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ANNE MILGRAM, Aticmey Gener

of New Jersey. {32 ‘\/n"‘ SRR AN,

Dirgctor of the New . wrsey Division nf

Congirier Affairs, sl CHERYL 7L LMER

Acting Drirector of the Inew Jersey :

Division of Taxation, TR ET W (13208
' Platnils

Y,
Llrgtion

RED JACKET TOBALTO, LESLEY A
HOAG, individuully, and as peineipes and .
owner of RED JACKET TOBACCO, XYz - FIMAL JUIMOIMENT BY
CORPORATIONE 1.20, ard JANE anc ; SEEALLT AND ORDER
JOHN DOES 120, prtividus!ly ned 2y
principel(s} and owner(s) o KED LA ICKET
TOBACCO,

Defendants.

THIS MATTER wus cpened (0 the Cvar. an appiicalion by Anne Milgram, Altorney
Generai of the Slale of New Jersay CAlarey anerl™, David Szvenman, Director of the New
Jersey Division of Consamier Adiairs (“Dircery; wd Chervt Fuliner, Acting Director of the
New Jersey Division of Tixation (“Tax Dircetor™t', (colizesively refarred to as Plaintiffs”) (by
Cathy A, Melitski. Draputy Adlomie: Generaly by vy of ¢ Motice of Motion, Certiﬁcation .of

Investigator Aziza Salikhov, wih  accompanying  axbibits  (“Sallkhov Certification™),

'"hig netion was commenszed in parl on it,lnii of formes S ar of e New Jersey Division of Taxation Mavreen
Adams. Inaccordance with R, 4:34-d, the Sapiian b s bror rov sod o reflect the current Acting Director Chery)
Fulmer,
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Certification of Tty A Sk, wilh aoss panviy euniie | Mehitski Certification™),

Certification of Chigt Edward Voaoeis {Mizebn Jerfigaiee”™), and Brief alleging that

Defendants Rud Jacks Tobnise and esien 40 T vive dioly o wough others, engaged in

T

conduct i vichation e b dusay Sonsurmm Srad Ao 00A7, MLEA. 5681 et seq,, as

vy

well as ils Advertising Regiislion:, WELAL. 15h 050 el seg. e Cigaretle Tux Aet, NLS.A,

S4:40A- 1 el seg. Clnaid hatss Sy SLES. A tew U4 gf soty ane the New Jerscy Tobacco

{~

Product ManuBcturars’ Kesponaibn iy Ach, S So Sinbid g0 s, O ilesponsibility Aet™),

Cin Qetoder 10, 2608, this achion sosnnoree ’I when Flaintills filed their Complaint,
Plaintifts filec 2 Tortldoalor of Survies of the Covpluiat o Novercler 12, 2008, On February
20, 200, Plaintifts mied itelr Fig Amended < obwame. and on baareh 19, 2009 filed their
Certification of Service of the First Amended Complaine, This Court entered default as to both
Deferdanis o Apidl &, 2002, purgisat n R, 443

To date, Dofrwiants have aor gasweoen or v ise caoaded (ais action or moved Lo

vacate the defhuil,

THIS COURT Mépeh FINGS THA Y
A Tie Courl las jltisdockion over the subjes rasilor of Lis action and over all
‘named and served deferdants hereo,
.B. Basad upon the pwmonbioveslad cvdanee submived by Plaintiffs, mcludmg the
-Salikhov Certificadion, Vvanouw Certlication wo Melgii Usitifoation, Defendants have
commitied 60,000 sepacaie vielabions of the CFS, Mg 8.0 3651 g soa, for the Red Jackel
Tobaceo Monzy Majiar udverisomenl sens o N 1 SO COPBLTS
C. Based upon ths upecvtrovertad evidence submied by Plaintiffs, including the
Salikhov Certifleation, Vrancik Catification aisc Meligiki Certification, Defendants h#ve

commitied eigat (8) sapurate vialations of the TFA MJSAL 56:8.1 2t seq. For unconscionable

Lo8°d SETL ZRS glait) GESTEHT HAY AHIIMEHI-HEALS 3DANLiwodd kST 6882-28-100




commercial praciios nd RIS ERTEAENILIoNS L 5o Eel o Wi W advertismg and sale of
clgarcites inlo Wav Ji.0oy
L, Based upen the enzoatroverio cvezoce aubmined by Plaintiffs, including the

Lo feabon, Defendants have sold

ir
P

Salikhav Certifica o, Wrentik Lyadeeior ant &
cigaretles info Mew girsey willoin o Hedsae o gosi - dags, i of which is & separate
violation pursuani 0 the Clgerene T Act Do s e Sedlnesd

i Bags ot e aeoaioedad cnn i Dabennd oy Ciainii including the
Salikhov Certification, Yrane'w Uwrtificabor wie Fah el CsritGomion, Defendants have
violated the Tobacso Froduct vaanufzeturers’ Raspong oilay Act, NJS.A, 5214041 ¢f seq,, when

Cogaseiien ooy rao e B Binsiary into New Jersey.

O bW suparals oo s
£ Bagzd unon ihe doscidereriad cvigsane Caondis by Pluintiffs, ineluding the
Salikhov Ceriii;"‘i&}fﬁ%ém;, Veonolk CormiBication ned Meliiskt Certification, Defondants have
 violated all these (5) tonzervia of' e igaretes S e A twire b fdled to (1) comply with

the Jenking Act, i EAT0; () verily, seilaat on pay ad applosole State taxes; and (3)

verify that the purchacsr is al fgast 10 yeus old.

f
’ Bl e . 2009,

LI i onmis

{. GRUEANIF thal the acts 595 o ssony of Defmdants constitute multiple
instances of unlawiul sractices In v:i-::slutum of vie iparetis Ta Act, M.JLS, A, 54:40A-1 ¢t seq.,
the Tobucco Produo farciacturss’ Responcisi by et WIEA STdDe1 ef geq, and the

Cigarelte Sales Act i S A, S44GAA0 gl geg, arii b L5/ dubbh, 96:8-1 el seg,

p & ks FURTVHER GABERESD thel Defondants wie immediately ordered Lo
comply with the seporiing reawenents of the Tigeretie Sales Act, NL1LB.A, 54:40A-46 ¢t geq,,
wlhich includes comp iylng with the Janking Ace 15 U8 CL £ 076

3 IT 1% FURTHER ORDERLD thal Oefendants sball iminmediately and
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& e New Jersey consumers

permanaitly cease Lod desisl Joa dVeSIR D 0 RHing GRS

unless g Wk By ore o eI Ee Lt TouEy Bl B 5 L5 5440AST gt seq,

4. $ 0y FLETHsde CMROENED Lt weiandats and (helr officers, directors,
shareholders, fonndos, owners, age 1§, servai s, wpioyos, J4its rewresentatives, independent
conlraclors, aormis . COr0nlions, sishaicinr o, S1f s, savewys, assigns and all othey
persons of el ey Giutily weder it canltal o Gadw s aoninl with them and all other

persons o entitios i axive cervert of ptiipedor with thesr, e erjoined from engaging in,

Foaoibies ooy oimdor ol v UFA NLS.AL 56:8-1 ¢t

continuing to engrnis ', o B B b il
seq. und ail regulens promuigales tarcia, ngabng, bul nol Guiled (o, the acts and practices
alleged iin the Cuomplal,

3 AT BE 2 i A8 N LR SN PO S BT (R ;,‘n,uh~i|‘,\.];;ihwhduﬂyb|uipennanenﬂy
enjoinad from swilng cigarads branus and mesudstainus inle Wow Tersey thal are naol lisled on

the Dircoiory.

3 PP SURTHES SHBEHE L O Dolamlass, oo ¢ and sevarally, shall pay

attorneys’ fees inerrad in the prosetution of B4 wster, m the intal amount of $38,245; for the

use of the State of vow Jevsey, & cuthorized by he OF sy F8-19; the Cigarette Tax

Act, PSS A, S8l odd, end e Tomcoe oot Slamsachue's Kesponsibility Act,
NS A, 52:40-112,
7, i & FURTHER ORDERERD e Delfadans, iwinthy and severally, shall pay

el 3 U A Lo v use of the State of New

s
k)

investigntive costs wid fess, in the olal o

[

Jersey, a3 authorizad <y the Clgarctis Taxn Act, P L,_._ SaedAnae te CFA, NJ.S ,568 11

1]

; and We Tobacey Product Manufoatsrer's Rusponaibility Aot W54, S24D-11e,

. PE b VURTIER DRRERED Fat Daandanls, jedry uod severally, shall pay a

civil penalty in the arvcunt of $3C,500 (3250 a day * 42 days = §30,300), for violations of the
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oo Uming £ i ehis action end

has the ooility 49 Loy meo bl dpnd At o dow o pauenie NI, 32:4D-11, T
IS FURTHER GROTRED. (aar Defendars. oivly mind sescrally, ¢hall pay a civil penalty

- N

AR e ke et T 0G0 UL RS s e Juee 26, 2008 cigarette

pursuanrt to N,

purchase and 85000 o the Duicsrr 0 W fidarde pu shose; waino 13 the greater of $3,000
per violation or SO0 of the el veive of tn2 Garvitey Dietendant sol.

10, Ofer pher Coodshe DHeeror oo CEeisinel Taset o has the ability w assess
penaities upor a iolag o colon g o ke 40450, IT I8 FURTHER

H LR u

ORDERED, that Crosoadants, joinbiy and severaly, shall pay a civi: penalty in the amount of

~

$1,000 For vielesene o il Ol Swies S0 [ g B

Ty P
Hid bl B Ol

siasty, e and severally, shall pay a

o

civil penally lor (U35 separaie victalions of e JPA B conuactien with the Money Mailer

advertizeanent som T BMow Ferany Srasinens i dve wreouet of 363008, i accordance with the

CFA. MLLBA J

12, 1T s SURTHERO ;._iéiﬂ)E?R.E-:if} ba D3nosngants, jpoiany and severally, shall pay a
civil penally jn the woonns of 380000 (b To a0 po vidintion o7 uszonscionable commencial
practices in conpestiog ol s @iverlishiy v b of alzdsiias wild hw Jersey in accordance
with the TFA, 0. 5.0 dme-14

3. 0T P ORMTHER CROEREY S Defwndens giol forward payments in
accordance w iy Ube ordor oo Biale of Mo Ravgn, Bewd seomy Auorney Ceneral’s Office
Attn: Cathy A Melinsid, Doputy Atlmey Genaril, vithin fan (10 da.i;'sé af the date of this Order,

14, 1715 PURTHEER CGRDEIRED Gl votking covoined in this Judgment and

Order, including the Courd s deterysawdons uoveln el bnd or afizel the righls of any persons

L34 GLTL Doy Lierad
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ot a pascy Bersia, o0 Sreviudr etllin: BgLiEt ity L1 5@ e P e,
15, FU 8 FURTHER CRDEREL o g Judgmn and Order inay be enforoed
only by Plamiiios o Cwirsiospiey Sent
16§18 PURPHER GURDERED e tis somet ratad s juoiadiction for the purpose
of gnabling Plaintifls ¢ apply to tiis Court for ane wel fnther crders and directions as may be

necessiy y and i, e 0 el anioresrard of 0 2o e i s Judgment and Order.

Tz o et Mads }.".fl;:}.-':e:";‘fz{'i Sypek, P.J.Ch.
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Financial Itemization and Breakdown of the Red Jacket Tobacco Order

Total: $721,500 — Plus $38,245* awarded for Attorney fees and $3,031.40 for

Investigative costs

The Division of Taxation
Count [: Sale of cigarettes to NJ
consumer w/o a license ($250 days *
122 days unlicensed)

$30,500

Count II: Sales of cigarettes not on the
AG Directory

$10,000

Count III: Violation of the Cigarctte
- Sales Act (Non face-to-face sales)

$1,000

Total due the Division of Taxation
$41,500

The Division of Consumer Affairs

Count 1V: 60,000 separate violations of
the CFA

$600,000

Count V: 8 violations of the advertising
regulations

$80,000

Investigative cosls:

$3,031.40

Total due the Division of Consumer
Alfairs $683,031.40

* The attorney’s fees belong to the Division of Law,



Financial Ttemization and Breakdown of the Red Jacket Tobacco Order

Total: $721,500 — Plus $38,245* awarded for Attorney fees and $3,031.40 for

Investigative costs

The Division of Taxation

Count I: Sale of cigarettes to NI
consumer w/o a license ($250 days *
122 days unlicensed)

$30,500

Count II: Sales of cigarettes not on the
AG Directory

$10,000

Count I1I: Violation of the Cigarelle
Sales Act (Non face-to-face sales)

$1,000

Total due the Division of Taxation
$41,500

The Division of Consumer Affairs

Count IV: 60,000 separate violations of
the CFA

$600,000

Count V: 8 violations of the advertising
regulations

$80,000

Investivative costs:

$3,031.40

Total due the Division of Consumer
Affairs $683,031.40

* The attorney’s tees belong to the Division of Law.
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