LEGAL NOTICE

STATE OF NEW JERSEY

DEPARTMENT OF HUMAN SERVICES

DIVISION OF MEDICAL ASSISTANCE AND HEALTH SERVICES

Hospital Outpatient Mental Health/Behavioral Health Services for Youth and Young Adults: Basis of Payment

TAKE NOTICE that the New Jersey Department of Human Services, Division of Medical Assistance and Health Services (DMAHS), will be submitting a State Plan Amendment to the Centers for Medicare & Medicaid Services (CMS) in order to set rates of reimbursement, effective December 15, 2008, for providers of hospital outpatient mental health/behavioral health services for youth and young adults who are Medicaid/NJ FamilyCare beneficiaries. The State Plan Amendment would also adjust the age standard regarding existing adult outpatient psychiatric services to include individuals that are 21, rather than 22, years of age or older.  The amendments would save approximately $18 million annually, State and federal shares combined, of which approximately $9 million would be the State's annual savings. The amendments would be made in order to allow the State to better allocate limited resources.  The following amendments are planned:
All adult outpatient psychiatric services will now be provided to individuals 21 years of age and over, rather than the previous standard of 22 years of age and over, and shall be paid at the lower of charges or prospective unit rates, as is done under the current policy.

All outpatient psychiatric services provided to youth and young adults under age 21 shall be paid fee-for-service for the following service categories at the lower of charges or prospective unit rates, instead of the existing cost basis:

Youth and young adult partial hospital services shall be billed on an hourly basis using revenue code 913.  The rate is $73.00 per hour.  A claim for such services shall not be billed or reimbursed for any day on which less than two hours of such services are provided to the beneficiary. A claim shall not be billed or reimbursed for more than five hours of such services per day provided to the beneficiary.  When revenue code 913 is billed, no other outpatient psychiatric revenue code can be billed for the same day of service.

Individual outpatient hospital psychiatric services for youth or young adults shall be billed on a unit basis of 30 minutes using revenue code 914.  The daily billing limit is three units per day, to include family conferencing, which can be up to 1.5 hours per day.   The half hour rate is $50.00.  Individual sessions where the youth is the sole participant should not exceed two units per days, unless there are extenuating circumstances that shall be documented in the file prior to the submission of the claim for reimbursement.

Evaluations for youth and young adults shall be billed on a unit basis of 30 minutes using revenue code 918.  The daily billing unit is four units per day.  The half hour unit rate is $62.50.   Reimbursement is available if the evaluation is performed by a clinically licensed mental health professional and can include specialized assessments, as well as evaluations for admission into a partial hospital program for youth or young adults.

Group outpatient hospital psychiatric services for youth or young adults shall be billed on an hourly basis using revenue code 915.  The billing limit is three hours per week. The hourly unit rate is $30.00.

Medication management for youth or young adults shall be billed on a unit basis of 15 minutes using revenue code 919.  The daily billing limit shall be two units per day.  The 15-minute unit rate is $42.00. 

A copy of this Notice is available for review at DMAHS’s local Medical Assistance Customer Centers and at the twenty-one county boards of social services.  This Notice is also available online at: http://www.state.nj.us/humanservices 
Comments or inquiries must be submitted in writing, within 30 days of the date of this notice, to:

Division of Medical Assistance

and Health Services

Attention: Robert E. Popkin, Esq. Assistant Director
Mail Code 26
P.O. Box 712

Trenton, NJ  08625-0712

