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BY THE BOARD:

On March 5, 2013, Atlantic City Electric Company ("ACE” or “Company”) filed a petition with the
New Jersey Board of Public Utilities (“Board” *) requesting approval for changes in its Non-Utility
Generation Charge ("NGC”), its Societal Benefits Charge (“SBC”) and its System Conirol
Charge ("SCC”). By this Decision and Order, the Board considers a Stipulation for Provisional
Rates (“Stipulation™) entered into by ACE, the New Jersey Division of Rate Counsel {"Rate
Counsel’), and Board Staff ("Staff”) (collectively, the “Signatory Parties”), requesting that the
Board approve increases in the NGC, SBC, and SCC on a provisional basis, subject to refund.

BACKGROUND

As a resuit of the Board's Final Decision and Order issued in Docket Nos. EQ97070455,
E097070456, and EOS7090457 ("Restructuring Order”),’ the Company implemented unbundled
rates that included a Market Transition Charge (“MTC”), a Net Non-Utility Generation Charge
("NNC”), and the SBC as rate components. The Restructuring Order also established the
components of the SBC and the associated cost recovery mechanisms.

! In_re ACE- Rate Unbundling, Siranded Costs and Restructuring Filings, BPU Docket Nos. EQS7070455. £E097070456, and
ECS7070457, Final Decision and Order dated March 26, 2001.




Pursuant to the Restructuring Order, and to the extent that expenditures for these initiatives
exceeded the amount of their cost recovery, the expenditures were subject to deferred
accounting treatment for future recovery at the close of the transition period. The Board further
directed ACE to make a filing, no later than August 1, 2002, so the Board could consider the
matter. By Order dated July 8, 2004 ? the Board finalized the Company’s SBC, NNC, and MTC
deferred cost components through the end of the transition period, July 31, 2003, and
established new SBC, NNC, and MTC rates effective August 1, 2003.

By Order dated May 26, 2005, the Board approved a stipulation in connection with ACE’s 2003
base rate case ("2003 Rate Case Order”), which adjusted and combined the NNC and MTC into
the NGC, effective as of June 1, 2005.

COMPANY FILING

On March §, 2013, the Company filed the instant petition and accompanying exhibits, including
pre-filed direct testimony ("March 2013 Petition”). The Company’s NGC is currently designed to
recover the above-market component of payments made under purchased power agreements
(‘PPAs") with non-utility generators (‘NUGs”). The SBC components proposed to be revised in
the instant petition are the Clean Energy Program component {(“CEP”) and the Uncollectible
Accounts component ("UNC”). The SCC, which became effective on or about June 1, 2004,
was designed to recover operafing costs associated with the Company’s residential appliance
cycling program.

NGC

With respect to the NGC, the rate proposed in the March 2013 Petition was designed to recover
forecasted above-market NUG costs for the period June 1, 2013 through May 31, 2014, totafing
$67.849 million. 1t will also recover the projected under-recovered balance of $40.779 at May
31, 2013. In addition, the proposed NGC will recover an additional $32.861 million ($32.419
million amortization and $0.442 million interest) associated with the deferred under-recovered
balance of $126.973 which is being amortized on a four-year period. The total forecasted
recovery for this period was $141.489 million.

SBC (UNC AND CEP)

According to the March 2013 Petition, the rates proposed for the UNC component of the SBC
were designed to recover approximately $14.669 million for the period June 1, 2013 through
May 31, 2014. Additionally, the proposed rate would return to customers a projected over-
recovered balance of $0.076 million by May 31, 2013. “ In addition, similar to the proposed
treatment of the NGC under-recovered balance, ACE proposed to continue the recovery of the
projected under-recovered balance over a four year amortization period ending May 31, 2016
which was initiated on July 1, 2012, As a result, an additional $2.841 million ($2.803 milfion
amortization and $0.038 million interest) is associated with the deferred under-recovered
balance of $10.978 million. The total forecasted recovery during the period was $17.435 million.

% In re the Pefition of Aflantic City Eleciric Company dibla Corectiv Powet Delivery for Approyal of Amendments to its Tariff to
Brovide for an Increase in Rates for Electric Service, BPU Docket No, ER02080510, Final Order dated July 8, 2004

* in re the Petition of Aflantic City Electric Company _dib/a Conegtiv Power Delivery for Approval of Amendments to its Tariff to
Provide for an Increase in Rates for Electric Service- Phase | and Phase | AND In re the Petition of Afiantic City Electric Company
dibla Conhectiy Power Defivery to Becrease the Level of its Net Mon-Litility Generation Charge and Increase the Level of its Societal
Benefits Charge AND In re the Petition of Atlantic City Electric Company for An Administrative Determination of the Value of
Certain Fossil Generating Assets AND In re the Pefition of Aflantic City Electric Company for Approval of a Service Company
Agreement, BPU Docket Nos, ER03020110, ERD4060423, EO03020091, and EM02090633, Order dated May 26, 2005,
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The rates proposed for the CEP component of the SBC were designed to recover approximately
$33.609 million for the period June 1, 2013 through May 31, 2014. ACE has based its
projections on the funding levels approved by the Board in its Order dated September 30, 2008
in Docket No. EO07030203 at Appendix A. The average monthly expenditures from the 2012
program expense budget year as found in the above Order were used to develop the monthly
2013 expenditures. In addition, based on an estimate of the CEP deferred balance through May
31, 2013, ACE anficipated a projected under-recovery of approximately $0.271 miltion.

SCC

In the March 2013 Petition, ACE proposed to adjust the SCC based on the projected under-
recovered deferred balance, including interest of approximately $0.027 miillion on May 31, 2013,
and the forecasted program expense of $0.412 million for the period June 1, 2013 through May
31, 2014. The total forecasted recovery during the period was $0.439 miflion.

As of the date of filing, the projected deferred balances in the petition were based on actual data
through December 31, 2012 and projected data for the period of January 1, 2013 through May
31, 2013. I approved, the net impact of adjusting the NGC, CEP and UNC components, and
the SCC rates fincluding Sales and Use Tax (“SUT”)] would be an overall annual rate increase
of approximately $46.267 milfion. This amount includes both the annual impact of the proposed
four year amortization of the historical under-recovered balances of the NGC and the UNC
components, and the going-forward cost recovery of all components for the period June 1, 2013
through May 31, 2014,

Following nofices in newspapers of general circulation in ACE’s service territory, and the serving
of notices upon affected municipalities and counties within its service area, two separate public
hearings were conducted on May 13, 2013, one at 3:30 p.m. and the other at 5:30 p.m. in
Galloway Township, NJ.

STIPULATION

Because the Company’s filing will not be updated with actual revenues and expenses until after
June 1, 2013, and additional time is needed to complete the review of the proposed rates to
ensure that the costs are adequately explained, reconciled and addressed, and the resufting
rates are reasonable, on May 24, 2013, the Signatory Parties entered into a Stipulation for
provisional rates for the NGC, SBC, and SCC.

The Stipulation provides for the following™:

1. The Signatory Pariies have determined that, because the Company's filing will
not be updated with actual revenues and expenses until after June 1, 2013,
additional time is needed to complete the review of the proposed rates and
underlying costs for reasonableness and prudence. The Signatory Parties have
agreed, however, that the implementation of provisional NGC, SBC, and SCC
rates, as set forth herein, is reasonable at this time. Final rates to replace the
interim rates agreed upon in the Stipulation will be determined after June 1, 2013
after further discovery, a prudence review, and the opportunity for evidentiary
hearings, if necessary.

* Although described in this Order, should there be any conflict between this summary and the stipulation, the terms of the
stipulation contrel, subject to the findings and conclusions contalned in this Order.
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The Board Order in BPU Docket No. ER12020173, dated June 18, 2012,
approved, on a provisional basis, the NGC rate in effect since July 1, 2012. This
NGC rate included a 47 month amortization of a projected under-recovered NGC
balance of $126,973,198, including interest. The Signatory Parties stipulate,
acknowledge, and agree that, as updated at June 1, 2013 based on the actual
balance through March 31, 2013 and estimated for the months of April 2013 to
May 2013, this balance projected by the Company o be $97,256 067 including
interest (Settlement Schedule 1, page 3 of 3) and will continue to be recovered
over a 36 month period.  For purposes of the Stipulation, interest on the
unrecovered balance will be calculated on a monthly basis using the interest rate
established in BPU Docket No. ER12020173 and shown on Seftlement Schedule
1, page 3 of 3. For the period of June 1, 2013 through May 31, 2014, the total
estimated amount to be recovered will be approximately $32,861,618, including
interest. Settlement Schedule 1, page 1 of 3. The Signatory Parties stipulate
and agree that the Company's updated filing in this proceeding indicates an
under-recovered balance of $47,811,561, including interest, at June 1, 2013,
based upon the actual underrecovered deferred balance on March 31, 2013,
and projected expenses for the period April 1, 2013 through May 31, 2013.
Settlement Schedule 1, page 2, line 27. The Signatory Parties stipulate,
acknowledge, and agree that the Company’s updated filing in this proceeding
indicates forecasted above-market NUG costs of $67,849,127 for the period June
1, 2013 through May 31, 2014. The total period NGC costs that the Company
proposes to recover through the provisional NGC rate equals $148,521,305.
(Settlement Schedule 1, page 1 of 3.) Accordingly, the Company will implement
a provisional residential NGC rate of $0.016730 for the period June 1, 2013
through May 31, 2014. (Settlement Schedule 1, page 1 of 3) A final
determination regarding the appropriateness of coflecting interest on the NGC
balances, and, i interest is recoverable, the appropriate interest rate and
methodology to be applied, will be determined when final rates are set,

The Signatory Parties acknowledge, stipulate, and agree that the Company’s
updated filing in this proceeding indicates forecasted SBC costs of $49,938 821,
For the Clean Energy component of the SBC, projected costs total $34,417,565.
This total consists of $33,608,955 of projected CEP costs for the period June 1,
2013 through May 31, 2014. (Settlement Schedule 2, page 1 of 2) and a
projected under-recovered balance at May 31, 2013 of $808,610. (Settliement
Schedule 2, page 2 of 2). The forecasted total costs for the Uncollectible
Account component of the SBC is $15,521,256. This total includes $14,669,330
of projected Uncoliectible Account costs for the period June 1, 2013 through May
31, 2014. (Settlement Schedule 3, page 1 of 4) and a projected over-recovered
balance at May 31, 2013 of $1,989,171. In addition, the forecasted total
Uncollectible Account costs include $2,841,097 for the continued recovery of the
Uncellectible Account under-recovered balance as agreed to by the parties in the
Stiputation for Provisional Rates in BPU Docket No. ER12020173 approved by
Board Order dated June 18, 2012, For the period of June 1, 2013 through May
31, 2014, the fotal amount to be recovered, including interest, wil be
approximately $2,841,097. .As agreed to in the previous stipulation, a final
determination regarding the appropriateness of collecting interest and, if interest
is recoverable, the appropriate interest rate and methodology, will be determined
when final rates are set. The Company will implement a provisional CEP rate of
$0.003843 per kWh and a provisional UNC rate of $0.001733 per kWh. This
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represents an increase of $0.000303 per kWh to the SBC rate {Settiement
Schedule 5).

The Signatory Parties acknowledge, stipulate and agree that the Company's
updated filing in this proceeding indicates a projected over-recovered SCC
balance (as updated based on the actual balance through March 31, 2013, and
estimated for the months of April 2013 to May 2013) of $71,362 {Settlement
Schedule 4, page 2 of 2)) The Signatory Parties further acknowledge, stipulate
and agree that the Company's updated filing in this proceeding indicates
forecasted net SCC costs of $411,831 for the period June 1, 2013 through May
31, 2014, resuling in a total of $340,468 to be recovered through the SCC
(Settlement Schedule 4, page 1 of 2). Accordingly, the Company will implement
a provisional SCC rate of $0.000038 per kWh. This represents an increase of
$0.000028 to the SCC rate (Settlement Schedule 5).

According to the Company's calculation, the overall annual average monthly bill
impact of the combined proposed NGC, SBC, and SCC rate changes for a
residential customer using 1,000 kWh per month, results in an increase of $4.00
or 2.20 percent.

The Signatory Parties further acknowledge that a Board Order approving the
Stipulation will become effective upon the service of said Board Order, or upon
such date after the service thereof as the Board may specify in accordance with
N.JLS.A, 48:2-40.

The Signatory Parties further stipulate and agree to the establishment of NGC,
SBC, and SCC rates designed for recovery from the Effective Date through May
31, 2014, as delineated in the Setflement Schedules attached to the Stipulation.
The rates will be designed to reconcile the deferred balances and recover
forecasted costs noted in paragraphs 1 through 3 of this Stipulation. See
Settlement Schedule 6 for the proposed Tariff pages incorporating the new rates.
As shown in Settlement Schedule 5, the impact of the proposed rate changes for
the period June 1, 2013 to May 31, 2014, including Sales and Use Tax, is an
estimated annual increase of $49.042 million related to the NGC component; an
estimated annual increase of $3.081 million related to the CEP component; an
estimated annual decrease of $0.164 million related to the Uncollectible
Accounts component; and an estimated annuat increase of $0.270 million related
to the SCC Component. Consequently, the overall impact of the proposed rate
changes is an estimated annual increase of $52.229 million {(including Sales and
Use Tax) for all components.

The Signatory Parties agree that the Company's next NGC/SBC/SCC
update/reconciliation petition shall be filed with the Board (with a copy to be
provided to Rate Counsel) at least 90 days prior to the proposed effective date of
June 1, 2014. The Signatory Parties agree that ACE will make a good faith effort
to re-initiate discussions with the three NUG generators, Logan, Chambers, and
DRMI, regarding possible renegotiation of the NUG contracts and mitigation of
the costs incurred thereunder. The Company will provide the Board with a
written update on the status of such good faith efforts within 120 days after
issuance of an Order adopting the terms of the Stipulation and on a quarterly
basis thereafter. The initial report and any subsequent quarterly updates may be
issued simultaneous with, andfor included within, the existing quarterly report
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referenced below. The Company’s obfigation to file a quarterly on its good faith
efforts shali cease if such discussions are terminated. ACE agrees to notify
Board Staff and Rate Counsel of discussions are terminated. The Signatory
Parties agree that ACE (i) will defer any reasonable and prudent incremental
costs incurred in connection with its efforts to renegotiate the terms of the
existing NUG contracts and (i} seek recovery of such reasonable and prudent
incremental costs in connection with the resolution of this docket or in the context
of a subsequent proceeding. The Signatory Parties reserve their right to contest
recovery for any or all of those costs, The Company reserves its right to request
confidential treatment of any such submissions under existing law. The
Signatory Parties further agree that ACE will continue to file quarterly reports with
Board Staff and Rate Counsel, showing the actual NGC, SBC, and SCC deferred
balances. The reports will also include a forecast of the deferred balance on May
31, 2014, and a variance analysis, including a narrative description of the
monthly projected versus actual updated deferred balances. To the extent that
the forecast shows an under- or over-recovered deferred balance of more than
$50 miliion at the end of the period, excluding the unamortized balances of the
NGC and UNC components which are being amortized over 47 months effective
July 1, 2012, the Signatory Parties agree that ACE will file a petition to update
the NGC, SBC, and SCC components with an effective date prior to June 1,
2014.

DISCUSSION AND FINDING

The Board has carefully reviewed the record to date in this proceading and the attached
Stipulation which allows the Company to recover costs on a provisional basis to moderate
potential billing impacts if these costs were otherwise allowed to continue to accumulate while
also requiring that the Company provide additional information and recommit to renegotiation
efforts on the NUG contracts.. The Board FINDS that, subject to the terms and conditions set
forth below, the Stipulation is reasonable, in the public interest, and in accordance with the law.
Accordingly, the Board HEREBY ADOPTS the Stipulation as its own, as if fully set forth herein.
The Board HEREBY APPROVES, on a provisional basis, subject to refund with interest on any
net over-recovered balance, an increase of the CEP component of the SBC to $0.003843 per
kWh including SUT, a decrease in the UNC component of the SBC to $0.001733 per kWh
including SUT, and an increase in the SCC component to $6.000038. In addition, the Board
HEREBY APPROVES, on a provisional basis, subject to refund with interest on any net over-
recovered balance, an NGC rate of $0.016730 per kWh. For an average residential customer
using approximately 1,000 kWh per month, the cumulative impact of these changes represents
an increase of approximately $4.00 or 2.20% on a total monthly bill.
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These changes shalt become effective as of the date of service of this Order.

The Board HEREBY ORDERS ACE to file revised tariff sheets conforming to the terms of the
Stipulation within five (5) days of service of this Board Order.

The Company’s costs will remain subject to audit by the Board. This Decision and Order shall
not preciude nor prohibit the Board from taking any actions determined fo be appropriate as a

-resuit of any such audit.

DATED: 5/20] / 2
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STATE OF NEW JERSEY

IN THE MATTER OF THE PETITION OF BOARD OF PUBLIC UTILITIES

ATLANTIC CITY ELECTRIC COMPANY TO
RECONCILE AND UPDATE THE LEVEL OF
ITS NON-UTILITY GENERATION CHARGE,
ITS SOCIETAL BENEFITS CHARGE, AND
ITS SYSTEM CONTROL CHARGE (2013)

STIPULATION FOR
PROVISIONAL RATES
(herein, the “Stipulation™)

BPU DOCKET NO.
ER13030186

APPEARANCES:

Philip J. Passanante, Esquire, Associate General Counsel, for Atlantic City Electric
Company

Paul Flanagan, Litigation Manager; Ami Morita, Deputy Rate Counsel; and Diane
Schulze, Assistant Deputy Rate Counsel, on behalf of the Division of Rate Counsel (“Rate
Counsel”) (Stefanie A. Brand, Director, Division of Rate Counsel)

Alex Moreau, Deputy Attorney General, and T. David Wand, Deputy Attorney General,
on behalf of the Staff of the Board of Public Utilities (“Board Staff”) (Jeffrey S. Chiesa, Attorney
General of New Jersey)

PROCEDURAL HISTORY

On or about March 5, 2013, Atlantic City Electric Company (“ACE” or the “Company”)
filed a Verified Petition (the “Petition™) with the New Jersey Board of Public Utilities (the
“Board” or “BPU”) seeking the Board’s approval to reconcile and update ACE’s Non-Utility
Generation Charge (“NGC”), its Societal Benefits Charge (“SBC™), and its System Control
Charge (“SCC”). . The matter was docketed as BPU Docket No. ER13030186.

ACE’s NGC provides for recovery of the above-market portion of payments made under
the Company’s Non-Utility Generation (“NUG") contracts. ACE’s SBC was established to
recover costs related to: the Universal Service Fund and Lifeline social programs; Clean Energy
Programs (“CEP”); uncollectible accounts; and consumer education. The SCC was designed to

recover operating costs associated with the Company’s Residential Appliance Cycling Program.



The purpose of the Company’s Petition was to reconcile and reset the NGC and two
components of the SBC: (i) the CEP component and (ii) the “Uncollectible Accounts”
component.  The Company’s filing also proposed to reconcile and update the SCC based upon
the projected over-recovered deferred balance on May 31, 2013, and the projected program
expenses for the period June 1, 2013 through May 31, 2014. As proposed, all rate changes are
intended to become effective on or by June 1, 2013. Once approved and implemented, ACE
anticipates that the revised rates would remain in effect for the succeeding 12 month period (or
such other effective period as the Board shall order) and subject to an annual true-up and change
gach year thereafter.

Since the Company made its initial filing in connection with the instant proceeding, ACE
updated its proposed adjustments to the NGC, the CEP and Uncollectible Accounts components
of the SBC, as well as the SCC, based on projected deferred balances as of May 31, 2013, and
projected expenses for the period of June 1, 2013 through May 31, 2014. The projected deferred
balances include actuals through March 31, 2013,

Two separate public hearings were conducted on May 13, 2013: one at 3:30 P.M. and a
second at 5:30 P.M. The hearings were held at the Galloway Township Branch of the Atlantic
County Library System, 306 E. Jimmie Leeds Road, Galloway Township, New Jersey 08205,
where members of the public were invited to comment on the filing.

Representatives from the Company, Board Staff, and Rate Counsel (jointly referred to
herein as the “Signatory Parties”) have been given an opportunity to conduct initial discovery
and have participated in discussions regarding the Petition. As a result of those discussions, the

Signatory Parties to this Stipulation STIPULATE AND AGREE as follows:



1. The Signatory Parties have determined that, because the Company’s filing will
not be updated with actual revenues and expenses until after June 1, 2013, additional time is
needed to complete the review of the proposed rates and underlying costs for reasonableness and
prudence. The Signatory Parties have agreed, however, that the implementation of provisional
NGC, SBC, and SCC rates, as set forth herein, is reasonable at this time. Final rates 1o replace
the interim rates agreed upon in this Stipulation will be determined after June 1, 2013 after
further discovery, a prudence review and the opportunity for an evidentiary hearing, if
necessary.

2. The Board Order in BPU Docket No. ER12020173, dated June 18, 2012,
approved, on a provisional basis, the NGC rate in effect since July 1, 2012. This NGC rate
included a 47 month amortization of a projected under-recovered NGC balance of $126,973,199,
including interest. The Signatory Parties stipulate, acknowledge, and agree that, as updated, at
June 1 2013 based on the actual balance through March 31 2013, and estimated for the months of
April 2013 to May 2013, this balance is projected by the Company to be $97,256,067, including
interest (Settlement Schedule 1, page 3 of 3) and will continue to be recovered over a 36 month
period. For purposes of this Stipulation, interest on the unrecovered balance will be calculated
on a monthly basis using the interest rate established in BPU Docket No. ER12020173 and
shown on Settlement Schedule 1, page 3 of 3. For the period of June I, 2013 through May 31,
2014, the total estimated amount to be recovered will be approximately $32,860,618, including
interest. Settlement Schedule 1, page 1 of 3

The Signatory Parties stipulate and agree that the Company’s updated filing in this
proceeding indicates an under-recovered NGC balance of $47,811,561, including interest, at

June 1, 2013, based upon the actual under-recovered deferred balance on March 31, 2013, and



projected expenses for the period April 1, 2013 through May 31, 2013. (Settlement Schedule 1,
page 2, line 27.)

The Signatory Parties stipulate, acknowledge, and agree that the Company’s updated
filing in this proceeding indicates forecasted above-market NUG costs of $67,849,127 for the
period June 1, 2013 through May 31, 2014. The total period NGC costs that the Company
proposes to recover through the provisional NGC rate equals $148,521,305. (Settlement
Schedule 1, page 1 of 3.} Accordingly, the Company will implement a provisional residential
NGC rate of 30.016730 per kWh for the period June 1, 2013 through May 31, 2014.
(Settlement Schedule 1, page 1 of 3.) A final determination regarding the appropriateness of
collecting interest on the NGC balances, and, if interest is recoverable, the appropriate interest
rate and methodology to be applied, will be determined when final rates are set.

3. The Signatory Parties acknowledge, stipulate, and agree that the Company’s updated
filing in this proceeding indicates forecasted SBC costs of $49,938,821. For the Clean Energy
component of the SBC, projected costs total $34,417,565. This total consists of $33,608,955 of
projected CEP costs for the period June 1, 2013 through May 31, 2014 (Settlement Schedule 2,
page 1 of 2) and a projected under-recovered balance at May 31, 2013 of $808,610. (Settlement
Schedule 2, page 2 of 2.)

The forecasted total costs for the Uncollectible Account component of the SBC is
$15,521,256. This total includes $14,669,330 of projected Uncollectible Account costs for the
period June 1, 2013 through May 31, 2014 (Settlement Schedule 3, page 1 of 4) and a projected
over-recovered balance at May 31, 2013 of $1,989,171. In addition, the forecasted total
Uncollectible Account costs include $2,841,097 for the continued recovery of the Uncollectible

Account under-recovered balance as agreed to by the parties in the Stipulation for Provisional



Rates executed in connection with BPU Docket No. ER12020173 and approved by Board Order
dated June 18, 2012. For the period of June 1, 2013 through May 31, 2014, the total amount to
be recovered, ‘including interest, will be approximately $2,841,097. A final determination
regarding the appropriateness of collecting interest and, if interest is recoverable, the appropriate
interest rate and methodology to be applied, will be determined when final rates are set.

The Company will implement a provisional CEP rate of $0.003843 per kWh and a
provisional UNC rate of $0.001733 per kWh. This represents an increase of $0.000303 per kWh
to the SBC rate (Settlement Schedule 5).

4. The Signatory Parties acknowledge, stipulate, and agree that the Company’s
updated filing in this proceeding indicates a projected over-recovered SCC balance (as updated
based on the actual balance through March 31, 2013, and estimated for the months of April 2013
to May 2013) of $71,362. (Settlement Schedule 4, page 2 of 2.) The Signatory Parties further
acknowledge, stipulate, and agree that the Company’s updated filing in this proceeding indicates
torecasted net SCC costs of $411,831 for the period June 1, 2013 through May 31, 2014,
resulting in a total of $340,468 to be recovered through the SCC (Settlement Schedule 4, page 1
of 2). Accordingly, the Company will implement a provisional SCC rate of $0.000038 per kWh.
This represents an increase of $0.000028 to the SCC rate (Settlement Schedule 5).

5. According to the Company’s calculation, the overall annual average monthly bill
impact of the combined proposed NGC, SBC, and SCC rate changes for a residential customer
using 1,000 kWh per month, result in an increase of $4.00 or 2.20 percent.

. 6. The Signatory Parties further acknowledge that a Board Order approving this
Stipulation will become effective upon the service of said Board Order or upon such date after

the service thereof as the Board may specify in accordance with N.J.S.A, 48:2-40.



7. The Signatory Parties further stipulate and agree to the establishment of NGC,
SBC, and SCC rates designed for recovery from the Effective Date through May 31, 2014, as
delineated in the Settlement Schedules attached to this Stipulation. The rates will be designed to
reconcile the deferred balances and recover forecasted costs noted in paragraphs 1 through 4 of
this Stipulation.  See Settlement Schedule 6 for the proposed Tariff pages incorporating the
new rates. As shown in Settlement Schedule 5, the impact of the proposed rate changes for the
period June I, 2013 to May 31, 2014, including Sales and Use Tax, is an estimated annual
increase of $49.042 million related to the NGC component; an estimated annual .iﬁcrease of
$3.081 million related to the CEP component; an estimated annual decrease of $0.164 million
related to the Uncollectible Accounts component; and an estimated annual increase of $0.270
million related to the SCC Component. Consequently, the overall impact of the proposed rate
changes is an estimated annual increase of $52.229 million (including Sales and Use Tax) for all
components.

8. The Signatory Parties agree that the Company’s next NGC/SBC/SCC
update/reconciliation petition shall be filed with the Board (with a copy to be provided to Rate
Counsel) at least 90 days prior to the proposed effective date of June 1, 2014. The Signatory
Parties agree that ACE will make a good faith effort to re-initiate discussions with the three NUG
generators, Logan, Chambers, and DRMI, regarding possible renegotiation of the NUG contracts
and mitigation of the costs incurred thereunder. The Company will provide the Board with a
written update regarding the status of such good faith efforts within 120 days after issuance of an
Order adopting the terms of this Stipulation and on a quarterly basis thereafter. The initial report
and any subsequent quarterly updates may be issued simultaneous with, and/or included within,

the existing quarterly report referenced below. The Company’s obligation to file a quarterly



report on its good faith efforts shall cease if such discussions are terminated. ACE agrees to
notify Board Staff and Rate Counsel if discussions are terminated. The Signatory Parties agree
that ACE will (i) defer any reasonable and prudent incremental costs incurred in connection with
its efforts to renegotiate the terms of the existing NUG contracts and (ii) seek recovery of such
reasonable and prudent incremental costs in connection with the resolution of this docket or in
the context of a subsequent proceeding. The Signatory Parties reserve their right to contest
recovery for any or all of those costs, The Company reserves its right to request confidential
treatment of any such submissions under existing law.

The Signatory Parties further agree that ACE will continue to file quarterly reports with
Board Staff and Rate Counsel, showing the actual NGC, SBC, and SCC deferred balances. The
reports will also include a forecast of the deferred balance on May 31, 2014, and a variance
analysis, including a narrative description, of the monthly projected versus actual updated
deferred balances. To the extent that the forecast shows an under- or over-recovered deferred
balance of more than $50 million at the end of the period, excluding the unamortized balances of
the NGC and UNC components which are being amortized over 47 months effective July 1,
2012, the Signatory Parties agree that ACE will file a petition to update the NGC, SBC, and SCC
components with an effective date prior to June 1, 2014,

9. It is a condition of this Stipulation that the Board issue an Order approving the
provisional rates agreed upon in this Stipulation on an interim basis without change or further
conditions. Should the Board fail to issue such an Order, this Stipulation shall be deemed null
and void and of no force and effect. In the event this condition is not satisfied for any reason,
then neither the existence of this Stipulation nor its provisions shall be disclosed or utilized by

any Signatory Party or person for any purpose whatsoever, including in this or any other



proceeding. The Signatory Parties agree that this Stipulation is a negotiated agreement and

represents a reasonable balance of the competing interests involved in this proceeding. The

contents of this Stipulation shall not in any way be considered, cited or used by any of the

Signatory Parties as an indication of any Party’s position on any related or other issue litigated in

any other proceeding or forum, except to enforce the terms of this Stipulation. Notwithstanding

anything to the contrary set forth herein, upon the occurrence of any of the following, this

Stipulation shall terminate:

(a) if the Board issues a decision disapproving the Stipulation; or

(b)  ifthe Board issues a written order approving this Stipulation subject to any

condition or modification of the terms set forth herein that an adversely

affected Signatory Party, in its discretion, finds unacceptable, then such

. Signatory Party shall serve notice of unacceptability on the other

Signatory Parties within seven business days following receipt of such

Board Order. Absent such notification, the Signatory Parties shall be

deemed to have waived their respective rights to object to or appeal the

acceptability of such conditions or modifications contained in the Board

" Order, which shall thereupon become binding on all Signatory Parties.

10.  This Stipulation may be executed in any number of counterparts, each of which
shall be considered one and the same agreement, and shall become effective when one or more

counterparts have been signed by each of the Signatory Parties.



CONCLUSION
WHEREFORE, for the reasons set forth above, the Signatory Parties to this Stipulation
for Provisional Rates respectfully request that the Board approve and adopt this Stipulation in its
entirety and issue an Order on Provisional Rates adopting this Stipulation in this proceeding and
determining that each of the issues outlined in the above-captioned proceeding have been
adequately and appropriately resolved.
Respectfully submitted,

ATLANTICAITY ELECTRIC COMPANY

Dated: May 24, 2013 By: \L nmuifl______

Philip F~Rassanante
Attorney at Law of the
Sta w Jersey

Associate General Counsel

500 North Wakefield Drive, 92DXC42
P.O. Box 6066

Newark, DE 19714-6066

(302) 429-3105 - Telephone

(302) 429-3801 - Facsimile
philip.passanante@pepcoholdings.com



JEFFREY S. CHIESA

ATTORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the

New Jersey Board of Public Utilities

Dated: 5/24/13 By: \g {ALQ

T. David Wand
Deputy Attorney General

DIVISION OF RATE COUNSEL
Stefanie A, Brand
Director

Dated: By:

Diane Schulze
Assistant Deputy Rate Counsel
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JEFFREY S. CHIESA

ATTORNEY GENERAIL OF NEW JERSEY
Attorney for the Staff of the

New Jersey Board of Public Utilities

Dated: By:
T. David Wand
Deputy Attorney General
DIVISION OF RATE COUNSEL
Stefanie A. Brand
Director
Dated: By: h Ve d SM il
Diane Schulze
Assistant Deputy Rate Counsel
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Atlantic City Eisctric Company Setllemant Schadula 4
NJ System Contre! Charge Rete Dasign Pagad of 2
Rates Effeciive For Perlot June 2013 - May 2014

Updated for Actuale through Mareh 2013

Lina No.

Table 1 5 y of Esti d Frog Expenditures Juna 2013 - May 2014
A I:

1 Restdental AC Customners 17.000

2 Renidantial Water Heating Customers 6,000

3 Assumed Cyeiing Events 4

4 MNumbser of 8iling Credit Morths 4

s Craci per Manth per Device 5 1.50

G Credit prar Event 3 1.50

7

§ Calculztivn of Total Residential Cisdil

8 Billing Credil 5 138,000 ={Lna 1 +Une 2) x Line 4 x Lina §
10 Cycfing Credit 5 138060 =(Line 1 +Line 2 x Line 3 x Line §
11 Total Residential Credit & 276,000 =Line &+ Lina 10

12

13

i) erclal P

15 Commercial Load Drop (KW) 52319

18

17 Assumerd Cycling Events 4

18 Number of Biling Credit Months . 4

] Credit par Maoalh per kW 3 1.50
20 Credi per Event 4 1.50
2%
22 Cai ion of Total C ial Cradit
23 Bifling Credil $ 31,866 =Line 15 x Line 18 x Ling 18
24 Cyclng Credil 3 31,888 =Line 16 x Linn 17 x Line 20
25 Totz! Commercial Credit 5 63,792  =lIne 23 + Line 24
5
27 Total Residantial and C il Cradit A Py 3 330,782 =Line 11 + Line 25
28 Malrilenznce Contract Annuafly {12 Months) 5 72,039
29 —————
30 Total Profacted Expanditure Juns 213 - May 2014 (Tie Comrected) 5 411.831 =Lina 27 + Lims 28
3 ————
3z
33 Tabla 2 System Controt Charge Rate Design June 2013 - May 2014 {Title Carracted)
34
35 Prajeciad Program Costs June 2013 - May 2014 % 411,831 =Line 30
a8 Recovery of Defsrral Bafanca 5 (71,382) Setilerrent Scheduls 4, Page 2 Gol 7 Line 27
37 Total System Contral Charge Recovery ] 340,468 =+Lineds + Line3s
a8 Prelectad Daliverad Sales June 2013 -May 2014 9,828,937 218
28 System Control Charge ($AcWh) ] 0.000035
40 BPU Assessmant H Q.060000
41 Rate without SUT ($mWh) 3 0.000035
42 Rate Including SUT ($&Wh} & 0000038
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Settlement Schedule 6
Page 1 of3
ATLANTIC CITY ELECTRIC COMPANY
BPU NJ No. 11 Electric Service - Section IV Revised Sheet Replaces Revised Sheet No. §7

Rider {NGC)
Non-Utility Generation Charge (NGC)

Customers recelving service under Electric Rate Schedules RS, MGS, AGS, TS, TGS, DDC, SPL, C3l, 8T8, 8PP
are subject to a non-bypassable Non-Utility Generation Charge (NGC).

This charge provided for the full and timely recovery of the following costs:

1. Costs associated with the utility's purchase power contracts with norn-utility generators and to recover the
stranded costs associated with such commitments. The costs recovered via the NGC are based on the
difference between the average estimated cost of energy and capacity in the regional market and the
associated costs provided in existing power purchase contracts with non-utility generators. Differences
between actual and estimated costs occurming under previcusly approved rates shall be added or
subiracted as appropriate to the estimated costs.

2. Costs assaciated with the transition to a competitive electric market and the restructuring of the electric
utility industry in the State of New Jersey.

3. Costs associated with the Company's generation facilities net of any revenue received from the sale of
energy, capacity and ancillary services associated with these units.

The following table provides the component rates of the NGC charge for each rate schedule based on the cost
categories listed above in $ per kWh,

Rate Schedule Total NGC
RS $ 0.016730
MGS Secondary 3 0.018730
MGS Primary $ 0.016237
AGS Secondary $ 0.016730
AGS Primary $ 0.016237
TGS $ 0.015868
SPL/CSL $ 0.016730
DDC $ C.016730
Date of Issue: Effective Date:

Issued by:
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ATLANTIC CITY ELECTRIC COMPANY _
“BPU NJ No. 11 Electric Service - Section IV Revised Sheet Replaces Revised Sheet No. 66h

RIDER {BGS) continued
Basic Generation Service {BGS)

CIEP Standby Fee $0.000161 per kWh

This charge recovers the costs associated with the winning BGS-CIEP bidders maintaining the availability of the hourly
priced default electric supply service plus administrative charges pursuant fo N.J.S.A. 48:2-60 and New Jersey Sales
and Use Tax as set forth in Rider SUT. This charge is assessed on all kWhs delivered to all CIEP- eligible customers
on Rate Schedules MGS Secondary, MGS Primary, AGS Secondary, AGS Primary or TGS.

System Control Charge (SCC) $0.000038 per kWh

This charge provides for recovery of appliance cycling load management costs, This charge includes administrative
charges pursuant to N.J.S.A. 48:2-60 and New Jersey Sales and Use Tax as set forth in Rider SUT. This charge is
assessed on alf kWhs delivered to all electric customers.

Transmission Enhancement Charge

This charge reflects Transmission Enhancement Charges ("TECs”), implemented to compensate transmission
owners for the annual transmission revenue requirements for “Required Transmission Enhancements” (as defined
in Schedule 12 of the PJM OATT) that are requested by PUM for reliability or economic purposes and approved by
the Federal Energy Regulatory Commission (FERC). The TEC charge (in $ per kWh by Rate Schedule), including
administrative charges pursuant to N.J.S.A. 48:2-60 and New Jersey Sales and Use Tax as set forth in Rider SUT,
is delineated in the following table.

Rate Class
MGS MGS AGS AGS
RS Secondary Primary Secondary Primary TGS SPLICSE  DDC

VEPCo 0.000218 0.000175 0.000254  0.000132  0.000080 0.000095 - 0.600081
TrAILCo  0.000597 0.000473 0.000682  0.000354  0.000260 0.000217 - 0.000217
PSE&G 0.000476  0.000382 0.000552  0.000286  0.000175  0.000210 - 0.000175
PATH 0.000050  0.000041 0.000058  0.000030  0.000018  0.000022 - 0.000018
PPL 0.000030  0.000024 0.000034  0.000018  0.000011 0.000013 - 0.000011
Pepco 0.000059  0.000047 0.000067  0.000035  0.000021 0.000026 - 0.000021
Delmarva 0.000015 0.000012 0.000017  0.000009 0.000005  0.000008 - 0.000005
éaEST ) 0.000002  0.000002 0.060003  0.000001 0.000001  0.000001 - 0.000001
Total 0.001447  0.001158 0.0016687  0.000865 0.000571  0.000591 - 0.000529
Date of lssue Effective Date:

Issued by:



