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CAPE MAY POINT BOARD OF EDUCATION
~ PO Box 143 ~ Cape May Point, New Jersey 08212 ~ (609) 884-8485 ~

September 20, 2010

Honorable President and

Members of the Board of Education
Cape May Point School District
County of Cape May, New Jersey

Dear Board Members:

The Comprehensive Annual Financial Report (CAFR) of the Cape May Point School
District for the fiscal year ended June 30, 2010 is hereby submitted. This CAFR includes
the District’s Basic Financial Statements prepared in accordance with Governmental
Accounting Standards Board Statement 34. Responsibility for both the accuracy of the
data and completeness and fairness of the presentation, including all disclosures, rests
with the management of the Board of Education. To the best of our knowledge and
belief, the data presented in this report is accurate in all material respects and is reported
in a manner designed to present fairly the financial position and results of operations of
the various funds and account groups of the District. All disclosures necessary to enable
the reader to gain an understanding of the District’s financial activities have been
included.

The Comprehensive Annual Financial Report is presented in four sections: Introductory,
Financial, Statistical and Single Audit. The Introductory Section includes this transmittal
letter, the District’s organizational chart and a list of principal officials. The Financial
Section includes the general-purpose financial statements and schedules, as well as the
auditor’s report thereon. The Statistical Section includes selected financial and
demographic information, generally presented on a multi-year basis. The District is
required to undergo an annual single audit in conformity with the provisions of the Single
Audit Act of 1984 and the U.S. Office of Management and Budget Circular A-133,
“Audits of States, Local Governments and Non-Profit Organizations,” and New Jersey
OMB’s Circular 04-04, “Single Audit Policy for Recipients of Federal Grant, State
Grants and State Aid.” Information related to this single audit, including the auditor’s
report on the internal control structure and compliance with applicable laws and
regulations and findings and recommendations, are included in the single audit section of
this report.



1. REPORTING ENTITY AND ITS SERVICES:

Cape May Point School District is an independent reporting entity within the criteria
adopted by the GASB as established by GASB Statement No. 14. All funds and account
groups of the District are included in this report. The Cape May Point Board of
Education and its school constitute the District’s reporting entity.

The District is a sending district and operates no schools and/or facilities. Students are
sent on a tuition basis to Cape May City Elementary School for grades PreK-6 and to
Lower Cape May Regional School District for grades 7-12. They are sent to the Special
Services District when appropriate. The District completed the 2009-2010 school year
with an enrollment of 5 students. The following details the changes in the student
enrollment of the District over the last nine years.

Fiscal Student Percent

Year Enrollment Change
2009-10 50 66.67%
2008-09 3.0 -25.00%
2007-08 4.0 -33.33%
2006-07 6.0 -25.00%
2005-06 8.0 -20.00%
2004-05 10.0 0.00%
2003-04 10.0 42.86%
2002-03 7.0 -22.22%
2001-02 9.0 12.50%

2. ECONOMIC CONDITION AND OUTLOOK:

The Borough of Cape May Point is a relatively affluent area. The majority of taxpayers
are summer residents. There is minimal expansion and development occurring at present
due to a weak economy and lack of property available for development.

3. MAJOR INITIATIVES:

The Cape May Point School District relies on its receiving districts for curriculum, school
management and accomplishments of our students. Board members may attend Board
meetings of the Cape May City and Lower Cape May Regional districts but have no
voting rights at present.



4. INTERNAL ACCOUNTING CONTROLS:

Management of the District is responsible for establishing and maintaining an internal
control structure designed to ensure that the assets of the District are protected from loss,
theft or misuse and to ensure that adequate accounting data are compiled to allow for the
preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America (GAAP). The internal control structure is
designed to provide reasonable, but not absolute, assurance that these objectives are met.
The concept of reasonable assurance recognizes that: (1) the cost of a control should not
exceed the benefits likely to be derived; and (2) the valuation of costs and benefits
requires estimate and judgments by management.

As a recipient of state financial assistance, the District also is responsible for ensuring
that an adequate internal control structure is in place to ensure compliance with
applicable laws and regulations related to those programs. This internal control structure
is also subject to periodic evaluation by the District management.

5. BUDGETARY CONTROLS:

In addition to internal accounting controls, the District maintains budgetary controls. The
objective of these budgetary controls is to ensure compliance with legal provisions
embodied in the annual appropriated budget approved by the voters of the municipality.
Annual appropriated budgets are adopted for the general fund and the special revenue
fund. Project-length budgets are approved for the capital improvements accounted for in
the capital projects fund. The final budget amount as amended for the fiscal year is
reflected in the financial section.

An encumbrance accounting system is used to record outstanding purchase commitments
on a line item basis. Open encumbrances at year-end are either canceled or are included
as reappropriations of fund balance in the subsequent year. Those amounts to be
reappropriated are reported as reservations of fund balance at June 30, 2010.

6. ACCOUNTING SYSTEMS AND REPORTS:

The District’s. accounting records reflect generally accepted accounting principles, as
promulgated by the Governmental Accounting Standards Board (GASB). The
accounting system of the District is organized on the basis of funds and account groups.
These funds and account groups are explained in “Notes to the Financial Statements,”
Note 1.



7. CASH MANAGEMENT:

The investment policy of the District is guided in large part by state statute as detailed in
“Notes to the Financial Statements,” Note 2. The District has adopted a cash
management plan that requires it to deposit public funds in public depositories protected
from loss under the provisions of the Governmental Unit Deposit Protection Act
(“GUDPA”). GUDPA was enacted in 1970 to protect governmental units from a loss of
funds on deposit with a failed banking institution in New Jersey. The law requires
governmental units to deposit public funds only in public depositories located in New
Jersey, where the funds are secured in accordance with the Act.

8. RISK MANAGEMENT:

The Board carried various forms of insurance, including but not limited to general
liability and fidelity bonds.

9. OTHER INFORMATION:

State statutes require an annual audit by independent certified public accountants or
registered municipal accountants. The accounting firm of Inverso & Stewart, LLC, was
selected by the Board of Education. In addition to meeting the requirements set forth in
state statutes, the audit also was designed to meet the requirements of the Single Audit
Act of 1984 and the related OMB Circular A-133 and New Jersey OMB’s Circular 04-04.
The auditor’s report on the general-purpose financial statements and combining and
individual fund statements and schedules is included in the financial section of this

report.

Respectfully submitted,

T Na-/\./\ﬂjY\/\j

Terri Nowotny
Board Secretary/Business Administrator
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INVERSO & STEWART, LLC

Certified Public Accountants
Registered Municipal Accountants

12000 Lincoln Drive West, Suite 402 -Member of-

Marlton, New Jersey 08053 American Institute of CPAs
(856) 983-2244 New Jersey Society of CPAs
Fax (856) 983-6674

E-Mail: Iscpas@concentric.net

INDEPENDENT AUDITOR’S REPORT

The Honorable President and Members
of the Board of Education

Cape may Point School District

County of Cape May

Cape may Point, New Jersey

We have audited the accompanying financial statements of the governmental activities, the business-type activities, each
major fund and the aggregate remaining fund information of the Cape may Point School District, in the County of Cape
May, State of New Jersey (School District), as of and for the fiscal year ended June 30, 2010, which collectively comprise
the School District's basic financial statements as listed in the table of contents. These financial statements are the
responsibility of the School District's management. Our responsibility is to express opinions on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States; and audit requirements as prescribed by the Division of Finance, Department of Education, State of
New Jersey. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes consideration of internal control over financial
reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the School District’s internal control over financial reporting. Accordingly,
we express no such opinion. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and the significant
estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, business-type activities, each major fund and the aggregate remaining fund
information of the Cape may Point School District, in the County of Cape May, State of New Jersey, as of June 30, 2010,
and the respective changes in financial position and cash flows, where applicable, thereof for the fiscal year then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated August 27, 2010 on our
consideration of the School District's internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards and should be considered in assessing the
results of our audit.



The accompanying management's discussion and analysis and budgetary comparison information, as listed in the table of
contents, are not a required part of the basic financial statements but are supplementary information required by
accounting principles generally accepted in the United States of America. We have applied certain limited procedures,
which consisted primarily of inquiries of management regarding the methods of measurement and presentation of the
required supplementary information. However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
School District's basic financial statements. The accompanying Schedules of Expenditures of Federal Awards and State
Financial Assistance are presented for purposes of additional analysis as required by U.S. Office of Management and
Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations and State of New Jersey
OMB's Circular 04-04, Single Audit Policy for Recipients of Federal Grants, State Granis and State Aid, and are not a
required part of the basic financial statements. In addition, the introductory section, combining statements and related
major fund supporting statements and schedules, and statistical section listed in the table of contents are also presented for
purposes of additional analysis and are not a required part of the basic financial statements. The Schedules of
Expenditures of Federal Awards and State Financial Assistance, combining statements and related major fund supporting
statements and schedules have been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, are fairly stated in all material respects in relation to the basic financial statements taken as
a whole. The introductory section and statistical section have not been subjected to the auditing procedures applied in the
audit of the basic financial statements and, accordingly, we express no opinion on them.

Respectfully submitted,

INVERSO & STEWART, LLC
Certified Public Accountants

(kP s

Robert P. Inverso

Public School Accountant
Marlton, New Jersey
August 27, 2010
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INVERSO & STEWART, LLC

Certified Public Accountants
Registered Municipal Accountants

12000 Lincoln Drive West, Suite 402 -Member of-

Marlton, New Jersey 08053 American Institute of CPAs
(856) 983-2244 New Jersey Society of CPAs
Fax (856) 983-6674

E-Mail: Iscpas@concentric.net

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

The Honorable President and Members
of the Board of Education

Cape may Point School District

County of Cape May

Cape may Point, New Jersey

We have audited the financial statements of the governmental activities, the business-type activities, each major fund and
the aggregate remaining fund information of the Cape May Point School District, in the County of Camden, State of New
Jersey, as of and for the fiscal year ended June 30, 2010, and have issued our report thereon dated August 27, 2010. We
conducted our audit in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States; and in compliance with audit requirements as prescribed by the Division of Finance, Department of
Education, State of New Jersey.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Cape May Point School District's internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the School District’s internal control
over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the School District’s internal
control over financial reporting,

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct misstatements on
a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the School District’s financial statements will not be prevented, or
detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over financial reporting that might be
deficiencies, significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
financial reporting that we consider to be material weaknesses, as defined above.

11



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Cape May Point School District's financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts
and grant agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards and audit
requirements as prescribed by the Division of Finance, Department of Education, State of New Jersey.

This report is intended solely for the information and use of the management and others within the Cape May Point
School District, the Division of Finance, Department of Education, State of New Jersey, and is not intended to be and
should not be used by anyone other than these specified parties.

Respectfully submitted,

INVERSO & STEWART, LLC
Certified Public Accountants

Db A—

Robert P. Inverso
Public School Accountant

Marlton, New Jersey
August 27, 2010
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Management's Discussion and Analysis




Cape May Point School District
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2010

As management of the Board of Education of the Cape May Point School District in Cape May New
Jersey, we offer readers of the School District’s financial statements this narrative overview and analysis of
the School District for the fiscal year ended June 30, 2010. We encourage readers to consider the
information presented in conjunction with additional information that we have furnished in our letter of
transmittal, which can be found in the introductory section of this report.

Financial Highlights

" The assets of the School District exceeded its liabilities at the close of the most recent fiscal
year by $146,685 (net assets).

= Governmental activities have unrestricted net assets of $112,461.

. The total net assets of the School District decreased by $55, or a .03% decrease from the prior
fiscal year-end balance.

. Fund balance of the School District’s governmental funds decreased by $55 resulting in an
ending fund balance of $146,685. This decrease is due to the results of operations of the
general fund.

Overview of the Basic Financial Statements

This discussion and analysis is intended to serve as an introduction to the School District’s basic financial
statements. Comparison to the prior year’s activity is provided in this document. The basic financial
statements are comprised of three components: 1) District-wide financial statements, 2) Fund financial
statements, and 3) Notes to the basic financial statements. This report also contains other supplementary
information in addition to the basic financial statements themselves.

District-wide Financial Statements

The district-wide financial statements are designed to provide the reader with a broad overview of the
financial activities in a manner similar to a private-sector business. The district-wide financial statements
include the statement of net assets and the statement of activities.

The statement of net assets presents information about all of the School District’s assets and liabilities. The
difference between the assets and liabilities is reported as net assets. Over time, changes in net assets may
serve as a useful indicator of whether the financial position of the School District is improving or
deteriorating.

The statement of activities presents information showing how the net assets of the School District changed
during the current fiscal year. Changes in net assets are recorded in the statement of activities when the
underlying event occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement even though the resulting cash flows may be recorded in a future period.

The district-wide financial statements distinguish functions of the School District that are supported from
taxes and intergovernmental revenues (governmental activities). Governmental activities consolidate
governmental funds including the General Fund, Special Revenue Fund, Capital Projects Fund, and Debt
Service Fund. The District maintains no Business-type activities.

14



Fund Financial Statements

Fund financial statements are designed to demonstrate compliance with finance-related requirements. A
fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific objectives. All of the funds of the School District are divided into three categories:
governmental funds, proprietary funds and fiduciary funds.

Governmental funds account for essentially the same information reported in the governmental activities of
the district-wide financial statements. However, unlike the district-wide financial statements, the
governmental fund financial statements focus on near-term financial resources and fund balances. Such
information may be useful in evaluating the financing requirements in the near term.

Since the governmental funds and the governmental activities report information using the same functions,
it is useful to compare the information presented. Because the focus of each report differs, a reconciliation
is provided on the fund financial statements to assist the reader in comparing the near-term requirements
with the long-term needs.

The School District maintains one individual governmental fund. The major fund is the General Fund.

The School District adopts an annual appropriated budget for the General Fund. A budgetary comparison
statement has been provided to demonstrate compliance with budgetary requirements.

Proprietary funds are used to present the same functions as the business-type activities presented in the
district-wide financial statements. The School District maintains no proprietary funds.

Fiduciary funds are used to account for resources held for the benefit of parties outside the government.
Fiduciary funds are not reflected in the district-wide financial statements because the resources of those
funds are not available to support the School District’s programs.

Notes to the Basic Financial Statements

The notes to the basic financial statements provide additional information that is essential to a full
understanding of the data provided in the basic financial statements.

Other Information

In addition to the basic financial statements and accompanying notes, this report also contains other
supplementary information and schedules required by the New Jersey Audit Program, issued by the New
Jersey Department of Education.

District-wide Financial Analysis

The assets of the School District are classified as current assets and capital assets. Cash, investments,
receivables, inventories and prepaid expenses are current assets. These assets are available to provide
resources for the near-term operations of the School District. The majority of the current assets are the
results of the tax levy and state aid collection process.

Current and long-term liabilities are classified based on anticipated liquidation either in the near-term or in
the future. Current liabilities include accounts payable, accrued salaries and benefits, unearned revenues,
and current debt obligations. The liquidation of current liabilities is anticipated to be either from currently
available resources, current assets or new resources that become available during fiscal year 2010.

15



Cape May Point Scheol District
Comparative Summary of Net Assets
As of June 30, 2010 and 2009

Governmental Activities

2010 2009

Assets:

Current assets 3$ 146,962 $ 148,890

Capital assets

Total assets 146,962 148,890

Liabilities:

Current Liabilities 277 2,150

Noncurrent Liabilities

Total liabilities 277 2,150

Net assets $ 146,685 $ 146,740

Net assets consist of:

Restricted net assets 3 34,224 $ 34,224

Unrestricted net assets 112,461 112,516

Net assets $ 146,685 $ 146,740
Governmental Activities

Governmental activities decreased the net assets of the School District by $55 during the current fiscal year.
Key elements of the decrease in net assets for governmental activities are as follows:

»  The decrease is due to the results of operations in the General Fund.

16



Cape May Point School District
Comparative Schedule of Changes in Net Assets
As of and for the Fiscal Year Ended June 30, 2010 and 2009

Governmental Activities

2010 2009
Revenues:
General Revenues:
Property Taxes 3 27,620 $ 27,620
Unrestricted State Aid 19,726 28,731
QOther Revenues 2,549 1,553
Total Revenues 49,895 57,904
Expenses:
Governmental Activities:
Tuition 27,032 11,073
Related Services
Administrative
Services 8,615 7,134
Central Services 8,773 8,436
Transportation 4,728 4,299
Employee benefits 802 771
Total Expenses 49,950 31,713
Increase in net assets
Before transfers (55) 26,191
Transfers
Changes in net assets (55) 26,191
Net assets, July 1, 146,740 120,549
Net assets, June 30, 3 146,685 $ 146,740

Financial Analysis of the Governmental Funds

As noted earlier, the School District uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental Funds - The focus of the School District’s governmental funds is to provide information on
near-term inflows, outflows, and balances of spendable resources. Such information is useful in assessing
the School District’s financing requirements. In particular, unreserved fund balance may serve as a useful
measure of a government’s net resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the School District’s governmental funds reported a combined
ending fund balance of $146,685, a decrease of $55 in comparison with the prior year.

The unreserved fund balance for the School District at the end of the fiscal year includes an unreserved
fund balance for the General Fund of $112,461 and a reserve for emergencies of $34,224.

17



General Fund Budgetary Highlights

At the end of the current fiscal year, unreserved fund balance (budgetary basis) of the general fund was
$115,405 and total fund balance (budgetary basis) was $149,629. As a measure of the general fund’s
liquidity, it may be useful to compare both unreserved fund balance (budgetary basis) and total fund
balance (budgetary basis) to total general fund expenditures. Actual (budgetary basis) expenditures of the
General Fund including other financing uses amounted to $49,950. Unreserved fund balance (budgetary
basis) represents 231.04% of expenditures and total fund balance (budgetary basis) represents 299.55% of
that same amount.

Capital Assets

The School District does not have any capital assets.

Debt Administration

At June 30, 2010, the District did not have outstanding debt issues.

For the Future

The Cape May Point School District is in good financial condition presently. Cape May Point is a
residential community, with few large ratables; thus the burden is focused on homeowners to share the tax
burden. The 2010-2011 Budget reflects no change in the local tax levy which represents no increase

in the tax rate.

In conclusion, the Cape May Point School District has committed itself to financial excellence. The School
District plans to continue its sound fiscal management to meet the challenges of the future.

Requests for Information
This financial report is designed to provide a general overview of the School District’s finances for all
those with an interest in the School District. Questions concerning any of the information provided in this

report or requests for additional financial information should be addressed to the Cape May Point School
District Business Administrator, P.O. Box 143, Cape May Point, NJ 08212.

18



District-Wide Financial Statements

The statement of net assets and the statement of activities display information about the
District. These statements include the financial activities of the overall District, except for

fiduciary activities. Elimination's have been made to minimize the double-counting of
internal activities. These statements distinguish between the governmental and business

type activities of the District.




Basic Financial Statements




ASSETS:
Cash and Cash Equivalents
Accounts Receivable

Total Assets

LIABILITIES:
Accounts Payable

Total Liabilities

NET ASSETS:

Restricted for:
General Fund

Unrestricted

Total Net Assets

CAPE MAY POINT SCHOOL DISTRICT
Statement of Net Assets

A-1

June 30, 2010
Governmental Business-Type
Activitles Activities Total
$143,858 $143,858
3,104 3,104
146,962 - 146,962
277 277
277 --- 277
34,224 34,224
112,461 112,461
$146,685 - $146,685

The accompanying Notes to the Basic Financial Statements are an integral part of this statement.

21



(44

CAPE MAY POINT SCHOOL DISTRICT

Statement of Activities

For the Fiscal Year Ended June 30, 2010

A2

Net (Expense) Revenue and
Program Revenues Changes in Net Assets
Operating Capital
Charges for Grants and Grants and Governmental Business-Type
Functions/Programs Expenses Services Contributions Contributions Activities Activities Total
Govemmental Activities:
Support Services:
Tuition 27,032 ($27,032) (27,032)
General administrative services 8,615 (8,615) (8,615)
Central services 8,773 (8,773) (8,773)
Pupil transportation 4,728 (4,728) (4.728)
Employee benefits 802 (802) (802)
Total Governmental Activities 49,950 - (49,950) - (49,950)
Business-Type Activities:
Total Business-Type Activities - - - - — - —
Total Primary Government $49,950 - aae o (49,950) - (49,950)
General Revenues:
Taxes:
Property taxes, levied for general purposes, net 27,620 27,620
Federal and State aid not restricted 19,726 19,726
Miscellaneous income 2,549 2,549
Total general revenues, special items, and transfers 49,895 -~ 49,895
Change in Net Assets (55) (55)
Net Assets - July 1 146,740 146,740
Net Assets - June 30 $146,685 - $146,685

The accompanying Notes to the Basic Financial Statements are an integral part of this statement.



Fund Financial Statements

The Individual Fund statements and schedules present more detailed information for
the Individual Fund in a format that segregates information by fund type.




ASSETS

Assets:
Cash and cash equivalents
Accounts receivable

Total Assets

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable

Total Liabilities
Fund Balances:
Reserved:
Emergency reserve
Unreserved

Total Fund Balances

Total Liabilities and Fund Balances

CAPE MAY POINT SCHOOL DISTRICT

B-1

Balance Sheet
Governmental Funds
June 30, 2010
Special Total
General Revenue Governmental
Fund Fund Funds
$143,858 $143,858
3,104 3,104
$146,962 -—- 146,962
$277 277
277 277
34,224 34,224
112,461 112,461
146,685 146,685
$146,962
Net assets of govemmental activities $146,685

The accompanying Notes to the Basic Financial Statements are an integral part of this statement.
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CAPE MAY POINT SCHOOL DISTRICT
Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
For the Fiscal Year Ended June 30, 2010

B-2

Special Total
General Revenue Governmental
Fund Fund Funds
REVENUES:
Local sources:
Local tax levy $27,620 $27,620
Miscellaneous 2,549 2,549
Total local sources 30,169 30,169
State sources 19,726 19,726
Federal sources
Total Revenues 49,885 — 49,895
EXPENDITURES:
Current expense:
Support services and undistributed costs:
Tuition 27,032 27,032
Student and instruction related services
General administrative services 8,615 8,615
Central services 8,773 8,773
Pupil transportation 4,728 4,728
Unallocated benefits 802 802
Total Expenditures 49,950 49,950
Net Change in Fund Balances (55) (55)
Fund Balances - July 1 146,740 146,740
Fund Balances - June 30 _$146,685 - $146,685

The accompanying Notes to the Basic Financial Statements are an integral part of this statement.
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B-3
CAPE MAY POINT SCHOOL DISTRICT

Reconcliiation of the Statement of Revenues, Expenditures
and Changes in Fund Balances of Governmental Funds
to the Statement of Actlvities
For the Fiscal Year Ended June 30, 2010

Total Net Change in Fund Balances - Governmental Funds (from B-2) ($55)
Amounts reported for govemmental activities in the statement of activities (A-2)
are different because:
None
Change in Net Assets of Govemmental Activities ($55)

The accompanying Notes to the Basic Financial Statements are an integral part of this statement.
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B-7
CAPE MAY POINT SCHOOL DISTRICT
Statement of Fiduciary Net Assets
Fiduciary Funds
June 30, 2010

Unemployment
Compensation
Insurance Agency
Trust Fund
ASSETS:
Cash and cash equivalents $1,580
Total assets $1,580 -
LIABILITIES:
Interfund payable
Due to student groups
Total liabilities -
NET ASSETS:
Held in trust for unemployment
claims and other purposes $1,580

The accompanying Notes to the Basic Financial Statements are an integral part of this statement.
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B-8
CAPE MAY POINT SCHOOL DISTRICT

Statement of Changes in Fiduciary Net Assets
Fiduciary Funds
For the Fiscal Year Ended June 30, 2010

Unemployment
Compensation
Insurance
Trust
ADDITIONS:
Contributions:
Employee contributions $31
Total Contributions 31
Investment earnings:
Interest 6
Net investment earnings 6
Total additions 37
DEDUCTIONS:
Unemployment claims
Total deductions
Change in net assets 37
Net assets - July 1 1,543
Net assets - June 30 $1,580

The accompanying Notes to the Basic Financial Statements are an integral part of this statement.
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Cape May Point School District
Notes to Basic Financial Statements
For the Fiscal Year Ended June 30, 2010

1. DESCRIPTION OF SCHOOL DISTRICT AND REPORTING ENTITY

The Cape May Point School District (District) is located in Cape May County, New Jersey. It is organized under the
Constitution of the State of New Jersey, and is considered a non-operating school district as all students are transported to
various other school districts located within the region. Students in grades K through 6 are transported to the Cape May
City School District and students in grades 7 through 12 are transported to the Lower Cape May Regional School District.
The District is managed under a locally elected Board form of government consisting of three members elected to three-
year terms. The terms are staggered so that a least one member’s term expires each year. The District sends approximately
4 students.

The primary criterion for including activities within the School District’s reporting entity, as set forth in Section 2100 of
the GASB Codification of Governmental Accounting and Financial Reporting Standards, is the degree of oversight
responsibility maintained by the School District. Oversight responsibility includes financial interdependency, selection of
governing authority, designation of management, ability to significantly influence operations and accountability for fiscal
matters. The combined financial statements include all funds of the School District over which the Board exercises
operating control. There were no additional entities required to be included in the reporting entity under the criteria as
described above, in the current fiscal year. Furthermore, the School District is not includable in any other reporting entity
on the basis of such criteria.

Component Units

GASB Statement No. 14, The Financial Reporting Entity, provides guidance that all entities associated with a primary
government are potential component units and should be evaluated for inclusion in the financial reporting entity. A
primary government is financially accountable not only for the organizations that make up its legal entity, but also for
legally separate organizations that meet the criteria established by GASB Statement No. 14, as amended by GASB
Statement No. 39, Determining Whether Certain Organizations are Components Units. There are no organizations that are
considered to be component units.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The financial statements of the School District have been prepared in conformity with accounting principles generally
accepted in the United States of America (GAAP) as applied to governmental units. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial
reporting principles. The School District also applies Financial Accounting Standards Board (FASB) Statements and
Interpretations issued on or before November 30, 1989 to its governmental and business-type activities and to its
proprietary funds, provided they do not conflict with or contradict GASB pronouncements. The more significant of the
School District's accounting policies are described below.

The School District's basic financial statements consists of government-wide statements, including a statement of net assets
and a statement of activities, and fund financial statements, which provide a more detailed level of financial information.
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Cape May Point School District
Notes to Basic Financial Statements
For the Fiscal Year Ended June 30, 2010

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Basis of Presentation (Continued)

District-wide Statements - The statement of net assets and the statement of activities display information about the
School District as a whole. These statements include the financial activities of the primary government, except for
fiduciary funds. The statements distinguish between those activities of the School District that are governmental and
those that are considered business-type activities. The statement of net assets presents the financial condition of the
governmental and business-type activities of the School District at fiscal year-end. The statement of activities
presents a comparison between direct expenses and program revenues for each program or function of the School
District's governmental activities and for the business-type activities of the School District. Direct expenses are
those that are specifically associated with a service, program or department and, therefore, clearly identifiable to a
particular function. The policy of the School District is to not allocate indirect expenses to functions in the
statement of activities. Program revenues include charges paid by the recipient of goods or services offered by the
program, grants and contributions that are restricted to meeting the operational or capital requirements of a particular
program and interest earned on grants that is required to be used to support a particular program. Revenues, which
are not classified as program revenues, are presented as general revenues of the School District, with certain limited
exceptions. The comparison of direct expenses with program revenues identifies the extent to which each business
segment or governmental function is self-financing or draws from the general revenues of the School District.

Fund Financial Statements - During the fiscal year, the School District segregates transactions related to certain
School District functions or activities in separate funds in order to aid financial management and to demonstrate
legal compliance. Fund financial statements are designed to present financial information of the School District at
this more detailed level. The focus of governmental and enterprise fund financial statements is on major funds.
Each major fund is presented in a single column. The fiduciary fund is reported by type. The School District uses
funds to maintain its financial records during the year. A fund is defined as a fiscal and accounting entity with a
self-balancing set of accounts. There are three categories of funds: governmental, proprietary, and fiduciary.

Fund Accounting

Governmental Funds - Governmental funds are those through which most governmental functions typically are financed.
Governmental fund reporting focuses on the sources, uses and balances of current financial resources. Expendable assets
are assigned to the various governmental funds according to the purposes for which they may or must be used. Current
liabilities are assigned to the fund from which they will be paid. The difference between governmental fund assets and
liabilities is reported as fund balance. The following are the School District's major governmental funds:

General Fund - The general fund is the general operating fund of the School District and is used to account for all
financial resources except those required to be accounted for in another fund. Included are certain expenditures for
vehicles and movable instructional or non-instructional equipment classified in the capital outlay sub-fund.

As required by the New Jersey State Department of Education, the School District includes budgeted capital outlay
in this fund. Accounting principles generally accepted in the United States of America as they pertain to
governmental entities states that General Fund resources may be used to directly finance capital outlays for long-
lived improvements as long as the resources in such cases are derived exclusively from unrestricted revenues.

Fiduciary Funds - Fiduciary fund reporting focuses on net assets and changes in net assets. The fiduciary fund category is
split into four classifications: pension trust funds, investment trust funds, private-purpose trust funds, and agency funds.
Agency funds are used to account for assets held by the School District in a trustee capacity or as an agent for individuals,
private organizations, other governments, and/or other funds (i.e. payroll and student activities). They are custodial in
nature (assets equal liabilities) and do not involve measurement of results of operations. The School District has two
fiduciary funds; an unemployment compensation trust fund and a payroll fund.



Cape May Point School District
Notes to Basic Financial Statements
For the Fiscal Year Ended June 30, 2010

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Measurement Focus

District-wide Financial Statements - The government-wide financial statements are prepared using the economic
resources measurement focus. All assets and all liabilities associated with the operation of the School District are included
on the Statement of Net Assets.

Fund Financial Statements — All governmental funds are accounted for using a flow of current financial resources
measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the
balance sheet. The statement of revenues, expenditures and changes in fund balances reports on the sources (i.e. revenues
and other financing sources) and uses (i.e. expenditures and other financing uses) of current financial resources. This
approach differs from the manner in which the governmental activities of the government-wide financial statements are
prepared. Governmental fund financial statements, therefore, include a reconciliation with brief explanations to better
identify the relationship between the government-wide statements and the statements for governmental funds.

Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and reported on the financial
statements. Government-wide financial statements are prepared using the accrual basis of accounting. Governmental
funds use the modified accrual basis of accounting. Proprietary and fiduciary funds also use the accrual basis of
accounting. Differences in the accrual and the modified accrual basis of accounting arise in the recognition of revenue, the
recording of deferred revenue, and in the presentation of expenses versus expenditures.

Revenues - Exchange and Non-exchange Transactions - Revenue resulting from exchange transactions, in which each
party gives and receives essentially equal value, is recorded on the accrual basis when the exchange takes place. On a
modified accrual basis, revenue is recorded in the fiscal year in which the resources are measurable and become
available. "Measurable" means the amount of the transaction can be determined and "available" means the resources
will be collected within the current fiscal year or are expected to be collected soon enough thereafter to be used to pay
liabilities of the current fiscal year. For the School District, available means expected to be received within thirty days of
fiscal year end.

Non-exchange transactions, in which the School District receives value without directly giving equal value in return,
include Ad Valorem (property) taxes, grants, entitlements, and donations. Ad Valorem (Property) Taxes are susceptible
to accrual, as under New Jersey State Statute, a municipality is required to remit to its school district the entire balance of
taxes in the amount voted upon or certified, prior to the end of the school year. The School District records the entire
approved tax levy as revenue (accrued) at the start of the fiscal year, since the revenue is both measurable and available.
The School District is entitled to receive monies under the established payment schedule and the unpaid amount is
considered to be an "accounts receivable”. With the exception of restricted formula aids recorded in the special revenue
fund, revenue from grants, entitlements, and donations is recognized in the fiscal year in which all eligibility
requirements have been satisfied. Eligibility requirements include timing requirements, which specify the fiscal year
when the resources are required to be used or the fiscal year when use is first permitted, matching requirements, in which
the School District must provide local resources to be used for a specified purpose, and expenditure requirements, in
which the resources are provided to the School District on a reimbursement basis. There were no restricted formula aids.

Under the modified accrual basis, the following revenue sources are considered to be both measurable and available at
fiscal year-end; tuition, grants, fees, and rentals.

Expenses/Expenditures - On the accrual basis of accounting, expenses are recognized at the time they are incurred.
The fair value of donated commodities used during the fiscal year, if any, is reported in the operating statement as an
expense. Unused donated commodities are reported as deferred revenue. The measurement focus of governmental fund
accounting is on decreases in net financial resources (expenditures) rather than expenses. Expenditures are generally
recognized in the accounting period in which the related fund liability is incurred, if measurable. Allocations of cost,
such as depreciation and amortization, are not recognized in governmental funds.
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Cape May Point School District
Notes to Basic Financial Statements
For the Fiscal Year Ended June 30, 2010

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Budgets/Budgetary Control

Annual appropriated budgets are prepared in the spring of each fiscal year for the general, special revenue, and debt service
funds. The budgets are submitted to the county office and are voted upon at the annual school election on the third
Tuesday in April. Budgets are prepared using the modified accrual basis of accounting. The legal level of budgetary
control is established at line item accounts within each fund. Line item accounts are defined as the lowest (most specific)
level of detail as established pursuant to the minimum chart of accounts referenced in N.J.A.C. 6:23-2.2(f)1. Transfers of
appropriations may be made by School Board resolution at any time during the fiscal year in accordance with N.J.A.C.
6A:23-2.11.

Formal budgetary integration into the accounting system is employed as a management control device during the fiscal
year. For governmental funds there are no substantial differences between the budgetary basis of accounting and
accounting principles generally accepted in the United States of America with the exception of the legally mandated
revenue recognition of the one or more June state aid payments for budgetary purposes only and the special revenue fund,
as noted below. Encumbrance accounting is also employed as an extension of formal budgetary integration in the
governmental fund types. Unencumbered appropriations lapse at fiscal year end.

The accounting records of the special revenue fund are maintained on the budgetary basis. The budgetary basis differs
from GAAP in that the budgetary basis recognizes encumbrances as expenditures and also recognizes the related revenues,
whereas the GAAP basis does not. Sufficient supplemental records are maintained to allow for the presentation of GAAP
basis financial reports.

The budget, as detailed on Exhibit C-1 and Exhibit C-2, includes all amendments to the adopted budget, if any.

Exhibit C-3 presents a reconciliation of the general fund revenues and special revenue fund revenues and expenditures
from the budgetary basis of accounting as presented in the general fund budgetary comparison schedule and the special
revenue fund budgetary comparison schedule to the GAAP basis of accounting as presented in the statement of revenues,
expenditures and changes in fund balances — governmental funds. Note that the School District does not report
encumbrances outstanding at year end as expenditures in the general fund since the general fund budget follows modified
accrual basis with the exception of the revenue recognition policy for the one or more June state aid payments.

Encumbrance Accounting

Under encumbrance accounting purchase orders, contracts and other commitments for the expenditure of resources are
recorded to reserve a portion of the applicable appropriation. Open encumbrances in governmental funds, other than the
special revenue fund, are reported as reservations of fund balances at fiscal year end as they do not constitute expenditures
or liabilities but rather commitments related to unperformed contracts for gocds and services.

Open encumbrances in the special revenue fund, for which the School District has received advances, are reflected in the
balance sheet as deferred revenues at fiscal year end.

The encumbered appropriation authority carries over into the next fiscal year. An entry will be made at the beginning of
the next fiscal year to increase the appropriation reflected in the certified budget by the outstanding encumbrance amount
as of the current fiscal year end.

Cash, Cash Equivalents and Investments
Cash and cash equivalents include petty cash, change funds, cash in banks and all highly liquid investments with a maturity
of three months or less at the time of purchase and are stated at cost plus accrued interest. U.S. Treasury and agency

obligations and certificates of deposit with maturities of one year or less when purchased are stated at cost. All other
investments are stated at fair value.
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Cape May Point School District
Notes to Basic Financial Statements
For the Fiscal Year Ended June 30, 2010

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Cash, Cash Equivalents and Investments (Continued)

New Jersey school districts are limited as to the types of investments and types of financial institutions they may invest in.
N.J.S.A. 18A:20-37 provides a list of permissible investments that may be purchased by New Jersey school districts.

N.J.S.A. 17:9-41 et seq. establishes the requirements for the security of deposits of governmental units. The statute
requires that no governmental unit shall deposit public funds in a public depository unless such funds are secured in
accordance with the Governmental Unit Deposit Protection Act (GUDPA), a multiple financial institution collateral pool,
which was enacted in 1970 to protect governmental units from a loss of funds on deposit with a failed banking institution
in New Jersey. Public depositories include State or federally chartered banks, savings banks or associations located in or
having a branch office in the State of New Jersey, the deposits of which are federally insured. All public depositories must
pledge collateral, having a market value at least equal to five percent of the average daily balance of collected public funds,
to secure the deposits of Governmental Units. If a public depository fails, the collateral it has pledged, plus the collateral
of all other public depositories, is available to pay the full amount of their deposits to the Governmental Units.

Tuition Receivable

Tuition charges were established by the School District based on estimated costs. The charges are subject to adjustment
when the final costs are determined.

Tuition Payable

Tuition charges for the fiscal years ended June 30, 2010 and 2009 were based on rates established by the receiving school
district. These rates are subject to change when the actual costs have been determined.

Inventories

The cost of inventories in governmental fund types is recorded as expenditures when purchased rather than when
consumed, and is not recorded since any amounts are considered immaterial to the basic financial statements.

Inventories are valued at cost, which approximates market. The costs are determined on a first-in, first-out basis.

Inventories recorded in the government-wide financial statements and in the proprietary fund types are recorded as
expenditures when consumed rather than when purchased.

Prepaid Expenses

Prepaid expenses recorded on the government-wide financial statements and in the proprietary fund types represent
payments made to vendors for services that will benefit periods beyond June 30, 2010.

In the governmental fund types, however, payments for prepaid items are fully recognized as an expenditure in the fiscal
year of payment. No asset for the prepayment is created, and no expenditure allocation to future accounting periods is
required. This is consistent with the basic governmental concept that only expendable financial resources are reported by a
specific fund.

Deferred Expenditures
Deferred expenditures are disbursements that are made in one period, but are more accurately reflected as an

expenditure/expenses in the next fiscal period. Unlike prepaid expenses, deferred expenditures are not regularly recurring
cost of operations



Cape May Point School District
Notes to Basic Financial Statements
For the Fiscal Year Ended June 30, 2010

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Short-Term Interfund Receivables / Payables

Short-term interfund receivables / payables represent amounts that are owed, other than charges for goods or services
rendered to / from a particular fund in the School District and that are due within one year. These amounts are eliminated
in the governmental and business-type columns of the statement of net assets, except for the net residual amounts due
between governmental and business-type activities, which are presented as interfunds receivable and/or interfunds payable.

Capital Assets

The District is a non-operating school district and does not possess any fixed assets required to be capitalized.
Compensated Absences

The District does not offer compensated absences (e.g. unused vacation, sick leave) to its employees.
Deferred Revenue

Deferred revenue arises when assets are recognized before revenue recognition criteria have been satisfied.
Accrued Liabilities and Long-term Obligations

All payables, accrued liabilities, and long-term obligations are reported on the government-wide financial statements, and
all payables, accrued liabilities and long-term obligations payable from proprietary funds are reported on the proprietary
fund financial statements. In general, governmental fund payables and accrued liabilities that, once incurred, are paid in a
timely manner and in full from current financial resources are reported as obligations of the funds. However, claims and
judgments, compensated absences, special termination benefits and contractually required pension contributions that will
be paid from governmental funds are reported as a liability in the fund financial statements only to the extent that they are
normally expected to be paid with expendable available financial resources. Bonds are recognized as a liability on the fund
financial statements when due.

Net Assets

Net assets represent the difference between assets and liabilities. Net assets invested in capital assets, net of related debt
consists of capital assets, net of accumulated depreciation, reduced by the outstanding balance of any borrowings used for
the acquisition, construction, or improvement of those assets. Net assets are reported as restricted when there are
limitations imposed on their use either through the enabling legislation adopted by the School District or through external
restrictions imposed by creditors, grantors, or laws or regulations of other governments.

It is the School District’s policy to apply restricted resources when an expense is incurred for purposes for which both
restricted and unrestricted net assets are available.

Fund Balance Reserves

The School District reserves portions of fund balance which are legally segregated for a specific future use or which do not
represent available expendable resources and, therefore, are not available for appropriation for expenditures. Unreserved
fund balance indicates that portion of fund balance that is available for appropriation in future periods. Fund balance
reserves are established for encumbrances, legally restricted appropriations, tuition, excess surplus, capital reserve,
maintenance reserve and emergency reserves.



Cape May Point School District
Notes to Basic Financial Statements
For the Fiscal Year Ended June 30, 2010

Interfund Activity

Transfers between governmental and business-type activities on the government-wide statements are reported in the same
manner as general revenues. Exchange transactions between funds are reported as revenues in the seller funds and as
expenditures/expenses in the purchaser funds. Flows of cash or goods from one fund to another without a requirement for
repayment are reported as interfund transfers. Interfund transfers are reported as other financing sources/uses in
governmental funds and after non-operating revenues/expenses in proprietary funds. Reimbursements from funds
responsible for particular expenditures/expenses to the funds that initially paid for them are not presented on the financial
statements.

Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the United States of

America requires management to make estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. Actual results may differ from those estimates.

3. CASH AND CASH EQUIVALENTS

Custodial Credit Risk — Custodial credit is the risk that, in the event of a bank failure, the District’s deposits may not be
returned to it. The District’s formal policy regarding custodial credit risk is in compliance with N.J.S.A. 17:9-41.et seq.
and requires the District to deposit all public funds in public depositories protected from loss under the provisions of the
Governmental Unit Deposit Protection Act (GUDPA), as described in Note 1. As of June 30, 2010 the District’s bank
balance of $148,007 was insured or collateralized as follows:

Insured by depository insurance $ 148,007
Collateralized under GUDPA

4. RECEIVABLES

Receivables at June 30, 2010 consisted of tuition fees charged other governmental units and governmental grants. All
receivables are considered collectible in full due to the stable condition of the other governmental units, State programs and
the current fiscal year guarantee of federal funds.

Receivables as of year-end for the School District’s individual major and fiduciary funds, in the aggregate, are as follows:

General Fiduciary

Fund Fund Total
State Aid $120 $120
Federal Aid
Other 2,984 2,984
Total $3,104 - $3,104




Cape May Point School District
Notes to Basic Financial Statements
For the Fiscal Year Ended June 30, 2010

5. PENSION PLANS

Description of Plans - Substantially all of the School District's employees participate in one of the following defined
benefit pension plans which have been established by State statute, and are administered by the New Jersey Division of
Pensions and Benefits: the Teachers' Pension and Annuity Fund (TPAF) and the Public Employees' Retirement System
(PERS). Each plan has a Board of Trustees that is primarily responsible for its administration. The Division issues a
publicly available financial report that includes financial statements and required supplementary information. That report
may be obtained by writing to the State of New Jersey, Division of Pensions and Benefits. P.O. Box 295, Trenton, New
Jersey, 08625-0295.

Teachers' Pension and Annuity Fund (TPAF)

The Teachers' Pension and Annuity Fund is a single-employer contributory defined benefit pension plan which was
established on January 1, 1955. The TPAF provides retirement, death and disability, and medical benefits to qualified
members. Vesting and benefit provisions are established by N.J.S.A. 18A:6C.

The contribution requirements of plan members are determined by State statute. In accordance with Chapters 92 and 103,
P.L. 1997, the TPAF employee contribution rate is 5.5% of their annual covered salary. The State Treasurer has the right
under the current law to make temporary reductions in rate — authorized in statute and based on the existence of surplus
pension assets in the Teachers’ Pension and Annuity Fund; however, statute also requires the return to the normal rate
when such surplus pension assets no longer exists.

Under current statute, all employer contributions are made by the State of New Jersey on-behalf of the School District and
all other related non-contributing employers. No normal or accrued liability contribution has been required over the
several preceding fiscal years.

Public Employees' Retirement System (PERS)

The Public Employees' Retirement System (PERS) is a cost-sharing multiple-employer defined benefit pension plan which
was established on January 1, 1955. The PERS provides retirement, death and disability, and medical benefits to certain
qualified members. Vesting and benefit provisions are established by N.J.S.A. 43:15A and 43:3B.

The contribution requirements of plan members are determined by State statute. In accordance with Chapter 62, P.L. 1994,
plan members enrolled in the PERS were required to contribute 5% of their annual covered salary. Effective July 1, 2007
however, in accordance with Chapter 92 and Chapter 103, P.L. 2007, plan members were required to contribute 5.5% of
their annual covered salary. The State Treasurer has the right under the current law to make temporary reductions in rates
based on the existence of surplus pension assets in the retirement system; however, statute also requires the return to the
normal rate when such surplus pension assets no longer exists.

The School District is billed annually for its normal contribution plus any accrued liability.

Public Emplovees Retirement System

Fiscal Normal Accrued NCGLI Total Funded by Paid by
Year Contribution Liability Premium Liability State District
2010 -0- -0- -0- -0- -0- -0-
2009 -0- -0- -0- -0- -0- -0-
2008 -0- -0- -0- -0- -0- -0-
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6. POST-RETIREMENT BENEFITS

P.L.1987, c. 384 and P.L. 1990 c. 6 required Teachers’ Pensions and Annuity Fund (TPAF) and Public Employees’
Retirement System (PERS), respectively, to fund post-retirement medical benefits for those State employees who retire
after accumulating 25 years of credited service or on a disability retirement. P.L. 2007, ¢.103 amended the law to eliminate
the funding of post-retirement medical benefits through the TPAF and PERS. It created separate funds outside of the
pension plans for the funding and payment of post-retirement medical benefits for retired State employees and retired
educational employees. As of June 30, 2009 there were 84,590 retirees eligible for post-retirement medical benefits. The
cost of these benefits is funded through contributions by the State in accordance with P.L. 1994, ¢.62. Funding of post-
retirement medical premiums changed from a pre-funding basis to a pay-as-you-go basis beginning in fiscal year 1994.

The State is also responsible for the cost attributable to P.L. 1992 ¢.126, which provides free health benefits to members of
PERS and Alternate Benefit Program who retired from a board of education or county college with 25 years of service.
The State paid $116.9 million toward Chapter 126 benefits for 13,320 eligible retired members in Fiscal Year 2009,

7. ON-BEHALF PAYMENTS

For the fiscal year ended June 30, 2010, the School District has recognized as revenues and expenditures on-behalf
payments made by the State of New Jersey for normal costs and post-retirement costs related to TPAF. The amounts
recognized as revenues and expenditures for non-contributory group life insurance premiums and post-retirement medical
costs were $0, and $0, respectively. In addition, the State of New Jersey reimbursed the School District $671 during the
fiscal year ended June 30, 2010 for the employer's share of social security contributions for TPAF members, as calculated
on their base salaries. This amount has also been included as a revenue and expenditure in the basic financial statements,
and the combining and individual fund statements and schedules in accordance with GASB 24,

8. RISK MANAGEMENT

The School District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors
and omissions; employee health and accident claims; and natural disasters.

The School District maintains commercial insurance coverage for workers compensation and surety bonds. A complete
schedule of insurance coverage can be found in the Statistical Section of this Comprehensive Annual Financial Report.

New Jersey Unemployment Compensation Insurance - The District has elected to fund its New Jersey Unemployment
Compensation Insurance under the "Business Reimbursement Method”. Under this plan, the District is required to
reimburse the New Jersey Unemployment Trust Fund for benefits paid to its former employees and charged to its account
with the State. The District is billed quarterly for amounts due to the State.

The following is a summary of District contributions, employee contributions, reimbursements to the State for benefits paid
and the ending balance of the District's expendable trust fund for the current and prior four years:

Distriet Employee Interest Amount Ending
Fiscal Year Contributions Contributions Earned Reimbursed Balance
2009-2010 $ -0- $ 31 % 6 § -0- $ 1,580
2008-2009 -0- 30 10 -0- 1,543
2007-2008 -0- 29 17 -0- 1,503
2006-2007 -0- 34 16 -0- 1,457
2005-2006 -0- 20 14 -0- 1,407
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Cape May Point School District
Notes to Basic Financial Statements
For the Fiscal Year Ended June 30, 2010
8. FUND BALANCES

General Fund — Of the $146,685 fund balance as of June 30, 2010, $34,224 is reserved for emergencies and $112,461 is
unreserved and undesignated.
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CAPE MAY POINT SCHOOL DISTRICT
Requlred Supplementary nformation
Budgetary Comparlson Schedule

General Fund

For the Fiscal Year Ended June 30, 2010

REVENUES:
Local sources:
Local Tax Levy
Unrestricted misc. revenues

Total local sources

State sources:
Special education aid
Securily aid
Adjustment aid
Transportation aid
Nonpublic Transportation Aid
On-behaif TPAF pension contributions (non-budgeted)
Reimbursed TPAF social security contributions (non-budgeted)

Total state sources

TOTAL REVENUES

EXPENDITURES:
CURRENT EXPENSE:
Undistributed Expenditures - Instruction
Tuition to other LEAs within the state - rag.
Tuition to CSSD & Regular Day Schools

Total undistributed expenditures - instruction

Support Services - Generat Administration:
Salaries
Legal services
Audit fees
Communications / telephone
Othar purchased services
Misceilansous expenditures
BOE Membership Dues and Fees

Total support services - gensral administration

Cc-1

Ses Management's Discussion and Analysis section of this report for explanation of significant budget variances, original and final.

Variance
Original Budget Final Final to
Budget Transfors Budget Actual Actual
$27,620 $27,620 $27,620
2,600 2,600 2,549 $51)
30,220 30,220 30,169 (51)
126 126 84 (42)
27,064 27,064 17,592 (9.472)
2,196 2,196 1,427 (769)
120 120
671 671
29,386 29,386 19,894 (9,492)
59,606 59,606 50,063 (9,543)
27,032 27,032 27,032
27,032 27,032 27,032
1,675 1,675 1,675
500 500 500
3,255 3,255 2,900 355
400 400 400
1,000 1,000 1,000
7,061 7,061 4,040 3,021
2,000_ 2,000 2,000
15,891 15,891 8,615 7,276
(CONTINUED TO NEXT PAGE)
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CAPE MAY POINT SCHOOL DISTRICT
Required Supplemsentary Information
Budgetary Comparison Schedule
General Fund
For the Fiscal Year Ended June 30, 2010

Variance
(Continued from pricr page) Original Budget Fingl Final to
Budget Transfers Budget Actual Actual
Central Services
Salaries $8,773 $8,773 $8,773
Total central services 8,773 8,773 8,773
Student Transportation Services:
Contr. Serv. (between home & schi) - joint agree. 7,500 7,500 4,728 $2,772
Contr. Serv. (spl. ed. students) - jeint agree.
Total student transportation 7,500 7,500 4,728 2,772
Unallocated Benefits - Employee Benefits
Social Security Contributions 300 300 128 172
Unemployment 10 10 10
Employee benefits 100 100 3 97
Total regular programs - instruction - employee benelits 410 410 131 279
On-behait TPAF pension contributions (non-budgeted)
On-behalt TPAF social security contributions (non-budgeted) 671 (671)
Total Undistributed Expenditures - TPAF 671 (671)
Total Undistributed Expenditures 59,606 59,606 49,950 9,656
Total General Current Expense 59,606 59,606 49,950 9,656
TOTAL EXPENDITURES 58,606 59,606 49,950 9,656
Excess (Deficiency) of Revenues
Over (Under) Expenditures: 113 113
Fund Balance - July 1 149,616 149,516 149,516
Fund Balance - June 30 $1 49,516 $1 49,516 §1 49,629 113
Recapitualtion:
Emergency Reserve ) $34,224
Unreserved:
Undesignated Fund Balance 115,405
149,629
Reconciliation to Govemmental Funds Statements (GAAP):
Last State Aid Payment not Recognized on GAAP Basis {2,944)

Fund Batance per Govemmental Funds (GAAP) $146,685

See Management's Discussion and Analysis section of this report for explanation of significant budget variances, original and final.
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CAPE MAY POINT SCHOOL DISTRICT
Notes to Required Supplementary Information
Bucdgetary Comparison
For the Fiscal Year Ended June 30, 2010

Explanation of Differences between Budgetary Inflows and Outflows and GAAP

Revenues and Expenditures

General
Fund

Special
Revenue
Fund

Sources/Inflows of resources
Actual amounts (budgetary basis) "revenue”
from the budgetary comparison schedules $

Difference - budget to GAAP:
Grant accounting budgetary basis differs from GAAP in that
encumbrances are recognized as expenditures, and the
related revenue is recognized.

State aid payment recognized for GAAP statements in current
year, previously recognized for budgetary purposes.

State aid payment recognized for budgetary purposes, not
recognized for GAAP statements until the subsequent year.

50,062

2,776

(2,944)

$

Total revenues as reported on the statement of revenues,
expenditures, and changes in fund balances - govemmental funds. $

49,894

Uses/outflows of resources
Actual amounts (budgetary basis) "total expenditures" from
the budgetary comparison schedule $

Differences - budget to GAAP
Encumbrances for supplies and equipment ordered but not
received is reported in the year the order is placed for budgetary
purposes, but in the year the supplies are received for financial
reporting purposes.

49,950

Total expenditures as reported on the statement of revenues,
expenditures, and changes in fund balances - governmental funds $

$49,950
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Fiduciary Funds
Detail Statements

Fiduciary Funds are used to account for funds received by the district for
a specific purpose.

Unemployment Compensation Insurance Fund - This fiduciary fund is used to
pay unemployment compensation claims.

Agency Funds are used to account for assets held by the district as an agent
for individuals, private organizations, or other governments and/or other funds.

Payroll Fund - This agency fund is used to account for the payroll transactions of
the district.



CAPE MAY POINT SCHOOL DISTRICT
Fiduciary Funds
Combining Statement of Net Assets
June 30, 2010
(With comparative totals for June 30, 2009)

H-1

ASSETS:
Cash and cash equivalents

TOTAL ASSETS

LIABILITIES
LIABILITIES:
Interfund payable
Total liabilities

NET ASSETS

Reserved for unemployment claims

Total net assets

Agency Funds Unemployment

Compensation Totals
Payroll Insurance Fund 2010 2009
$1,580 $1,580 $1,543
- $1,580 $1,580 $1,543
$1,580 1,580 1,543
- $1,580 $1,580 $1,543




CAPE MAY POINT SCHOOL DISTRICT
Fiduciary Fund

Comparative Statement of Changes in Fiduciary Net Assets
for the Fiscal Years ended June 30, 2010 and 2009

REVENUES:
Local sources:
Employee contributions

Interest on Investments

Total Revenues

EXPENDITURES:

Current Expense:

Undistributed Expenditures:
Unemployment claims

Total Expenditures

Excess (deficiency) of revenues
over (under) expenditures)

Net Assets July 1

Net Assets June 30

Totals
Unemployment
Compensation
Insurance Trust

2010 2009
$31 $30
6 10
37 40
37 40
1,543 1,503
____ $1580 $1,543
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CAPE MAY POINT SCHOOL DISTRICT
Payroll Agency Fund
Schedule of Receipts and Disbursements
for the Fiscal Year ended June 30, 2010

Balance Balance
July 1, 2009 Additions Deletions June 30, 2010

ASSETS:

Cash and cash equivalents $10,448 $10,448
Total assets - $10,448 $10,448 -
LIABILITIES:

Payroll deductions

and withholdings $1,723 $1,723

Net payroll 8,725 8,725

Interfund payable
Total liabilities - $10,448 $10,448 -
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Cape May Point School District
Net Assets by Component,
Last Eight Fiscal Years
(accrual basis of accounting)

Govemmental activities:
Invested in capital assets, net of related debt
Restricted for:
Capita! projects
Debt service
Other purposes
Unrestricted
Total govemmental activities net assets

Business-type activities:
Invested in capital assets, net of related debt
Unrestricted

Total business-type activities net assets

District-wide:
Invested in capital assets, net of related debt
Restricted:
Capital projects
Debt service
Other purposes
Unrestricted
Total district net assets

Exhibit J-1
Fiscal Year Ending June 30,
(A)
2003 2004 2005 2006 2007 2008 20098 2010

$ 2,105 $ 19,486 5,000 $ 17,008 $ 34,224 $ 34,224
96,964 85,761 74,161 89,429 103,451 112,516 112,461
- $ 99,089 $ 85,247 79,161 89,429 $ 120,549 $ 148,740 $ 146,685

$ - $ - - - $ - $ - $ -

- $ - $ - - - $ - $ - $ -

- $ - $ - - - $ - $ - $ -
- 2,105 19,488 5,000 - 17,088 34,224 34,224
- 96,964 65,761 74,161 89,429 103,451 112,516 112,461
- $ 99,0689 $ 85,247 79,161 89,429 $ 120,549 $ 148,740 $ 146,685

(A) District was not required to implement GASB-34 untl! fiscal year 2004.
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Cape May Point Schoof District

Changes in Net Assots, Last Eight Fiscal Years

(accrual basis of accounting)

Expenses:
Governmental activities:
Instruction:
Regular
Special education
Other instruction
Support Services:
Tuition
Student & Instruction related services
Schoo! administrative services
Genera) administrative services
Central services
Plant operations and maintenance
Pupll transportation
Business and other support services
Unallocated employee benefits
Special schools
Charter schools
Intgrest on long-term debt
Unallocated depreciation
Total governmental activities expenses

Business-type activities:
Food service

Total business-type activities expense
Total district expenses

Program Revenues:
Governmental activities:
Operating grants and contributions

Total govemmental activities program revenues

Exhibit J-2
Fiscal Year Ending June 30,
(A)
2003 2004 2005 2006 2007 2008 2009 2010
$ 78,081 $ 108,712 $ 123,646 68,871 5,385 $ 11,073 $ 27,032
100 555
7,854 7,815 6,630 8,674 7,409 7,134 8,615
7,000 7.350 7.725 8,034 8,436 8,773
10,641 10,494 9,462 7,738 5,728 4,299 4,728
7,296

641 748 1,283 1,315 7 802
- 103,972 134,662 148,31 94,291 27,871 31,713 49,950
- $ 103,972 $ 134,662 $ 148,391 94,291 27,871 $ 31,713 $ 49,950

$ 7 $ 536
- 7 536 - - - - -

{Continued)



[44]

Cape May Point School District
Changes in Net Assets, Last Elght Fiscal Years
(accrual basis of accounting)

Fiscal Year Ending June 30,

(A)
2003

2004

2005

2007

2008

Exhibit J-2

2010

Business-type activities:
Charges for services:
Food service
Operating grants and contributions
Capital grants and contributions

Total business type activities program revenues -

Total district program revenuas $ - $

536

Net (Expense)/Revenue:
Governmental activities $ - $
Business-type activities -

(103,965)

$

(134,126)

(148,391)

(94,291)

$

(27.871)

Total district-wide net expense -

General Revenues and Other Changes In Net Assets:
Governmental activitles:
Property taxes levied for general purposes, net $
Taxes levied for debt service
Unrestricted grants and contributions
Miscelianeous Income
Transfers

I T

81,328

28,913
2,105

$

90,181

28,205
1917

$ 5148.391!

111,948

28,884
1.473

(94,291)

$ (27.871)

73,541

29,398
1,620

$

27,620

29,316
2,055

$

(31,713)

(49,950)

$

(31,713)

{49.950)

27,620

28,731
1,563

27,620

19,726
2,549

Total governmental activities -

112,346

120,303

142,305

104,559

58,991

57.904

49,895

Business-type activities:
Investment earnings
Transfers

Total business-type activities -

Total district-wide

112,346

120,303

142,305

104,559

$

58,991

57,904

49,895

Change In Net Assets:
Governmental activities $ - $
Business-type activities -

8,381

(13,823)

(6.086)

10,268

$

31,120

26,191

$

(55)

Total district-wide $ - $

8,381

(13,823)

__(6,086)

$

10.268

$

31,120

26,191

$

(55-)

{A) District was not required to implement GASB-34 until fiscal year 2004.
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Cape May Point School District

Fund Balances, Governmenta! Funds,
Last Eight Fiscal Years

(modifisd accrual basis of accounting)

(A)

Fiscal Year Ending June 30,

2004

2005

Exhibit J-3

2010

General Fund:

Reserved for:
Encumbrances
Excess surplus - designated for subsequent
years expenditures
Emergencies

Unreserved - designated for subsequent
years expenditures

Unreserved

2,105

96,070

19,486
65,761

5,000
74,161

©

89,428

17,098

104,474

34,224

112,516

$ 34,224

112,461

Total general fund $ -

98,175

85,247

79,161

Py

89,429

121,672

146,740

$ 146,685

All Other Govemmental Funds
Reserved:
Encumbrances
Unreserved, reported in:
Special revenue fund

Total all other governmental funds $ -

(A) District was not required to implement GASB-34 until fiscal year 2004.



Cape May Point School District Exhibit J-4
Changes in Fund Balances, Governmental Funds,

Last Seven Fiscal Years

(modified accrual basis of accounting)

Fiscal Year Ending June 30,

2004 2005 2006 2007 2008 2009 2010

Revenues
Tax levy $ 81,328 § 90,181 $ 111948 ¢ 73,541 $ 27,620 $ 27,620 $ 27,620
Miscellaneous 2,105 1,917 1473 1,620 3,124 1,663 2,549
State sources 28,920 28,741 28,884 29,398 30,339 28,731 19,726
Federal sources

Total revenue 112,353 120,839 142,305 104,559 61,083 57,804 49,895

Expenditures
Support Services:
Tuition 78,081 108,712 123,646 68,871 6,454 11,073 27,032
Student & instruction related services 100 655
School administrative services
General and business admin.services 14,554 14,815 13,880 16,399 15,443 15,570 17,388
Plant operations and maintenance
Pupil transportation 10,641 10,494 9,462 7,738 5,728 4,299 4,728
Other support services 597 641 748 1,283 1,315 kAl 802
Special Schools
Charter Schools
Capital outlay
Debt service:
Principal
Interest and other charges
Total expenditures 103,973 134,662 148,391 94,291 28,940 31,713 49,950
Excess (Deficiency) of revenuss
over (under) expenditures 8,380 {13,823) (6,086) 10,268 32,143 26,191 (55)

Other Financing sources (uses)
Transfers in - - - - -
Transfers out

Tota! other financing sources (uses) - - - - - - -

Net change in fund balances $ 8380 § (13.8232 $ (6,086) $ 10,268 $ 32,143 $ 26,191 $ (55)

Debt service as a percentage of

noncapital expenditures 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Source: District records
Note: Noncapital expenditures are total expenditures less capital qutlay.

This schedule does not contain ten years of information as GASB #44 was implemented during
this fiscal year.
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Cape May Point School District Exhibit J-5
Last Ten Fiscal Years
(modified accrual basis of accounting)

Fiscal Year Interest on
Ending June 30, Investments Tuition Miscellaneous Total

2001 $ 1,178 $ 1,178
2002 1,512 $ 26,000 27,612
2003 2,069 2,069
2004 1,858 $ 247 2,105
2005 1,917 1,917
2006 1,473 1,473
2007 1,620 1,620
2008 2,055 1,069 3,124
2009 1,553 1,553
2010 930 1,619 2,549

$ 16,165 $ 27619 § 1,316 § 45,100

Source: District records



Cape May Polnt School District

Assessod Value and Actual Value of Taxable Property,

Last Ten Fisca) Years

Fisca)
Year

Ended
June 30,

2000
2001

2003
2004
2005
2008
2007
2008
2009
2010

Vacant Land Residential Farm Reg. Qfarm Commercial industrial Apartment

$ 13552500  § 137,343,400 $ 687,400
13,073,600 140,133,700 328,900
22,933,700 253,279,100 410,100
21,447,300 256,084,500 410,100
21,265,400 266,346,200 410,100
22,025,600 258,484,200 410,100
20,380,100 262,507,100 410,100
20,300,100 264,237,000 410,100
18,369,100 268,018,400 410,100
36,977,500 477,839,200 703,500
38,042,000 477,253,000 703,500

Source: Municipal Tax Assessor

Nete:

Real property is required to be assessed at some percentage of true value (fair or market value) established by each county board of taxation.

Reassessment occurs when ordered by the County Board of Taxation

a Taxable Value of Mach

b Tax rates are per $100

ALY

¢ Information not available.

and Equi

¥

of Telephone, Telegraph and Messenger System Companies

Public
Total Assessed Utilities
Value 2

$ 151,583,300 54,727
153,538,400 46,192
276,622,900 57,713
277,941,900 107,381
278,021,700 91,304
280,899,900 37,185
283,297,300 28,888
284,947,200 27,313
286,795,600 27,626
515,520,200 59,173
513,998,500 57,478

Net Valuation

Taxablo

$ 151,638,027
153,582,592
276,680,613
278,049,291
278,113,004
280,937,095
283,326,186
284,974,513
288,823,226
616,579,373
514,055,978

Tax-

Exempt

—Property

$ 13,262,750
13,045,250
20,866,200
21,767,400
22,096,100
22,099,400
22,096,100
22,096,100
22,096,100
43,206,100
43,208,100

Exhibit J-6

Total Direct
School Tax Estimated Actual
Rate (County Equalized)
b Value

$ 0050 S 165,580,263
0.010 196,433,943
0.010 235,190,612
0.030 283,841,294
0.033 318,447,365
0.041 392,776,007
0.027 467,714,494
0.011 511,562,276
0.010 546,152,655
0.008 562,542,541
0.008 c



Cape May Point School District
Direct and Overlapping Property Tax Rates

Last Ten Fiscal Years

(rate per $100 of assessed value)

Exhibit J-7

Fiscal Cape May Point School District Direct Rate Overiapping Rates Total
Year Direct and
Ended Borough of Cape May Overlapping Tax
June 30, Basic Rate Debt Service  Total Direct Cape May Point County Rate
2001 0.010 0.010 $ 0.510 0.510 $ 1.030
2002 0.010 0.010 0.290 0.320 0.620
2003 0.030 0.030 0.320 0.340 0.680
2004 0.033 0.033 0.335 0.332 0.700
2005 0.041 0.041 0.360 0.349 0.750
2006 0.027 0.027 0.375 0.348 0.750
2007 0.011 0.011 0.401 0.348 0.760
2008 0.010 0.010 0.416 0.365 0.791
2009 0.006 0.006 0.239 0.220 0.465
2010 0.006 0.006 0.252 0.206 0.464

Source: Municipal Tax Collector
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Cape May Point School District
Principal Property Tax Payers,
Current Year and Nine Years Ago

Exhibit J-8

2009-2010 _

Taxable % of Total

Assessed District Net
Taxpayer Value Assessed Value
Mount Saint Joseph Convent $ 3,813,000 0.74%
Sisters of Saint Joseph 2,519,900 0.49%
Individual # 1 1,393,300 0.27%
Individual # 2 1,391,400 0.27%
Individual # 3 1,361,100 0.26%
Individual # 4 1,354,700 0.26%
Individual # 5 . 1,339,400 0.26%
Individual # 6 1,329,500 0.26%
individual # 7 1,319,000 0.26%
individual # 8 1,306,500 0.25%
Total $ 17,127,800 3.32%

Source: Municipal Tax Assessor

1999-2000

Taxable % of Total

Assessed District Net
Taxpayer Value Assessed Value
Mount Saint Joseph Convent 1,934,400 1.28%
Individual # 1 703,900 0.46%
Individual # 2 684,000 0.45%
Individual # 3 573,500 0.38%
Individual # 4 551,800 0.36%
Sisters of Saint Joseph 540,200 0.36%
Individual # 5 520,100 0.34%
Individual # 6 520,100 0.34%
Individual # 7 462,400 0.30%
Individual # 8 430,400 0.28%
$ 6,920,800 4.56%




Cape May Point School District Exhibit J-9
Property Tax Levies and Collections,
Last Ten Fiscal Years

Collected within the Fiscal Year

Fiscal Year Taxes Levied for of the Levy® Collections in
Ended June the Calendar Percentage Subsequent
30, Year Amount of Levy Years
2001 $ 75,327 $ 75,327 100.00% -
2002 16,268 16,268 100.00% -
2003 16,731 16,731 100.00% -
2004 81,328 81,328 100.00% -
2005 80,181 80,181 100.00% -
2006 111,948 111,948 100.00% -
2007 73,541 73,541 100.00% -
2008 27,620 27,620 100.00% -
2009 27,260 27,260 100.00% -
2010 27,260 27,260 100.00% -

Source: District records including the Certificate and Report of School Taxes (A4F form)
a  School taxes are collected by the Municipal Tax Collector. Under New Jersey State Statute,

a municipality is required to remit to the school district the entire property tax balance, in the
amount voted upon or cettified prior to the end of the school year.

59



Cape May Point School District Exhibit J-10
Ratios of Outstanding Debt by Type
Last Ten Fiscal Years

(dollars in thousands, except per capita)

Not applicable as the District has no debt outstanding for the past ten years.
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Cape May Point School District Exhibit J-11
Ratios of Net General Bonded Debt Outstanding
Last Ten Fiscal Years

{dollars in thousands, except per capita)

Not applicable as the District has no debt outstanding for the past ten years.
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Cape May Point School District Exhibit J-12
Ratlos of Overlapping Governmental Activities Debt

Ag of December 31, 2009
Estimated
Estimated Share of
Dabt Percentage Overlapping

Governmental Unit Outstanding Applicable * Debt
Debt repaid with property taxes:

Borough of Cape May Point $ 1,008,887 100.000% $ 1,998,967

Cape May County General Obligation Debt 93,100,837 1.021% 850,651
Subtotal, overlapping debt 2,949,618
Cape May Point School District Birect Debt
Total direct and overiapping debt $ 2,949,618

Sources: Assessed value data used to estimate applicable percentages provided by the Cape May County Board of Taxation.

Debt outstanding data provided by each governmental unit.
Note: Overlapping govemments are those that colncide, at least in part, with the geographic boundaries of the District.
This scheduls estimates the portion of the outstanding debt of those overlapping govemments that is bome by the residents and
businesses of Caps May Point Borough. This procass recognizes that, when considering the District's ability to issue and repay long-term debt,
the entire debt burden bome by the residents and businesses should be taken into account. However this does not imply that
every taxpayer is a resident, and therefore responsible for repaying the debt, of each overlapping payment.

a For debt repald with property taxes, the percentage of overlapping dabt applicabls is estimated using taxable assessed property values.

Applicable percentages were estimated by determining the portion of another govemmental unit's taxable value that is within the
district's boundaries and dividing It by each unit's total taxable vatue.
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Cape May Point School District Exhibit J-13
Legal Debt Margin Information,

Last Ten Fiscal Years

(dollars in thousands)

Legal Debt Margin Calculation for Fiscal Year 2009
Equalized valuation basis
2009 $ 497,750,507
2008 559,819,637
2007 542,549,886
[A] $1,600,120,030

Average equalized valuation of taxable property [A/3] $ 633,373,343

School borrowing margin - N/A Cape May Point is a sending district.
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Cape May Point School District

Demographic and Economic Statistics
Last Ten Fiscal Years

Per Capita
Personal Personal Unemployment
Year Population ® Income ° Income ° Rate ¢
2001 242 8,467,580 34,990 6.3%
2002 241 8,688,773 36,053 8.4%
2003 241 8,794,572 36,492 8.4%
2004 236 8,906,640 37,740 5.6%
2005 233 9,393,628 40,316 0.0
2006 229 9,691,738 42,322 0.0
2007 225 10,029,375 44,575 0.0
2008 223 10,258,223 46,001 0.0
2009 222 e e 0.0
2010 e e e e
Source:

@ a o o o

Exhibit J-14

Population information provided by the NJ Dept of Labor and Workforce Development.

Personal income for Cape May Point.
Per Capita income for Cape May County.

Unemployment data provided by the NJ Dept of Labor and Workforce Development.

Not available.



Cape May Point School District Exhibit J-16
Full-time Equivalent District Employees by Function/Program,
Last Ten Fiscal Years

Not applicable - Cape May Point is a nonoperating School District
with no full-time employees.
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Cape May Polnt Schoo! District
Operating Statistics,
Last Five Fiscal Years

Exhibit J-17

Pupil/Teacher Ratio
Average
Daily Average Daily % Change in Student

Fiscal Operating Cost Per Percentage Teaching Enroliment Attendance Average Daily Attendance
Year Enrollment Expenditures ® Pupil Change Statt® Elementary (ADE) ¢ (ADA) ¢ Enroliment Percentage
2004 10 103,973 10,397.30 - N/A NA NA N/A NA N/A
2005 9 134,662 14,962.44 43.91% NA NA N/A NA N/A NA
2006 7 148,313 21,187.57 41.61% N/A NA NA NA NA NA
2007 6 94,291 15,716.17 -25.83% NA A N/A N/A NA NA
2008 4 28,940 7,235.00 -53.96% NA NA NA NA NA N/A
2009 2 31,713 15,856.50 119.16% NA NA N/A N/A NA NA
2010 4 49,950 12,487.50 -21.25% NA NA NA NA N/A NA

Sources: District records

Note: Enrollment based on annual October district count.

a

Operating expenditures equal total expenditures less debt service and capital outlay.

This schedule does not contain ten years of information as GASB #44 was implemented during this fiscal year.



Cape May Point School District Exhibit J-18
School Building Information
Last Ten Fiscal Years

Not applicable - Cape May Point is a nonoperating School District.
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Cape May Point School District Exhibit J-19
Schedule of Required Maintenance
Last Ten Fiscal Years

Not applicable - Cape May Point is a noncperating School District.
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Cape May Point School District
Insurance Schedule
June 30, 2010

Travelers Insurance Company:

Workers Compensation and Employers
Liability Insuance

Treasurer

Board Secretary/Business Administrator

Scource: District records

Coverage Deductible

$100,000/500,000
35,000

25,000
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SCHEDULEB
CAPE MAY POINT SCHOOL DISTRICT
Schedule of Expenditures of State Financial Assistance
For the Fiscal Year Ended June 30, 2010
Program or Grant Balance June 30, 2009 Repayment Balanco June 30, 2010
Grant or State Award Period (Accounts Defemred Due to Cash Budgetary of Prior Years' {Accounts Defemred Due to
State Grantor / Program Title Project Number Amount From - To Receivable) Revenus Grantor Received Expenditures Balances Receivable) Revenue Grantor
State Department of Education
General Fund:
Reimbursement of Nonpubiic Transportation 10-103190 $120 71109- 6730110 ($120) ($120)
Reimbursement of Nonpubiic Transportation 09-103180 453 7/1/08- 6730009 (8453) $453
Special Education Categorical Aid 09-495-034-5120-089 1870 711/08- 6/30/09 “mn 177
Security Aid 10-495-034-5120-084 128 711/08- 6/30/110 sl (84) (13)
Security Ald 09-495-034-5120-084 245 711/08- 6/30/09 (23) 23
Adjustment Ald 10-495-034-5120-085 27,084 71109- 6/30/10 14,881 (17.592) (2.711)
Adjustment Aid 09-495-034-5120-085 24812 7108- 6/30/09 (2.344) 2,344
Transportation Aid 10-495-034-5120-014 2,196 711/09- 6/30/10 1,207 (1.427) {220)
Transportation Aid 08-485-034-5120-014 2,459 7H/08- 6/30/09 (232} 232
Reimbursed Social Security Contributions 10-485-034.5095-002 671 71R08- 6730110 671 (671)
Tota! General Fund (3229) 20,059 (19,894) (3,063)
Total State Financial Assistance $53!229! $20|059 ‘819@94! 153i064!

The accompanying Notes to Schedules of Expenditures of Awards and Financial Assistance are an integral part of this schedule.



Cape May Point School District
Notes to the Schedules of Expenditures
of Federal Awards and State Financial Assistance
For the Fiscal Year Ended June 30, 2010

l.  GENERAL

The accompanying schedules of expenditures of federal awards and state financial assistance present the activity of all
federal awards and state financial assistance programs of the Board of Education, Berlin Borough School District. The
Board of Education is defined in Note 1 to the School Districts basic financial statements. All federal awards and state
financial assistance received directly from federal and state agencies, as well as federal awards and state financial
assistance passed through other government agencies, are included on the schedules of expenditures of federal awards and
state financial assistance.

2. BASIS OF ACCOUNTING

The accompanying schedules of expenditures of federal awards and state financial assistance are presented using the
budgetary basis of accounting with the exception of programs recorded in the food service fund, which are presented using
the accrual basis of accounting. These bases of accounting are described in Note 1 to the School District's basic financial
statements. The information in this schedule is presented in accordance with the requirements of OMB Circular A-133,
Audits of State, Local Governments, and Non-Profit Organizations. Therefore, some amounts presented in this schedule
may differ from amounts presented in, or used in the preparation of the basic financial statements.

3. RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

The basic financial statements present the general fund and special revenue fund on a GAAP basis. Budgetary comparison
statements or schedules (RSI) are presented for the general fund and special revenue fund to demonstrate finance-related
legal compliance in which certain revenue is permitted by law or grant agreement to be recognized in the audit year,
whereas for GAAP reporting, revenue is not recognized until the subsequent year or when the expenditures have been
made.

The general fund is presented in the accompanying schedules on the modified accrual basis with the exception of the
revenue recognition of the last state aid payment in the current budget year, which is mandated pursuant to N.J.S.4.
184:22-44.2. For GAAP purposes that payment is not recognized until the subsequent budget year due to the state deferral
and recording of the last state aid payment in the subsequent year. The special revenue fund is presented in the
accompanying schedules on the grant accounting budgetary basis which recognizes encumbrances as expenditures and also
recognizes the related revenues, whereas the GAAP basis does not. The special revenue fund also recognizes the last state
aid payment in the current budget year, consistent with N.J.S.4. 184:22-4.2.

The net adjustment to reconcile expenditures from the budgetary basis to the GAAP basis is ($168) for the general fund
and $-0- for the special revenue fund. See Exhibit C-3, Notes to Required Supplementary Information for a reconciliation
of the budgetary basis to the modified accrual basis of accounting for the general and special revenue funds. Expenditures
from awards and financial assistance revenues are reported in the School District's basic financial statements on a GAAP
basis as follows:

Federal State Total
General Fund $19,726 $19,726
Special Revenue Fund
Total Awards & Financial Assistance $19,726 $19,726
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Cape May Point School District
Notes to the Schedules of Expenditures
of Federal Awards and State Financial Assistance
For the Fiscal Year Ended June 30, 2010
(Continued)

4. RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts reported in the related federal and state financial
reports.

5. OTHER

The amount reported as TPAF Pension Contributions represents the amount paid by the state on behalf of the School
District for the year ended June 30, 2010. TPAF Social Security Contributions represents the amount reimbursed by the
State for the School District's share of social security contributions for TPAF members for the year ended June 30, 2010.
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CAPE MAY POINT SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010
Section | ~Summary of Auditor's Results

F clal Statemen

A) Type of auditor's report issued: UNQUALIFIED

B) Internal control over financial reporting:

1) Material weakness(es) identified? yes

2) Significant defiencies identified that are
not considered to be material weaknesses? yes

C) Noncompliance material to general-purpose financial
statements noted? yes
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no

none reported

no



CAPE MAY POINT SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

Section 2 -- Schedule of Financial Statement Findings
This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance related to
the financial statements that are required to be reported in accordance with paragraphs 5.18 through 5.20 of

Government Auditing Standards and with audit requirements as prescribed by the Division of Finance, Department
of Education, State of New Jersey.

No findings Identified.

75



CAPE MAY POINT SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

Section 3 — Schedule of Federal Awards and State Financial Assistance
Findings and Questioned Costs

This section identifies audit findings required to be reported by section .510(a) of Circular A-133, and NJOMB
Circular 04-04.

FEDERAL AWARDS

A federal single audit was not required.

STATE AWARDS

A state single audit was not required.
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CAPE MAY POINT SCHOOL DISTRICT
SUMMARY SCHEDULE OF PRIOR-YEAR AUDIT FINDINGS
AND QUESTIONED COSTS AS PREPARED BY MANAGEMENT
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

This section identifies the status of prior-year findings related to the basic financial statements and federal and state
grant awards that are required to be reported in accordance with Chapter 6.12 Government Auditing Standards,
USOMB Circular A-133 and State of NJOMB Circular Letter 04-04.

FINANCIAL STATEMENT FINDINGS

There were no financial statement findings in the prior year audit.

FEDERAL AWARDS

A federal single audit was not required.

STATE AWARDS

A state single audit was not required.



