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Mary Patricia Keefe, Vice President, Pivotal Utility Holdings, inc. dfb/a Elizabethtown Gas
Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel

BY THE BOARD:

BACKGROUND

Pivotal Utility Holdings, Inc. dib/a Elizabethtown Gas (“Elizabethtown” or “Company”) filed a
petition (“2012 Petition”) with the New Jersey Board of Public Utilities (“Board” or "BPU"} on
August 14, 2012, assigned to Docket No. GR12080749, seeking to revise its: (1) Weather
Normalization Clause (*WNC") rate, (2) the New Jersey Clean Energy Program ("CEP”) rate
component of its societal benefits charge ("SBC”), and (3) its On-System Margin Sharing Credit
("OSMC") rate.

The WNC normalizes the financial impact of weather conditions on both the Company and its
weather-sensitive ratepayers. [f weather is colder than normal and customer usage exceeds
projected levels, excess margin is returned to ratepayers. If weather is warmer than normal
and customer usage is less than projected levels, the resulting deficit margin is recovered by
the Company.

The CEP was created as a result of the Electric Discount and Energy Competition Act
("EDECA”} in an effort to promote both energy efficiency and renewable energy programs. The
Board annually sets each energy utility's share of the CEP costs to be collected from customers
and transferred to the Board as funding for those programs.



The OSMC provides for 80% of the margins generated from certain on-system non-firm sales
and transportation services to he credited to firm customers.

WNC

As set forth in the 2012 Petition, a revenue deficiency balance in the amount of $13.7 million is
traced by the Company to the 21.2% warmer than normal 2012 winter period (October 2011
through May 2012}, partially offset by prior period over-recoveries. The proposed WNC after-
tax rate of $0.0308 per therm is intended to recover this deficiency which is subject to a 3% rate
cap of the combined residential distribution and BGSS rates under the terms of the tariff. As
such, $4.7 million of the $13.7 is being deferred for recovery in a future period. The WNC rate
will be set to zero on June 1, 2013 per the seasonal terms of the tariff, and reactivated on
October 1, 2013 and remain in effect until May 31, 2014.

The 2012 Petition also proposed to expand the WNC rate applicable to certain General Delivery
Service ("GDS”) customers during the same months it applies to ali other customaers, which is
Qctober through May.

CEP

The Company's initial filing in this proceeding reflected a proposed after-tax per therm CEP rate
of $0.0548, designed to recover $24.0 million in CEP-related costs inclusive of prior period
under-recoveries. The $0.0548 rate represented a reduction from the in-place rate of $0.0641.
On November 20, 2012, the Board issued an Order in Docket Nos. EO07030203 and
EO11100631V increasing the Company's recoverable CEP-related costs from $24.0 million to
$33.4 million. The Company then increased the filed-for rate from $0.0548 to $0.0763 per
therm to recover these addifional funds.

OSMC

The proposed OSMC after-tax per therm credit rate of $0.0078 reflects a reduction from the
current credit rate of $0.0188.

The 2012 Petition was transmitted to the Office of Administrative Law (“OAL") for hearings as a
contested case and was assigned to Administrative Law Judge (“ALJ") Diana C. Sukovich.
Public hearings were duly notice and held in Rahway on November 8, 2012, and in Flemington,
on November 13, 2012. No members of the public attended. Additional public hearings were
held on March 26, 2013 in Flemington, New Jersey and on March 27, 2012 in Rahway, New
Jersey to provide the public with notice of and the opportunity to comment about the increase in
the Company’s recoverable CEP-related costs as noted above. No members of the public
attend these latter hearings or submitted comments on the 2012 Petition as filed or revised.

On April 3, 2013, Elizabethiown, Board Staff and Rate Counsel (collectively “the Parties”)
reached a stipulation (“Stipulation”) that resolved all issues in this proceeding.

On Aprit 16, 2013, ALJ Diana C, Sukovich issued her Initial Decision approving the Stipulation
finding that the Parties voluntarily agreed to the settlement as evidenced by their agreement or
their representatives’ agreement, and that the Stipulation fully disposes of all issues in
controversy and is consistent with the law.
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STIPULATION FOR SBC, OSMC AND WNC RATES'

1.

The Effective Date of this Stipulation will coincide with the date on which a Board Order
in these proceedings has been properly served on the parties of record or upon such
date after the service thereof as the Board may specify, in accordance with N.J.S.A.
48:2-40.

The following after-tax rates to be set as of the effective date of the Board Order in this
matter, and the estimated annual changes in revenue relating to the proposed rates are
as follows:

Annual
Proposed Revenue
After Tax Change v.
Rates Current
Per therm [$] Rates [$Mil.]
WNC $0.0308 $5.6
CEP $0.0763 5.7
Q8MC ($0.0078) $3.2

The Company shall apply the WNC rate to its GDS Special Provision customers during
the months of October through May as is the case for all other customers subject to the
WNC rate.

Elizabethtown represents that the labor allocation reflected in the SBC-CEP rider rates
proposed in the 2012 Petition did not include recovery of incentive compensation costs
and the rates agreed o in this Stipulation do not reflect recovery of such costs.

Approval of this Stipulation will result in a total SBC rate of $0.0959 per therm, inclusive
of the currently effective RAC, CEP, USF and Lifeline rate components. The current
USF and Lifeline rates were approved by the Board in Docket No. ER12080565 dated
October 1, 2012 and are not impacted by this Stipulation. The RAC rate of $0.0012 per
therm approved by Board Order, dated May 23, 2012 in Docket No. GR10070510 is also
not affected by this Stipulation.

The annual bill impact of the Stipulation WNC, SBC-CEP, and OSMC rates on a typical
residential heating customer using 1,000 therms is an annual increase of $39.62 from
$1,184.82 to $1,224.44 or 3.3% as compared to the Company's current effective rates.

The proposed rates will increase annual revenues by approximately $14.6 million based on the
Company's most recent therm forecast.

DISCUSSION AND FINDING

The Board has reviewed the attached Initial Decision and Stipulation in their entirety and
HEREBY FINDS that, subject to the terms and conditions set forth below, the attached
Stipulation is reasonable, in the public interest, and in accordance with the law. Accordingly,

11ﬂ\lthough described at some length in this Order, should there be any conflict between this summary and
the Stipulation, the terms of Stipulation control, subject to the findings and conclusion in this Order.
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the Board HEREBY ADOPTS the Inifial Decision and Stipulation as its own, as if fully set forth
herein.

The Board HEREBY ORDERS that the after-tax per therm WNC, SBC-CEP and OSMC rates
are as follows:

WNC $0.0308 per therm
SBC-CEP $0.0763 per therm
OsSMC ($0.0078) per therm

The Company is HEREBY DIRECTED to file the appropriate tariff sheets conforming to the
terms and conditions of this Order within five (5) business days after the effective date of this
Order.

The Company’s gas costs will remain subject to audit by the Board. This Decision and Order
shall not preciude the Board from taking any such actions deemed to be appropriate as a result
of any such audit.

This Order shall be effective on the date on which this Order is served as required by N.J.S.A.
48:2-40.

DATED: 5/ L”//B BOARD OF PUBLIC UTILITIES
BY:

o 17 o

ROBERT M. HANNA

PRESIDENT
N ' N
65-&’ Vldﬁ}j ‘J:v’\_ AA%/\‘
ANNE M. FOX SEPH L. FIORDALISO
OMMISSIONER OMMISSIONER
A s ool
MARY-ANNA HOLDEN
COMMISSIONER

KRISTI 1ZZ0 .
SECRETARY

ATTEST: - 1HEREDBY CERTIFY that the within
dacume it s a trae copy of the origingl
)MW s ““*%
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State of Jersey
OFFICE OF ADMINISTRATIVE LAW

33 Washington Street
Newark, NJ 07102
(973) 648-6008

A copy of the administrative law
judge's decision is enclosed,

This decision was mailed to the parties

on__ APR16 2013
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State of New Jersey
OFFICE OF ADMINISTRATIVE LAW

INITIAL DECISION
SETTLEMENT

OAL Dkt. No. PUC 13288-12
AGENCY DKT. NO. GR12080749

IN THE MATTER OF THE PETITION OF PIVOTAL
UTILITY HOLDINGS, INC. D/B/A ELIZABETHTOWN
GAS TO MAKE CHANGES TO ITS WEATHER
NORMALIZATION CLAUSE RATE AND CLEAN
ENERGY PROGRAM OF ITS SOCIETAL BENEFITS
CLAUSE CHARGE RATE AND REVISE ITS ON-
SYSTEM MARGIN SHARING CREDIT.

Mary Patricia Keefe, Esq., Vice President, Regulatory Affairs, for petitioner
Pivotal Utitity Holding, Inc. d/ib/a Elizabethtown Gas

Kenneth T, Maloney, Esq., and Deborah Franco, Esq., for petitioner

Pivotal Utility Holding, inc. d/b/a Elizabethtown Gas {Cuilen and Dykman
LLP, attorneys)

Felicia Thomas-Friel, Deputy Rate Counsel, and Sarah Steinde! and Maria
Novas-Ruiz, Assistant Deputy Rate Counsels, for intervener the Division
of Rate Counsel (Stephanie Brand, Director, attorney)

Alex Moreau and Marisa Slaten, Deputy Attorneys General, for the Staff of the
Board of Public Utilities (Jeffrey S. Chiesa, Attorney General, attorney)

New Jorsey is an Equai Opporiunity Employer



OAL DKT. NO. PUC 13288-12
Record Closed: April 4, 2013 Decided: Aprii 12, 2013
BEFORE: DIANA C. SUKOQVICH, ALJ t/a:

On August 15, 2012, Pivotal Utility Holding, Inc. dib/a Elizabethtown Gas
{petitioner) filed a petition with the Board of Pubtic Utilities (BPU) to revise its Weather
Normalization Clause; Clean Energy Program of its Societal Benefits Charge Rates;
and its on-System Margin Sharing Credit, to be effactive October 1, 2013. The BPYU
transmitted the matter to the Office of Administrative Law {OAL) on September 28,
2012 for determination as a contested case pursuant to N.J.S.A. 52:14F-1to -13. The
BPU conducted public hearings on November 8 and 13, 2012 in Rahway and
Flemington, New Jersey, respectively, and on March 26, and March 27, 2013 in
Flemington and Rahway, New Jersey, respectively. No members of the pubiic
appeared at the hearings.

Telephone conferences were conducted throughout the proceedings at the QAL
The parties conducted discovery and conferred throughout the praceedings and
reached a resolution of the matter. An executed Stiputation, reflecting the settlement,
was filed on April 4, 2013, on which date the record was closed. The Stipulation
provides that it is to be effective on the date on which a BPU Order in these
proceedings has been properly served on the parties of record or upon such date after
the service thereof as the BPU may specify. Attached herewith is a copy of the
Stipulation.

| have reviewed the record and the settlement terms and | FIND that the parties
have voluntarily agreed to the Stipulation as evidenced by their signatures, and the
Stipulation fully disposes of all issues in controversy and is consistent with the law.

| CONCLUDE that the Stipulation meets the requirements of N.J.A.C. 1:1-19.1 and
that it should be approved.



OAL DKT. NO. PUC 13288-12

it is hereby ORDERED that the Stipulation be and is hereby APPROVED; the
rates reflected therein be effective on the date on which a BPU Order in these
proceedings has been properly served on the parties of record or upon such date after
the service thereof as the BPU may specify; and these proceedings be concluded.

| hereby FILE my initial decision with the BOARD OF PUBLIC UTILITIES for
consideration.

This recommended decision may be adopted, modified or rejected by the
BOARD OF PUBLIC UTILITIES, which by law is authorized to make a final decision in
this matter. If the Board of Public Utilities does not adopt, madify or reject this decision
within forty-five days and unless such time limit is otherwise extended, this
recommended decision shall become a final decision in accordance with N.J.S.A.
52:14B-10.

April 12, 2013 Yivwes € Sdoridh

DATE DIANA C. SUKOVICH, ALJ t/a

Date Received at Agency: Z’/ - / é? - [ 3

Date Mailed to Parties: APR 16 2013 DIRECIOR AND

Rridb




o5y CULLENandDYKMANLLP

Garden City Center
104 Quentin Roosevelt Boulevard
NAME: DEBORAH M., FRANCO, ESQ. Garden City, New York 11530-4850
TITLE: PARTNER
DIRECTDIAL 516-357-3878
DIRECT FAX: 516-357-3792
RAN ANDDYMAN.COM

April 4, 2013

YVia Federal Express and Electronic Mail (rachel.robinsonX@oal.state.nj.us)

Honorable Diana C. Sukovich
Administrative Law Judge
Office of Administrative Law
33 Washingion Street
Newark, New Jersey 07102

Re:  IM/O The Petition of Pivotal Utility Holdings, Inc. d/b/a Elizabethtown Gas To 1)
Revise Its Weather Normalization Clause Rate (2) Revise The Clean Energy
Program Component Of Its Societal Benefits Charge Rate (3) Revise Ity On-System
Margin Sharing Credit, OAL Docket No. PUC 13288-12,

BPU Docket No. GR12080749

Dear Judge Sukovich:

Enclosed for filing is a fully executed Stipulation signed by representatives of Pivotal
Utility Holdings, Inc. d/b/a Elizabethtown Gas, New Jersey Board of Public Utilities Staff and
the Division of Rate Counsel to resolve the above-referenced proceeding,

It is respectfully requested that Your Honor recommend approval of the Stipulation and
grant such other relief as may be needed to fully resolve this matter.

Please feel free to contact me at (516) 357-3878 if you have any questions or require
additional information. Thank you.

Respectfully submitted,

I8/ Poborah M, Frgno o /
Deborah M. Franco
Of Counse! to
Pivotal Utility Holdings, Inc.
d/b/a Elizabethtown Gas

cc. Service List



STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES
_ <
In The Matter Of The Petition Of Pivotal Utility :
Holdings, Inc. d/b/a Elizabethtown Gas To : BPU Docket No. GR12080749
{(1)Revise its Weather Normalization Clause :
Rate; (2) Revise the Clean Energy Program : PUC 13288-12
Component of its Societal Benefits Charge :
Rate; and (3) Revise its On-System Margin : STIPULATION
Sharing Credit

APPEARANCES:

Kenneth T. Maloney and Deborah M. Franco (Cullen and Dykman LLP), Attorneys for the
Petitioner, Pivotal Uiility Holdings, Inc. d/b/a Elizabethtown Gas
Mary Patricia Keefe, Vice President for Pivotal Utility Holdings, Inc. d/b/a Elizabethtown Gas

Felicia Thomas-Friel, Deputy Rate Counsel, Sarah H. Steindel, Esq. and Maria Novas-Ruiz,
Esq., Assistant Deputy Rate Counsels, New Jersey Division of Rate Counsel {Stefanie A. Brand,

Director)

Alex Moreau and Marisa Slaten, Deputy Attorneys General, for the Staff of the New Jersey
Board of Public Utilities (Jeffrey S. Chiesa, Attorney General of New Jersey)

To: Honorable Diana C, Sukevich
Administrative Law Judge

BACKGROUND

1. On Auwgust 14, 2012, Pivotal Utility Holdings, Inc. d/b/a Blizabethtown Gas
(“Elizabethtown™ or “Company™) filed a petition (“2012 Petition™) with the New Jersey Board of
Public Utilities (“BPU” or “Board™) in BPU Decket No. GR12080749 to revise its: (1) Weather
Normalization Clause (“WNC”) rate, (2) New Jersey Clean Energy Program (“CEP”) rate
component of the Societal Benefits Charge (“SBC”) rate, and (3) On-System Margin Sharing
Credit (“OSMC”) to be effective October 1, 2012. By Order dated July 18, 2012 (“July 18

Order”) issued in BPU Docket No. GR11080470, the Board approved a June 13, 2012



Stipulation among Board Staff, the New Jersey Division of Rate Counsel (“Rate Counsel™) and
the Company resolving all issues concerning the petitions to reconcile Elizabethtown’s SBC and
WNC for the 2010-2011 period and approving the Company’s currently effective WNC, CEP
and OSMC rates. On August 3, 2012, the Board reissued the July 18 Order to correct a
typographical error.

2. The 2012 Petition proposed an increase in Elizabethtown’s then-current WNC rate
of $0.0000 per therm to $0.0308 per therm. The July 18 Order approved a WNC rate of $0.0127
per therm to start on October 31, 2012. The Company’s WNC rate allows the Company to
implement surcharges or credits to compensate for weather-related variations in customer usage.
As set forth in the 2012 Petition, the proposed WNC rate of $0.0308 per therm reflected a
revenue deficiency balance in the amount of $14,535, 214, as well as the fact that the 2012
Winter Period was 1,002 degree days or 21.2% warmer than normal. The revenue deficiency
balance of $14,535,214 was reduced by $500,142 and $249,652 of prior period excess recoveries
as & result of a then estimated pet income limitation imposed by Elizabethtown’s tariff and the
2011-2012 Winter Period excess revenue balance, respectively, resulting in a recoverable WNC
revenue deficiency balance of $13,785,420. On November 30, 2012, the Company filed an
update to actualize the WNC earning test information. This update revised the Earnings Test
Disallowance from $500,142 to $589,667 resulting in a lower recoverable WNC revenue
deficiency balance of $13,695,895. The 2012 Petition also proposed to make the WNC rate
applicable to GDS Special Provision Customers during the same months it applies to all other
customers, which is October through May.

3. In addition, the 2012 Petition proposed an increase in Elizabethtown’s then-

effective SBC-CEP rate of $0.0426 per therm to $0.0548 per therm, The July 18 Qrder approved



a CEP rate of $0.0641 per therm. The CEP rate is designed to recover costs associated with the
New Jersey Clean Energy Program (“NJCEP”). The NJCEP is a statewide program mandated by
the Board that offers financial incentives, programs and services to New Jersey residents,
business owners and local government. The objective of the NJCEP is to promote increased
energy efficiency and the use of clean, renewable sources of energy in order to decrease
pollution, lower costs and reduce the demand for energy. The Company collects the costs
associated with the NJCEP through the CEP rate and provides the funds to the State.

4. The proposed SBC-CEP rate of $0.0548 per therm was designed to recover
$23,975,491 in CEP-related costs inclusive of prior period under-recovery balances. The costs
included in the SBC-CEP rate include (i) expenses for the costs of administering NJCEP energy
efficiency programs (ii) payments made to the renewable or grid supply program vendors at the
direction of BPU Staff and (iif) payments made directly to the State's fiscal agent. In
accordance with the July 18 Order, Elizabethtown’s currently effective SBC-CEP rate is $0.0641
per therm. On January 8, 2013 Elizabethtown provided updated CEP schedules to reflect the
CEP-related costs resuiting from the Board Order issued on November 20, 2012 in BPU Docket
Nos. EO007030203 and EO11100631V. The updated schedules reflected an increase in the
Company’s CEP-related costs for the period at issue in this proceeding from $23,975,491 as
originally filed to $33,393,812 as updated. This increase in CEP-related costs resulted in an
increase in the proposed CEP rate from $0.0548 per therm as originally filed to $0.0763 per
therm as updated. A full set of updated CEP Schedules are attached this Stipulation as indicated
in paragraph G herein, ‘

5. The 2012 Petition further proposed an OSMC credit rate of $0.0078 per therm.

This proposed OSMC credit rate of $0.0078 per therm is a decrease in the amount of the credit



from the then-current credit rate of $0.0241 per therm, The OSMC is the rate mechanism by
which margins from on-system non-firm sales and transportation services are flowed back to the
Company’s firm sales and residential transportation customers. In accordance with the July 18
Order, Elizabethtown’s currently effective OSMC rate is a credit of $0.0188 per therm.

6. The 2012 Petition did not propose to adjust the Remediation Adjustment Clause
(“RAC”), Universal Service Fund (“USF”) and Lifeline rate components of the SBC.

7. The 2012 Petition was transmitted to the OAL and duly noticed public hearings
regarding the 2012 Petition as filed were held in Rahway, New Jersey on November 8, 2012 at
4:30 p.m. and 5:30 p.m. and in Flemington, New Jersey on November 13, 2012 at 4:30 pm and
5:30 p.m. Further public hearings were held in Flemington, New Jersey on March 26, 2013 at
4:30 p.m. and 5:30 p.m. and in Rahway, New Jersey on March 27, 2013 at 4:30 p.m. and 5:30
p.m. to provide notice regarding the updated increase in Elizabethtown’s CEP-related costs for
the period at issue in this proceeding. No members of the public attended the public hearings.
Elizabethtown, Board Staff and the New Jersey Division of Rate Counsel (“Rate Counsel™)
conducted discovery and met to discuss discovery-related issues and seitlement of this
proceeding,

8. Board Staff, Rate Counsel and Elizabethtown (the “Stipulating Parties™) have
reached this Stipulation which is intended to resolve ail issues associated with the 2012 Petition

in the manner set forth below.



STIPULATED MATTERS
The Stipulating Parties hereby STIPULATE AND AGREE as follows:

Effective Date

A, The Effective Date of this Stipulation will coincide with the date on which a
Board Order in these proceedings has been properly served on the parties of record or upon such

date after the service thereof as the Board may specify, in accordance with N.J.S.A. 48:2-40,

Effective Rates

B. As of the Effective Date, Elizabethtown’s effective WNC, SBC-CEP and QSMC

rates will be as follows:

WNC $0.0308 per therm
SBC - CEP $0.0763 per therm
OSMC (0.0078) per therm

The Company will be permitted to charge its WNC rate commencing on the Effective Date
through May 31, 2013 1o the extent that such rate is necessary to eliminate 8 WNC under-recovery
balance or until such time that the Board approves a change in the rate. Thereafter, the WNC rate
shall apply during each October through May period until such time as the Board approves a
change in the rate. In addition, as reflected in the drafl tariff sheets attached hereto as Appendix A,
the Company shall apply the WNC rate to its GDS Special Provision customers during the months
of October through May as is the case for all cther customers subject to the WNC rate,

C. The Company represents that the labor allocation reflected in the SBC-CEP rider
rate proposed in the 2012 Petition did not include recovery of incentive compensation costs and
the rates agreed to in this Stipulation do not reflect recovery of such costs.

D, The WNC, SBC-CEP and OSMC rates established herein shall remain in effect

until changed by order of the Board. Upon approval of these rates by the Board, the Company



will propose and file with the Board revised tariff sheets to reflect the rates agreed to in this
Stipulation. Draft tariff sheets are attached hereto as Appendix A.

E. ‘The current USF rate of $0.0136 per therm and Lifeline rate of $0.0048 per therm
approved by the Board in BPU Docket No. ER12060565 on September 13, 2012 and made
effective October 1, 2012 are not affected by this Stipulation. The current RAC rate of $0.0012
per therm approved by the Board in its May 23, 2012 Order in BPU Docket No. GR10070510 is
not affected by this Stipulation. Approval of this Stipulation will result in a total SBC rate of
$0.0959 per therm, inclusivclof the currently effective RAC, CEP, USF and Lifeline rate

components.

Rate Impact
F. The annual bill impact of the stipulated WNC, SBC-CEP and OSMC rates on a typical

residential heating customer using 1,000 therms is an annual increase of $39.62 from $1,184.82
to $1,224.44 or 3.3% as compared to the Company’s curmrently effective rates. The proposed
rates will increase Elizabethtown’s annual revenues by approximately $14.6 million based on the

Company’s most recent therm forecast. A breskdown of these revenues at current billing

determinants is as follows;
Revenue at Revenue at
Stipulated
Current Rates Rates
CEP $30,101,442 $35,830,577
OSMC ($5,531,780) ($2,295,100)
WNC 3,964 259 £9.614,107
$£28,533,921 $43,149.584
Al Issues Resolved

G. Upon the Board’s approval of this Stipulation, all issues concerning the WNC,

SBC-CEP and OSMC and the costs recovered through these clauses are deemed resolved for



purposes of this proceeding, but remain subject to audit by the Board. The WNC rate has been
computed using the Degree Day Consumption Usage Factor submitted with the Company’s 2012
Petition as reflected in attached Appendix B. As further reflected in the Company’s 2012
Petition and set forth on attached Appendix C, are the Degree Day Consumption Usage Factors
being used during the 2012-2013 WNC period. This Stipulation resolves all issues with respect
to the proposed Factors., In addition a full set of updated CEP Schedules, as previously noted in
the Background and Procedural History are attached as Appendix D to reflect the increase in

CEP related costs ordered by the Board.

Further Provisions

H. This Stipulation is intended to be accepted and approved in its entirety. In the
event any particular aspect of this Stipulation is not accepted and approved in its entirety by the
Administrative Law Judge or the Board, then any Stipulating Party aggrieved thereby shall not
be bound to proceed with this Stipulation and shall have the right to litigate all issues addressed
herein to a conclusion. In the event this Stipulation is not adopted in its entirety by the Board in
its Order in this matter, then any Stipulating Party hereto is free to pursue its then availabie legal
remedies with respect to all issues addressed in this Stipulation, as though this Stipulation had
not been signed.

L It is the intent of the Stipulating Parties that the provisions hereof be approved by
the Board, a3 appropriate, as being in the public interest. The Stipulating Parties further agree
that they consider this Stipulation to be binding on them for all purposes herein.

J. It is specifically understood and agreed that this Stipulation represents a
negotiated agreement and, except as otherwise expressly provided for herein, is intended o be

binding only in this proceeding and only as to the matters specifically addressed herein.



WHEREFORE, the Stipulating Parties hereto do respeetfully submit this Stipulation 1o
the Presiding Administrative Law Judge and request (1) the Adminiatrative Law Judge to issue
an initial decision approving the Stipulation; and (2} the Board to issue » Decision and Order

approving this Stipulation in its entirety in sccordance with the terms hereof.

PIVOTAL UTILITY HOLDINGS, INC. STEFANIE A, BRAND
D/B/A/ ELIZABETHTOWN GAS DIRECTOR, DIVISION OF
. TE COUNSEL
. / ]
By: 7 & " I EAL @ IL-{? i // “ By: ,g@i:,ﬁj’k_ ,,&FMJ)
Mary Patricia Keoly Sarah H, Steindcl
Vice President, Regulatory & futirs Assistant Deputy Rate Counsel

and Assistant Corporate Secretary

JEFFREY 8, CHIESA
ATTORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the New Jersey Board of Public Utilities

By; T Ve . i
Warisa Slaten, DAE

Dated: April 3“, 2013
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ELIZABETHTOWN GAS Appendix A

B. P. U. NO. 14~ GAS Page 10f7

CANCELLING

B. P. U. NO. 13- GAS REVISED SHEET NO. 103
RIDER "B"

WEATHER NORMALIZATION CLAUSE {“WNC")

Applicable to all customers in service classifications RDS, 8GS and GDS.
October 1 through May 31 $0.0308 per therm
June 1 through September 30 $0.0000 per therm

In accordance with P.L. 1997, ¢. 162, the charges applicable under this Rider include provision for
the New Jersey Sales and Use Tax, and when billed to customers exempt from this tax shalt be
reduced by the amount of such tax included therein. In the winter months, October through May, a
weather normalization charge shall be applied to the rate quoted in this Tariff under the service
classifications shown above, except as may be otherwise provided for in the individual service
classification. The weather normalization charge applied in each winter period shall be based on
the differences between actual and normal weather during the preceding winter period.

METHOD OF DETERMINING WEATHER NORMALIZATION CHARGE:

The weather normalization charge shall be determined as follows;

1} Definition of Terms as Used Herein

1. Degree Days {DD) - the difference between 65°F and the twenty-four point
average temperature for the day, as determined from the records of the National
Oceanic and Atmospheric Administration (NOAA) at its weather observation
station located at Newark intemational Airport, when such average falls below
85°F. A day is defined as a period corresponding with the Company's gas sendout
day of 10 am to 10 am. The eight temperature observations for a day shall be 10
am, 1 pm, 4pm, 7 pm, 10 pm, 1 am, 4 am, and 7 am.

Date of fssue: Effective: Service Rendered
on and after
lssued by: Jodi Gidley
Sr. Vice President, Mid-Atlantic Operations
300 Connell Drive, Suite 3000
Berkeley Heights, New Jersey 07922

Filed Pursuant to Order of the Board of Public Utilities
Dated in Docket No. N



ELIZABETHTOWN GAS Appendix A

B.P.U. NO. 14-GAS Page 2 of 7

CANCELLING

B. P. U. NO. 13- GAS THIRD REVISED SHEET NOQ. 108
RIDER “C"

ON-SYSTEM MARGIN SHARING CREDIT (“OSMC")

Applicable to all Service Classiﬁcatibns that pay the BGSS of Rider A and RDS customers that
receive gas supply from a TPS in accordance with the Board's Order in Docket No. GQS9030122.

The OSMC is subject to change to reflect the Company's actual recovery of such margins and shall
be adjusted annually in its BGSS filing.

($0.0078) per therm

In accordance with P.L. 1897, c. 162, the charges applicable under this Rider includs provision for
the New Jersey Sales and Use Tax, and when billed to customers exempt from this tax shall be
reduced by the amount of such tax included therein.

Determination of the OSMC

On or about July 31 of each year, the Company shall file with the Board an OSMC rate filing
based on the credits generated from on-system margin sharing during the previous OSMC year
Judy 1 through June 30.

The OSMC shalf be calculated by taking the current year's credits, plus the prior year's OSMC
over or under recovery balance and dividing the resulting sum by the annual forecasted
volumes for the service classifications set forth above, The resulting rate shall be adjusted for all
applicabie taxes and assessments.

Date of lssue: Effective: Service Rendered
on and after
issued by: Jodi Gidley
Sr. Vice President, Mid-Atlantic Operations
300 Connsll Drive, Suite 3000
Berkeley Heights, New Jersey 07922

Filed Pursuant to Order of the Board of Public Utilities
Dated in Docket No.



ELIZABETHTOWN GAS - Appendix A

B. P. U. NO. 14 - GAS ' Page3of7

CANCELLING

B. P. U. NO. 13— GAS REVISED SHEET NO. 109
RIDER D"

SOCIETAL BENEFITS CHARGE (“SBC"

Appilicable to all tariff Service Classifications except those Customers under special contracts that
explicitly do not permit the Company to apply increased charges or assessments as filed and
approved by the NJBPU and those customers exempted pursuant to the Long-Term Capacity
Agreement Pilot Program ("LCAPP"), P.l. 2011, ¢.9, codified as N.J.S.A. 48:3-80.1. See the
LCAPP Exemption Procedures at the end of this Rider.

The SBC is designed to recover the (1) cost of Comprehensive Resource Analysis Programs that
were approved by the Board pursuant to its Comprehensive Resource Analysis regulations prior
to April 30, 1997, (2) cost of Manufactured Gas Plant Remediation, and (3) cost of Consumer
Education and any other new programs which the Board determines should be recovered through
the Societal Benefits Chargs.

SBC Rate G nents: Per Therm
I New Jersey Clean Energy Program (*CEP") $0.0763
. Remediation Adjustment Charge ("RAC") $0.0012
Hl.  Universal Service Fund and Lifeline:
1. Universal Service Fund ("USF") $0.0138
2. Lifeline $0.0048

TOTAL $0.00959

In accordance with P.L. 1987, ¢. 162, the charges applicable under this Rider include provision for
the New Jersey Sales and Use Tax, and when hilled to customers exempt from this tax shall be
reduced by the amount of such tax inciuded thersin.

L

L New Jersey Clean Energy Program Component {“CEP”

The Comprehensive Resource Analysis (“CRA") name was changed to the Clean Energy
Program — CEP per Beard Order dated January 22, 2003 in Docket No. EX88050347 ef.al. The
CEP is a mechanism that will (1) establish a rate to recover the costs of the Core and Standard
Qffer Programs in the Company's CEP Plan which was approved by the Board of Public Utilities
(*BPU") in Docket No. GES2020104, and (2) compensate the Company for the revenue erosion
resulting from conservation savings created by the Standard Offer Program. The annual recovery
period for the CEP is from October 1 through September 30. The CEP recovers program costs

and revenue erosion incurred during the previous CEP year ended June 30. '

1. CEP program costs Include the costs of core programs, standard offer payments
and any administrative costs not recovered directly from standard offer providers.

Date of Issue: Effective: Service Rendered
on and after
Issued by: Jodi Gidley
Sr. Vice President, Mid-Atlantic Operations
300 Connell Drive, Suite 3000
Berkeley Heights, New Jersey 07922

Filed Pursuant to Order of the Board of Public Uitilities
Dated in Docket No.
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ELIZABETHTOWN GAS Appendix A

B. P. U.NO. 14 - GAS Page 50of7
CANCELLING
| B. P. U. NO. 13- GAS SECOND REVISED SHEET NO. 103
RIDER "B"

WEATHER NORMALIZATION CLAUSE {(“WNC"

classifications RDS, SGS and GDS-except-for-GDS

| October 1,-2042 through May 312043 $0.0308$0.0427 per therm
} June 12043 through September 30,2043 $0.0000 per therm

In accordance with P.L. 1997, c. 162, the charges applicable under this Rider include provision for
the New Jarsey Sales and Use Tax, and when billed to customers exempt from this tax shall be
reduced by the amount of such tax included therein. in the winter months, October through May, a
weather normalization charge shall be applied to the rate quoted In this Tariff under the service
classifications shown above, except ag may be otherwise provided for in the individual service
classification. The weather normalization charge applied in each winter period shall be based on
the differences between actual and normai weather during the preceding winter period.

METHOD OF DETERMINING WEATHER NORMALIZATION CHARGE:

The weather normalization charge shall be determined as follows:

I, efinition of Terms Herein

1. Degres Days (DD) - the difference between 65°F and the twenty-four point
average temperature for the day, as determined from the records of the National
Oceanic and Atmospheric Administration (NOAA) at its weather observation
gtation locatad at Newark International Airport, when such average falls below
B5°F. A day is definad as a period corresponding with the Company’s gas sendout
day of 10 am to 10 am. The eight temperature cbservations for a day shall be 10
am, 1pm, 4 pm, 7 pm, 10 pm, 1 am, 4 am, and 7 am.

Date of Issue: September26-2042 . Effactive: Service Rendered
on and after September24. 2012
lssued by Jodi Gidley
Sr. Vice President, Mid-Atiantic Operations
300 Connell Drive, Sulte 3000
Berkeley Heights, New Jersey (07922

Filed Pursuant to Order of the Board of Public Utilities
i Dated August-10:2042 in Docket No, GR11080470



ELIZABETHTOWN GAS Appendix A

B. P. U. NO. 14 - GAS PageGof7
CANCELLING
| B.P.U.NO. 13 - GAS THIRD REVISED SHEET NO. 108
RIDER "C"

ON-SYSTEM MARGIN SHARING CREDIT (*OSMC")

Applicable to all Service Classifications that pay the BGSS of Rider A and RDS customers that
receive gas supply from a TPS in accordance with the Board's Order in Docket No. GO99030122.

The OSMC Is subject to change to reflect the Company's actual recovery of such margins and shall
be adjusted annually in its BGSS fifing.

| .00784$0- per therm

In accordance with P.L. 1997, c. 162, the charges applicable under this Rider include provision for
the New Jersey Sales and Use Tax, and when billed to customers exempt from this tax shall be
reduced by the amount of such tax included thersin.

Determination of the QSMC

On or about July 31 of each year, the Company shall file with the Board an OSMC rate filing
based on the credits generated from on-system margin sharing during the previous OSMC year
July 1 through June 30.

The OSMC shall be calculated by taking the current year's credits, pius the prior year's OSMC
over or under recovery balance and dividing the resulting sum by the annual forecasted
volumes for the service classifications set forth above, The resuiting rate shall be adjusted for all
applicable taxes and assessments.

Date of lssus. September26,-2012 Effective: Service Rendered
on and after September24,-2042
lssued by: Jodi Gidley
8r, Vice President, Mid-Atlantic Operations
300 Connell Drive, Suite 3000
Berkeley Heights, New Jersey 07922

Fited Pursuant to Order of the Board of Public Utilities
| Dated August19-2042 in Docket No. GR140804720



ELIZABETHTOWN GAS Appendix A

B. P. U. NO. 14 - GAS Page 7 of 7

CANCELLING

B. P, U. NQ. 13—~ GAS SEVENTH REVISED SHEET NQ. 109
RIDER "D"

SOCIETAL BENEFITS CHARGE ("SBC™

Applicable fo all tariff Service Classifications except those Customers under special contracts that
explicitly do not permit the Company to apply increased charges or assessments as filed and
approved by the NJBPU and those customers exempted pursuant to the Long-Term Capacity
Agreament Pilot Program (“LCAPP"), P.L. 2011, ¢.9, codified as N.J.S.A. 48:3-80.1. See the
LCAPP Exemplion Procedures at the end of this Rider. '

The SBC is designed to recover the (1) cost of Comprehensive Resource Analysis Programs that
were approved by the Board pursuant {o its Comprehensive Resource Analysis regulations prior
to April 30, 1997, (2} cost of Manufactured Gas Plant Remediation, and (3) cost of Consumer
Education and any other new programs which the Board determines should be recovered through
the Societal Benefits Charge.

§-24-12 10142
SBC Rate Components: PerTherm Eer Themn
I New Jersey Clean Energy Program (“CEP”) $5:0844 $0.0763%0.0641
. Re afion Adjustment Charge (“RAC" $0:.06042 $0.0012
HL  Uni ! L. :
1. Universal Service Fund (“USF") $0:0134 $0.0138
2. Lifeline $0.0664 $0.0048

8
TOTAL $0-0838 $0.095980-0837

In accordance with P.L. 1887, c. 162, the charges applicable under this Rider include provision for
the New Jersey Sales and Use Tax, and when billed to customers exempt from this tax shall be
reduced by the amount of such tax included thersin,

The Comprehensive Resource Analysis (‘CRA") name was changed to the Clean Energy
Program - CEP per Board Order dated January 22, 2003 in Docket No. EX99050347 efal. The
CEP is a mechanism that will (1) estabiigh a rate to recover the costs of the Core and Standard
Offer Programs in the Company’s CEP Plan which was approved by the Board of Pubiic Utilities
("BPU") in Dacket No. GES2020104, and (2) compensate the Company for the revenue erosion
resulting from conservation savings created by the Standard Offer Program. The annual recovery
period for the CEP is from October 1 through September 30. The CEP recovers program costs
and revenue ercsion incurred during the previous CEP year ended June 30.

1. CEP program costs include the costs of core programs, standard offer payments
and any administrative costs not recovered directly from standard offer providers.

Date of Issue; September28-2012 Effective: Setvice Rendered
on and after September24.-2042
and-October1-2012
issued by: Jodi Gidiey
Sr. Vice President, Mid-Atlantic Operations
300 Connell Drive, Suite 3000
Berkeley Hsights, New Jersey 07922
Filed Pursuant to Order of the Board of Pubiic Utiiities

Dated August-10,-2042 in Docket No. GR10B0470-(CER)
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Appendix D

CEP Schedule
TK-1
PIVOTAL UTILITY HOLDINGS, INC. d/b/a ELIZABETHTOWN GAS
SOCIETAL BENEFITS CHARGE (SBC)
CLEAN ENERGY PROGRAM (CEP)
T F THE MP T OF TH
Qctober 1, 2012 through September 30, 2013
RECOVERY YEAR - 2013
Prior Year Balance - Restated (Sch, TK-2) $12,055,849
Current Year Company Program Costs (Sch. TK-2, coi ¢} $2,792,717
Current Year and Carry Over Fiscal Agent Payments (Sch.TK-2, col d&e) $12,014,608

Current Year Recoveries w/ Adjustments (Sch. TK-2)

Current Year Carrying Costs w/ Adjustments {Sch. TK-2)
Current Year Ending Balance (Sum [L1-L5)

Next Years Projected Fiscal Agent Payments

Scheduled Payments (Sch. TK-5) - Amendad

pius Fiscal Agent Payable {Sch. TK-3, col h)

Total Proposed Recoveries {L6+L7)

Projected Normalized Sales and Services (Forscast Sch. TK-1)

CEP COMPONENT, before taxes and assessment (L8A9)
BPU & RC Assesament Factors

CEP COMPONENT, before taxes (L10*L11)
Sales & UseTax & 7.00%

CEP COMPONENT (L12+L13)

($14,387,812)
8300395

$15,779,845

$15,984,499

$1.620.468 $17,613,987

$33,393 812

489,601,269 therms

$0.0711 /therm
1.0022

$0.0713
00080

$0.0783 ftherm

Stip Appendix D - CEP-12-TK Amendad
TKA
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CEP Schedule
TK-4

PIVOTAL UTILITY HOLDINGS, INC. dib/a ELIZABETHTOWN GAS
SOCIETAL BENEFITS CHARGE (SBC)
CLEAN ENERGY PROGRAM {CEP)

Cost Recoveries
12 Months Ended
June-12
Therms Rate wio tax * Regovery

Jul-11 20,924,325 $0.0148 $300,249
Aug-11 18,837,682 $0.0149 $282,186
Sep-11 18,653,846 30.0175 $328,204
Oct-11 21,335,898 $0.0268 $566,716
Nov-11 35,970,156 $0.0283 $1,018,752
Dec-11 48,436,856 30.0284 $1,317,354
Jan-12 68,259,210 $0.0283 $1.877.812
Feb-12 62,440,835 $0.0275 $1,717,612
Mar-12 53,336,024 $0.0284 $1,513,445
Apr-12 35,028,723 $0.0288 $1,002,862
May-12 27248180 $0.0284 $773,872
Jun-12 19,310,129 $0.0353 $681,658
Total 425,885,082 $11,387,812

* Individual customer billings at the tariff rete yields the dollars racovered, Inclusive of
rate proration, If any, The rate prasented is derived from dividing that amount by the
therms, as such rounding differences to the tariff / bifling rate may resuit.

Stip Appendix D - CEP-12-TK Amended
TK-4



PIVOTAL UTILITY HOLDINGS, INC. dib/a ELIZABETHTOWN GAS
SOCIETAL BENEFITS CHARGE {SBC)

CLEAN ENERGY PROGRAM (CEP)
BPU Directed Spending
12 Months Ending
June-13
Jul-12 * %374 190
Aug-12 * $870,289
Sep-12 * $801, 924
QOct-12 * $1,000,406
Nov-12 * $1,221.440
Dec-12 » $1,767,928
Jan-13 i $1,522,090
Fab-13 bl $2.327,320
Mar-13 i $2,033,259
Apr-13 fa $1,4688 540
May-13 - $1,088,719
Jun-13 - $037,393
Total $15,084 490

* Approved in the September 30, 2008 Board Order in Docket No. EO07030203 for

spending through Decembar 31, 2012,

** Amended per Board Order in Docket Nos. EQ07030203 & EQ11100631V dated
Novernber 20, 2012 from zero to the those equal to January- June 2012,

Additiona! amended amount : $9,418,321

CEP Schedule
TK-5

Stip Appendix D - CEP-12-TK Amended

TK-5



E Elizabethtown Gas‘“.

An AGL Resources Company

300 Connell Dive, Sute 3000
Berkaley Haighls NJ 07922

502 289 500C phone
www elizabethiowngas. com

Via Fedbx & Electronic Mail
August [4. 2012

Kristi [zzo. Sceretary

Stale of New Jersey

Beard of Public Utilities

44 South Clinton Avenue, $* Floor
Post Office Box 350

Trenton, New Jersey 08625-0350

Re:  In The Matter Of The Petition Of Pivotal Utdlity Holdings, Inc. d/b/a
Elizabethtown Gas To (1) Revise Its Weather Nermalization Clause
Rate; (2) Revise the Clean Energy Program Component Of Its Societul
Benefits Charge Rate; and (3) Revise Its On-System Margin Sharing
Credit - BPU Docket No. GR_ /.0 -~ » * .-

Dear Sceretary Tzzo:

Enclosed for filing are an original and ten copies of the Petition of Pivotal Utility Holdings, Inc.
d’b/a Llizabethiown Gas (“Elizabethiown™ or “Company™} to the Board of Public Utiliges {“BPU™ or
“Buoard™) to (1) revise the Company's Weather Normalization Clausc {“"WNC”) rate, (2) revise its Clean
Energy Program (“CEP™) component of the Societal Benefits Charge (“SBC™) rate, and (3) revise its On-
System Margin Sharing Credit (“OSMC”). Attached to and made part of the Petition arc the testimony
and supporting schedules of Company witness Thomas Kaufmann, marked as Exhibit P-1.

the Company proposes a WNC rate of $0.030% per therm applicable to the Company's
Residential Delivery, Smali General and General Delivery Classifications for the period October 1, 2012
through May 31, 2013. The proposed WNC rate reflects the actual results for the 2011-2012 Winter
Period. adjusted 1o comply with certain net income and rate cap hmitations required by Elizabethtown's

tariff. The proposed WNC rate also reflects an excess recovery halance associated with the 2016-2011



