LEGAL NOTICE

STATE OF NEW JERSEY

DEPARTMENT OF HUMAN SERVICES

MEDICAID DISPROPORTIONATE SHARE HOSPITAL 

(DSH) PAYMENT REDISTRIBUTION
TAKE NOTICE that the New Jersey Department of Human Services (DHS) , Division of Medical Assistance and Health Services (DMAHS), intends to submit a State Plan Amendment (SPA) to the Centers for Medicare & Medicaid Services (CMS) in order to permit redistribution of excess DSH payments.   

Beginning with the audit of SFY 2011, to the extent that audit findings demonstrate that DSH payments exceed the documented federal hospital-specific cost limits, CMS will regard them as representing discovery of overpayments to providers that, pursuant to 42 CFR Part 433, Subpart F, triggers the return of the Federal share to the Federal government (unless the DSH payments are redistributed by the State to other qualifying hospitals as an integral part of the audit process). CMS has determined that, to the extent that States wish to redistribute DSH payments that exceed federal hospital-specific limits, the Federally approved Medicaid State plan must reflect that payment policy.

Beginning with the audit of the DSH payments for State Fiscal Year 2011 (SFY 2011) (July 1, 2010 through June 30, 2011), when an audit finds that a hospital received DSH payments in excess of its federal hospital-specific DSH limit, the hospital’s excess payments will be returned to the New Jersey Medicaid program.  The intent of this SPA is that, in the event that the annual DSH audit identifies DSH overpayments to hospitals (payments in excess of the federal hospital-specific DSH limit), and the federal share of those payments would otherwise be required to be refunded to the federal government, the State will attempt to redistribute those funds to other eligible hospitals in the same DSH eligibility group that were paid less than their federal hospital-specific DSH limits.  

This SPA is budget neutral, but may avoid a potential loss of federal funds disallowed by federally required DSH audits, and may benefit hospitals if the State is able to redistribute federal funds which would otherwise be disallowed. 
A copy of this Notice is available for public review at the local Medical Assistance Customer Centers, the twenty-one County Welfare Agencies, and on the Department’s website at http://www.state.nj.us/humanservices/providers/grants/public/index.html under Public Notices.  Comments or inquiries must be submitted in writing within 30 days of the date of this notice.  Direct comments or inquiries to:

Eileen C. Stokley, State Plan Coordinator
Division of Medical Assistance and Health Services

P.O. Box 712, Mail Code #26

Trenton, New Jersey 08625-0712

Fax: 609-588-7343 
