing market barriers,
environmental benefits, and the availability of such programs in the marketplace.” Id.

10.  The RGGI Legislation requires that an electric or gas public utility seeking

cost recovery for any energy efficiency and conservation programs pursuant to N.J.S.A.



48:3-98.1 must file a petition with the Board. On May 12, 2008, in BPU Docket No.
EO08030164, the Board issued an order pursuant to N.J.S.A. 48:3-98.1(c) that allows an
Energy Utility to offer energy efficiency and conservation programs in its service
territory on a regulated basis provided that the utility files a petition and obtains Board
approval for such programs and the mechanism for program cost recovery (“120-Day
RGGI Order”). The Board also established that certain information must be filed along
with the Petition. This requested information is set forth in the minimum filing
requirements attached to the 120-Day RGGI Order as Appendix A (“RGGI Minimum
Filing Requirements” or “RGGI MFRs”).

11.  The RGGI Minimum Filing Requirements distinguish between a full or
large scale program and a small scale or pilot program. For small scale programs and
pilot programs, the RGGI Minimum Filing Requirements are reduced, given the limited
nature of such programs, to allow for a more accelerated review and approval process.
See 120-Day RGGI Order at p. 4. A small scale program is defined as one that would
result in either a rate increase of less than one half of one percent to the average
residential customer or an additional annual total revenue requirement of less than $5
million. A pilot program has a term of three years or less. 1d. Both small scale and pilot
programs are exempted from Section V of the RGGI Minimum Filing Requirements
requiring that an up-front cost/benefit analysis be submitted. Id.

12.  The 120-Day RGGI Order also requires a utility to meet with Board Staff
and New Jersey Department of the Public Advocate, Division of Rate Counsel (“Rate
Counsel”) at least 30-days prior to filing its petition to discuss the nature of the program

and program cost recovery mechanism to be proposed in the petition, as well as, the



RGGI Minimum Filing Requirements to be submitted along with the petition (“30-Day
RGGI Pre-Filing Meeting”). See 120-Day RGGI Order at p. 6. The RGGI Minimum
Filing Requirements may be modified by Board Staff as determined on a case-by-case
basis if public policy considerations deem specific requirements unnecessary or onerous
for a particular program or class of programs. Id.

13. Once a petition has been filed with the Board, Board Staff shall have 30 days,
commencing on the filing date, to determine whether the petition is administratively
complete, advise the utility in writing that the petition is administratively complete or that
the petition is not administratively complete and set forth the deficiencies and the items
required to remedy the deficiencies. Id. at p. 6. The RGGI Legislation also provides that
unless the Board issues a written order within 180 days after the filing of the petition
approving, modifying or denying the requested recovery, the recovery required by the
utility shall be granted effective on the 181% day after the filing without further order by
the Board. N.J.S.A. 48:3-98.1(b).

THE ENERGY EFFICIENCY PROGRAMS

14.  Consistent with the Governor’s Stimulus Plan and the State’s
energy efficiency goals as set forth in the Energy Master Plan and elsewhere, RECO has
proposed several energy efficiency programs in the EESP. A summary chart of the
proposed energy efficiency programs, time frames to implement, and associated costs is
attached as Exhibit A. A more detailed description of the programs is set forth in Exhibit
B. In Exhibit C, RECO sets forth a calculation of proposed EESP costs, EESP
component of the RGGI Surcharge, and bill impacts. As set forth in Exhibits A and B

hereto, RECQO’s proposed energy efficiency programs are as follows:



1) the direct installation of cost-effective whole house electrical energy
savings measures in high use residential homes, the provision of rebate incentives for
installation of efficiency equipment, and the provision of energy Kits with compact
fluorescent light bulbs and energy education kits, at an estimated annual cost of
approximately $700,000 and total cost for three years of over $2 million for the
participation of 9,300 residential customers annually;

2 the provision of online software to allow customers to conduct “do it
yourself” home energy audits by linking to the customers’ billing history and identifying
areas for energy reduction, at an estimated first year cost of $200,000 and total cost of
$350,000;

3 the performance by RECO of a market potential study to determine the
baseline efficiency for its service territory to allow the development of appropriate
program goals and permit the design of cost-effective programs that target all customer
segments, at an estimated cost of $400,000 to be incurred in the first year of the EESP;
and

4) the implementation of a Universal Service Fund (“USF”) Low Income
Audit and Direct Install Program to provide free energy efficiency measures,
recommended as a result of an energy audit, to customers in RECO’s USF Program at a
cost of $320,000 for participation of 100 customers in the first year of the EESP.

15. RECQ’s energy efficiency programs are targeted primarily to residential
customers since RECO’s service territory is primarily residential in character and to
provide benefits to the citizens of the State in the form of reductions in energy costs in

this time of economic distress.



16. RECO’s EESP proposals are an outgrowth of program proposals made by
RECO in its Energy Efficiency Pilot Program Verified Petition filed with the Board on
August 28, 2008 in BPU Docket No. EO8090702 (“EE Pilot Petition”). To the extent
necessary to satisfy any of the Board’s requirements in reviewing the instant Petition, the
provisions of the EE Pilot Petition are incorporated herein by reference.

SUMMARY OF BENEFITS

17. RECQO’s EESP will provide timely assistance to the State as it attempts to
stimulate the economy and bolster the job market. As discussed in Exhibit D, the
Company estimates that RECO’s EESP potentially could create nine incremental jobs
outside of the Company and one incremental in-house position. Further, as recognized
in the Energy Master Plan, energy cost savings to consumers that result from energy
efficiency measures can fuel economic growth.

18. RECO’s energy efficiency programs have numerous other benefits. The
programs implement several near term efforts to achieve energy usage reductions while
concurrently working towards development of additional initiatives to achieve the State’s
long-term goals. In particular, the energy efficiency programs will provide near term
assistance to those customers most vulnerable to the economic crisis (i.e, residential and
low income customers) in achieving energy savings via direct installations and audits.
RECO’s market potential study will lay additional groundwork for achieving the State’s
energy efficiency goals by facilitating the design of cost-effective programs targeting
both the residential and business customer segments in future years.

19. RECO’s EESP is a direct result of the Governor’s Stimulus Plan and the

Board’s request for a filing. It provides for investment in energy efficiency programs in



an accelerated manner in order to support economic development and job growth in the
State. In addition, the programs will result in customer energy savings while promoting
the State’s environmental goals of conservation and reductions in greenhouse gas
emissions.

REQUEST FOR WAIVER OF CERTAIN RGGI MINIMUM FILING
REQUIREMENTS

20.  The Governor’s Stimulus Plan calls for the Energy Utilities to implement
energy efficiency programs in 2009 in order to stimulate the State’s economy. To meet
this goal, RECO expedited its filing and needs the Board and Board Staff to expedite
their review and approval of RECO’s EESP. The need for such expedited action to meet
the Governor’s goals warrants a waiver of certain of the usual RGGI filing requirements.

21. RECO, as well as representatives from the State’s other Energy Utilities,
met on several occasions during October, November and December 2008, with
representatives from Board Staff, Rate Counsel and the Governor’s Office to discuss the
details of a potential suite of energy efficiency programs that an Energy Utility could
choose to implement to support the Governor’s Economic Stimulus Plan. A meeting
regarding RECO’s proposals for energy efficiency in its service territory was held with
the Governor’s Office and Board Staff on November 17, 2008, and the Company
submitted proposals for energy efficiency programs for its service territory to the
Governor’s Office and Board Staff on November 19, 2008, and December 5, 2008. In
response to a request from the Governor’s Office, on December 19, 2008, RECO
submitted its proposal on a cost recovery methodology for its initial energy
efficiency/economic stimulus proposal. Subsequently, as set forth above (see 16), by

email dated January 5, 2009, the Governor’s Energy Policy Advisor requested that the

10



Energy Utilities provide company-specific program proposals, with associated cost
recovery and rate mechanisms responsive to an expanded economic stimulus model
which would include utility infrastructure proposals related to reliability and energy
efficiency. On January 20, 2009, RECO submitted its ESP Proposal, including cost
recovery methodology, in writing to the Governor’s Office and senior Board Staff (see
7). RECO requests that these meetings and communications satisfy the 30-Day RGGI
Pre-Filing Meeting requirement regarding the nature of the EESP and associated cost
recovery mechanism proposed in this Petition. In the alternative, RECO requests a
waiver of the 30-Day RGGI Pre-Filing Meeting due to the expedited nature of this
matter.

22. In addition, a waiver of certain RGGI MFRs is necessary for RECO to
make this expedited filing and commence the EESP consistent with the Governor’s

timeline. RECO seeks a waiver of the following RGGI MFRs:

= Pre-filed testimony (I.d. General Filing Requirements)

= The submission of proposed draft contracts (I1.j. Program
Description). RECO will submit the contracts as developed.

= The submission of marketing materials (1l.m. Program
Description). RECO will submit the materials as developed.

23. RECO has identified the Board’s RGGI MFRs and the corresponding
information that RECO is submitting in support of this Petition in Exhibit E hereto.
RECO notes that its EESP qualifies as both a small scale program and a pilot program
because annual revenue requirements are less than $5 million and it has a term of three

years, respectively. RECO is therefore not required to submit a cost/benefit analysis, as

11



set forth in Section V of the RGGI MFRs. Furthermore, it is RECO’s understanding that
the Rutgers Center for Energy, Economic, and Environmental Policy (“CEEP”) will be
performing any required cost/benefit analysis with respect to the other Energy Utilities’
energy efficiency stimulus filings. Accordingly, RECO is not submitting any
cost/benefit analysis as part of this EESP filing.

COST RECOVERY PROPOSAL

24. The costs associated with the EESP will consist primarily of customer
incentives and outside vendor costs for equipment purchases and installation, incremental
internal administrative costs, marketing and program evaluation costs. In addition, the
EESP includes costs for a market potential study. The customer incentives and outside
vendor costs for each of the sub-programs of the EESP and market potential study costs
will be deferred and amortized over a three-year period as a regulatory asset. The
amortization will be included in the EESP’s revenue requirements. The internal
incremental administrative, marketing and evaluation costs will be expensed as incurred
(not deferred as a regulatory asset) and also will be a component of the EESP’s revenue

requirements.

25. RECO requests that the Board approve rate recovery of the revenue
requirement associated with the EESP (“the EESP Revenue Requirement”). Each month
the Company will calculate an EESP Revenue Requirement. The monthly calculation of
the EESP Revenue Requirement will include all EESP costs including amortization of
deferred EESP costs (the regulatory asset), internal incremental administrative costs,

program evaluation costs, and a return on the balance of unrecovered EESP costs.

12



The EEPS Revenue Requirement will be calculated as follows:

Net Investment * Weighted Average Cost of Capital
Amortization Expense

Administrative Costs

Program Evaluation Costs

Marketing Costs

Revenue Requirement

n+ + + +

The net investment in this calculation is defined as the deferred EESP costs to
date, less accumulated amortization, less accumulated deferred income taxes applicable
to the deferred EESP costs.

Pursuant to the RGGI Legislation,® RECO proposes to apply an after-tax overall
rate of return of 8.18% to the net investment. The rate of return is based on the
Company’s most recently approved overall weighted average cost of capital (“WACC”)
together with the income tax effects, except that RECO will use a return on equity of
10.5% in the weighted cost of capital calculation. RECQO’s after-tax overall WACC
authorized by the Board in RECO’s most recent base rate case was 7.83% based upon a
return on equity of 9.75%.* The additional 75 basis points return on equity is appropriate
for RECO’s undertaking of significant investment, in response to an urgent request of the
State to provide economic stimulus, at a time of increased business risks associated with
the volatility in financial markets. In addition, the proposed after-tax rate of return of
return of 8.18% and cost of equity of 10.5% will remain fixed during the life of this
EESP.

26.  The EESP Revenue Requirement, including the above-described return,

will be recovered through a RGGI Surcharge, as discussed below. In addition, the RGGI

®N.J.S.A. 48:3-98.1(b) and N.J.S.A. 48:3-98.1(a)(3).

* 1/M/O the Verified Petition of Rockland Electric Company for Approval of Changes in Electric Rates, Its
Tariff for Electric Services, Its Depreciation Rates, and for Other Relief, Docket No. ER06060483,
Decision and Order Approving Stipulation and Adopting Initial Decision (March 22, 2007).
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Surcharge will recover any prior period over or under-recoveries. The difference
between the monthly actual EESP Revenue Requirement and monthly actual amounts
collected through the RGGI Surcharge for the EESP will be subject to deferred
accounting, with interest,” and reconciled annually. Any prior period over or under-
recovery, including accumulated interest, will be included in the following year’s RGGI
Surcharge.

217. The RGGI Surcharge will be a non-bypassable cents per kilowatt hour
surcharge applicable to all RECO distribution customers. The RGGI Surcharge will be
published in a separate tariff leaf, attached hereto as Exhibit F. The RGGI Surcharge will
be set annually based on the Company’s forecasted EESP Revenue Requirement,
adjusted for any prior period over- or under-recoveries including interest, and a forecast
of the Company’s kWh deliveries to customers for the period in which the RGGI
Surcharge will be in effect. The resulting rate in cents per kWh will then be increased to
reflect Sales and Use Tax (“SUT”). The RGGI Surcharge will initially be set to recover,
commencing April 1, 2009, the estimated EESP Revenue Requirement approved by the
Board for the period April 1, 2009 through March 31, 2010 based on projected kilowatt-
hour deliveries during that same period. The RGGI Surcharge will be reset annually to
recover the forecasted EESP Revenue Requirement for the succeeding twelve month
interval, plus true-ups for any prior period over-under collections.

28.  The RGGI Surcharge is consistent with the RGGI Legislation which
expressly permits the utility’s recovery of energy efficiency program costs through

various ratemaking methodologies approved by the Board. See N.J.S.A. 48:3-98.1(b).

® Interest will be calculated as determined by the Board in its Order dated October 21, 2008 in Docket No.
ER08060455 and will be included in the deferred balance for both an over-collection and for an under-
collection.
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The RGGI Surcharge has been approved by the Board for the recovery of costs associated
with its Demand Response Program filed in BPU Docket No. EO08050326. The
Company also proposed the RGGI Surcharge for the recovery of costs associated with its
proposed Energy Efficiency Pilot Program in BPU Docket No. EO8090702, Residential
Solar Loan Program in BPU Docket No. EO8090703, and SREC-based Financing
Program in BPU Docket No. EO8090703.

29. RECO proposes to implement the RGGI Surcharge for the EESP effective
April 1, 2009. RECO proposes an initial RGGI Surcharge rate for the EESP of
$0.000430 per kWh, including SUT, to be effective April 1, 2009 to recover the initial
EESP costs for period April 1, 2009 through March 31, 2010. The calculation of the year
one EESP Costs and the RGGI Surcharge for the EESP is set forth in Exhibit C.

30. In order to provide flexibility in responding to market conditions and
customer demand, RECO should be allowed to carry over any sub-program over or
under-spending into subsequent years, so long as the total spending for the EESP does
not exceed the three-year total. Furthermore, based upon market conditions and the level
of market response to each sub-program during the initial year, RECO should be allowed
to transfer approved EESP spending levels between sub-programs in subsequent years,
subject to notice to and approval by BPU Staff, in order to maximize energy efficiency
and EESP resources.

COMMUNICATIONS

31.  Communications and correspondence related to this petition should be

sent as follows:

15



James C. Meyer, Esq.

Riker, Danzig, Scherer, Hyland & Perretti LLP
Headquarters Plaza

One Speedwell Avenue

P.O. Box 1981

Morristown, NJ 07962-1981

(973) 538-8464

jmeyer@riker.com

and

John L. Carley, Esq.

Assistant General Counsel

Consolidated Edison Company Of New York, Inc.
Law Department, Room 1815S

4 Irving Place

New York, NY 10003

(212) 460-2097

carleyj@coned.com

and

Jane J. Quin

Director — Customer Energy Services
Orange and Rockland Utilities, Inc.
390 W. Route 59

Spring Valley, New York 10977
(845) 577-3614

quinj@oru.com

MISCELLANEOUS

A draft Form of Notice of Filing and of Public Hearings is attached as

Exhibit G. This Form of Notice sets forth the requested changes to RECO’s electric rates

and will be placed in newspapers having a circulation within the Company’s service

territory upon receipt, scheduling and publication of a public hearing date. Two public

hearings will be held in the Company’s service territory. The notice will be served on the

County Executives and Clerks of all municipalities within the Company’s service

territory upon receipt, scheduling and publication of the public hearing date.
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33. Two copies of this Petition will be served upon the Department of Law
and Public Safety, 124 Halsey Street, P.O. Box 45029, Newark, New Jersey 07101 and
upon the Director, Division of Rate Counsel, 31 Clinton Street, Newark, New Jersey
07101.

34.  Attached hereto and incorporated as a part of this Petition are the
following exhibits:

Exhibit A - Summary of Program Costs

Exhibit B - Program Descriptions

Exhibit C - Calculation of proposed EESP costs, RGGI Surcharge, and bill

impacts

Exhibit D - Overview of Job Growth and Potential Increase in Employment

Opportunities

Exhibit E- RGGI MFR Requirements

Exhibit F - Proposed Tariff Leaf for RGGI Surcharge

Exhibit G - Form of Public Notice

REQUEST FOR EXPEDITED REVIEW AND APPROVAL

35. In order to achieve the Governor’s goal of 2009 implementation of the
EESP, RECO requests that the Board and Board Staff take several actions to permit an
expeditious review and approval of this Petition. Specifically, RECO requests that the
Board retain jurisdiction of this matter and not transfer it to the Office of Administrative
Law. Further, RECO requests that the Board not hold evidentiary hearings, since they
are not required or necessary for approval of the EESP and related authorizations.

Instead, RECO requests that the parties focus their energies on settlement of this matter.
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As stated by the Board in its 120-Day RGGI Order, “The Board encourages all interested
parties to work toward a settlement for the Board’s consideration before the expiration to
the 180 day period.” See 120- Day RGGI Order at 5. RECO will work with Board Staff
and Rate Counsel to reach an amicable, mutually acceptable resolution of any issue(s)
that may arise in this proceeding on an expedited basis. RECO also requests that Board
and Board Staff, to the greatest extent practicable, shorten the 30-day administrative
completeness review, shorten the 180 day review period, and expeditiously approve this

filing.

CONCLUSION AND REQUESTS FOR APPROVAL

For all the foregoing reasons, RECO requests that the Board retain this matter and
expeditiously issue an Order that:

1. Finds the EESP and component programs in the public interest and
authorizes RECO to implement and administer the energy efficiency programs
under the terms set forth in this Petition and accompanying Exhibits;

2. Grants a wavier of the provisions of the RGGI Minimum Filing
Requirements as requested herein;

3. Authorizes RECO to recover all costs requested herein associated
with the EESP, through a RGGI Surcharge, which would be filed annually;

4. Approves the RGGI Surcharge mechanism, set forth in the
proposed amendments to RECO’s Schedule for Electric Service, P.U.C. No. 2 -

ELECTRICITY, a copy of which is attached to the Petition as Exhibit F;
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5. Approves the RGGI Surcharge of $0.000430 per kWh, including
SUT, as just and reasonable, and authorizes RECO to implement the rates
proposed herein on or about April 1, 2009; and

6. Grants such other and further relief as may be just and proper and

required to protect RECO’s interests.

Respectfully submitted,

ROCKLAND ELECTRIC COMPANY

o A —

Yefnes ¢/ Meyer, Esq.
iker, Danzig, Scherer, Hyland &
Perretti LLP
Headquarters Plaza
One Speedwell Avenue
P.O. Box 1981
Morristown, NJ 07962-1981

and

John L. Carley, Esq.

Assistant General Counsel
Consolidated Edison Company Of
New York, Inc.

Law Department, Room 1815-S

4 Trving Place

New York, NY 10003

Attorneys for Rockland Electric
Company

Dated: February 20, 2009
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STATE OF NEW YORK )
: SS

COUNTY OF ROCKLAND )

EDWIN J. ORTIZ, of full age, being duly sworn according to law, on his oath
deposes and says:

1. I am the Vice President-Customer Service of Rockland Electric Company,
the petitioner in the foregoing Petition.

2. I have read the annexed petition, and the matters and things contained

therein are true to the best of my knowledge and belief.

Sworn to and subscribed to
Before me this 18" day
of Egpruary, 2009 .

DAVID H. BRAUNFOTEL
NOTARY PUBLIC, State of New York
No. 5019642
Qualified in Reckland County
Commission Expires October 25, 20 QQ



EXHIBIT A

Energy Efficiency Stimulus Program (Year 1)

Program Capital Cost 0&M Cost Total Cost Timeframe to Implement
Residential Direct Install Program $ 500,000 | $ 200,000 | $ 700,000 |April '09 to April '10
On-Line Audit Program $ 150,000 | $ 50,000 | $ 200,000 |April '09 to April '10
Market Potential Study $ 400,000 | $ - $ 400,000 |April '09 to April '10
USF Low Income Audit and Direct Install Program $ 275,000 | $ 45,000 | $ 320,000 |April '09 to April '10
Total $ 1,325,000 | $ 295,000|$ 1,620,000

Energy Efficiency Stimulus Program (Year 2)
Residential Direct Install Program $ 460,000 | $ 200,000 | $ 660,000 |April '10 to April '11
On-Line Audit Program $ 50,000 | $ 25,000 | $ 75,000 JApril 10 to April '11
Total $ 510,000 | $ 225,000|$ 735,000

Energy Efficiency Stimulus Program (Year 3)
Residential Direct Install Program $ 460,000 | $ 200,000 | $ 660,000 |April '11 to April 12
On-Line Audit Program $ 50,000 | $ 25,000 | $ 75,000 |April '11 to April '12
Total $ 510,000 | $ 225,000 | $ 735,000




Exhibit C
Schedule 1

ROCKLAND ELECTRIC COMPANY
ECONOMIC STIMULUS PROGRAM FOR ENERGY EFFICIENCY PROGRAMS
PROPOSED ECONOMIC STIMULUS SURCHARGE (EXCLUDES SALES AND USE TAX)

[RGGI Surcharge Rate |

TOTAL
|Apri| 2009 - March 2010 | Apr-09 May-09 Jun-09 Jul-09 Aug-09 Sep-09 Oct-09 Nov-09 Dec-09 Jan-10 Feb-10 Mar-10 | EXPENSES | |ESSP Rate/KWH |
O&M Spending $15,085 $15,820 $18,659 $22,390 $22,785 $20,144 $17,139 $15,948 $18,610 $19,825 $17,858 $16,986 $221,250
Deferred Cost Recovery $33,639 $35,280 $41,612 $49,930 $50,812 $44,923 $38,222 $35,565 $41,501 $44,211 $39,824 $37,881 $493,401
TOTAL
April 2010 - March 2011 Apr-10 May-10 Jun-10 Jul-10 Aug-10 Sep-10 Oct-10 Nov-10 Dec-10 Jan-11 Feb-11 Mar-11 EXPENSES ESSP Rate/KWH
O&M Spending $17,457 $17,566 $20,139 $24,156 $25,334 $22,901 $18,883 $17,752 $19,600 $21,163 $19,228 $18,321 $242,500
Deferred Cost Recovery $47,947 $48,247 $55,312 $66,346 $69,582 $62,899 $51,863 $48,757 $53,832 $58,126 $52,812 $50,319 $666,042
$908,542] 0.000489858
TOTAL
April 2011 - March 2012 Apr-11 May-11 Jun-11 Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 Jan-12 Feb-12 Mar-12 EXPENSES ESSP Rate/KWH
O&M Spending $15,248 $15,261 $19,245 $22,593 $23,810 $20,463 $18,375 $16,193 $18,141 $19,754 $18,366 $17,552 $225,000
Deferred Cost Recovery $55,511 $55,561 $70,064 $82,253 $86,682 $74,498 $66,896 $58,951 $66,044 $71,918 $66,863 $63,901 $819,142
0.000543315
TOTAL
April 2012 - March 2013 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 EXPENSES ESSP Rate/KWH
O&M Spending $4,101 $3,931 $4,875 $5,412 $5,802 $5,318 $4,346 $3,991 $4,518 $5,123 $4,702 $4,132 $56,250
Deferred Cost Recovery $25,873 $24,802 $30,759 $34,148 $36,606 $33,556 $27,421 $25,180 $28,510 $32,323 $29,668 $26,073 $354,919

0.000207166
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ROCKLAND ELECTRIC COMPANY
ECONOMIC STIMULUS PROGRAM FOR ENERGY EFFICIENCY PROGRAMS
TOTAL EXPENDITURES

|Program Expenditures- Deferred Costs
CUSTOMER INCENTIVE & 2009 TOTAL
OUTSIDE SPENDING 2009 Jan-09  Feb-09 Mar-09 Apr-09 May-09 Jun-09  Jul-09  Aug-09  Sep-09 Oct-09 Nov-09 Dec-09 SPENDING
USF Low Income $22,917  $22,917  $22,917 $22,917 $22,917  $22,917  $22,917  $22,917  $22,917 $206,250
Residential Direct Install, Kits, & Rebates $41,667  $41,667  $41,667 $41,667 $41,667 $41,667  $41,667  $41,667  $41,667 $375,000
Personal Energy Profile - On line $12,500  $12,500  $12,500 $12,500 $12,500 $12,500  $12,500  $12,500  $12,500 $112,500
Market Potential Stdy $33,333  $33,333  $33,333 $33,333  $33,333  $33,333  $33,333  $33,333  $33,333 $300,000

TOTAL $0 $0 $0  $110,417 $110,417 $110,417 $110,417 $110,417 $110,417 $110,417 $110,417 $110,417 $993,750
CUSTOMER INCENTIVE & 2010 TOTAL
OUTSIDE SPENDING 2010 Jan-10  Feb-10 Mar-10 Apr-10 May-10 Jun-10  Jul-10  Aug-10  Sep-10 Oct-10 Nov-10 Dec-10 SPENDING
USF Low Income $22,917 $22,917 $22,917 $0 $0 $0 $0 $0 $0 $0 $0 $0 $68,750
Residential Direct Install, Kits, & Rebates $41,667 $41,667  $41,667  $38,333  $38,333  $38,333 $38,333  $38,333  $38,333  $38,333  $38,333  $38,333 $470,000
Personal Energy Profile - On line $12,500 $12,500 $12,500 $4,167 $4,167 $4,167 $4,167 $4,167 $4,167 $4,167 $4,167 $4,167 $75,000
Market Potential Stdy $33,333  $33,333  $33,333 $0 $0 $0 $0 $0 $0 $0 $0 $0 $100,000

TOTAL _ $110,417 $110,417 $110,417  $42,500  $42,500  $42,500 $42,500 $42,500  $42,500  $42,500  $42,500  $42,500 $713,750
CUSTOMER INCENTIVE & 2011 TOTAL
OUTSIDE SPENDING 2011 Jan-11  Feb-11 Mar-11 Apr-11 May-11 Jun-11  Jul-11  Aug-11  Sep-11 Oct-11 Nov-11 Dec-11 SPENDING
USF Low Income $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Residential Direct Install, Kits, & Rebates $38,333  $38,333  $38,333  $38,333  $38,333  $38,333 $38,333  $38,333  $38,333  $38,333  $38,333  $38,333 $460,000
Personal Energy Profile - On line $4,167  $4,167 $4,167 $4,167 $4,167 $4,167 $4,167  $4,167 $4,167 $4,167 $4,167 $4,167 $50,000
Market Potential Stdy $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

TOTAL _ $42,500 $42,500  $42,500  $42,500  $42,500  $42,500 $42,500 $42,500  $42,500  $42,500  $42,500  $42,500 $510,000
CUSTOMER INCENTIVE & 2012 TOTAL  INCENTIVE &
OUTSIDE SPENDING 2012 Jan-12  Feb-12 Mar-12 Apr-12 May-12 Jun-12  Jul-12  Aug-12  Sep-12 Oct-12 Nov-12 Dec-12 SPENDING OUTSIDE
USF Low Income $0 $0 $0 $0 $275,000
Residential Direct Install, Kits, & Rebates $38,333  $38,333 $38,333 $115,000 $1,420,000
Personal Energy Profile - On line $4,167 $4,167 $4,167 $12,500 $250,000
Market Potential Stdy $0 $0 $0 $0 $400,000

TOTAL $42,500 $42,500  $42,500 $0 $0 $0 $0 $0 $0 $0 $0 $0 $127,500 $2,345,000
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ADMINISTRATIVE SPENDING 2009

USF Low Income

Residential Direct Install, Kits, & Rebates
Personal Energy Profile - On line

Market Potential Stdy

ADMINISTRATIVE SPENDING 2010

USF Low Income

Residential Direct Install, Kits, & Rebates
Personal Energy Profile - On line

Market Potential Stdy

ADMINISTRATIVE SPENDING 2011

USF Low Income

Residential Direct Install, Kits, & Rebates
Personal Energy Profile - On line

Market Potential Stdy

ADMINISTRATIVE SPENDING 2012

USF Low Income

Residential Direct Install, Kits, & Rebates
Personal Energy Profile - On line

Market Potential Stdy
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ROCKLAND ELECTRIC COMPANY
ECONOMIC STIMULUS PROGRAM FOR ENERGY EFFICIENCY PROGRAMS
TOTAL EXPENDITURES
2009 TOTAL
Jan-09  Feb-09 Mar-09 Apr-09 May-09 Jun-09  Jul-09  Aug-09 Sep-09 Oct-09 Nov-09 Dec-09 SPENDING
$2,917 $2,917 $2,917 $2,917 $2,917 $2,917 $2,917 $2,917 $2,917 $26,250
$5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $45,000
$833 $833 $833 $833 $833 $833 $833 $833 $833 $7,500
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$0 $0 $0 $8,750 $8,750 $8,750  $8,750 $8,750 $8,750 $8,750 $8,750 $8,750 $78,750
2010 TOTAL
Jan-10  Feb-10 Mar-10 Apr-10 May-10 Jun-10  Jul-10  Aug-10 Sep-10 Oct-10 Nov-10 Dec-10 SPENDING
$2,917 $2,917 $2,917 $0 $0 $0 $0 $0 $0 $0 $0 $0 $8,750
$5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $60,000
$833 $833 $833 $417 $417 $417 $417 $417 $417 $417 $417 $417 $6,250
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$8,750 $8,750 $8,750 $5,417 $5,417 $5,417  $5,417 $5,417 $5,417 $5,417 $5,417 $5,417 $75,000
2011 TOTAL
Jan-11  Feb-11 Mar-11 Apr-11 May-11 Jun-11  Jul-11  Aug-11 Sep-11 Oct-11 Nov-11 Dec-11  SPENDING
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $5,000 $60,000
$417 $417 $417 $417 $417 $417 $417 $417 $417 $417 $417 $417 $5,000
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$5,417 $5,417 $5,417 $5,417 $5,417 $5,417  $5,417 $5,417 $5,417 $5,417 $5,417 $5,417 $65,000
2012 TOTAL TOTAL ADMIN
Jan-12  Feb-12 Mar-12 Apr-12 May-12 Jun-12  Jul-12  Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 SPENDING SPENDING
$0 $0 $0 $0 $35,000
$5,000 $5,000 $5,000 $15,000 $180,000
$417 $417 $417 $1,250 $20,000
$0 $0 $0 $0 $0
$5,417 $5,417 $5,417 $0 $0 $0 $0 $0 $0 $0 $0 $0 $16,250 $235,000
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MARKETING SPENDING 2009

USF Low Income

Residential Direct Install, Kits, & Rebates
Personal Energy Profile - On line

Market Potential Stdy

MARKETING SPENDING 2010

USF Low Income

Residential Direct Install, Kits, & Rebates
Personal Energy Profile - On line

Market Potential Stdy

MARKETING SPENDING 2011

USF Low Income

Residential Direct Install, Kits, & Rebates
Personal Energy Profile - On line

Market Potential Stdy

MARKETING SPENDING 2012

USF Low Income

Residential Direct Install, Kits, & Rebates
Personal Energy Profile - On line

Market Potential Stdy
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ROCKLAND ELECTRIC COMPANY
ECONOMIC STIMULUS PROGRAM FOR ENERGY EFFICIENCY PROGRAMS
TOTAL EXPENDITURES
2009 TOTAL
Jan-09 Feb-09 Mar-09 Apr-09 May-09 Jun-09  Jul-09  Aug-09 Sep-09 Oct-09 Nov-09 Dec-09 SPENDING
$208 $208 $208 $208 $208 $208 $208 $208 $208 $1,875
$10,000 $10,000 $10,000 $10,000  $10,000  $10,000 $10,000 $10,000 $10,000 $90,000
$2,917 $2,917 $2,917  $2,917 $2,917 $2,917 $2,917 $2,917 $2,917 $26,250
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$0 $0 $0 $13,125 $13,125 $13,125 $13,125 $13,125 $13,125 $13,125 $13,125 $13,125 $118,125
2010 TOTAL
Jan-10  Feb-10 Mar-10 Apr-10 May-10 Jun-10  Jul-10  Aug-10 Sep-10 Oct-10 Nov-10 Dec-10 SPENDING
$208 $208 $208 $0 $0 $0 $0 $0 $0 $0 $0 $0 $625
$10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $120,000
$2,917 $2,917 $2,917 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $23,750
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$13,125 $13,125 $13,125 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $144,375
2011 TOTAL
Jan-11 Feb-11 Mar-11 Apr-11 May-11 Jun-11  Jul-11  Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 SPENDING
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $10,000 $120,000
$1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $20,000
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $11,667 $140,000
TOTAL
2012 TOTAL MARKETING
Jan-12  Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12  Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 SPENDING SPENDING
$0 $0 $0 $0 $2,500
$10,000 $10,000 $10,000 $30,000 $360,000
$1,667 $1,667 $1,667 $5,000 $75,000
$0 $0 $0 $0 $0
$11,667  $11,667 $11,667 $0 $0 $0 $0 $0 $0 $0 $0 $0 $35,000 $437,500
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EVALUATION SPENDING 2009

USF Low Income

Residential Direct Install, Kits, & Rebates
Personal Energy Profile - On line

Market Potential Stdy

EVALUATION SPENDING 2010

USF Low Income

Residential Direct Install, Kits, & Rebates
Personal Energy Profile - On line

Market Potential Stdy

EVALUATION SPENDING 2011

USF Low Income

Residential Direct Install, Kits, & Rebates
Personal Energy Profile - On line

Market Potential Stdy

EVALUATION SPENDING 2012

USF Low Income

Residential Direct Install, Kits, & Rebates
Personal Energy Profile - On line

Market Potential Stdy
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ROCKLAND ELECTRIC COMPANY
ECONOMIC STIMULUS PROGRAM FOR ENERGY EFFICIENCY PROGRAMS
TOTAL EXPENDITURES
2009 TOTAL
Jan-09 Feb-09 Mar-09 Apr-09 May-09 Jun-09  Jul-09  Aug-09 Sep-09 Oct-09 Nov-09 Dec-09 SPENDING
$625 $625 $625 $625 $625 $625 $625 $625 $625 $5,625
$1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $15,000
$417 $417 $417 $417 $417 $417 $417 $417 $417 $3,750
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$0 $0 $0 $2,708 $2,708 $2,708  $2,708 $2,708 $2,708 $2,708 $2,708 $2,708 $24,375
2010 TOTAL
Jan-10  Feb-10 Mar-10 Apr-10 May-10 Jun-10  Jul-10  Aug-10 Sep-10 Oct-10 Nov-10 Dec-10 SPENDING
$625 $625 $625 $0 $0 $0 $0 $0 $0 $0 $0 $0 $1,875
$1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $20,000
$417 $417 $417 $0 $0 $0 $0 $0 $0 $0 $0 $0 $1,250
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$2,708 $2,708 $2,708 $1,667 $1,667 $1,667  $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $23,125
2011 TOTAL
Jan-11 Feb-11 Mar-11 Apr-11 May-11 Jun-11  Jul-11  Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 SPENDING
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $20,000
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$1,667 $1,667 $1,667 $1,667 $1,667 $1,667  $1,667 $1,667 $1,667 $1,667 $1,667 $1,667 $20,000
2012 TOTAL EVALUATION
Jan-12  Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12  Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 SPENDING SPENDING
$0 $0 $0 $0 $7,500
$1,667 $1,667 $1,667 $5,000 $60,000
$0 $0 $0 $0 $5,000
$0 $0 $0 $0 $0
$1,667 $1,667 $1,667 $0 $0 $0 $0 $0 $0 $0 $0 $0 $5,000 $72,500




Exhibit C

Schedule 3
ROCKLAND ELECTRIC COMPANY
ECONOMIC STIMULUS PROGRAM FOR ENERGY EFFICIENCY PROGRAMS
PROGRAM EXPENSES - CARRYING COSTS ON DEFERRED COSTS
Amortization Period 3 Years
Equity Component 46.51%
RGGI Surcharge Rate 10.50%
4.88%
After-Tax WACC 8.18%
Effective Tax Rate 40.92%
Interest Expense 3.29%
TME 3/2010 TME 3/2011 TME 3/2012 TME 3/2013 TME 3/2014 TME 3/2015
Expenditures
Program Costs - Deferred Costs $1,325,000 $510,000 $510,000 $0
TOTAL - Deferred Energy Efficiency Program Costs $1,325,000 $510,000 $510,000 $0
Cumulative Expenditures Deferred - EEP $1,325,000 $1,835,000 $2,345,000 $2,345,000
Amortization - TME 3/2010 Expenditures $441,667 $441,667 $441,667
Amortization - TME 3/2011 Expenditures $170,000 $170,000 $170,000
Amortization - TME 3/2012 Expenditures $170,000 $170,000 $170,000
Cumulative Amortization $441,667 $1,053,333 $1,835,000 $2,175,000 $2,345,000 $2,345,000
Gross Expenditures $1,325,000 $1,835,000 $2,345,000 $2,345,000 $2,345,000 $2,345,000
Accumulated Amortization $441,667 $1,053,333 $1,835,000 $2,175,000 $2,345,000 $2,345,000
Net Expenditures $883,333 $781,667 $510,000 $170,000 $0 $0
Accumulated Deferred Tax $361,460 $319,858 $208,692 $69,564 $0 $0
Under/(Over) Recovery Balance $521,873 $461,809 $301,308 $100,436 $0 $0
Return Requirement $42,678 $37,766 $24,640 $8,213 $0 $0
Equity Portion $25,486 $22,553 $14,715 $4,905 $0 $0
2009 2010 2011 2012 2013 2014
Revenue $493,401 $666,042 $819,142 $354,919 $171,654 $0
Expenses:
Amortization $441,667 $611,667 $781,667 $340,000 $170,000 $0
Administrative Costs - - - - - -
Interest Expense 8,596 16,203 12,570 6,617 1,654 -
Deferred Expenses $0 $0 $0 $0 $0 $0
Taxable Income $43,138 $38,173 $24,906 $8,302 $0 $0
Federal and State Taxes $17,652 $15,620 $10,192 $3,397 $0 $0
Net Income $25,486 $22,553 $14,715 $4,905 $0 $0




ECONOMIC STIMULUS PROGRAM FOR ENERGY EFFICIENCY

O&M SUMMARY

2009
O&M - Energy Efficiency Programs

2010
O&M - Energy Efficiency Programs

2011
O&M - Energy Efficiency Programs

2012
O&M - Energy Efficiency Programs

TOTAL O&M SPENDING

ROCKLAND ELECTRIC COMPANY

TOTAL O&M COSTS

$ 221,250
$ 221,250
$ 242,500
$ 242,500
$ 225,000
$ 225,000
$ 56,250
$ 56,250
$ 745,000
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ROCKLAND ELECTRIC COMPANY
ECONOMIC STIMULUS PROGRAM FOR ENERGY EFFICIENCY PROGRAMS
CAPITAL STRUCTURE

Case ER06060483
Docket PUC 09134-2006N

Rockland Electric Company
Electric Service
Settlement Agreement
Consolidated Capital Structure
For Twelve Months Ending December 31, 2006

(000's)
Weighted Weighted
Amount Cost Average Average
($000's) Ratio Rate Ratio Ratio
Long Term Debt $ 396,168 49.19% 6.26% 3.08% 3.08%
Short Term Debt 34,651 4.30% 5.00% 0.22% 0.22%
Common Equity 374,608 46.51% 10.50% 4.88% 8.27%

Total $ 805,427 100% 8.18% 11.56%
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Rockland Electric Company
Energy Efficiency Stimulus Program
Revenue Impacts
By Category

Twelve-Month Periods Commencing

Apr-09

Required EESP Revenue $714,651

RECO Sales (MWH) 1,781,787

EESP Component of RGGI Surcharge (¢/kWh) 0.040

EESP Component of RGGI Surcharge (including SUT)* 0.043

Change in EESP Component of RGGI Surcharge 0.043

Average Rates (¢/kWh)

Residential 17.663

Small 16.648

Large 15.912
Percentage Increase/(Decrease)

Residential 0.24%

Small 0.26%

Large 0.27%

* SUT at 7.0%

Apr-10

$908,542
1,854,708

0.049
0.052
0.009

17.672
16.657
15.921

0.05%
0.05%
0.06%
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Apr-11

$1,044,142
1,921,800

0.054
0.058
0.006

17.678
16.663
15.927

0.03%
0.04%
0.04%
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ROCKLAND ELECTRIC COMPANY

Energy Efficiency Stimulus Program

Impact of EESP Component of RGGI Surcharge on a Typical Residential Customer

Twelve-Month Periods Commencing

Current* Apr-09 Apr-10 Apr-11
Annualized Monthly Bill $278.64
EESP Revenue Requirement $714,651 $908,542 $1,044,142
Forecast Sales (kwh) 1,781,787,200 1,854,707,600 1,921,800,000
EEPS Component of RGGI Surcharge (cents/kWh) 0.0401 0.0490 0.0543
EEPS Component of RGGISurcharge Including SUT (cents/kWh) 0.0430 0.0520 0.0580
EEPS Component of RGGI Surcharge Monthly Bill Amount $0.40 $0.48 $0.54
Monthly Bill Including EEPS Component of RGGI Surcharge $279.04 $279.12 $279.18
Change in Monthly Bill $0.40 $0.08 $0.06
Percent Bill Increase From Then-Current Rates 0.14% 0.03% 0.02%
Percent Bill Increase From Current Rates 0.14% 0.17% 0.19%

* At January 1, 2009 Rates
925 kWh per month



Rockland Electric Energy Efficiency Programs

Overview of Job Growth and Potential Increase in Employment Opportunities

Exhibit D

Rockland Electric Company has proposed four energy efficiency programs as a component of the Governor’s Economic Stimulus
Initiative. The nature of these programs is such that RECO will contract with qualified companies with expertise in the delivery of
these programs to conduct the work with RECO’s oversight. Specific labor assignments to the tasks involved can only be accurately
determined once the programs are approved and contracted. As such, the table below is RECO’s estimate of labor assignments and
their translation into jobs creation. Specifically, RECO estimates that approximately nine incremental jobs, outside of Company staff,
will result from the implementation of RECO’s proposed energy efficiency programs. Additionally, RECO anticipates the addition of
one in-house position for program administration. RECO also recognizes that some indirect benefit to the job market may exist, such
as increased HVAC sales due to the incentive, however, these estimates are not included here.

Program

Work Description

Work Volume

Labor Estimate

USF Low Income

BPI Certified Energy Auditing
Measures Installation

Office - Scheduling and Data Entry

100 Home Audits and customer education

100 measures installation jobs includes air sealing, related
measures installation and specialty subcontracting
(insulation and HVAC for example)

Telephone and clerical work to support outreach,
qualification, enroliment, and reporting.

1 FTE Auditing

1 FTE Measures
Installation

.5 Office Clerical
(mailing, scheduling and
data entry)

Residential Direct Installation
Direct Installation

BPI Certified Energy Auditing
Measures Installation

Office - Scheduling and Data Entry

100 Home Audits and related installations

100 measures installation jobs includes air sealing, related
measures installation and specialty subcontracting
(insulation and HVAC for example)

Telephone and clerical work to support outreach,
qualification, enrollment, and reporting.

1 FTE Auditing

1 FTE Measures
Installation

.5 Office Clerical
(mailing, scheduling and
data entry)

High Efficiency Equipment Rebates Outreach and Marketing and Materials Outreach to distributors and installing contractors 35 FTE
Development
Rebate Processing Rebate Processing (less than 1000 units) 25 FTE
Kit Distribution Educational Materials Development Design and printing of educational materials 25 FTE
Order Processing 8000 Kits 25 FTE
Kit Assembly and Distribution Fulfillment S5FTE
Personal Energy Profile Online Analysis and Programming Identifying and programming software 1FTE
On-going system support and development Maintaining and on-going system development TBD
Market Potential Study Market Consulting and Analysis 1FTE
Telephone and Mail Survey S5 FTE
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7. Report amounts it account 414, Other Uttty Dparaling Income, in lha samd manngs ag sccounts 412 and 4173 above. i |
@, Repor data Tar linee 8, 10 and 1¢ for Natursl (Gas companiss using acoourds 404 1, 404.2, 404.3, 4071 and 4072, LT '
i
T o v T i T T T et
Line | ] i Tolat ! Tola T Cumrendt G Memts 1 Prar 3 ionins | |
- H H e ! H
Mo, | | Cusert Yaarte | PlicrYosim | Endad i Enitd T i i
i @ : i ) i f : !
‘Ral ; [Date Bamnce for | Date Baance lor | Quererdy Cnly ! Lyanary Dnly i : ‘
Tite of Acoount P5ge Mo, | GugriarfY aay 1 Duargr/Y edr g Stk Quarter i N iy Guarigr ; :
{a} (1)) L o} j (el i
i I H H
1 UTILITY DPERATING NCOME i i
77 Qperaling Fevanuss 1400) S0-a61 | i
3] Qperaitng { :
e ;
4 Opafation Expenass (401} JEhG23 : :
2 Tainiasanc: Erpenses {407 52523 £680 964 5 ] :
& | Dapraciation Expe G 38007 2,060 280 i |
- | o— ! :
T Depraciation Sxpense for Ssget Aeliemant Cosie (4001 Y | : | |
& amod. & Dept of LY Plart (404-408) 336-337 257,881 238, 7308
| ] LAt o ity Phard Age. Ad, (408 3BT 4 l
[N
py y e N ~ . H b
10 Amont. Props !ty | psses, Unrseoy Planl and Reguistary Sl Coas {407} : : i
o - [ :
11| Amort. of Conversion Expeness 1407) ; { i : :
i Hy fated i
Regulaiony Debis (4073 : ’ ] [ ;
13 | fLang] fegustory Credis 1907 4) ; : !
! - 1 Py " T - ;
4| Towes Olear Then inveme Ta ? §34 205 7434 833
t51income Taxes  Foderal (208, §.820 645 5873758 -
W Oerfe08t 1,449,228 - : '
17| Provision 1gr Delanan inoorae Tases (410.1) 3,854 148 : =
18] (Lessy Provision ol Detesred lieoing TaxerC2 4111 2833022 [ -
19 Hnvestment Tax Cradit A3, - ot i411.4) : i 162,387 [
i | Akt T R
201 (Lesst Gaing hom Disg. of Uiy Plant 41 48 | —
24 11 e froen Disp, of Uiy Plant (4117} i .
77 11.488) Gains from Disposiion of Alowanses (41 £ 1‘ -
27 Losens from Disprsiton of Aowarces 431.5) ! -
24| Aczstion Expanss (911.480) : ;
25 | TOTAL Uity Operaling Exponses (Erter Tofa of inas J i 24 §84 505 334 160,582,640 E )
26 | Net UGl Oper Ing lnter Yol lee 2 less 28} Gairy 10 Pghi T s &7 ] 13488 §44 274 1 ; |
SRR S C. ; . ‘
| | |
: |
; | !
| | > . |
Er 1
FoEe SOOI RA EL REY (700 Pace 194 i :
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ZERL,

{erma of Respondent f?%t"_.is R@,fg\r: fts)‘g ol i{‘;\?te Sr R\(;pc;r; ! Year/Feded of Repot
2 = o 113 1A Qriging j (Mo Dg Y | = . B80T
| Rockiand Efzclic Lompany 27 A Resubmission ; 1RINNEN0T i End of E.”.__"(‘_%w

: {he Qross 1avenLEs i costs (@ which the comtingenty retates and the tax effects ogether with an explanation of the major faclors wiieh affect the rignts

fyo i any aotes appaaring i the report 1o stokbolders are apglicat!

Jincuding the basts o sffocatons and apposionmens from those usad in ke preceding yeer, Mao, give e spprnniate dollar effsct of such changes

a ) STATEMENT OF MLDME FOR THE YREAR [Continusd)
?U;o pag? 123 (o0 mpoitant noles reganting the slatemend ol itcame o any aceoun hereol, '
10. Give contise expanations concerning unsstlied rale progeedings where a confingency exisls such that refunds of a matesial amount may need 1o e |
made ke he wtifity's tustomers or which may resail iy material refund o the ctiily with respect 10 power or gas purchases. Siate 1or gach vear etffecled

of ing Utility 1o retalnsuch revenuss of recover amounts paid with resoect io power of gas purchases.
11 Give concise axtanations concerming significant armounis of any relunds made or recelved during Whe year resuiling o selifement of soy male

; pmc&edmg attacting ravenuas recaived oF cosls incurrad [or nower o GAs pUrEhes. ang & sUmmany of e gdiustinenis made (o Dalancs sNoet, income,
Hgng EXDENSE FTCOUNS,

s 1 the Slatement of income, such notes may b included al page 127, :
ancpuniedg methots mate during ine year which hat an ofect on setincoms,

15, Enter an pags 122 a cungise sxplanatfon of only hose changes in

44, Explain in a fpotiots i the previous year's/nuarters figures ara Sfiersal fom ial seportad In prior rsporis.
1§, 1 he colunms afe insufficient for repeding agdiional uliity deparimends, supply the appropnsie ageoun! Wiies report the Dinmaion in g foonoig 1o

his scheduie,

"~ ELECTRIC UTILTY GAS UTILITY f OTHER UTILITY ;
TN YRAT (5 (I8 | EreitUs Tear 10 LEle CaTant Yoar W Lpla | Previous ear o Dag i Curahl Your & Lale Pravisug Year o Dalg
L dollars) {in goliars) i ffolarsy b dotars) [ L fi doifars}
; (hi 1 i | ) 0]

2

TER ALY
16897028 136,614,004
4,58@,5&4—1 FE17A16 [
PEREREEN 2,381,388 ; ' :
) 7
237 g1 236,750 : —
F . [8
5 ] i ! T
] | 1
; ! i
t | B i
i 7934006 7634523 T ' 14
(- i) H
§,520,605 | 4,073,755 3 '
2,842,220 1,849,229 ’
3,739,956 T ; ’ V7
R | R : . 3]
114,533 | -167,3571 J 16
i ] ! > B i
) T P
| ' 77
. ;r | &
L ] : 24|
104,505,334 160,582,843 ; i 25
15204 797 i ! 2zl
H i
| :
| | |
! I
—— i ! :
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Marne of Respanden
Rogkiand Eieciric Campany

i This fRepart i3
P g_s_@m Originai
| S A Resubrmission

Date of Re

(Wi, Da, ¥

|
| 153172607

£nd of

Y earEE o0 of Repor

pLlis S

TS TR PO THE YEAR (oo

13t ﬁuan‘

e E
e,

Tiite of Account
| {a)

¥
I
'

‘F‘Li ]
Page Mo
)

TQ ’.*

Turtged Year

i<

Previcus Year i
(d

irrent oG [ Wrige 3 Monihs

Envlad
sy Only
o 4t Duarer
e

Endet)
Quanery Uiy
o aln Quaner

i

I3V
Y

Net Litky Opsrating Inegme {Saeried forwied rom page 114)

15,408 914G

12,004,197

P
o

Ctrer Incomg and Dedugiions

s
@

 Oiner neoma

=

Nonulilly Dpeating ntame

Fevanues Framn Wsichambzing, Joohing an Conkast Wetk [

L pdas p Ll
FS ey

s Coste and Sxpr. of Merchandising, Job & Tonlract Work ¢

&g From Nosufiity Operaticns (417)

{1658} Expenses of Nonuliy Operationa (417.1)

Noteoaraiing Fental ncome (418)

%6 ! qui[\; it Earmings of Sut:marv L:om,r,\ames {4181}

1;7

wrasl and Divinend lﬂccme m 3

i

¢ Qiher Fund,

edd Lring. Constrchen (4 185

sm owencs |

i Tigueianenys Honoperatling nccme {a2")
40 t Gain an\spf:s wparty (421

o af P

i q‘]?O* L Orfen tacomna (Enter Total of fings 31 v 4€)

g

21 b Innoe !Jc»a;uc‘.

Lows on Dispetitien of Praparty 14618

M sansous Amariizeiion (493}

ﬂui aliors (4951}

Ta0e

LHn lawance 426.2)
) ]

2408

A7) Penabiey HEE

48| Exp, for Cangin Owvic, §

Poiinial & Refaled Aubdtins (426 4)
44 "

Fer DRsliens ME8.5)
§. Ofhar income Dedusiong {1

rigs 4% Ry 4]

w0 Cter insome ard Degueting

incoms Tangs (408.2)

531 ingome Tonwsd

Fadem {405.2)

Sl ingiing Taxes-Othe 2

%"row‘smn& De;emJ C, ?ama {4102}

(Les-* ‘?mwon inr Datorred huome TaxesCr 4114

!rwssmam Ve Gradil Adl-He[a10.5)

{Lasyi ireestment Tex Gradity #420)

TOTAL Taxas o Othe ineoma and Dedutions (Totl of fnes 52-58)

0%

B0 | et Cihar income snd Decuctons (Tolaiof fres 41, 50, 51

1105887

72 ! Exacidmary ipme

811 iagrest Gharges
"B leseston Lopg-Torm Gebl {427) E 18,760 1,495 040 __E
B3 | amorl of Debl Dist. and Eapenge /420 3778 45348 B
Gt Amoamellon of Loss on Feaquired Deb! (428.1) 13,578 360,485
- iLesss Arort, of Premium on DetCredit (420}
56§ {Lass) Amortizalion of Galr on BeagUied Debi- {,\wt 291} :
&7 {impresten Dont o Assoc, Companias {430} ’ : 340 j 41,060
48 | Cthes intarest Eapanse (431 340 9 04 a8 i
4% {Lass) Allowancs f Borrowad Flinds Ussd During Constagion-Or. (452) 2? 37 4 574
T et lerg el Changes T plat of ines B2 thiy 68) | A0B,467 3,048
E 71 Income Balura £xtaciminary lians £ otai of finers 24650 sag T 482 k44 - B

{ (]J Exlipeedinary 1neoms {634)

ia 1 ‘Lessy Faraoruinay Dedusticns (435)

- T . . i .
P T3 i Nar Erfaortinary ilemns {Toi of dng 70 juss ling 74!

70 inceme Texes-Vedatal ang Siner (4083

77 Exracrdivacy lams Aler Taxes fine 74 lasy fioe 76)

T8 | et ncormse fs nrad of ling 71 and 77)

13 4682 954
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Mame of Respondent This Report |s: Drate of Report Year/FPearod of Report

) {1y [X]An Onginal (Mo, Da. Yy o
| Flaotio ; i : ] nd of 2008/03
Reokland Elsciric Campany (2) [)A Resubmission | 097302008 ; Eneof e
) STATEMENT OF iINCOME
Quarterny _
4. Enter i column (o) the balance for the reporting geartar and In coiumn (@) the balance for the sarne three month period for the prior year.
2. Report in column (f) the cuanter to dale amounts for electric utiity function; in celumn () the quarter to date amounts for gas utlifty, and in G} the
quarier to date amounts for ather ulility function for the eurrent year guarler.
3. Report in column {g) the suader 1o date amounts for alectrie utilty function; in cokimp (1) the quarter to date armounts for gas utifily, and in [k} the
guader to date amounts for olher utility function for the pricr year guarer,
4, if sdditional cofumns are needed place them in g footnote,
Annual or Quarterly if applicable
&, Do not report fourth quarter data In columns fe} and (I
B. Report amounls for zoocunts 412 and 413, Revenues and Bxpenses from Utiity Plant Leasad to Others, In another utifity columnin a simlier manner to
a aiitity depanment. Spread the amount(s) over lings 2 thru 26 as appropriate. Include these amounts in celumns {c) and (d) totals:
7. Report amounts in account 414, Other Utily Operating Income, in the same mannar s actounts 412 and 413 above.
8. Report data for fines 8, 10 and 11 for Natural Gas companies using acoounts 404.1, 404 2. 404 .3 407 1 and 407 2.
Line okl ] Tolal T Cumentd Montis | Prior I Moniha
!
No. ; Current Yoar io i Prinr Ygatfo i Endad ! Ended
- /meiy | DaleBulance for | Dais Balanca for | Quarery Only | Ouarierty Unly
\Ref,, 1 1
Title of Acoount Page MNo. : CusrierY var g Quiartery gar Ne dth Guarter ]f e 4th Cularter
{a} o ) ! {dh i i2) 0
THUTILITY OPERATING INCOME
2 i Operating Revenuss (400) 300-361 30,820,551
3 [ 0perating Expenses
41 Operation Expenses (407} 320-3%3 162 788087 128,167 631 #5.723.08t SlE0RS1
5 i Malmanance Expenses (447) ] 30323 4720518 3,029,855 1881374 861,977
& { Depraviation Expenss (403} 136,337 2,331,755 7,151 847 509,485 117,472
7 ¥ Deprecialion Expense for Asset Retiremenl Costs (40311 336337
&1 Amert, & Depd of Uity Plant (404405} 336-337 176,589 178,764 56,897 59 415
S1Aamott. of Uil Plamt Acg. Adl, 1406) 336337
10 Aot Propeny Losses, Unsecov Plant and Regulatary Study Costs 14473
11 Amon, of Convarsion Expenses (407) ’
12 I Regulaioy Detis 1307 3)
13 1 {Less) Requiztory Gradils (467.4) i
141 Taxes Other Than lacome Taxes [408.1; i JBR283 5,071,433 £ 184 892 2,224 583 2,268,137
161 Income Taxes - Federal $408.1) 262-283 4,80 BG4 i 430 Bos 1,204 855 1,118,485
16 - Othar (408.1} 267-2808 1.631,888 2,472,251 544,224 507 5324
17 { Provision for Deferred Incoine Taxes #410.%) i 48, 2T RITT 2573002 2.794,479 839,244 1458513
18] fLess) Provision for Deferred Inceme Taxes-Cr. (4114 oong 97RTT 2163788 2605101 SRR 48,038
18 [avesiment Tax Credl Adj - Net {4114} 268 53,508 -85,9?55 3811 34,176
201 {Less) Gains from Disg, of Uity Plant {411.6) :
1 iLosses rom Diso. of Uity Plard 21173
22 j{Less) Galns Fom Disposttion of Allowances {411.8)
23 Losses from Disposition of Aflowances (411.9)
24 1 hecretion Exporse (111.10)
25 TOTAL Litity Dparating Exnenses (Enler Tolat of lings 4 Iiry 24} 172,444,435 147,288,218 74520456 51,879,315
261 Net Lt Oper ing (Enfer Tl ina 2 sy 25} Carry fo Pg117 ing 27 G.676,115 11,230,022 4 THE 278§ #,222,103

FERC FORM NO. 1/3-G{REV, 62-04} Page 114




| Namg of Responaent ; r!'{;m f%pirt 1{% \ (D“?te gf R\t;p)oe"! Year/Perlod of Repon
. ! i n Original 0. Da, Yr oy
{and Elactric _ Pl 3 of 2008103
Rockiand Electric Company E i HA Resubrmigsion DOIA0008 g Endof
STATEMENT OF INCOME ~OR THE YEAR (Continusd) :
9. LJse page 122 for impartant notes regarding the statament of income for any zccount thereo, 3
10. Give cencise explanations concerning unseltied rals procesdings where a contingency exists such that refunds of a material amount may peed fo be
rade ta the ulfity's customers or which may resull in material rsfund o the utility vath respect {0 power or gas prrchases. State for each year effected
e gross revenues or cosls to which the conlingency relates and the tax effects together with an explanation of the major kaclors which affect the rights
of the ulility to retain such reverues or recover amounts peid with respect {o power or gas purchases.
11 Give concise explanations concarning significant emounts of any refunds made or recelved during the vear resuiting from setilement of any rate
proceeding affecting revanues receivad or costs incurred for pewer or gas purches, and a semmary of the adiusfments rmade to belance sheet, income,
and expense accounts.
12 1f any notes appearing in ihe report to slokhoiders are applicable fo the Statement of Income, such notes may be inclided at page 122,
13, Enter on page 122 a concise explanation of only those changes In avcounting methods made during the yesr which had an effect on net income,
inghuding the basis of aligeations and apportionments from those used in the precading year. Also, glve the sppropriate dollar effect of such changes
14, Explain in g faoinote if the previous year's/quarter's figures are different from thal reported In prior repons,
5. {f the columns are insufficiant for reporting additional utility depariments, supply the appropriate sceount tes report the informmation in a footnote to
this schedule,
ELECTRIC UTILITY GAS UTILITY OFHER UTILITY
Curtent Year to Date | Previous Year to Daje Current Year to Date | Previous Yearto Date | CumenlYearfo Date] Pravipus Year 10 Date Line
{in asllars} { {in dollars) I {in drllars) %] {in doilars) | {in doliars) : fin todars) ] No.
@ h i | i) 1) E i e
: Sy 1
180,620 561 | 156,626,245 i ! 2
. - 3
152,766 082 145,167 631 ] i ; 4
4,720,918 3,028,855 i \ 5
2,331,765 2,151,647 i ; g
|
175,589 178,764 I &
§
10
| 14
3
i 12
: 13
§471.432 8,184,697 14
4,085,094 5,430,995 8
i 1,431,885 274,281 16
f B30T 2,794,479 : 7
2,163,788 2.608 121 18
-E3,506 -B5.G735 . 19
204
| ot
J i
! 22
2%
; 24
172,144,435 147,368,218 \ 2
8.575.116 ! 11,230,022 ] G
g i
|
‘g | !
z |
i 1 | [ !
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This Hoport Is: Date of Report Year/Feriod of Report
An Original (Mo, Da, n End of Z0CH00

i
) mA Resubmission | Q83012008
STATEMENT OF INCOME FOR THE YEAR {tontinued)
7 ;

TOTAL

Name of Respondent i
|
Rockland Electtic Campany !

| Current J fAciias Frior 3 Monils
]L i Ended Engad

(Refy | [ Quadtery Qnly Guartady (nfy

Title of Account Fage No. U Curent Year | Previous Year! Nodm Quarer N atfe Crarler

(a) e ) g id) (& &

Line ;

27 | Met Litlity Overating Incoms {Garted forward o page 114; BA7E 118 H,Q.’BO‘Q?E‘E 474957375 5222163 1
281 Other income and Deductions i ;
28 Other Income )
30 Moty Sperating income |
31| Revenues From Merchantfising, Jobbibg and Contract Work 1415)
32 (Less) Costs anc Exp. of Merhandising, Jjob. & Conteact Work (418)
33 | Reveruwes From Nopulidty Operaiions (417}

34 1 {Less) Expanses of Nonwlity Operalions (417.1) : }
Nonaperaling Rendal lncome (418) | ] 1
38 1 Equity in Enmings of Subsidiary Companies (4154 : )

37 | Inferesi anc Oividend income (419)

38 1 Allowange for Giner Funds Useg Durng Consiruclion (418.1) 8
SQIMIscetEanersus lonogergling Incume (421} 374 503
40| 3ain on Disposition of Progery [421.1)

A1 TOTAL Other !ncame (Enter Totsl of nes 31 thrue 40)
42 | Other ingome Deductions

43 | Loss on Disposifion of Property [421.2)

44 | Miscelarenus Amodization (425) 340 | |
451 Donolions 1426.1) 340 76,807 £7.508 11567 |
48| Lite insyrance {426.2)
47| Penalles (4263} 838 = :
48] Exp o Certain Civie, Polifival & Relaled Auliviligs (446 4) 8,700 8,114 5,560 2,56t
48 Other Dadickions (426.5) i
50 | TOTAL Cther ncome Deductons (Tola) of fines 43 thns 48} 85,507 b7 287 17 152 12143
5% 1 Taxes Applie, fo CRher Incema and Deductions
52 | Taxes Gther Than Ingome Tares 14085 262763 19,714 10,337 7188
252453 37,309 111477 15,708 | 57,

2
(533

>

iy
]

™~
o
o
3
[

473,709 70,440 3,188
59,648 15718 o887
| 11,010

3
3
rg

fed
N
o
=5

oo

288,342 413,464 86,356 5

53 income Taxes-Federat 1405.2)
b4 pincere Taxew Other (409.2 252-263 ‘
5 | rovision lor Deferred the. Tares (410.2) 234 120277
& {{Lass) Provision tor Deferred income Taxes-0r, (441.2) 234, 77
7 {Investmeni Tax Cragii Ad]. Net (4175
58 {l.ess) vestmani Tax Cradis (4200 ;
58 TOTAL Taxes on Ofher incore and Daductiang (Total of ings 52-58) 49,023 122,114 12,504 40,518 ! :
B0 [ Met Olher Incarme ang Dedugtions {Tolal ¢f inea 4151, 591 154,002 223_@:}3’ . 48,300 _ 118,399
81 !nteresi Chages
62 {fiterest on Long-Tarm Debl (427}
B3 [Amarn, of ebt Dise. and Expensa (428) 103G 37
&4 Lamonization of Loss on Reaquired Daht (428.1) ! 13,373
85 [ {l.ess) Amot. of Premlum on Deb!-Credi (429 : :
56  {i.2s3) Amorization of Gain on Reaguired Debt-Cradit {408.7) i
67 | imerest on Debf 1p Assac. Companies (430) 344 ]
68 | Other Interas! Expense (431) 340 73,188 187,
{tess) Allowanos for Bonowad Funds Used Durisg Consiruelion-Cr. (432) 43,303 3
70 Unet Interest Ghanges {Tolal of ings 52 thay 89) l i 23,603 360,
3 T4 |inepme Before Brivracrdinary lisms {Towsd of ines 27, 50 and 70} ‘E 58087 153
i

¢ 1508

Si BA"S 31,508
80 9,114 5,343

28 708 25,982
4,812,363 6.316,338

£
pr

72 | Extracidinary Hems
Extraprdinary incoma (434
74 L ess) Exiracrdinary Deductions (£35)
75 et Exatrinary ems {Tolal of fine 77 less line 74) ‘ {
78 [ Income Taxes-Fedsral and Other (409.3) 287-483

17 {Exgaordinary fiems Aftor Taxes (ing 75 less ng T6j

78 | Net Incorme [Tolal of e 71 and 77) §.808,715

i ] ; i
FERC FORM NO. 1/3-Q (REY, 0204} Page 117
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Attachment — 3




Narme of Respondent 3 This Report Is: ] Data of Report ii Year/Period of Report ?
Rockland Electic Company ‘ (1; [& An Original i (Mo Da Yr) §
I {2y [T} A Resubmission ] QEI30/2008 . Endof  A06EQY
COMPARATIVE BALANGE SHEET (ASSETS AND CTHER DEBITSjContnued)
Lne Current Year | Prior Year
No. Ref, End of Quarter/Year Erd Bamnos
! Tite of Account Hags No. j Balance 13731
| () 5} © ) |
52 {{Less} Nenculrent Fortion of Allowsnces 0 5“’
54 | Stores Expense Undistributed (1683} 227 0O 0
55t 3as Stored Undergroung - Gurrent (164,17 B 0 0
56 | Liguefied Naturat Gas Storec and Held for Processing (164.2.184 3) 0 0
57 | Prepayments (185) 13,716,782 44,603
58 | Advances for Gas (166-167) G ol
L 5% |intsrest end Dividends Receivabls {171) 0 i
80 | Rents Receivable (172} 0 0
81 | Ascrued Utdity Revenues (173) 7773282 8.916,0RG
62 | Miscellanecys Current and Accrugd Asaels (174) ¢ 4
8% | Darvalive nstrument Assets [178) o G
84 1 (Less) Long-Term Fortion of Dedvative instrurment Assets (175 } o s
65 | Derivative Instrument Agsers - Hedges (176) : 5,602,944 3,626,219
68 | {Less) Long-Term Portion of Denvative Ingtrument Agsats - Hecges 1176 ; { o
7 Towal Gurient and Aoccrued Assats (Lines 34 throtgh 66) 34,108,358
88 DEFERRED DEBITS
&80 | Unamortized Debl Expenses (161)
76 Extraordinary Propery Lossas {182.1) 230
71 | uUnrecovered Plant and Reguisiory Study Costs (182.2) 230 !
72 | Cther Regulalory Assels (162.3 202 51,504,549 53,321,506
7% 1 Prelim, Survey and Investigation Charges (Elactric) (183} 0 O
74 | Prefiminary Natural Gas Survey and Invesiigation Charges 1831} { g
75 LOtner Preliminary Survey end lavestigation Charges {183.2) i 0 b
74 i Clearing Accounts {184} -7,G86 -2.068
77 { Temporary Facilities {165 & [
78 | Miscelianeous Deferrad Debils (186) 233 88,787 7,390,332
76 1 Del Losses from Disposition of Uity PE(187) o 0
85 | Regearch, Devel and Demonstralion Expend. (188} H 3EZ-353 32,500 40,302
81 | Unamortized Loss on Reacuired Debt (188 : 0 Y
82 1 Accurrlated Deferred ingome Taxes {130} 234 G 871,256 9,025,848
83 | Unrecovered Purchased [as Costy (191} 0 G
84 | Total Beferred Debite {ines 69 thiough 83} 01,497,171 G4, 782,593
85 | TOTAL ASSETS (lines 14.18, 32. 87, anc 84) 305,443,849 268417 807
\
H {
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This Report is:

Name of Respondent i
; {1y x] An QOriginal

Rockland Eleciric Company

(2} 7] A Rresubmission

Date of Regort
{imo, da, ¥l
BUA2008

end of

Year/Period of Report

2008/Q3

COMPARATIVE BALANCE SHEET (LIABILITIES AND CTHER CREDITS)

Ling |

Curren: Year 5

Prior Yaar

N, Ref. Znd of QuarierfYear | £nd Balance
Tiite of Acopunt Pags No. Balance 123
la) (o} i {d)
1 |PROPRIETARY CARITAL
2 Common STock BsLad {(207) 2E0-281 11,200,000 14,200,000
3 Prafened Stock ssued (204) | 250.251 i 0
4 Capial Stock Subscnped (202, 205) , 252 gl ]
5 | Stock Liability for Conversion (203, 208) 257 g ]
& | Pramivim on Capital Stock (2073 : 252 0 0
7 Other Paid-in Capital {208-211) 253 jal el
i Insiatiments Recelved en Capilal Stock (212) 282 ] a
9 j{Less) Discount on Capital Siock [(213) 254 0 o
10 j{Less; Capital Slock Expense (214) i 254 0 4
H Reaned Sarmnings (215, 2151, 216} 118-119 166,013 924 157,207 209
12 Unappropristed Undstributed Subsidiary Bamings (216.1) 118 S 221,162 368 -21,162,358
13 i {Less Reaquired Capliat Stock (2317) 256251 { G
;14 Nongarparate Proprietarshin (Non-major oniy} (218} & o
P45 | Accumuiated (Other Comprehensive lacome (218} 122{&)h} G 0
1 Total Proofietary Capital (fnes 2 through 18; 156,051 866 147 244 BB
17| LONG-TERM DEBT o
16 | Bonds (2213 ZhE-2ET 9 9
19 | {Less) Reaquired Bonds (272 256-257 ] 0
20 | Advances from Associated Companies (223) 256-257 0 0
2% 1Other Long-Tenm Debl {2243 256-257 0 B8]
22 {'Unemeriized Pramium on Long-Term Deot (225) 0 0
23 1{lLass) Unamenized Discount on Long-Term Deti-Debit (226} o 0
24§ Total Long-Tenm Debi {ines 18 through 23) 0 0
25 [OTHER NONCURRENT LIABILITIES
26 | Obllgations Under Capital Leases - Noncurent (227) 0 ok
27 1 Acsumulated Provision for Property Insurange (228.1; i g O
28§ Aceumulated Provisien for Injuries and Damages (228.2) i ! -313,365 55,000
28 Accumuinted Provision for Pensions and Benefits {228 5 3 um 7474 945 2,049,364
30§ Accunmidated Miscellansous Qpersting Frovisions {228.43 o g
31 | Ascumulaied Provision for Rale Refunds (223) O Q
32 | long-Term Portion of Derivative Inslrument Liabiities 0 0
5% 1 Long-Term Porfion of Derivative instrument Liablities . Hadges G O
32 | Assel Retrermen Oistigations (230 ¥ o
3% 1 Total Other Nonourrend Liahlities tines Z8 through 34) 7,186,590 §,144,369
38 JCURRENT AND ACCRUED LIABILITIES
37 | MNotes Payabie (231) [ 0
38 1 Asmounts Payakle (332} 18,688 513 190 065, 140
3% | Moles Payabie o Associated Companies (233) o i}
40 | Accounts Payabie to Associated Companies (234) 30,784,136 7770598
41 Gustomer Deposils (238} 2,011,140 2,085 741
42 | Taxes Acorded (2365 262243 8,266,783 1,868,783
AT Tererent Aceroed (237) 306,470 571613
44 | Dividends Detiared (238) 0 0
o 0

45 1 Matured Long-Term Debi {238)

FERC FORM NO. 1 (rev, 12-03) Fage 112




Name of Respondent | This Report is:

Roeidand Elgctric Company '} My X An Orginal
: (2 [ A Rresubmission

\
1
i
|
|

Date of Report

mae, da, yr} !
0B/3CA2 006 I endaf
|

Year/Period of Report

2O0BIGS

COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITBntinued;

Currant Yea!

Prios Yegr

;:;se Ref, P End of Quarter/Year End Balange
1 Title of Acoount FPage No. Balance 12431
{8} {b} (e i)

45 | Matured Inlerest (240} ¢! o

47 | Tax Collections Payable (241) 0 G

48 | Miscellanagus Current and Accrued Liabilities (242} 545,066 1,837 879

49 [ Obligations Under Capilal Leases-Current (143) 4] Q

a0 | Derivative mstrument Liakilities (244} G I

51 iless) Long-Tarm Portion of Derivative Insteumant Lishiities 0 0

57 | Dervative instrumenl Liabilties - Hedges (245) 2,189,704 0

63 iLess) Long-Term Portion of Derivative lnstiument Liabitities-tHedges & 0
| 84 |Total Gurrent and Accrugd Lisbiiles (ines 37 through 53} 50,804,801 24,488 954
I B8 | DFFERRED CREDITS

56 1 Customer Advances for Copstiuction {282) 266,741 208 064

57 Accumuisted Deferrad investment Tay Dredits (254) 266-287 857,380 850,886

88 [ Defered Galns from Digposition of Uiy Piant (266} o a

5% | Other Defarred Cradits (253) ) 284 5,006 5606

80 | Gther Regulatory Liabities (254} 278 21115269 15,666 444
i BT Unamartized Sair on Reaquirec Dabt (257) o g 0
; 62 jAccum Delerred lncome Taxgs-Accel Amort{281) 272277 & 0

83 Ao, Deferrad Income Texes-Other Property (2832}

30,381,021

29,315,408

38785475

38,368,375

iv 84 | Accum. Deferred income Taxes-Other (283
| 66 | Tolal Deferred Credis [ines 56 through 64)

91,420 8921

68,538,783

B6 | TOTAL LIABILITIES AND STOCKHOLDER EQUITY ilnes 18, 24, 35 54 ard 65)

505 4438, BAG:

288,417,857
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|
|
|

T s Report 5 T o [ Dale 0%‘ Eaman
| D! jAp Original \\ (M, Da, Y
V] L:[JA Resubmission [ 0472872007

Vant Do of Report
Fod of 308/0&

TRIC GPERA NG REVERUES TAceount 406)

1. The foflowang inste .tmns geesraly apply 10 e annust VblblOr» et pages, [ ool @ cuianarly dara i soluming 12} (e) . Y, (6], ard [g). Unbilied revenues and § ‘W\r!{ 5 e
retated w unbiled revenues need not be reporied separaiely 88 ! raauired in fhe annigal version of thepe 0eges he 1§
2. Report neliw Cperaling revunues fof sach vrescribad secount. and manidacilied gas revenues i e i classi
ia, Report numher of custarners, CHRImns. {Fy mnd {g) on e bagis of melsrs, N aridinion o the fumber ot flat rale aciounts; sicept thit wharg separate melsr readings are T
1 addac for billng purnEsas, e cusiomer should ba aouniad for 8ach gitid of matgrs sdied. The -Average MUMDET of usicMers MeANS N Average of tweive figures at the 7. Fo
frk,t‘a of asch monify. B It
; Lt :rama o o dacieasas (o previtus perind foolumus (Sh{sh and (gh, are nol derived from previcusly reported figures, grElain any Noonsslancies ina fooinola
i
i
Tile of Account " o - U Onerating Howorugs vear  § Opersing Revenues T
% o Date Duarteriyhneua Pravious your fho Quarery) | 1
[ C: I —— | oy {e]
N R N . R T T N T
1 2114401 Resicental Saies i 40,408,508 |
F T i
Poa (A4 Jommr'rcir;' and Industrial Sales
o s e A —E—————— s e T ¥ - T e o
4% gematl for Comm.) {Ses loste. 44 l 231 T 432 547
¢ ) " i A amataial rv-‘-vv—d—‘—'--"'-"‘vvw —~
U 5! Large (or ind.} (See Instr. 4 ! 4394 000 4 ,505,488) i
4 " — et b g 8 P At AT
L 61444} Public Bireet and Highway Lighting E 918,715
T T N— -
r 71{445) Other Sales 1o 2uphc Authordties ; ;
A U !
817446} Sales to Ra ailroads and Rallways |
mmmmm e o Y S s P e i H
| o1 {448) nterdeparimenist Sales
TOTAL Saies » Uitmate Consumans ) %, 179 2F5 547
R R S . I
(44 7y Saien for Resale k
. e - 1 . gt
L1 TO AL, Sales cf Erp el ¥ i 175,975,6471
1 N S S ————— - }M__, U -
13; {Less) 44@ ‘L Provision for Ratg Refunds ‘ i T’Bi' 1261
| 178.488,018]
-

153 Gih T8 Open sting Raevenues

} M‘EDTA‘\ TRevenues Nataf Prov. for Refunds

LJ Gl [4J0} ?mfcs;u—d Discounts

i 171 (451) ’V?[ scellaneous Service Rever\um i

et R

R
811455 Sates of Waler and W"vm:*
1

Fowear

L

185 (&

54Y Renot from L‘::urc Ff:oper\y

216,448

i
L T

nabazﬂ

i
! ot aret i T e
r ()1 455) Inlmdepartmpntai Fants

2111458 Other Blectric Revanues

3"”?2 (456,

-
1} Revenues from 1 Trapsmission os Elactricity of Others

%
R !

L 231 4‘:7 }Regsa;\au vanlm%

r%L

f

461 TOTAL Giner Operating Revenues

271 TOTAL Elsciric Operating Revenues

®
1

e et

[

R WMW

5610779

172877, exzuT
|

v B RA WA 1LY R B 1205
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FResponcent { m\'fs Fﬁ;[j?ré i& " }"iﬁsﬁ 8[ Rep)::rl YearFerod of Report
Y ond Elactric Comps P (R ]An Orginal tMa, Dz, vr : RC08/Q4
apekiant & eelic Lompany {2 [T1A Resubrmission 0412552007 Endof __C0OWQ
I “RLECTRIC OFERA TING REVENIES TAGCouT 400] -

S

A
i . Commart

dai and ncdusthial S 5 sifiad ac i T ‘ it f .
ial and Industrinl Sales, Actount 442, may be classifiad according 10 the basis of classification (Smast or Commercial, and Lerge of indusirial) regulady used by

| me mwmdeg.ﬂ it such basis of classification 15 not genetaliy yreater than 1000 Kw of domand. (Sue Account 442 of the Uniform System of Accourts. Explaln hasis of
dase'f*‘:ﬂ“"’” in @ fooinote.)
g i Lao payed 108-109, kmportant Changes During Pedad, for important new terrtory aded gnd imponan] rate increase of decresses,
tltg '_? foriInes 2.4.6.and §, see Page 304 for amaurts retating to unbilied reventie DY actounts.
- 13‘.@”‘1@ unmeteres seles, Provide dotails of such Sales in a foolnate.
k.
T T MEGAWATT HOURS 80LD AVGND, CUSTOMERS PER MONTH [i.ire
b o Date Cusredyiannusl Ammirt Previows year (70 Quadeny) Current Year {ne Cuarterty) Previous Yearino Quarlerty) |

() te) L )

52 80|

254 837367 862,207 5971

Bt | 55,172 6,758 s

ag e 5791 5,620 _ a7

L sttt

7,664,607 1,738,407 Cot172s

1,784 iy 1854 B0 1,738,407 ) 71,726

s - I

1,864 601 1,738,407 71,728

2257148 of unbited revenues.

Line 12, colurnn (P includes §
11,218 MW relating to unbilled revendes

ERLT

Ling 12, eolumn {d} inchides

H
i
[
!
!
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Py

(e of Respondani This Repar ls:

V= s &H An Griginst
gocklznd Elsctric Company 2 [:JA Rasubmission

|

i

Date of Repont
(Mo, Da, ¥

12.!31.‘2(107

YeariPariod of Rasen
250704

Erd ol

ELECTRIC GFERATING REVENUES

tAccourt 404)

b8 Raport below dperaling rovenues for aach prescribed sccownd, and manutaciured gas revenuos i lotal,
3, Repott number of cusiarmers, columng {fj ar

i |zach menih,

§, liincreasas o1 decresses fram previous period (calumes {¢)ie) ard {ajl

*pe foflowlng insirucliong generally apply 16 the anngal version of these pages. Do not repert uarlerty dald ir columns {o], (e), (1), and {g:
lelated te unbifien revarees need nol be repored soparalaly s required in the annusl varsion ol 1hase pages.

LR

and lg), an the biasis of meters, I agdition o the number of fial réte accounts; sxcapt thet where seperate meter readings are adges
iy miling pUTPOSES, ORE (LSIpMe: should be courted Tor sach groug of meters sGdod. The -avarage number of Gustomaens means e average of twolvs figures atthe Dose of

are nol dertved from previeusly faported figures, explen any incunsistencigs in a fooinge.

bitled revanues ang MVH

Tile of Atcount

Cmgrgling Hevenies YVear

CInaratiag Revenuses

to Dl CuaneryAnnu Pegvious vear (fio Quaisily)
(8}
Sates of Siaciicity
(4480} Residential Sales
T—HZT) Commarstal and industdal Sales
41 Smail {or Comm.) (See insl. 4) ; R A 83,557 231
shLarge (or ind.} {Ses sl 4] 4,681,775 4,394,083
il 44d) Public Stest and Highway Lighting 1870317 15715

(448) Qlher Sales to Fublic Authodties

51{446) Sales to Raliroads and Rai(ways

01 {448) Interdepartmenial Sales

W TOTAL Sales o Ullimale Corsumers

A5,398

179,275 547

11}{447) Sates for Resste

12ITOTAL Sales of Electiaity

215,845 398

E
|
[

178,275,547

gs%({_py 4481 Provision for Rale Refunds

|

TRT. 128

1 TOTAL Ravanues Nef of Prov. for Refupds

5,845,395

178,488,419

L 151 Olher Operafing Revenues

6] {4580) Forteited Discounts

£7:1457) Miscalizneous Bervice Ravenues

12,520

1§ 449

s Sales of Water ard Waler Power

1511484 Rent from Electris Fropery

173,148

145,829

migrtloparmenia Rents

a0} {455y §
2t (450 O

rher Bloctric Revanues

-B,026.784{

-5, 737,158

21145081 Revenues from Transmission of Electriciy of Others

i

P3Ha57 1) Regional Control Bervice Revanues

M1 (457.2) Miscellanesus Revenuas

2 T{)TAL Other Oparating Revenues

-7841,118

-5.810,778

TITOTAL Eleslric Operating Revenues

208.004,28%

172,877,640

B S .
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Name of Respondant This Report §(13 ‘ %‘vaie gi R\&;;JQE( E Y aarFaring of Report
(1) X[ An Origing! g, Da, Y] 20077004

delape Slaelrie 0 ey N L L g ot s
Rockland Blectric Gompany 2} A Resubmission V2P fnnT et

L
ELECTRIC CPERATING REVENUES {Account 400)

& or Indusical regulany used by e
+agis of dassficaton

5, Explaim

6. Commersial and ndustrial Saigs, Acsount 247, may he classified according 10 the basis of stassiicaton (3mal or Commenizl, and Larg
respondent i such basis of classficalion is nol generaliy greatar than 1000 X of dermand. {See Account 447 of the Uniform System of Aco
in @ inoinote. ) . }

5. Sae seges 108-109, Imporant Changes Builng Peried, for impartand naw lerilory addad and impadani rala increase o doeureases.

7. Fur Lings 24,8 and 6, see Page 304 for smeunts relaling © unbied ravecue oy accounts,

8. Incleds unmitered saies, Provide ditails of such Zalas in g oinate,

MEGAWATT HOURS 3010 ‘; ANVGMNO, CUSTOMERS PER MONTH Line
‘ear 1o Date Quaderiy/Annual fvount Pravicus year (o Quartsry) Cuarvant Year (o Grartarly 5 Previaus Yesr {noa Guarery) |-No.
) () ; ) i
L= K i ‘

1
2
Y
952,158 837 352 8,341 8971 4|
50 8549 65,172 27 27 5
12,161 ¢.791 822 T1E &
i
. 9 E
1.703,052 1‘66-4,'3{)”:. 72274 71,725 i
11
*,703,952 1,664,601 72.274| 71,728 12
E
1.703,8582 1 684,500 72274 71726 i
i
Line 12, colump (b} inciudes § s of unbilled revendes, !
Line 12, column {d} nchudgs G W :‘e!ating:} 0 unbilled revenues
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Name of Respondent i This Report is: Date of Raport | Year/Pariod of Report %
Rockiznd Blectlc Company | (1) [X An Original (Mo, Lz, V1) ;
2y [ A Resubmission 04/20/2008 End of ‘2003"@3 .
" COMPARATIVE BALANGE SHEET (ASSETS AND OTHER DEBITS)
Line : Currgnt Yoar Prior Year
No, Fef, Eng of QuartenYear End Balance
Title of Account Page No. Belance 1231
(2} (L)
1 UTILITY FLANT
2 Uttlity Plant (107-108, 114} 260251 238.078.337 226,365,202
3 Construction Werk i Progress (107) 200201 i 948,778 4197118
4 CTOTAL Wiy Plant (Enter Total of lines 2 and 3) i 236,027 115 230 552,320
& (Less) Accum. Prov, for Dept Amorl. Depl (108, 110, 111, 115} 200-201 61,414,083 61,266,862
6 Net Litiity Plant {Erder Total of lne 4 less &} 177,816,032 169 205 458
7 Nuclear Fuslin Process of Ref., Conv. Enrteh., and Fab (1201} 202-203 ) 4
3 ! Nucleat Fuel Materlals and Assembiies-sﬁtgcdk Acneunt (120.2) ¢! o
o [Nuciear Fuel Assembles in Reactar {120.3) - B i 0
10 ¢ Spant Niclear Fuei (120.4) 0 ]
15 | Nuglear Fuei Undes Capltal Lesses (120.8) : 0 0i
12 |fless) Accurn. Prov. for Armort of Nugl, Fuel Assemblies (120 5) 22203 & 0
13 | Net Nuclear Fuel (Entar Total of ines 711 less 523 G 0
14 D Net Uity Plant (Enter Total of ines § and 133 177,886,038 168 265 480
16| Uity Blant Adjustmenis (1186) 172 "3 0
15 | Gas Stored Underground - Nonguerent {117) B o o]
17 OTHER PROPERTY AND INVESTMENTS o
18 [Nonulilty Property (12%)
19 | (Less) Accum, Prov. for Depr. and Amort. (122)
20 invesiments lo Associated Companies (123}
21 tinvestment nt Subsidiary Companies {1231 224225
22 {{For Cost of Agcount 123.1, Sse Fooinole Page 724, ling 423
2% I Noncurreni Portion of Allowances 228-239
24 [Othar Investments {124)
25 Sinking Funds {128}
28 i Depieciation Fund (126;
27 Amottization Fund - Federal (127}
28 | Olher Special Funds (128)
29 1 Spscial Funds (Non Major Oniy) {139) N
30 1 Long-Term Portion of Dedvalive Assels {170)
31 Long-Term Portion of Derivative Assels - Hedgas (170}
a2 | TOTAL Other Property and Investments {Lines 18-21 and 23.31)
| 33 OURRENT AND ACCRUED ASSETS
34 [ Cash and Working Funds {Non-majort)n]y; {130}
35 | Cash {131)
35 | Special Deposits (132-134)
37 Horking Fusd (135) 10,483 -41,430
38 | Temporary Cash nvestments (136 e 13,137,735 1,806,380
35 iNotes Recelvable (141) ' 0 0
46 | CQusicmer Accounis Regaivabia [1472) 22,154,815 15,340,883
41 | Other Accounts Recefvabie (142) nPE 337 158,049
42 1(Less] Acocum. Proy. for Uncollestinie Acol -Creqil {144) 377 414 257,658 |
43 I Notes Receivable from Asseclaled Companies (1453 J a
44 Accpunts Receivable from Assoc. Compantes (148) 935 BEG 980,358
a8 | Fuet Siock {161) 27 0 G
46 | Fuel Stock Expenses Undisfributed (152) 27 a O
47 [Resigusls (Flec) and Exiracted Progucts (153) 227 0 o
A2 | Plant Matgrials and Operating Supplies [184) 2,060,855 1,812,438
49 | Mershandise (15%) 237 o Q
50 TOther Materiale anc Suppies (468) 227 3 0
;3] Nuciear Materiais Held for Sale (187) AR 20RRET g Q
52 | Atowanges (188.1 and 158.2; 228.329 & 4
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Response to RGGI Section Il (a):

RECO has filed a petition 1o replace its participation in the NJ CEP Comfort Partners Pregram
with its own low income direct installation program. The USF Direct Install Program proposed in
this petition will allow RECO to more adequately address the needs of the low income market
segment. RECO has proposed to target known customers in this market segment and complete
100 sites in the first year of operation. This is a significantly greater number than have been
addressed through Comfort Pariners.

RECO's residential program will overlap three of the NJ CEP initiatives with the potential to
increase participation in each. The Direct Instailation component of that program will increase the
number of customers receiving energy audits and, in furn, increase the number of energy efficient
measures being installed in the service territory. The program as proposed may also drive
participating customers to the NJ CEP Home Performance Program for support with measures
above and beyond those provided under the RECC program. As such, the program has the
potential to drive additional maasures’ installations through the NJ CEP Home Performance
Program.

RECO's energy efficient HYAC egquipment and appliance incentive compenent of the residential
program provides additional rebate dollars to customers considering the purchase and instaliation
of qualifying equipment. The additional dollars will provide a greater portion of the incremental
costs between standard equipment and the high efficiency option thereby increasing the
likelihood that the customer wiil opt for the higher efficiency model and will create greater interest
on behalf of trade allies in the RECO service territory. This combination of benefits is designed to
increase the frequency with which custemers select higher efficiency options, in turn, providing
increased participation in the related NJ CEP HVAC and Energy Efficient Products Programs.
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Response to RGGI Section Il (d):

RECO has proposed four programs. The Market Potential Study will provide information to
existing programs as well as to the design of new programs, helping them better meet the EMP
goals. The On Line Prcfile has a NJ CEP counter part, the Home Analyzer, which is not
supported by Nd CEP for RECO custemers. RECO has proposed this initiative to assist
customers to identify and take action on meaningful energy efficiency projects. As such this
initiative is very similar to the NJ CEP Home Analyzer except that the RECO Program will tie
directly to the customer's own utility history giving them a more precise analysis and can be tied
to RECO's energy efficiency programs to serve as a marketing too! to encourage participation,
The Residential program, with a direct installation component, a energy efficient HYAC and
appliance incentive component and an energy efficiency kit compenent, will also drive customers
to various RECO, Gas Utllity and NJ Clean Energy Programs as appropriate to the measures that
the customer is considering. The direct installation compenent is simiiar to the NJ CEP Home
Performance program, however, will be targeted to customers who may see the initial audit cost
of the Home Performance Program as a barrier. The energy efficient HYAC and appliance
initiatives proposed by RECC are very similar {o their counter parts in the NJ Clean Energy HVAC
and Energy Efficient Products Programs. The additional doifars avaiiable through RECO's
imtiative will provide an additicnal incentive which wili help to overcome the incremental cost
differences which many customers see as a barrier fo purchasing and installing the high
efficiency alternative to standard HVAC and appliances.






