STATE OF NEW JERSEY

DEPARTMENT OF HUMAN SERVICES

DIVISION OF MEDICAL ASSISTANCE AND HEALTH SERVICES

Inpatient Reimbursement 
General Acute Care Hospitals

LEGAL NOTICE

TAKE NOTICE that the Department of Human Services, Division of Medical Assistance and Health Services (DMAHS) has filed a Title XIX Medicaid State Plan Amendment (SPA) with the U.S. Department of Health and Human Services Centers for Medicare and Medicaid Services, in order to continue the existing Medicaid reimbursement methodology for general acute care hospital inpatient services.  This SPA does not make any changes to the current rate methodology or the resulting rates.

For discharges on or after August 3, 2009, DMAHS has reimbursed general acute care hospitals based on a diagnosis related groups (DRGs) payment system based upon base rates multiplied by DRG weights. The payment system is budget-neutral; it neither increases nor decreases annual aggregate expenditures for general acute care hospital inpatient services.  The detailed description of the new payment system was published in the New Jersey Register rule proposal on April 6, 2009, 41 N.J.R. 1351, and rule adoption on August 3, 2009.
In 2009, CMS gave an initial approval of the methodology only through June 30, 2011, and this SPA is required to allow a hospital inpatient payment methodology to continue without lapse. This SPA does not include any potential State Fiscal Year 2012 Appropriations Act changes, which, if enacted, would be the subject of a subsequent legal notice and SPA.
A copy of this Notice is available for public review at the local Medical Assistance Customer Centers, the twenty-one County Welfare Agencies, and online at http://www.state.nj.us/humanservices/providers/grants/public/ . 
Comments must be submitted, within 30 days of this notice, in writing to:

Eileen C. Stokley, State Plan Coordinator

Attention: SPA 10-07

Office of Legal and Regulatory Affairs

Division of Medical Assistance and Health Services

P. O. Box 712

Trenton, NJ 08625-0712
