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Website: wwhw bburyes com

Michael Slattery Teresa E. Barna
Chief School Administrator Business Administrator/Board Secretary

Seplember 30 2008

Honorable President and

Members of the Board of Education
Borough of Bloomsburs School Disiric
County ol Hunterdon, New Jersey

D Board of Bducation Members:

Vhe comprehensive annual financial report ol the Borough of Bloomsbury School DDistriey for the fiseal
sear ended Tune 300 2000, 05 hereby submitted. Responsibiliny Yor bl the accuracy of the data and
completeness and fairness of the presentation. inchuding all disclosures, rests with the management af 1he
Bloomsbury Board of Lducation. Vo the best of our knowledge and beliet. the data presented in this report
is awwurate noall matenal respects and s reported inoa manner designed o present Garly the financial
posttion and results ol the operations of the varous s and account aroups of the Districr All
disclosures necessary o enable the reader 1o gain an understanding of the District’s Mnancial activities have
been weluded,

the Comprehensive Annoal Finaneial Report bs presented i four sections: mroductons, financial
statishical, amd single awdit. The inroductons section includes this transimanal leter the Diseoet s
organtzational chart and o list of principal officials. The financial section includes the general purpose
Fimane il starements and schedules, fimancial and demographic intormation. genevally presented on a muli
vear bases. Ve Disieet as reguired o undergo an anpual sinele andit in contormity with the provisions ol
thie Single Audic Act of 1984 and The U0S. Ofiee of Management of Budeer Circabar Letter (=04 “Single
Audit policy for Recipients of Federal Grants. State Grants and State Asd Payments” Information relaied o
the single audil including the auditor™s repont an the internal structure in compliance with applicable laws,
resulations and Bndimges and recommendations, is included in the smale swdin section of this repon,

RLFORTING ENTIY AND LS SERVICLS. Borough of Bloomshury school district s an independent
peporting entity within the coiteria adopied by the GASE as established by NCGA Statement Mo 3. All
funds and aecoum eroups aof the Blowmsbury Board of education and all its schools constinne the
Isifiet s ceporting entity

ECONOMIC CONDITION AND OUTLOOK:  Bloomshurs Borough continues 10 be predominantly
residential in nature with a tew soall businesses and one larger eoterprise remaiming (Lmon 76 T ruck Swop)
within its palitcal boundarics. While surrounding townships are experiencing cromth, prospects are slight
lsr significant expansion of cither residential or commercial development in Bloomshury due to (he
Berough's small Land area of 36 syuare miles. Thus the tax base for both municipal and school purposes
remaing relatively constant with the bulk o the taxes being paid by local residential property oswners. Both
e Board of Education and the municipal government have strggled over the past several sears willi
provading quality services with limited fiseal resources. The 20082010 school budger passed with S0 vones
in fvor and 15 rejections




MAJOR INITIATIVES:

Precing the 20082000 school year, we made many opportunities for parents and commuonity members 10
participate i our program duringe the school day, We continue 1o focus specitically on the academic arcas
ol luneige arts and math,

Ihe fallowing policies were either developed or amended and adopted by the Board of Lducation.
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Communicating with the Public

School-connected {reamsations

Concepts & Roles in Admimstration Goals & Objectives

Line of Responsibiling

Administrative Leeway in Absence of Board Policy

Sotrdiscriminmation Adlimative Action

Research, Evaluation and Planning

Action Planning lor T&E Certification

Cancepts and Roles in Business and Non-lnstructional Operations Goals and Objectives
Budpet Planning. Preparation and Adoption

I'ranster of Funds Between Line ems Amendments Purchases not Budeeted
stante Punds - Federad Fomds

Income From Fees. Fines, Charges

Sale and sposal of Books, Egquipment and Supplics © Sale. Licensing and Rental of
Properny

Citfis, Grants and Beguests
Purchasing Procedures

Py ment for Goods and Services
Relations with Vendors
Agculins

s entorics

Muney in School Buildings
Pettn Cash Funds

Sehoul Activity Funds

251



ido Operation and Mantenance of Plant

3514 Eguipment

3515 Smoking Prohibition

ERE I Saten

ERE Y Transportation Routes and Serviges

e Powd Service

154200 Lowcul Wellness Mutrition

3542510 Free or Reduced-price Lunches Milk

34244 Purchasing

3570 Lristrict Records and Reports

35714 Audit

4111 Certilied Personmel: Reerutment, Selection amnd Hinng
il Certified Personnel; Nondiscomination: AfTirmative Action
41122 Certified Personnel; Certilication

41124 Cortificd Personnel: Emplovee Health

26 Certified Personnel: Personnel Records

J112.8 Certified Personnel: Nepotism

AR Certified Persannel: Assiznment  Transivr

411421 Certificd Personnel: Condlict of Interes:

411923 Certitied Personnel. Emplovee Substance Abuse

4121 Certiffed Personnel: Subsiitute Teachers

4122 Certitied Personnel: Student Teachers Interns

4123 Centilivd Personnels Classroom Aades | Pacaprofessionals
413041310 Certified Personnel: Staft Desclopment  Inservice Fducanion Visitations'Conlerences
4|38 Certiticd Personnel: Nenschool Emploviment

41382 Cemified Personnel: Private Tutoring

4147 Certified Personnel: Emplosee Safen

Y Certified Personnel Arendance Matierms
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4219.22

421423

4222
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42311

Certificd Persenmels Persenal Hiness and Injury, Health and Hardship
Moncertitied Personnel: Emplosee Health

Moncertficd Personnel: Personnel Records

Noneertilied Personnel: Nepotism

Noncertitied Personnel: Conllict of Inierest

Noncertificd Personnel: Conduct and Diress

Noncertitied Personnel: Employee Substance Abuse

Soncertitied Personnel: Non-Instructional Awdes

Noncertifed Personnel: Statt Do, Insservice Ld Vaisitations Conderences
Noncertitied Personnel: Nonschool Emplos ment

Moncertificd Personnel Emplovee Salety

Nomcuertitied Personpel, Astendance Patierns

NMoncertitied Personnel: Personal Ulness and Injury-Health and Hardship
Raole ol Parents Ciardians

Admission

Absences and Excuses

Suspension and Expulsion

Momresidents

Transfers

Assessment of Individunl Needs

Reporting to Parents'Guardians

Fupil Records

Auards for Achievement

Commencemen Aclivities

Comduct Disciplipe

Vandalism Violence

Married Pregnant Pupils

Fund-raising Activities
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Health Examiniiwns and lmmumizations
Adovinistering Medication

Safiety Patrols

Coual Educational Opporiuniny
Phaotouruphs of Pupils

Chuestioning and Apprehension

Search and Seizure

Nonpuhlic School Pupils

Cotls and Odbjectives

School Calenda

School Thn

Ermerzencices and Dhsaster Preparedness
Ceremomies and Ohservances
Nondiscrimimgt ion Affrmative Action
Articulation

Recopmition of Religions Beliefs and Customs
Family Like Fdugarion

Plsical Education and Health

Basic Skills

Ars

Fechnalogy

Career Fducation

HIY Preventon ducition

Curriculum Coides

Liesson Plans

Controversinl saiwes
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Eatracurmicular Activives

Intramural Competition  Interscholastic Competition
Publications

Prosmotion Retenton

Standards ol Proficiency

Evaluation of fTndividual Student Performance

liss Sie

Field Trips

Homeswork Makeup Work

Instraetional Planninge Seheduling

Instrnctional Services amd Resources

Cotidelnies tor Evaluation and Sclection of Instructional Materials
Complaimis Regarding Instructonal Materials
Communilty Resonrces

Rescirch

Media Center Library

Imtervention and Reterral Services for Geperal Education Pupils
Guidance Services

Child study Feam

Speial fnstructional Programs

Remedial Instruction

Ciifted und Tulented

At-rish and Tile |

Special Education

Alternative Educational Programs

Houme Instruction

Early Childhoed Education * Preschool

Evaluation of the Instructional Program
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ERR Lt Long-range Facilines Planning

T3 Deselopine Fducational Specifications

ML Kale ot the Board

Qi Role of the Member

i Public Statements

gl Filling Vacancics

412 Flection and Duties of Presidem

G0 Commminees

2 Orentation and Lraining of Board Memboers
RATL Fxpenses

v270 Loontlict of Tnterest

H212 School Board use of Tlectronic Communications
L i B Formulation. Adoption. Amendment of Byl
B3 Formulation. Adaption, Amendment of Administrative Regolations
9314 Suspension of Policies. By laws and Regulations

Pron s Activities:

Girpdes 6-8 continue (o he depanmentalized,

Viodenee Awareness Week and Hed Ribbon Week waok place in October

Potal inclusion of students in classeooms was practiced,

I owas the ninth vear tor School Choice students and the tenth vear lor the Choee Student
application process.

Professtonal development focused on language ans and matle

A new social studies curricolum was adopted by the Board of Education.

FINANCIAL INFORMATION AT FISCAL YEAR END: As demoostrated by the vanous statements and
schedules included in the linancial section ot this report, the Disrict continues o meet the responsibaling
of sound fnancial mandgemen.

CASH MANAGEMENT: The inventory policy of the District 15 guided in large part by the State Sunme as
detailed m o oNotes i the Financial Statement,” Note 20 The District has adopted a cash management plan

whicl reguires it deposit public funds in public depositones prodected from loss under the provisions of

the Governmentd Units Deposit Proteciion At (GUDPAY GUDPA was enacted an 1970 1 project
wonernmental uity Fom o loss of funds on deposit with a failed bankmg instilution im New Jerses The law
reguires sovernmental units o deposit public funds only in public depositonies located in Mew Jerses,
where Funds are seeured in aceordance with the Act.

RISK MANAGEMENT: The Board carried sarous forms of msarance ncluding, but net limited 10
veneral lubility, automotive lability, and comprehensive collision, hazard and thell insurance on property
and contents, and fidelity bonds

26



OLHER INFORMA TTON: Independent audit - Stae Statutes requires an annuad audit by independent
vertilied aceountams or registered muoncipal accountants, The secounting firm of William M. Colanino,
Jrowas selected by the Board's fimance committee. In addition o meeting the requirements ser forth
State Statutes. the audi was also desiened Lo meer the reguirements of the Single Audiv Act of 1984 and
the relmed OMB Cireular A-133 and State Treasurs Circular Lener 04040 The auditor’s report on (e
ceneritl purpose finaneal statements and combinmy and individual fund statements related specifically 1o
the Single Audit are included in the Single Audue section ol this report.

ACKNOWI EDGEMENTS:  We woukl like o express our appreciation to the members ol the
Bloomshyry Board of Education for their concern in providing fiscal accoumtability too the citiams and tas
pavers ul the school district and therebs  contributing thew full support o the development and
mulntenanee of our financial operation. Phe preparation of this report could not have been accomplished
without the efficient and dedicated services of our financial and accounting statt,

Respectlully submitted,
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Wetltiam M. Colantans, Vr. I
4 Dusfmsaconnt Comperatisi

Ceriitied Public Accountant 100 Route 31 MNorth

Public School Accountant Washington, NJ 07882 - 1530
Registered Municipal Accountant Fax # {(908) 689-8388

{908) 689-5002

INDEPENDENT AUDITOR'S REPORT
August 14, 2009

Honorable President and

Members of the Board of Education
Bloomsbury Borough School District
County of Hunterdon, New Jersey

| have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund and the aggregate remaining fund information of the Board of
Education of the Bloomsbury Borough School District in the County of Hunterdon, as of and for the
fiscal year ended June 30, 2009, which collectively comprise the District's basic financial
statements as listed in the table of contents. These financial statements are the responsibility of the
Bloomsbury Borough Board of Education management. My responsibility is to express an opinion
on these financial statements based on my audit.

| conducted my audit in accordance with auditing standards generally accepted in the United
States of Amernca and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and audit
requirements as prescribed by the Division of Finance, Department of Education, State of New
Jersey. Those standards require that | plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation
| believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, business-type activities, each major
fund, and the aggregate remaining fund information of the Bloomsbury Borocugh Board of
Education in the County of Hunterdon, as of June 30, 2009, and the respective changes in financial
position and cash flows, where applicable for the fiscal year then ended in conformity with
accounting principles generally accepted in the United States of America

In accordance with Government Auditing Standards, | have also issued a report dated August 14,
2009 on my consideration of the Bloomsbury Borough Board of Education’s internal control over
financial reporting and on my tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpose of that report i1s to describe the
scope of my testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered is assessing the results of my audit.



The Management Discussion and Analysis and Budgetary Comparison information are not a
required part of the basic financial statements but are supplementary information required by
accounting principles generally accepted in the United States of America. | have applied certain
limited procedures. which consisted principally of inquires of management regarding the metheds
of measurement and presentation of the required supplementary information. However, | did not
audit the information and express no opinion on it.

My audit was performed for the purpose of forming an opinion on the financial statements that
collectively comprise the Bloomsbury Borough Board of Education’s basic financial statements.
The accompanying introductory section, and other supplementary information, such as, the
combining and individual fund financial statements, long-term debt schedules, and statistical tables
are presented for purposes of additional analysis and are not a required part of the basic financial
statements. The combining and individual fund financial statements and long-term debt schedules
have been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in my opinion, are fairly stated in all matenal respects in relation to the basic
financial statements taken as a whole. The introductory section and statistical tables have not
been subjected to the auditing procedures applied in the audit of the basic financial statements
and, accardingly. | express no opinion on them,

The accompanying schedules of expenditures of federal awards and state financial assistance are
presented for purposes of additional analysis as required by US Office of Management and Budget
Circular A-133, "Audits of States, Local Governments, and Non-Profit Organizations” and New
Jersey OMB's Circular 04-04, "Single Audit Policy for Recipients of Federal Grants, State Grants
and State Aid" and are not a required part of the basic financial statements. Such information has
been subjected to the auditting procedures applied in the audit of the basic financial statements
and, In my opinion, is fairly stated in all matenial respects in relation to the basic financial
statements taken as a whole

(LG {/; ; lae

William M. Colantano, Jr.
Public School Accountant
No. CS 0128
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BLOOMSBURY BOROUGH PUBLIC SCHOOL DISTRICT
BLOOMSBURY, NJ

MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

UNAUDITED

The discussion and analysis of Bloomsbury Borough Public School District's financial performance
praovides an overall review of the school district's financial activities for the fiscal year ended June 30,
2008, The intent of this discussion and analysis is to look at the school district's financial performance as
a whole, readers should also review the notes to the basic financial statements and financial statements
to enhance thewr understanding of the schoal district's financial performance.

Financial Highlights
Key financial highlights for 2009 are as follows:

+ In total net assets increased 31306844, which represents a 31,88 percent increase from
2008

¢+ General revenues accounted for $2.718 567 in revenue or 86.63% of all revenues. Program
specific revenues in the form of charges for services, operating grants and contributions, and
capital grants and contributions accounted for $124.179 or 4 37% of total revenues of

52,842 746,

¢ Total assets increased by $ 140,401 as cash and cash equivalents increased by $ 159,935,
receivables and other assets, decreased by § 30.020 and capital assets increased by
510,486

¢+ The School District had $ 2712102 in expenses; only 3 124,179 of these expenses were
nffeet by program specific charges for services, grants or contributions.  General revenues
(primarily property taxes) of $2,718,567 were adequate to provide for these programs.

+ Among major funds, the General Fund had $2,718.504 in revenues and 52,601.406 in

expenditures. The General Fund’'s balance increased $117,088 over 2008 This increase
was anticipated by the Board of Education

Using this Generally Accepted Accounting Principals Report (GAAP)

This annual report consists of a series of financial statements and notes to those statements, These
statements are organized so the reader can understand Bloomsbury Borough Public School District as a
financial whole, an entire operating entity. The staiements then proceed to provide an increasingly
detailed look at specific financial activities.

The Statement of Net Assefs and Statement of Activities provide information about the activities of the
whole schoal district, presenting both an aggregate view of the School District's finances and a longer-
term view of those finances. Fund financial statements provide the next level of detail  For governmental
funds, these statements tell how services were financed in the short-term as well as what remains for
future spending The fund financial statements also loock at the School District's most significant funds
with all other non-major fundgs presented in total in one column. In the case of Bloomsbury Borough
Public School District. the General Fund is by far the most significant fund

Reporting the School District as a Whole

Statement of Net Assets and the Statement of Activities

While this document contains the large number of funds used by the School District to provide programs
and activities, the view of the school district as a whole lpoks at all financial transactions and asks the

guestion, "How did we do financially during 2008%" The Statement of Net Assels and the Statement of
Activities helps answer this question. These statements include all assets and liabilities using the accrual

10.0



BLOOMSBURY BOROUGH PUBLIC SCHOOL DISTRICT
BLOOMSBURY, NJ

MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

UNAUDITED

pasis of accounting similar to the accounting used by most private-sector companies. This basis of
accounting lakes into account, all of the current year's revenues and expenses regardless of when cash
Is received or paid

These two statements report the school district’s net assets and changes in those assets. This change in
net assets is important because it tells the reader that, for the School District as a whole, the financial
positions of the school district have improved or diminished. The causes of this change may be the result
of many factors. some financial, and some not. Non-financial factors include the school district's property
tax base, current laws in New Jersey restricling revenue growth, facility condition, required educational
programs and other factors.

in the Statement of Net Assets and the Statement of Activities, the School District reports governmental
activities. Governmental activities are the activities where most of the School District's programs and
services are reported including, but not hmited to, instruction, support services, operation and
maintenance of plant facilities, pupil transportation and extracurricular activities

Repaorting the School District's Most Significant Funds
Fund Financial Statements

The analysis of the School District's major funds begins on page 16. Fund financial reports provide
detailed information about the School District's major funds. The School District uses many funds to
account for a multitude of financial transaclions. However, these fund financial statements focus on the
school district's most significant funds. The Schonl District's major governmental funds arc the Ceneral
Fund, Special Revenue Fund, Capital Projects Fund and Debt Service Fund.

Governmental Funds

The School District's activities are reported in governmental funds, which focus on how money flows into
and out of those funds and the balances left at year-end available for spending in the future years
These funds are reported using an accounting method called modified accrual accounting, which
measuras cash and all cther financial assets that can readily be converied to cash  The governmental
fund statements provide a detailed shori-term view of the school district's general government operations
and the basic services it provides. Gavernmental fund information helps you determine whether there are
mare or fewer financial resources that can be spent in the near future to finance educational pregrams.
The relationship (or differences) between governmantal activities {reported in the Statement of Net Assets
and tne Statement of Activites) and governmental funds is reconciled in the financial statements,

The School District as a Whole
Recall that the Statement of Net Assets provides the perspective of the School District as a whole.

Table 1 provides a summary of the Schoal District's net assets for 2009 compared to 2008,

Table 1
Net Assets
Vanance
8/30/2008 ©6/30/2008 Dollars Percent
Assets
Current and Other Assets 5475853 3345978 5129915 37.55%
Capital Assels 341,528 331,042 10,486 317%

Total Assets 3817421 677,020 $140407 20 7%

Qi
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BELOOMSBURY BOROUGH PUBLIC SCHOOL DISTRICT 10.2
BELOOMSBURY, NJ
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009
UNAUDITED
Liabilities
Long-Term Liabilities $87.311  5100,948 (513.837) -
13.51%
Other Liabilities 190,993 167,599 23,394  1396%
Total Liabilities $278.304 3268547 %9 757 3.63%
Net Assets
Invested in Capital Assets, Net of 3314 274 35295573 318,701 6.33%
Debt
Restricted 57 B49 B 853 50,786
Linrestricted 167,194 106,047 $61.147 57 66%
Total Net Assets 3539117 3408473 3130644 3198%
Tahle 2 shows the changes in net assets for fiscal year 2009.
TABLE 2
CHANGE IN NET ASSETS
Variance
6/30/2009  B/30/2008 Dollars Percent
REVEMNUES
Pragram Revenues
Charges for Services 531,843 $31,383 450 143%
Operating Grants and Cantributions 92 336 77,554 14 782  19.08%
General Revenues:
Property Taxes 1,547,229 1547229 o 0.00%
Grants and Eptitliements 1,144 145 971,144 173.001 17.81%
Other 27,193 26,100 1.093 4. 18%
Total Revenues 52,842 746 52653420 5189326 7.14%
FROGRAM EXPENSES
Instruction
Regular $1.141,882 $1,062 637 579 245 7.46%
Special $206,617 $220,202 (3$13,585) -6.17%
Other 314 618 $11.805 $2.713 22.79%
Support Services:
Tuition 528,430 527,153 {(8723) -0.14%
Students and Instructional Staff 225068 238978  (13.910) -5 82%
General and Business Administration 180,501 206,392  (25891) -12.54%
School Admimistration a0, 445 G2 584 (2,139) -2.31%
Maintenance 173,874 139,213 34,681 24 .90%
Transporiation 100,695 57,923 42772 T73.8B4%
Feod Services 50,157 55619 (5,462}  -9.82%
Interest on Long-Term Debt 1.815 1,362 453  33.256%
Total Expenses $2,712.102 $2.613.968 398.134 375%
Increase (Decrease) in Net Assels $130 644 $30 452 561 192 231.15%




BELOOMSBURY BOROUGH PUBLIC SCHOOL DISTRICT
BLOOMSBURY, NJ

MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

UNAUDITED

Governmental Activities

The unique nature of property taxes in New Jersgy creates the need to routinely seek voter approval for
the School District operations. Property laxes made up 55.23% of revenues for governmental activities
for the Bloomsbury Borough Public School District for fiscal year 2009

Instruction comprises 69.67% of disirict expenses. Support services expenses make up 30.33 % of the
fotal expenses.

The Statement of Activities shows the cost of program services and the charges for services and grants
offsetting those services. Table 3 shows the total cost of services and the net cost of services  That is, it
identifies the cast of these services supported by tax revenue and unrestricted State entitlements

TABLE 3
COST OF GOVERNMENTAL SERVICES
TOTAL COST NET COST
OF SERVICES OF SERWVICES
6/30/2009 6/30/2008 G/30/2008  B/30/2008
Instruclion $

1363117 51284744 51325526 $1 269343
Support Services

Tuition 526,430 527.153 578,395 488 085
Student & Instructional Staff 225,068 238,478 218,931 234 344
General & Business Administration 180,501 206,382 180,501 208 392
Sehool Administration 80 445 82 5584 90 445 92 584
Flant Operations & Maintenance 173,874 139,213 173,874 139.213
Pupil Transportation 100,695 57,8923 100,685 57.923
Food Services 50,157 55619 8,737 15,778
Interest on Lang-Term Debt 1.815 1,362 1.815 1,362

Total Expenses

__$2712.102 $2.613968 $2678923 52505021

Instruction expenses include activities directly dealing with the teaching of pupils and the interaction
between teacher and student

Fupils and instructional staff include the activities involved with assisting staff with the content and
process of teaching to students,

General administration, school administration and business include expenses associated with
adminstrative and financial supervision of the district

Operation and maintenance of facilities activities involve keeping the school grounds, buildings and
equipment in an effective working condition,

Pupil transportation includes activities involved with the conveyance of students to and from school, as
well as to and from schocl activities, as provided by state law

Extracurricular activities includes expenses related to student activities provided by the School District
which are designed to provide opportunities for students to participate in school events, public events, or
a combination of these for the purpeses of motivation, enjoyment and skill improvement.
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BLOOMSBURY BOROUGH PUBLIC SCHOOL DISTRICT 10.4
BLOOMSBURY, NJ

MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

UNAUDITED

The dependence upon tax revenues i1s apparent. For all activities general revenue support is 85 89 %,
The community, as a whole, is the primary support for the Bloomsbury Borough School District

The School District's Funds

Information about the School District's major funds starts on page 16. These funds are accounted for
using the modified accrual basis of accounting Al governmental funds had total revenues of § 2,801,263
and expenditures of 3 2,684 165. The net negative change in fund balance for the year was most
significant in the General Fund, an increase of $ 117 098

———

General Fund Budgeting Highlights

The School District's budget is prepared according to New Jersey Law, and is based in accounting for
certain transactions on a basis of cash receipts, disbursements and encumbrances. The most significant
budgeted fund is the General Fund,

Duning the course of the fiscal 2009 year, the School District amended its General Fund budget as
needed The School District uses program based budgeting and the budgeting systems are designed to
tightly contrel program budgets but provide flexibility for program management,

For the General Fund, budget basis revenue and other financing sources was 52 634 608 $19,132
above oniginal budgeted estimates of $2.615 476, This difference was due prnimarily to conservative
revenue estimates

The General Fund revenues and other financing sources of the School District were below expenditures
by approximately 3 186,119

Capital Assets

At the end of the fiscal year 2008, the Scheool District had $341.528 invested in land, bulldings, furniture
and equipment, Table 4 shows fiscal 2009 balances compared to 2008,

TABLE 4
CAPTIAL ASSETS AT YEAR END (Net of Depreciation)
VARIANCE
6/30/2009 6/30/2008 Dollars  Percent

Land $79.200 379,200 =0

Land Improvements 86 288 (182 -G8 E7%
Building & Improvemenis 241,896 230,579 11,317 4.91%
Furniture & Equipment 20,336 20978 (G39) -3.05%

$341,528 5331042 510,486 317%

Owerall capital assets increased $10,486 from fiscal year 2008 to fiscal year 2009



BLOOMSBURY BOROUGH PUBLIC SCHOOL DISTRICT
BLOOMSBURY, NJ

MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

UNAUDITED

For the Future

The Bioomsbury Borough Public School District is in very good financial condition presently. A major
concern js the increased reliance on local property taxes. However, future finances are not without
challenges as state funding is decreased

Bloomsbury Borough is primarily a residential community, with very few ratables; thus the burden is
focused in homeowners to foot the tax burden

In conclusion, the Bloomsbury Borough Public School District has committed itself to financial excellence
The School District plans {o continue its sound fiscal management to meet the challenge of the future

Caontracting the School District’s Financial Management

This financial report i1s designed to provide our citizens, taxpayers, investors and creditors with a general
overview of the Schoal District's finances and to show the School District's accountability for the money it
receives. If you have guestions about this report or need additional information contact Timothy Mantz
School Business Administrator/Board Secretary at Bloomsbury Board of Education. 20 Main Street
Bloomsbury, NJ 08804 or email at tmantz@bburyes com.
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DISTRICT-WIDE FINANCIAL STATEMENTS

The statement of nat assets and the statemeant of activities dsplay information about the District.
These statements include the financial activities of the overall Dustrict, except for fiduciary
agtivities. Chmunations have been made 10 minimize (he ocoudle gounting of intemal aclivilies.

These statements Sistinguish between the governmental and business-lype activities of the District.

12



ASSETS

Cash & Cash Equivalents
Receivables Net
Inventory
Restricted Assets:

Cash & Cash Eguivalents
Capital Assets. Net (Note 4)
Total Assets

LIABILITIES

Accounts Payable
Deferred Revenue
Long-Term Liabilities (Note 5).
Capital Leases
Compensated Absences Payable
Total Liabilities

NET ASSETS
Invested in Capital Assets, Net of Related Debt

Restricted
Unresiricted

13

A
BLOOMSBURY BOROUGH SCHOOL DISTRICT
STATEMENT OF MNET ASSETS
JUNE 30, 2009
Govern- Business-
mental Type
Activities Activities Total
3 344 310 34 6544 3 378,954
41,860 381 42 241
585 585
54.113 54113
339625 1,803 341.528
779 908 37.513 817.421
183,009 183,009
7665 319 7.984
27.254 27,254
60.057 60,057
277,985 318 278 304
312.371 1.903 314,274
57.649 57,649
131.903 35,291 167,154
$ 501,923 37,194 % 538 117

TOTAL NET ASSETS

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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FUND FINANCIAL STATEMENTS

The individual fund statemeanls and schedules presant mare detailed information for the
indrvidual fund i a format that segregates information by fund type
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B-3
BLOOMSBURY BOROUGH SCHOOL DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES.
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Total Net Changes in Fund Balances-Governmental Fund (from B-2) $ 117,098

Amounts Reported for Governmental Activities in the Statement of
Activities (A-2) are Different Because:

Capital outlays are reported in governmental funds as expenditures. However,
in the statement of activities, the cost of those assets is allocated over their
estimated useful lives as depreciation expenses, This is the amount by which
capital outlays exceeds depreciation in the period:
Capital Qutlays $ 22180
Depreciation Expenses 13,597
8,583

Repayment of debt principal and capital leases are expendi-
tures in the governmental funds, but the repayment reduces
long-term liabilities in the statement of net assets and are
not reported in the statement of activities:
Capital Lease Payments 8215

In the staternent of activities, compensated absences & early retirement
benefits are measured by the amounts earned during the year. In
the governmental funds, however, expenditures for these items are reported
in the amount of financial resources used (paid). When the earned
amount exceeds the paid amount, the difference is a reduction in
the reconciliation, when the paid amount exceeds the earned amount, the
difference is an addition to the reconciliation. 5422

Change in Net Assets of Governmental Activities § 139318

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS



BLOOMSBURY BOROUGH SCHOOL DISTRICT
STATEMENT OF FUND NET ASSETS
PROPRIETARY FUNDS

ASSETS

Current Assets:
Cash & Cash Equivalents
Receivables from Other Governments
State
Federal
Inventary
Total Current Assets

Moncurrent Assets:
Capital Assets
Less Accumulated Depreciation
Total Noncurrent Assels
Total Assets
LIABILITIES
Current Liabilities:
Deferred Revenus
Total Liabilities
NET ASSETS

Invested in Capital Assets, Net of Related Debt
Lnrestricted

TOTAL NET ASSETS

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009
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B-4

Food Service
Fund

$ 34 644

30
351
585

35.610

27,908
26,005

1.903

37.513

319

319

1.903
35.231

$ 37,194




BLOOMSBURY BOROUGH SCHOOL DISTRICT
STATEMENT OF REVENUES EXPENSES, AND
CHANGES IN FUND NET ASSETS

FOR THE FISCAL YEAR ENDED JUNE 30. 2009

Operating Revenues.
Charges for Services
Daily Sales-Reimbursable Programs

PROPRIETARY FUNDS

Daily Sales-Nonreimburseable Programs

Total Operating Revenues

Other Expenses.
Costs of Sales
Salaries
Employee Benefits
Management Fee
Supplies
Insurance
Miscellaneous
Other Purchased Services
Office Expense
Repairs and Maintenance
Depreciation

Total Operating Expenses

Cperating Income (Loss)

Monoperating Revenues (Expenseas):
State Sources:
State School Lunch Program
Federal Sources:
National School Lunch Program
Food Distribution Program
Interest Income
Total Nonoperating Revenues (Expenses)

Change in Net Assels
Net Assets. Beginning

Net Assets, Ending

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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Food Service
Fund

25,605
6.238

31,843

17.271
16,202
2,260
7,000
3,550
1.594
155
1.289
125
538
173

50,157

(18.314)

583

6.833
2161
63

9,640

(8.674)

45.868

$

37,194




23

B-6
BLOOMSBURY BOROUGH SCHOOL DISTRICT
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002
Food Service
Fund
Cash Flows from Operating Activities:

Receipts from Customers S 31843

Payments to Focd Service Management Company (45,685)

FPayments to Vendors and Employees (2,698)
Net Cash Provided by (Used For) Operating Activities (16.540)
Cash Flows from Noncapital Financing Activities:

State Sources 737

Federal Sources 8704
MNet Cash Provided by (Used For) Noncapital Financing Activities 0441
Cash Fiows from Capital Financing Activities.

Acquisition of Capital Assets (2,075)
Net Cash Provided by (Used For) Capital Financing Activities {2.075)
Cash Flows from Investing Activities:

Interest Earned on Investments 63
Net Cash Provided by Investment Activities 63
Net Increase (Decrease) in Cash and Cash Equivalents {9.111)
Cash and Cash Equivalents, July 1, 2008 43,755
Cash and Cash Equivalents, June 30, 2009 5 34 644
Reconciliation of Operating Income (Loss) te Net Cash

Provided by (Used For} Operating Activities:

Operating Income (Loss) 3 (18.314)

Adjustments to Reconcile Operating Income (Loss) to Met Cash Provided

by (Used For) Operating Activities.
Depreciation 173
Federal Food Distribution Program 2479
(Increase) Decrease in Inventory {285)
Increase (Decrease) in Accounts Payable {293)

Net Cash Provided by (Used For) Operating Activities 5 (16,540)

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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B-7
BLOOMSBURY BORQUGH SCHOOL DISTRICT
STATEMENT OF FIDUCIARY NET ASSETS
JUNE 30, 2009

Student

Activity Payroll

Agency Agency

Fund Fund

ASSETS
Cash & Cash Equivalents ) 3449 5 121
TOTAL ASSETS 3 445 124
LIABILITIES
Due to Student Groups 3,449
Payroll Deductions & Withholdings L 121
TOTAL LIABILITIES 3.449 121
NET ASSETS % = % i

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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BLOOMSBURY BOROUGH SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Board of Education {Board) of the Bloomsbury Borough School
District (District) have been prepared in conformity with accounting principles generally accepted
in the United States of America (GAAP) as applied to local governmental units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. The maore significant
accounting policies of the District are described below.

The basic financial statements include:

A Management's Discussion and Analysis (MD&A) providing an analysis of the Districts over-
all financial position and results of operations.

Financial statements prepared using full-accrual accounting for all of the District's activities.

A. Reporting Entity

The District is a Type 1l district located in the County of Hunterdon, State of New Jersey. As a
Type Il district, the School District functions independently through a Beard of Education. The
Board is comprised of five members elected to three-year-terms. The purpose of the district is to
educate students in Grades K-12. The District had an approximate enroliment at June 30, 2009
of 138 students.
The primary criterion for including activities within the District's reporting entity as set forth in
Section 2100 of the GASB Codification of Governmental Accounting and Financial Reporting
Standards, is whether:

1 The organization is legally separate (can sue or be sued in their own name.)

2 The District holds the corporate powers of the organization.

3 The District appoints a voting majority of the organization's board.

4. The District is able to impose its will on the organization.

5 The organization has the potential to impose a financial benefit/ burden on the District.

6 There is a fiscal dependency by the organization on the District.

Based on the aforementioned critena, the District has no component units.
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BLOOMSBURY BOROUGH SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2009
(Continued)

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

B Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of
changes in net assets) report information on all of the nonfiduciary activities of the District. For
the most part, the effect of interfund activity as been removed from these statements.

The statement of activities demonstrates the degree to which the direct expenses of a given
program are offset by program revenues. Direct expenses are those that are clearly identifiable
with a specific program. Program revenues include 1) charges to students or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function
and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function.

Taxes and other items not properly included among program revenues are reported instead as
general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and
fiduciary funds, even though the latter are excluded from the government-wide financial
statements. The District has elected to treat all of its governmental funds as major funds and
they are reported as separate columns in the fund financial statements.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measure-
ment focus and the accrual basis of accounting, as are the proprietary fund and fiduciary fund
financial statements, Revenues are recorded when earned and expenses are recorded when a
liability 1s incurred, regardless of the timing of related cash flows. Property taxes are recognized
as revenues In the year for which they are levied. Grants and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the District considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting. However, debt service
expendi-tures, as well as expenditures related to compensated absences, early retirement,
3rbitrage rebates, and post employment healthcare benefits, are recorded only when payment is
ue.

Property taxes, tuition and interest associated with the current fiscal period are all considered to
be susceptible to accrual and so have been recognized as revenues of the current fiscal period.
As under New Jersey State Statute, a municipality is required to remit to its school district the
entire property tax balance, in the amount voted upon or cerlified prior to the end of the schoal
year. The District records the entire approved tax levy as revenue (accrued) at the start of the
fiscal year, since the revenue is both measurable and available. The District is entitled to receive
moneys under the established payment schedule and the unpaid amount is considered to be an
accounts receivable. All other revenue items are considered to be measurable and available
only when the District receives cash.
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Cont'd)

Amounts reported as program revenues include 1) charges to students for tuition, fees, rental,
material, supplies, or services, provided, 2) operating grants and contributions, and 3) capital
grants and contributions. Internally dedicated resources are reported as general revenues
rather than as program revenues. Likewise, general revenues include all property taxes, and
unrestricted state aids.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund's principal ongeing operations.

VWhen both restricted and unrestricted resources are available for use, it is the District's policy to
use restricted resources first, then unrestricted, as they are needed.

The District reports the following major governmental funds:

General Fund - The General Fund is the general operating fund of the District and is used
to account for all financial resources except those required to be accounted for in another
fund. Included are certain expenditures for vehicles and movable instructional or
noninstructional equipment, which are classified in the Capital QOutlay sub fund.

As required by the New Jersey State Department of Education, the District includes
budgeted Capital Outlay in this fund. Generally accepted accounting principles as they
pertain to governmental entities state that General Fund resources may be used to directly
finance capital outlays for long-lived improvements as long as the resources in such cases
are derived exclusively from unrestricted revenues.

Resources for budgeted capital outlay purposes are normally derived from State of New
Jersey aid, district taxes and appropriated fund balance. Expenditures are those that result
in the acquisition of or additions to fixed assets for land, existing buildings, improvements
of grounds, construction of buildings, additions to or remodeling of buildings and the
purchase of built-in equipment. These resources can be transferred from and to Current
Expense by board resolution

Special Revenue Fund - The District accounts for the proceeds of specific revenue sources
from State and Federal Government (other than major capital projects, Debt Service or the
Enterprise Funds) and local appropriations that are legally restricted to expenditures for
specified purposes in the Special Revenue Fund.

Capital Projects Fund - The Capital Projects Fund is used to account for all financial
resources to be used for the acquisition or construction of major capital facilities (other than
those financed by Proprietary Funds). The financial resources are derived from temporary
notes or senal bonds that are specifically authorized by the voters as a separate guestion
on the ballot either during the annual election or at a special election.

Debt Service Fund - The Debt Service Fund is used to account for the accumulation of
resources for, and the payment of principal and interest on bonds issued to finance major
property acquisition, construction and improvement programs.
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C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Cont'd)

Additionally, the District reports the following fund types:

Proprietary Fund Types

29

Proprietary Fund - The focus of Proprietary Fund measurement is upon determination of net
income, financial position and cash flows. The generally accepted accounting principles
applicable are those similar to businesses in the private sector. The following is a
description of the Proprietary Funds of the District:

Enterprise Fund - The Enterprise Fund is utilized to account for operations that are financed
and operated in a manner similar to private business enterprises. The stated intent is that
the cost (i.e. expenses including depreciation and indirect costs) of providing goods or
services to the students on a continuing basis are financed or recovered pnmarily through
user charges, or, where the District has decided that penodic determination of revenues
earned, expenses incurred, and/or net income is appropriate for capital maintenance, public
policy, management control, accountability or other purposes.

The District's Enterprise Fund is comprised of the Food Service Fund

All proprietary funds are accounted for on a current financial resources measurement focus.
This means that all assets and liabilities, whether current or noncurrent, asscciated with
their activity are included on their balance sheets. Their reported fund eguity (net total
assets) i1s segregated into contributed capital and unreserved retained earnings, if
applicable. Proprietary fund type operating statements present increases (revenues) and
decreases (expenses) in net total assets.

Depreciation of all exhaustive fixed assets used by proprietary funds is charged as an
expense against their operations. Accumulated depreciation is reparted on proprietary fund
balance sheets. Depreciation has been provided over the estimated useful lives using the
straight-line method. The estimated useful lives are as follows.

Equipment 12 Years
Light Trucks & Vehicles 4 Years
Heavy Trucks & Vehicles 6 Years

Fiduciary Fund Types

Trust and Agency Funds - The Trust and Agency Funds are used to account for assets held
by the District in a trustee capacity or as an agent for individuals, private organizations,
other government's and/ or other funds. Agency funds are custodial in nature and do not
involve measurement of results of operations. The following is a description of the Trust
and Agency Funds of the District.
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C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Cont'd)

Fiduciary Fund Types (cont'd)

Student Activities Agency Fund — This fund s used to account for funds derved from
athletic events or other activities of pupil organizations and accumulated for payment of
student group activities,

Payroll Agency Fund — This fund accounts for the withholding and remittance of employee
salary deductions.

In its accounting and financial reporting, the District follows the pronouncements of the
Governmental Accounting Standards Board (GASB) and the pronouncements of the Financial
Accounting Standards Board (FASB) and its predecessor organizations issued on or before
November 30, 1989, unless they conflict with or contradict GASB pronouncements. The
District's Proprietary Funds have elected not to apply the standards issued by FASB after
November 30, 1989,

D. Budgets/Budgetary Control

Annual appropriated budgets are prepared in the spring of each year for the General, Special
Revenue, and Debt Service Funds. The budgets are submitted to the county office and are voled
upon at the annual school election on the third Tuesday in April. Budgets are prepared using the
modified accrual basis of accounting. The legal level of budgetary control is established at line
item accounts within each fund. Line item accounts are defined as the lowest (most specific)
level of detail as established pursuant to the minimum chart of accounts referenced in NJAC
6:20-2A.2(m)1. All budget amendments must be approved by School Board resolution. Budget
amendments during the year ended June 30, 2009 were insignificant.

Formal budgetary integration into the accounting system is employed as a management control
device during the year. For Governmental Funds there are no substantial differences between
the budgetary basis of accounting and generally accepted accounting principles with the
exception of the legally mandated revenue recognition of the last state aid payment for budgetary
purposes only and the special revenue fund as noted below. Encumbrance accounting is also
employed as an extension of formal budgetary integration in the Governmental Fund Types.
Unencumbered appropriations lapse at fiscal year end.

The accounting records of the Special Revenue Fund are maintained on the grant accounting
budgetary basis. The grant accounting budgetary basis differs from GAAF in that the grant
accounting budgetary basis recognizes encumbrances as expenditures and also recognizes the
related revenues, whereas the GAAP basis does not. Sufficient supplemental records are
maintained to allow for the presentation of GAAP basis financial reports.
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E. Encumbrances

Under encumbrance accounting purchase orders, contracts and other commitments for the
expenditure of resources are recorded to reserve a portion of the applicable appropriation. Open
encumbrances in Governmental Funds other than the Special Revenue Fund are reported as
reservations of fund balances at fiscal year end as they do not constitute expenditures or liabilities
but rather commitments related to unperformed contracts for goods and services.

Open encumbrances in the Special Revenue Fund for which the District has received advances
are reflected in the balance sheet as deferred revenues at fiscal year end.

The encumbered appropriation authority carries over into the next fiscal year. An entry will be
made at the beginning of the next fiscal year to increase the appropriation reflected in the certified
budget by the cutstanding encumbrance amount as of the current fiscal year end.

F_ Tuition Receivable

Tuition charges were established by the Board of Education based on estimated costs. The
charges are subject to adjustment when the final costs have been determined.

5. Tuition Payable

Tuition charges for the fiscal years 2008-2008 and 2007-2008 were based on rates established by
the receiving district. These rates are subject to change when the actual costs have been
determined.

H. Shert-Term Interfund Receivables/Payables

Short-Term Interfund receivables/payables represents amounts that are owed, other than charges
for goods or services rendered to/from a particular fund in the District and that are due within one
year.

|. Inventories and Prepaid ltems

Inventories and prepaid items, which benefit future periods, other than those recorded in the
Enterprise Fund are recorded as an expenditure during the year of purchase.

Enterprise Fund inventories are valued at cost, which approximates market, using the first-in-first-
out (FIFO) method.
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Capital assets, which include land, land improvements, buildings and improvements, vehicles
and furniture and eguipment, are reported in the government-wide financial statements. The
District defines capital assets as assets with an initial, individual cost of more than $2,000 and an
estimated useful life in excess of one year. Such assets are recorded at historical cost or
estimated historical cost if purchased or constructed. Donated capital assets are recorded at
estimated fair value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets lives are not capitalized.

All reported capital assets, except for land and construction in progress, of the District are
depreciated using the straight-line method over the following estimated lives:

Assets Years
Buildings 50
Building Improvements & Portable Classroom 50
Land Improvements 20
Furniture 20
Maintenance Equipment 101015
Musical Instruments 10
Athletic Equipment 10
Audio Visual Equipment 10
Office Equipment 5to 10
Computer Equipment ot 10

K. Compensated Absences

[he District accounts for compensated absences (e.g., unused vacation and sick leave) as
directed by Governmental Accounting Standards Board statement number 16 (GASB 16),
‘Accounting for Compensated Absences.” A liability for compensated absences attributable to
services already rendered and not contingent on a specific event that is outside the control of
the employer and employee is accrued as employees earn the rights to the benefits.

District employees are granted varying amounts of vacation and sick leave in accordance with
the District's personnel policy. The District's policy permits employees to accumulate unused
sick leave and carry forward the full amount to subsequent years. Upon retirement employees
shall be paid by the District for the unused sick leave in accordance with the Districts’
agreements with the various employee unions.

The liability for compensated absences was accrued using the vesting method, whereby the
liability is calculated by vesting balances as of the balance sheet date for which a payment is
probable. Salary related payments for the employer's share of social security and medicare
taxes are included

For the government-wide statements, the current portion is the amount estimated to be used in
the following year. In accordance with GAAP, in the fund financial statements, all of the
compensated absences are considered long-term and therefore are not a fund liability. This
represents a reconciling item between the fund and government-wide presentations.
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L. Deferred Revenue

Deferred revenue in the General Fund and Special Revenue Fund represents cash, which has
been received but not yet earned. See Note 1 (E) regarding the Special Revenue Fund

M. Long-Term Obligations

In the government-wide financial statements and in internal service fund types in the fund
financial statements, long-term debt and other long-term obligations are reported as liabilities in
the applicable statement of net assets. Bond premiums and discounts, as well as issuance
costs, are deferred and amortized over the life of the bonds using the straight-line method which
approximates the effective interest method. Bonds payable are reported net of the applicable
bond premium or discount. Bond issuance costs are reported as deferred charges and
amortized over the term of the related debt

In the fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount of debt
issued is reported as other financing sources. Premiums received on debt issuances are
reported as other financing sources while discounts on debt issuance are reported as other
financing uses.

N. Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance for
amounts that are not available for appropriation or are legally restricted by outside parties for use
for a restricted purpose. Designations of fund balance represent tentative plans for future use of
financial resources that are subject to change.

In the government-wide statements, net assets represent the difference between assets and
liabilities. Invested in Capital Assets, Net of Related Debt consists of capital assets, net of
accumulated depreciation, and reduced by the balance of long-term debt used to finance these
assets. Net assets are reported as restricted when there are limitations externally imposed on
their use either through enabling legislation or other restrictions imposed by creditors, grantors or
laws or regulations of other governments The District's restricted net asseis in the
governmental activities as of June 30, 2009 consists of the following:

Capital Reserve 3 6,934
Tuition Reserve 50,715
$ 57,649

Q. Comparative Data/Reclassifications

Comparative total data for the prior year have been presented in selected sections of the
accompanying financial statements in order to provide an understanding of the changes in the
District's financial position and operations. Also, certain immaterial amounts presented in the
prior year data have been reclassified in order to be consistent with the current year's
presentation
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P. Allocation of Indirect Expenses

Certain expenses, which have not been charged to a specific function in the District's fund
financial statements, have been allocated to the functions for the government-wide statements.
Employee benefits, on-behalf TPAF pension contributions, reimbursed TPAF social security
contributions and compensated absences accruals have been allocated based on salaries by
function. Depreciation expense which was not specifically identified by function has been
allocated based on the current year expenses by function.

NOTE 2. TAX ASSESSMENTS AND PROPERTY TAXES

Property valuations (assessments) are determined on true values as arrived at by a cost
approach, market data approach and capitalization of net income where appropriate. Current
assessments are the results of new assessments on a like basis with established comparable
properties for newly assessed or purchased properties. This method assures equitable treatment
to like property owners.

Upon the filing of certified adopted budgets by the municipality, the municipality's local school
districts, and the county, the tax rate is struck by the County Board of Taxation based on the
certified amounts in each of the taxing districts for collection to fund the budgets. The statutory
provision for the assessment of property, levying of taxes and the collection thereof are set forth
in NJSA 54:4 et seq. Special taxing districts are permitted in New Jersey for various special
services rendered to the properties located within the special districts.

Tax bills are mailed annually in June. The taxes are due August 1 and November 1 respectively,
and are adjusted to reflect the current fiscal year's total tax liability. The preliminary taxes due
February 1 and May 1 of the succeeding fiscal year are based upon one-half of the current year's
total tax.

Tax instaliments not paid on or before the due date are subject to interest penalties of eight
percent per annum on the first $1,500 of the delinquency and eighteen percent per annum on
any amount in excess of $1,500. Pursuant to Chapter 75, PL 1991, the governing body may also
fix a penalty to be charged to a taxpayer with a delinquency in excess of $10,000 who fails to pay
that delinquency prior to the end of the calendar year, The penalty so fixed shall not exceed six
percent of the amount of the delinquency. These interest and penalties are the highest permitted
under the New Jersey statutes. Delinquent taxes are annually included in a tax sale in
accordance with New Jersey statutes.

School taxes are guaranteed as to amount of collection by the municipality, the collection
agency, and are transmitted to the school district in accordance with the schedule of tax
installments as certified by the school district's Board of Education on an annual basis.
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NOTE 3. DEPOSITS AND CASH EQUIVALENTS AND INVESTMENTS

Cash and cash equivalents include petty cash, change funds, cash in banks and all highly liquid
investments with a maturity of three months or less at the time of purchase and are stated at cost
plus accrued interest. US Treasury and agency obligations and certificates of deposit with
maturities of one year or less when purchased are stated at amortized cost.  All other investments
are stated at fair value.

New Jersey school districts are limited as to the types of investments and types of financial
institutions they may invest in. New Jersey statute 18A.20-37 provides a list of permissible
investments that may be purchased by New Jersey school districts.

Additionally, the District has adopted a cash management plan that reguires it to deposit public
funds in public depositories protected from loss under the provisions of the Governmental Unit
Deposit Protection Act ("GUDPA"). GUDPA was enacted in 1970 to protect Governmental Units
from a loss of funds on deposit with a failed banking institution in New Jersey.

NJSA 17:9-41 et seq establishes the requirements for the security of deposits of governmental
units. The statute requires that no governmental unit shall deposit public funds in a public deposi-
tory unless such funds are secured in accordance with the Act. Public depositories include
Savings and Loan institutions, banks (both state and national banks) and saving banks the
deposits of which are federally insured. All public depositories must pledge collateral, having a
market value at least equal to five percent of the average daily balance of collected public funds,
to secure the deposits of Governmental Units. If a public depository fails, the collateral it has
pledged, plus the collateral of all other public depositories, is available to pay the full amount of
their deposits to the Governmental Units.

Deposits at June 30, 2009 appear in the financial statements as summarized below:

Cash $ 436,637
Ref.
Cash:
Governmental Funds, Staternent of Net Assets B-1 $ 398 423
Enterprise Fund, Statement of Net Assets B-4 34 644
Fiduciary Funds, Statement of Net Assets B-7 3,570
Total Cash $ 436,637

Deposits — The District's carrying amount of bank deposits at June 30, 2009 is $436,637 and the

bank balance is $670,336. Of the bank balance, $250,000 is covered by federal depositary
insurance and $420,336 is insured by GUDPA.
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Deposit and Investmeant Risk

GASB Statement No. 40 "Deposit and Investment Risk Disclosures” requires state and local
governments to communicate key information about deposit and investment risks. Required
disclosures are as follows

1. Custodial credit risk disclosures for investments defined as category 3 assets under GASB
Statement No. 3. Since all of the deposits and investments of the district are category 1
assets, these disclosures are not required.

2 Credit quality ratings for investments in debt securities, external investment pools, money
market funds, bond mutual funds, and other pooled investments of fixed-income securities.
As the district has no such investments, this disclosure 1s not applicable.

3. Disclosure of investments by amount and issuer for any issuer that represents five percent of
more of total investments. This requirement does not apply to investments issued or
explicitly guaranteed by the US government and investments in mutual funds or pools. This
disclosure is reported below under Concentration of Credit Risk.

4. Interest rate risk disclosures are required for all debt investments and non-money market like
pools, As the district has no such investments, this disclosure is not applicable.

5. Investments that are exposed to foreign currency risk should be disclosed. As the district has
no such investments this disclosure is not applicable

Concentration of Credit Risk

The State of New Jersey does not place any limit on the amount that the district may invest with
any one issuer. As of June 30, 2009, the district has no investments.

NOTE 4. CAPITAL ASSETS

Capital asset activity for the fiscal year ended June 30, 2009 is as follows:

Beginning Ending
Balance Increases Decreases Balance

GOVERNMENTAL ACTIVITIES
Capital Assets, Not Being

Depreciated:

Land P 79,200 $ -0- % -0- 3 79,200

Capital Assets, Being

Depreciated

Land Improvements 9,393 9,393

Building & Improvements 584 993 22,180 607,173

Furniture & Equipment 57,608 57,608
Total 651,994 22.180 -0- 674,174
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Beginning Ending
Balance Increases Decreases Balance
GOVERNMENTAL ACTIVITIES
Accumulated Depreciation:
Land Improvements $ 9,105 $ 192 $ 9,297
Building & Improvements 354 414 10,863 365,277
Furniture & Equipment 36,633 2542 39.175
T