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MINUTES OF THE MEETING OF THE
NEW JERSEY EDUCATIONAL FACILITIES AUTHORITY
HELD AT 103 COLLEGE ROAD EAST, PRINCETON, NEW JERSEY
ON TUESDAY, SEPTEMBER 24, 2013

The meeting was called to order at 9:17 a.m. by Chairman Jacobs. The New Jersey Educational
Facilities Authority gave notice of the time, place and date of this meeting via fax and email on June
14, 2013 to The Star Ledger, The Times and the Secretary of State and by posting the notice at the
offices of the Authority in Princeton, New Jersey. Pursuant to the New Jersey Open Public Meetings
Act, a resolution must be passed by the New Jersey Educational Facilities Authority in order to hold a
session from which the public is excluded. :

AUTHORITY MEMBERS PRESENT:

Roger B. Jacobs, Esg., Chairman

Ridgeley Hutchinson, Vice Chairman

Joshua Hodes, Treasurer

Andrew P. Sidamon-Eristoff, State Treasurer (represented by Steven Petrecca)
Rochelle Hendricks, Secretary of Higher Education

AUTHORITY MEMBERS ABSENT:
None
STAFF PRESENT:

Derek S. Hansel, Executive Director
 Katherine Newell, Esq., Director of Risk Management
Marie P. Mueller, Controlier
Sheryl A. Stitt, Director of Legislative Strategy and Public Communications
Jennifer Soyka, Project Manager _
Gary Vencius, Senior Accountant
Jamie O’Donnell, Accountant :
Sheila Toles, Exec. Assistant/Human Resources Specialist

ALSO PRESENT:

Amy Herbold, Esq., Governor's Authorities Unit
Clifford Rones, Esq., Deputy Attorney General
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ITEMS OF DISCUSSION

Approval of the Minutes of the Meeting of July 23, 2013

The minutes of the meeting of July 23, 2013 were hand delivered to Governor Chris Christie
under the date of July 24, 2013. Mr. Hufchinson moved that the minutes of the meeting be
approved as presented; the motion was seconded by Mr. Hodes and passed unanimously.

Executive Director's Report

Mr. Hansel reported that the Authority is starting to work with three separate bond counsel
firms on the implementation of the five grant programs: Saul Ewing, LLP on the Higher
Education Technology Infrastructure and the Higher Education Equipment Leasing Fund,
Gluck Walrath, LLP on the Higher Education Facilities Trust Fund and the Higher Education
Capital Improvement Fund; and Wolff & Samson PC has already been selected by the State
with respect to the Building Our Future Bond Program. He reported that staff had a full
working group meeting and is working on development of grant agreements and tax due
diligence questionnaires for the Institutions for all of the programs.

Mr. Hansel reported that the Authority is working on several transactions as well as planning
a financing seminar. He also reported that staff is also working on possibly having an off site
board meeting in November.

Mr. Hansel announced that a new staff accountant would be joining the Authority in early

October. He advised that Lisa Walker is very experienced and will make an excellent
addition to the Authority team. '

Project Management Report — List of Pending Projects

Ms. Soyka reported that there are several projects for which various colleges and univeréities
have requested Authority financing. Ms. Soyka briefly described the projects and reported
that the projects are under review and at various stages of development.

A summary of the projects to be financed, together with estimated financing amounts and
proposed sale dates, is appended as Exhibit I.

Resolution Consenting to Montclair State University’s Agreement to Sublease Space in
Floyd Hall Arena .

Ms. Newell reported that the Authority owns the land on which Floyd Hall Arena is ‘
constructed. She reported that the Authority acquired the land, which was vacant at the time,
in conhection with a bond financing. The Arena was constructed on the land with financing
from Floyd Hall Enterprises (FHE). Montclair State University leases the Arena to FHE which
also operates the facility. Ms. Newell reported that FHE has requested that the University
allow it to sub-lease part of the Arena to a firm that will provide sports rehabifitation services
to the University community and the community at large. The resolution consents to that sub-
leasing arrangement and provides all other authorizations to implement the consent.

Mr. Hutchinson moved the adoption of the following entitled resolution:
RESOLUTION CONSENTING TO MONTCLAIR STATE UNIVERSITY'S

AGREEMENT TO PERMIT FLOYD HALL ENTERPRISES, INC. TO
SUBLEASE SPACE IN FLOYD HALL ARENA
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The motion was seconded by Mr. Petrecca and passed unanimously.
The term sheet and adopted resolution is appended as Exhibit I,

Resolution Consenting fo a Conservation Easement Agqreement for Certain Property
Owned by the Authority and Leased to The College of New Jersey

Ms. Newell reported that the Delaware & Raritan Canal Commission is requiring The College
of New Jersey to provide a stream corridor conservation easement on certain parcels of land
on the campus as a condition to giving its approval for the current campus town development
and for future development in that area. Ms. Newell advised that the Authority owns certain
parcels of that land and the resolution approves the conservation easement and authorizes
appropriate officers of the Authority to execute and implement the easement.

Mr. Hodes moved the adoption of the following entitled resolution:

RESOLUTION OF THE NEW JERSEY EDUCATIONAL FACILITIES
AUTHORITY AUTHORIZING THE EXECUTION AND RECORDING OF A
CONSERVATION EASEMENT AGREEMENT BY AND BETWEEN THE NEW
JERSEY EDUCATIONAL FACILITIES AUTHORITY AND THE DELAWARE

AND RARITAN CANAL COMMISSION ON CERTAIN PROPERTY OWNED
BY THE AUTHORITY AND LEASED TO THE COLLEGE OF NEW JERSEY

The motion was seconded by Ms. Hendricks and passed unanimously.

The adopted resolution is appended as Exhibit 11,

Resolution Appointing Professionals in Connection witme Issuance of Bonds by the
Authority on Behalf of The College of New Jersey ‘

Ms. Soyka reported that upon review of the RFP’s for senior managing underwriters,
Citigroup Global Markets, Inc. had the highest score and that staff recommended
appointment of the firm. Ms. Soyka advised that staff also requested that the Members
delegate appointment of co-managing underwriters to the Authority's Executive Director,
which the Authority had done in the past. She explained that the Authority handies the co-
manager procurement in the same manner when the appointment is delegated. . The
responses are reviewed by two Authority staff members and scored on a point basis but the
delegation would allow for flexibility, based on par amount and timing, to appoint the co-
managers at a later date.

Ms. Soyka reported that The College of New Jersey asked that the Authority appoint US

Bank, NA trustee as they are currently the trustee on ali of the College’s outstanding debt.

She advised that the Authority requested a quote from US Bank and it is in line with the usual
. procurement.

Mr. Hodes advised that he needed more time to review the material. Mr. Jacobs asked if the
matter could be tabled until the next meeting or for a special meeting. Mr. Hansel explained
that the Authority had only received the College’s scores the day before and that if the
Members wished to carry the matter over to the next meeting it would obviously delay the
transaction. Secretary Hendricks suggested after the discussion that unless there was a
profound concern, it seems advantageous to the College to make a decision today.

Mr. Petrecca moved the adoption of the following entitled resolution:



RESOLUTION APPOINTING PROFESSIONALS IN CONNECTION WITH
THE ISSUANCE OF REVENUE BONDS BY THE NEW JERSEY :
EDUCATIONAL FACILITIES AUTHORITY ON BEHALF OF THE COLLEGE
OF NEW JERSEY

The motion was seconded by Ms. Hendricks and passed.

Mr. Hodes abstained from the vote.

The adopted resolution and procurement memo is appended as Exhibit 1V.

Resolution Authorizing the Execution and Delivery of Grant Agreements in Connection
with the Authority’s Higher Education Facilities Trust Fund Program

Mr. Hansel reported that the next four resolutions are similar and would allow Authorized
Officers to execute grant and lease agreements with the Colleges and Universities for the state
backed bond programs that the Authority administers in conjunction with the Secretary of Higher
Education. He explained that the execution of the grant and lease agreements would be done
once due diligence is completed with the individual Institutions and upon finalization and
authorization of the grant and lease agreements that would be subject to sign off from bond
counsel and the State Attorney General’s Office.

Mr. Hansel explained that staff believes the execution of the grant and lease agreements is a
necessary and important step in order to facilitate the expedition and execution of more that 230
separate agreements for 176 projects and to provide greater certainty and clarity to those
Institutions that wish to advance their projects prior to receipt of funding from the State contract
bonds. Mr. Hansel advised that it is important to note that the resolutions do not authorize the
‘bonds and that those resolutions would be presented to the Members at a later date. Mr. Hansel
advised that in attendance at today’s meeting were Bond Counsels Howard Eichenbaum of
Gluck Walrath, LLP and Brian Kowalski of Saul Ewing LLP, who had drafted the forms of grant
agreements and were available to answer any questions. Mr. Hansel noted that his explanation

referred to all four of the state backed bond program resolutions being presented today.

Mr. Hutchinson moved the adoption of the following entitled resolution:
RESOLUTION OF THE NEW JERSEY EDUCATIONAL FACILITIES
AUTHORITY AUTHORIZING THE EXECUTION AND DELIVERY OF GRANT
AGREEMENTS TO BE ENTERED INTO IN CONNECTION WITH THE :
AUTHORITY'S HIGHER EDUCATION FACILITIES TRUST FUND PROGRAM

The motion was seconded by Mr. Hodes and passed unanimousty.

The adopted resolution is appended as Exhibit V.

Resolution Authorizing the Execution and Delivery of Lease Agreements in Connection
with the Authority’s Higher Education Equipment Leasing Fund Program :

Mr. Jacobs requested a motion for the execution and delivery of lease agreements in connection
with the Authority’s Higher Education Equipment Leasing Fund.

Mr. Hodes moved the adoption of the following entitled resolution:

RESOLUTION OF THE NEW JERSEY EDUCATIONAL FACILITIES
AUTHORITY AUTHORIZING THE EXECUTION AND DELIVERY OF LEASE
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10.

11.

AGREEMENTS TO BE ENTERED INTO IN CONNECTION WITH THE
AUTHORITY’S HIGHER EDUCATION EQUIPMENT LEASING FUND

The motion was seconded by Mr. Hutchinson and passed unanimously.
The adopted resolution is appended as Exhibit Vi.

Resolution Authorizing the Execution and Delivery of Grant Agreements in Connection.
with the Authority’s Higher Education Capital Improvement Fund Program

Mr. Jacobs requested a motion for the execution and delivery of grant agreements in connection
with the Authority’s Higher Education Capital Improvement Fund.

Ms. Hendricks moved the adoption of the following entitied resolution:

RESOLUTION OF THE NEW JERSEY EDUCATIONAL FACILITIES
AUTHORITY AUTHORIZING THE EXECUTION AND DELIVERY OF GRANT
AGREEMENTS TO BE ENTERED INTO IN CONNECTION WITH THE
AUTHORITY’S HIGHER EDUCATION CAPITAL IMPROVEMENT FUND
PROGRAM

The motion was seconded by Mr. Petrecca and passed unanimously.
The adopted resolution is appended as Exhibit ViI.

Resolution Authorizing the Execution and Delivery of Grant Agreements in Connection
with the Authority’s Higher Education Technology Infrastructure Fund Program

Mr. Jacobs requested a motion for the execution and delivery of grant agreements in cornection
with the Authority’s Higher Education Technology Infrastructure Fund.

Mr. Petrecca moved the adoption of the following entitled resolution:
RESOLUTION OF THE NEW JERSEY EDUCATIONAL FACILITIES
AUTHORITY AUTHORIZING THE EXECUTION AND DELIVERY OF GRANT
AGREEMENTS TO BE ENTERED INTO IN CONNECTION WITH THE

AUTHORITY'S HIGHER EDUCATION TECHNOLOGY INFRASTRUCTURE
FUND , '

The motion was seconded by Ms. Hendricks and passed unanimously.

The gdopted resolution is appended as Exhibit VIIL.

* Adoption of Reimbursement Resolution for Montclair State University

Ms. Soyka reported that the reimbursement resolution expresses the intent of the Authority to
reimburse the University for funds spent on the projects that they intend to issue bonds to fund.
The resolution gives the University the flexibility to use funds now and be reimbursed from bond
proceeds upon issuance.

Mr. Hodes moved the adoption of the following entitled resoiution:

RESOLUTION OF BOARD OF TRUSTEES OF THE NEW JERSEY
EDUCATIONAL FACILITIES AUTHORITY DECLARING ITS OFFICIAL
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13.

14.

15.

INTENT WITH RESPECT TO THE REIMBURSEMENT OF EXPENDITURES
FOR PROJECT COSTS FROM PROCEEDS OF TAX-EXEMPT BOND
OBLIGATIONS :

The motion was seconded by Mr. Hutchinson and passed unanimously.

The adopted reso!utidn is appended as Exhibit 1X.
Adoption of Resolution Establishing a Personnel Committee for Authority Staff

Performance Reviews

Mr. Jacobs advised that the résolution had been pulled for further review and would be
presented to the Members again after further review.

Adoption of Resolution Appointing an External Auditor to the Authority

Mr. Hodes reported for the Audit Committee that staff distributed a Request for Proposals for
auditing services and received responses from six firms, one of which did not meet the
minimum selection criteria. The top three firms based on review of wriften responses were
invited for interviews. Mr. Hodes reported that the Evaluation Committee that consisted of
Mr. Jacobs, Ryan Feeney, Manager of the Office of Public Finance and himself delivered a
written summary to the Authority’s Audit Committee consisting of Mr. Feeney, Mr. Hutchinson
and himself and upon review of the report, the Committee recommends CliftonLarsonAllen,
LLP be appointed as the Authority’s external auditors for a period of three years with the
option to extend the engagement for two additiona! one-year periods pending the Members’
approval. : '

Mr. Hutchinson moved the adoption of the following entitled resolution:

RESOLUTION OF THE NEW JERSEY EDUCATIONAL FACILITIES AUTHORITY
ENGAGING A FIRM TO PROVIDE OUTSIDE AUDITING SERVICES

The motion was seconded by Mr. Hodes and passed unanimously.

- The adopted resolution is appended as Exhibit X,

Report on Operating and Construction Fund Statements and Disbursements

Ms. Mueller reviewed the Results of Operations and Budget Variance Analysis and reported
on the status of construction funds and related investments for August 31, 2013.

Ms. Hendricks moved that the reporis be accepted as presented; the motion was seconded
by Mr. Petrecca and passed unanimously.

The reports are appended as Exhibit Xl
Executive Session
Mr. Petrecca moved the adoption of a resolution of the Authority permitting an Executive

Session to discuss potential litigation; the motion was seconded by Ms. Hendricks and passed
unanimously.
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Mr. Hutchinson moved that the public session be reconvened: the motion was seconded by Mr.
Hodes and passed unanimously. ‘

Next Meeting Date

Ms. Hendricks gave a brief update on the State's activities and future plans for higher
education. -

Mr. Jacobs reminded everyone that the next scheduled Authority meeting would be on Tuesday,
November 19, 2013 at 9:00 a.m. at the Authority's offices and requested a motion to adjourn.

Mr. Hutchinson moved that the meeting be adjourned at 10:10 a.m.; the motion was
seconded by Mr. Petrecca and passed unanimously. :

Respectfully submitted,

Derek S. Hansel
Secretary
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EXHIBIT II

RESOLUTION CONSENTING TO MONTCLAIR STATE UNIVERSITY’S
AGREEMENT TO PERMIT FLOYD HALL ENTERPRISES, INC. TO SUBLEASE
' SPACE IN FLOYD HALL ARENA

Adopted: September 24,2013

WHEREAS, the New Jersey Educational Facilities Authority (the "Authority™), is a
public body corporate and politic of the State of New Jersey pursuant to the New Jersey
Educational Facilities Authority Law (being Chapter 72A of Title 18A of the New Jersey
Statutes, as amended and supplemented), N.J.S.4. 18A:72A-1 et seq. (the “Act”); and

WHEREAS, by Resolution duly adopted on April 16, 1997, the Authority approved the
interim financing, construction and operation by Floyd Hall Enterprises, LLC (“Floyd Hall”) of
an arena and stadium on real property owned by the Authority and leased to Montclair State
University (the “University”); and

WHEREAS, ultimately, Floyd Hall provided permanent financing and to effect the
transaction, the Authority leased the real property to the University pursuant to a Lease and
Agreement dated as of May 1, 1997 and the University, the Authority and Floyd Hall entered
into an agreement for the Development, Acquisition and Use of a Baseball Stadium (the
“Stadium™) and Ice Hockey Arena (the “Arena™) at the University dated as of May 1, 1997 (the
“Three-Party Agreement”) and related agreements for joint use of the Stadium and Arena by the
University and Floyd Hall; and

WHEREAS, The Stadium (known as Yogi Berra Stadium) and the Arena (known as
Floyd Hall Arena) are subleased by the University to Floyd Hall Enterprises, LLC each under a
Qublease dated as a May 1, 1997 and are operated by Floyd Hall Enterprises, LLL under an
Operating Agreement with the University dated as of May 1, 1997; and

WHEREAS, Floyd Hall has requested the University to allow it to sub-sublease an
existing fitness/dance space within the Arena to Parabolic Performance & Rehabilitation to
develop an athletic training and rehabilitation program consistent and complementary with other
programs offered within the Arena which will be available to current patrons of the facility, the
University community and the surrounding community; and

WHEREAS, Parabolic Performance & Rehabilitation has provided the terms for the
arrangement attached to this Resolution as Exhibit A; and (Is a clean form of available?)

WHEREAS, the University has determined that the sub-sublease requested is beneficial
to the University and its students and has requested the Authority as owner of the property to
consent to the arrangement; and

WHEREAS, the Members of the Authority have determined that the sub-sublease is
beneficial to the University and that it is advisable for the Authority to consent;



NOW, THEREFORE, BE IT RESOLVED BY THE MEMBERS OF THE
NEW JERSEY EDUCATIONAL FACILITIES AUTHORITY AS FOLLOWS:

Section 1. Authorization of Approval and Consent. The Members hereby consent
to a sub-sublease of the Arena to Parabolic Performance & Rehabilitation under substantially the
terms and conditions set forth in Exhibit A (the “Arrangement”).

Section. 2.  Authorization of Action by Authorized Officers. The Members
hereby authorize and direct the Chair, Vice Chair, Executive Director, or Director of Risk
Management of the Authority and any such officers designated as “acting” or “interim” (each an .
“Authorized Officer”) to execute and deliver’ all documents necessary to evidence the
Authority’s consent to the Arrangement in substantially the form approved by the Authorized
Officer executing same with the advice of the Attorney General and take any and all such other
actions as may be necessary or appropriate to implement the Authority’s consent. The
Authorized Officers and the Secretary and any Assistant Secretary are hereby authorized to
execute, attest and affix the official common seal of the Authority, as applicable, to any
documents, certificates and notices necessary for to evidence the Authority’s consent,

Section 3. Effective Date. This Resolution shall take effect in accordance with the
provisions of the Act. '

Mr. Hutchinson ___moved that the foregoing resolution be adopted as introduced and read,
which motion was seconded by Mr. Petrecca __ and upon roll call the following members voted:

AYE: Roger B. Jacobs
Ridgeley Hutchinson
Joshua Hodes
Andrew Sidamon-Eristoff (represented by Steven Petrecca)
Rochelle Hendricks
NAY: None

ABSTAIN: None

ABSENT: None

The Chair thereupon declared said motion carried and said resolution adopted.

MSU Floyd Hali Agreement — 9/24/13



1. Location:-
2. Space:

3. Lease Term:

4. Extension Term:

5. Rent:

6. Rent Abatement:

7. Additional Rent:

8. Commencement:

9. Insurance:

10. Late Payment:

11. Improvements:

12. Contingencies:

13. Signage:

 LOYD RALL BNTERPRISES

One Hall Drive
Little Falls, NJ 07424

March 25, 2013

Floyd Hall Arena

Lease Term Sheet

One Hall Drive, Little Falls, NJ 07424
Mezanine 1éve} (Approximately 2,587 square feet)
Ten (10) years
Five (5) year option
per square foot, with 3% escallation for Term of the Lease
Ninety (90) days from receipt of building permits.
None. Utilitites and garbage removal included
Date to be mutually agreed upon

Tenant must provide liability insurance and workers compensation.
coverage, with limits of coverage to be determined.

If rent is received more than ten (10) days late, a $200 charge will
be assessed. '

Space is provided As Is, and all improvements are the
responsibility of the tenant. Landlord must approve all
improvements. Landlord’s consent will be upfront, and will be
formalized upon receipt of final approved plans from the tenant.

Tenant may terminate the Agreement if unable to acquire
permits/approvals for use, occupancy, construction; financing; or
Montclair State University’s consent, if required.

All signage must be approved by Landlord. A detailed signage
plan will be submitted by tenant, for Landlord approval, with final
construction plans.



Lease Term Sheet (cont.)

Page 2.

14. Operating Hours: To be mutually agreed upon; however, tenant will operate within
’ the timeframe of the current standard operating hours of Floyd Hall
Arena.

15. Exclusivity: Tenant will be the exclusive physical therapy/fitness center at
Floyd Hall Arena. In addition, Landlord will not open a competing
facility at Yogi Berra Stadium.

Gregory L. Lockard Date
Floyd Hall Enterprises, LLC

Steven Frohlich Date
Parabolic Sports Therapy



EXHIBIT I

RESOLUTION OF THE NEW JERSEY EDUCATIONAL FACILITIES
AUTHORITY (THE “AUTHORITY") AUTHORIZING THE EXECUTION
AND RECORDING OF A CONSERVATION EASEMENT AGREEMENT
BY AND BETWEEN THE NEW JERSEY EDUCATIONAL FACILITIES
AUTHORITY AND THE DELAWARE AND RARITAN CANAL
COMMISSION ON CERTAIN PROPERTY OWNED BY THE
AUTHORITY AND LEASED TO THE COLLEGE OF NEW JERSEY (THE
“COLLEGE”) ‘

Adopted: September 24, 2013

WHEREAS:  The New Jersey Educational Facilities Authority (the "Authority") was created
pursuant to the New Jersey Educational Facilities Authority Law, P.L. 1967, c.
271, N.IS.A. 18A:72A-1 ¢t seq., as amended and supplemented (the “Act”)
and authorized to issue its obligations to assist New J ersey’s public and private
colleges and universities to finance educational facilities as defined in the Act;
and

WHEREAS:  On April 30, 2008, the Authority issued its $287,790,000 aggregate principal
amount of Revenue Refunding Bonds, The College of New Jersey Issue, Series
2008 D (the “Series 2008 D Bonds™) to finance, infer alia, the current
refunding of the outstanding Series 1999 A and Series 2002 D bonds
previously issued by the Authority on behalf of The College of New Jersey (the
“College™); and

WHEREAS:  On January 14, 2010, the Authority issued its $44,500,000 aggregate principal
amount of Revenue Bonds, consisting of The College of New Jersey Issue,
Series 2010 A (Tax-Exempt) (the “Series 2010 A Bonds™) and The College of
New Jersey Issue, Series 2010 B (Build America Bonds — Direct Payment) (the
“Geries 2010 B Bonds”, and together with the Series 2010 A Bonds, the
“Qeries 2010 Bonds”) to finance, inter alia, the construction of a three story,
approximately 70,000 square foot facility to house the College’s School of
Education; and '

WHEREAS: On April 5, 2012, the Authority issued its $26,255,000 aggregate principal
amount of Revenue Refunding Bonds, The College of New Jersey Issue, Series
2012 A (the “Series 2012 A Bonds”) to finance, inter alia, the current
refunding of the outstanding Series 2002 C bonds previously issued on behalf
of the College; and

WHEREAS: In connection with the issuance of the Series 2008 D Bonds, Series 2010 Bonds
‘ and the Series 2012 A Bonds, the Authority entered into a Lease and
Agreement dated as of April 1, 2008 with the College (the “2008 D

Agreement”), a Lease and Agreement dated as of January 1, 2010 with the

College (the “2010 Agreement”), and a Lease and Agreement dated as of April

1, 2012 with the College (the “2012 A Agreement” and together with the 2008

D Agreement and the 2010 Agreement, the “Agreements”) pursuant to which

the Authority Jeases to the College various properties previously acquired or
{00129215.D0C}



WHEREAS:

WHEREAS:

WHEREAS:

WHEREAS:

WHEREAS:

WHEREAS:

WHEREAS:

{60129215.20C}Y

retained by the Authority in connection with the issuance of the Series 2008 D
Bonds, the Series 2010 Bonds and the Series 2012 A Bonds, respectively; and

The College has advised the Authority that in connection with the
development, construction and renovation of projects on the campus, the
Delaware and Raritan Canal Commission (the “DRCC”) is requiring that
DRCC be provided with a stream corridor conservation easement on certain
parcels of land on the campus in order to avoid any adverse impacts on the
stream corridor and to otherwise comply with the DRCC’s requirements and
with the master plan for the Delaware and Raritan Canal State Park; and

The College has advised the Authority that the Delaware and Raritan Canal
Commission (the “DRCC™), in accordance with the DRCC’s regulations set
forth at NJA.C. 7.45-1.1 et seq. (the “Regulations™) has approved a plan
designating certain parcels of land on the College’s campus for a stream
corridor conservation easement (the “Subject Property™), in order to avoid any
adverse impacts on the stream corridor and to otherwise comply with the
DRCC’s requirements and with the master plan for the Delaware and Raritan
Canal State Park; and

The College has advised the Authority that DRCC has advised the College that
any approvals required of DRCC for current or future construction or
reconstruction projects on the campus will be contingent upon the grant to
DRCC of the stream corridor conservation easement; and

The College has advised the Authority that it will grant a stream corridor
conservation easement to the DRCC on the portions of the Subject Property
owned by the College (the “College-Owned Subject Property”) and that the
College has determined that granting this conservation easement to the DRCC
will not have an adverse effect on the College campus and is necessary and
beneficial to the ongoing development of the College; and

De minims portions of the Subject Property lie within real property designated
as Block 215, Parts of Lots 129, 134, 135, 144 and 153 in the Township of
Ewing, County of Mercer, which is property owned by the Authority and leased
to the College pursuant to the Agreements (the “Authority-Owned Subject
Property”; and

The College has requested the Authority to execute and deliver a stream
corridor easement conservation agreement on the Authority-Owned Subject
Property in the form attached hereto as Exhibit A (the “Easement Agreement”);
and

The College has advised the Authority that the Authority’s execution and
recording of the Easement Agreement is in the best interest of the College and
will not have an adverse affect on the Authority-Owned Subject Property, the
College campus, any of the Authority-owned property or the respective projects



WHEREAS:

WHEREAS

financed and refinanced by the Bonds that are subject fo the Agreements; and
that the College has further determined that the execution of the Easement
Agreement by the Authority is beneficial and necessary for the ongoing
development of the College; and

The College has advised the Authority that the College will be responsible for
the recording of the FEasement Agreement and all costs incurred in
implementing the Easement Agreement and in granting and implementing the
conservation easement on propetty owned by the College; and

The Members of the Authority have determined that it is necessary and
advisable to approve the Easement Agreement and authorize the execution and
recording thereof as requested by the College; and

NOW, THEREFORE, BE IT RESOLVED BY THE MEMBERS OF THE NEW JERSEY
EDUCATIONAL FACILITIES AUTHORITY:

SECTION 1.

SECTION 2.

SECTION 3.

{00129215.D0C}

The Authority hereby approves the Easement Agreement and authorizes the
Executive Director, the Director of Risk Management, the Secretary and any
Assistant Secretary (each, an “Authorized Officer”) to execute and deliver, to
attest, if necessary, and to cause to be recorded the Basement Agreement as it
relates to the Authority-Owned Subject Property, substantially in the form
appended to Exhibit A attached hereto, including any additional documentation
that may be necessary to effectuate the Easement Agreement; with such
changes (including any changes necessary to protect the rights of the Authority
under the Easement Agreement) as the Authorized Officer executing the same
deems necessary or appropriate with advice of the Office of the New Jersey
Aftorney General, such approval to be conclusively evidenced by execution of
the Easement Agreement.

The Authority hereby authorizes the Authorized Officers to take any and all
actions necessary and appropriate for the Authority to implement the Easement
Agreement, including the execution and delivery of any additional documents
in the form approved by the Authorized Officer executing same, such execution
to be conclusive evidence of the approval thereof.

This resolution shall take effect in accordance with N.J.S.4. 18A:72A-4(D).



Mr. Hodes _ moved that the foregoing resolution be adopted as introduced and read,
which motion was seconded by __ Ms. Hendricks __ and upon roll call the following members
voted:

AYE: Roger B. Jacobs
Ridgeley Hutchinson
Joshua Hodes
Andrew Sidamon-Eristoff (represented by Steven Petrecca)
Rochelie Hendricks '

NAY: None
ABSTAIN: None

ABSENT:  None

The Chair thereupon declared said motion carried and said resolution adopted.

TEND Conservation Easement - 9/24/13

{00129215.D0C}



Prepared by:

Deputy Attorney General
CONSERVATION EASEMENT AGREEMENT

This Conservation Easement Agreement (the Agreement), made as of the  day of
October, 2013, by and betweeﬁ the New Jersey Educational Facilities Authority (the Authority),
having a mailing address of 103 College Road East, 2nd Floor, Princeton, New Jersey (18540-
6612, (the Owner), and the Delaware and Raritan Canal Commission of the State of New Jersey,
with offices located in Stockton, New Jersey (the Commission).

WITNESSETH:

WHEREAS, the Owner is a public authority of the State of New Jersey duly existing and
authorized to do business under the laws of the State of New Jersey; and

WHEREAS, on behalf of The College of New Jersey (the TCNJ), the Authority: (a) on
April 30, 2008 issued its Revenue Refunding. Bonds, The College of New Jersey Issue, Series
2008 D (the Series 2008 D Bonds); (b) on January 14, 2010, issued its Revenue Bonds, The
College of New Jersey Issue, Series 2010 A (Tax-Exempt) and Series 2010 B (Build America
Bonds) (the Series 2010 Bonds); and (¢} on April 5, 2012 issued its Revenue Bonds, Series 2012 A
(the Series 2012 A Bonds and together with the Series 2008 D Bonds and the Series 2010 Bonds,
the Bonds) to finance and refinance, infer alia, construction projécts and improvements on the
campus of TCNJ, 'inc}uding the Property (as hereinafter defined); and

WHEREAS, the Owner, in connection with the issuance of the Bonds, has entered into the
following lease and agreements with TCNJ: a Lease and Agreement dated as of April 1, 2008; a
Lease and Agreement dated as of January 1, 2010; and a Lease and Agreement dated as of April 1,

2012 (collectively, the Leases) pursuant to which the Owner leases to TCNJ various properties
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Ipreviously acquired or retained by Owner in connection with the issuance of the Bonds, and to
which properties Ownér holds title, including certain real property on the campus of TCNJ in the
Township of Ewing, Mercer County, located at 2000 Pennington Road, Ewing, New Jeréey 08628,
designated as Block 215, Part of Lots 38, 129, 134, 135, 144 and 153, respectively on the tax map
of the Township of Ewing, County of Mercer as evidenced by a Deed dated February 26, 1992 and
recorded on March 2, 1992 at Volume 2594, Page 467; and a Deed dated as of June 19, 2002 and
recorded on December 18, 2002 at Volume 4430, Page 055; and a Deed dated June 18, 2002 and
recorded on J anuary 6, 2003 at Volume 4436, Page 090 (collectively, the Authority Property); and

WHEREAS, TCNJ is owner of certain real property in the Township of Ewing, Mercer
County, located at 2000 Pennington Road, Ewing, New Jersey 08628 designated as Block 193, Lot
21, Block 215, Lots 130 and 143 and Block 223 Lot 74 on the tax map of the Township of Ewing,
County of Mercer {the TCNJ Property) as evidenced by Deed datéd , and recorded at

, and the TCNJ Property is being made subject to a separate conservation

easement agreement simultaneously herewith; and
WHEREAS, pursuant to the Commission's regulations set forth at N.J.A.C. 7:45 et seq.
(the Regulations), the Commission has reviewed and issued an approval (the Approval) on

, for a project located on the TCNJ Property which is known as

, and identified by the Commission as DRCC # 13-

2789E; and
WHEREAS, the Approval granted by the Commission requires that both the Owner and
TCNT enter into separate Stream Corridor conservation easement agreements with the Commission

to assure against any adverse impacts on the stream corridor and to otherwise comply with the
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Commission's requirements and with the Master Plan for the Delaware and Raritan Canal State
Park; and

WHERFAS, a portion of the stream cotridor (such portion, the Corridor) of Shabakunk
Créek, which is subject to Stream Corridor Impact review by the Commission, is located on the
Property, and the Corridor is shown on the plan(s) entitled Stream Corridor Metes and Bounds Plan,
prepared by Langan Engineering and Environmental Services, and dated March 13, 2009 and revised
through February 8, 2011 (the Plan), and is more fully described in Exhibit A, which is attached
“hereto énd incorporated herein by reference. The information on the Plan shall su?ersede any
descriptive information in this Agreement. The legal descriptions of the Property are attached hereto |
as Exhibit B (the Legal Description).

NOW THEREFORE, in consideration of the Approval granted by the Commission, Owner

and the Commission agree as follows:

1. The Corridor is regulated by the Commission pursuant to the Regulations in effect
on the date of the issuance of the Commission's Approvéi.

2. Notwithstanding anything to the contrary contained herein, any structures or uses
approved by the Commission as part of this Approval and/or as depicted and/or
described on Exhibit C and in Note 10 of the Plan (bereinafter collectively referred
to as the Permitted Uses) shall be permitted within the Corridor.

3. Except for the Permitted Uses, all other uses are prohibited within the Corridor.
Notwithstanding anything else to the contrary in this Agreement or in the depiction
of the Corridor on the Plan or the metes and bounds description of the Corridor on
the Legal Description, this Agreement does not cover or extend to, and the

easement and other rights granted to the Commission herein shall not pertain to, the
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Permitted Uses, including without limitation those listed on Exhibit C attached
hereto.

This Agreement shall not preclude Owner or TCNJ from entering upon the Property
and taking action that, with mitigating action if needed, does not result in any
material adverse impacts on the Corridor or étherwise violate the Regulations. If
Owner or TCNJ shall have a need to modify the boundaries of the Corridor in such
a way that, with mitigating action if needed, do_es not result in any material adverse
impacts on the Corridor, TCNJ, on behalf of the Owner, may seek the approval of
Commission to so modify the boundaries and such approval shall not be
unreasonably withheld, conditioned or delayed. The rights granted herein to the
Commission do not include the right to alter any Permitted Uses on the Property or
to disturb the use thereof.

The Commission acknowledges and agrees that: (a) pursuant to the Leases, solely
TCNJ, and not Owner, shall be obligated hereunder to maintain the Authority
Property and the TCNJ Property, and (b) the Commission will not interfere with or
impede the exercise by TCNJ or the Owner of any of iﬁs rights under the Leases,
provided the Leases remain subject and subordinate to this Agreement.

Owner acknowledges and agrees that this Agreement shall be treated as part of the
Lease for purposes of determining Owner's obligations under the Lease. Owner, as
landlord under the Lease, hereby agrees to subordinate its rights as landlord
thereunder to the rights of the Commission hereunder and to subordinate the Leases

to this Agreement, notwithstanding the earlier dates of the respective Leases.
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7. The Commission and its successors shall have the right to enforce the terms and
conditions of this Agreement in accordance with law.

8. This Agreement is binding upon the Owner and TCNJ, its successors and assigns.
It shall be construed as a conservation easement running with the land and shall be
binding upon any person to whom title to the Property or any portion thereof within
the Corridor is transferred, as well as upon the heirs, successors and assigns of all
such persons. |

9. Owner agrees to record or cause to be recorded by TCNJ this Agreement and any

| amendment thereto and to provide the Commission with evidence of same.

10.  Axy written notices to Owner or to the Commission shall be directed to them as
follows:

If to Owner: New Jersey Educational Faciii@lties Authority

103 College Road East, 2nd Floor
Princeton, NJ 08540-6612

if to Commission:  Delaware and Raritan Canal Commission

PO Box 539
Stockton, NJ 08559-0539

Any such notices are also to be sent to TCNJ at:
The College of New Jersey,
2000 Pennington Road, PO Box 7718
BEwing, NJ 08628

11.  This Agreement may be executed in counterparts, each of which shall be regarded
for all purposes as an original as such counterparts shall constitute but one
and the same instrument.

[N WITNESS WHEREOF, the Owner and the Commission have caused these presents to

be duly executed and acknowledged, this ___day of October, 2013
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ATTEST:

By:

Name:
Title:

ATTEST:

By:

ACKNOWLEDGED BY:

THE COLLEGE OF NEW JERSEY

By:

Name:
Title:

" RECORD AND RETURN:

{40471423:2}

DELAWARE AND RARITAN CANAL

" COMMISSION

By:
Name:
Title:

NEW JERSEY EDUCATIONAL FACILITIES
AUTHORITY

Derek S. Hansel
Executive Director



STATE OF NEW JERSEY )
SS:
COUNTY OF MIDDLESEX)

I CERTIFY that on the day of , 2013, ,
personally came before me and this person acknowledged under oath, to my satisfaction, that:

(a) This person signed, sealed and delivered the attached document as Executive
Director of the New Jersey Educational Facilities Authority, a public authority of New Jersey
named in this document; and

(b) . This document was signed and made by the public authority as its voluntary act
and deed by virtue of authority from its members.

Notary Public
STATE OF NEW JERSEY )
SS:
COUNTY OF HUNTERDON)
BE IT REMEMBERED that on the day of __~ , 2013, before me the

subscriber, personally appeared Marlene Dooley, Executive Director of the Delaware and Raritan
Canal Commission of the State of New Jersey, who I am satisfied is the person named in and who
executed the within instrument, and thereupon she acknowledged that she signed, sealed and
delivered the same as her voluntary act and deed, for the purposes therein expressed, and that the
full and actual paid for this easement, as such consideration is defined in P.L. 1968, c. 49, Sec
1(c), is for the approval of the Delaware and Raritan Canal Commission of the State of New
Jersey, of the Conservation Easement Agreement for a certain project located within the Delaware
and Raritan Canal State Park review zone proposed by the owner.

Notary Public
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EXHIBIT A

STREAM CORRIDOR METES AND BOUNDS PLAN
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EXHIBIT B

LEGAL DESCRIPTIONS OF AUTHORITY PROPERTY
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PHONE: (215) 4335346 PERNSYLVANIA

EAN: (215) 493-5663 NEW JERSEY

DELAWARE

], G. PARK ASSOCIATES, INC,
1084 TAYLORSVILLE ROAD
. PO.BOXSIE
WASKINGTON CROSSING, PENNSYLVANIA 18977

CONSULTING ENGINEERS January 2, L9982 BRANCH OFFICE
P@g@% REVISED JANUARY 23, ;ﬁ%@gﬁ:fgff
" © Job #8124-1/1899 - puone 1) 284008

DESCRIPTION OF PROUPERTY
ARFA FOR MAINTENANCE AND
POWER BUILDING et e e
psQ TAX LOT 38, BLOCK 215(AMA Lat (44}
(EWING TOWHSHIP TAX ATLAS DATAD

ALL THAT CERTAIN lot, tract or parce] of tand, gltuate
ih the Township of Ewlng, County of Mercer and State of New
Jergey, being more particularly bounded and descrlbed aa
follows to wit:

BEGINNING at a pelnt on the soncrete curb on the
southerly side cf Metzger Drive (2B/ wide cartway) =ald
polnt distant N 79° 53¢ S0* E, 83.76 feet from the sasterly
corner of Decker Ball, and from sald polng of BEGINNING,
running, thencei

13 N 210 577 27" W, 3.80 fest along the northeasterly
Yine of area for Crowell and Decker Halls, along or near the

curb to a pelnt of curvature, thencey

22 Alang a curve to the left in a northwesterly

direction, having & radlus of 575,00 feet, an arg distance

of 173.45 feet, subtended by & ohord bearing N 30% ag’ BB"
W, a chord distance of 172.80 feet along the same to a palnt
of tangency, thenoe; |

4y N @99 14 28" W, 87.74 feet along the same and
beyond, along the northeasterly llne of area for Tennlas

Courts ko a polint of curvature, thence;

SCHEDULE A
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1, G. PARK ASSOCIATES, INC,

i f
'

January 2, 1892
REVISED JANUARY 28, 1992
Job #6124-1/1699
Page TwWo
4 Along & curve te the right in & northwaaterly
directlon, having a radius of »E0.00 fest, an arc dlstanoe
o 78.76 fest, subtended by a chord bearing N 30° 12¢ 88* W,
s chord distance of 78.43 feet alang the same to a polnt ot
tangency, thencel :
5y N 210 11/ 27" W, 19.68 feet along the same to a
point of gurvature, thehce:

€%  Along a ourve ta the left In a nocthwesterly

dlfectlan, maving & radiug of 190.00 feet, an arc dlstance
of 11€.57 feek, subtended by a chocd bearing N 389 46¢ 0f®
W, a digtance of 114.78 feek a]cné the same to a polnt of
tangency, thehce)
] 2y N 560 20¢ 34' W, 25.48 feet along the seme to a
é palnt of curvature, thanoel | |

83 Along a curve to the left In gouthwesterly .
direction, having a radlius of 16,84 feet, an are distance of
26.60 feet, subtended by a chord pearing, & 52° B&” 10" W, a
chora.distance of 20f4i fapt ajong the same to a point,
thence: |

9y N 170 47¢ 82% W, 48.54 fest (non-radial to the
preceding ourve) leaving existing ourb along the northerly
1lné of area of the Norsworthy Building te a polnt of urve

in the bed of sald Metzgsr Drlve, thencei
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E © ], G. PARK ASSOCIATES, INC. ‘ %‘
Ef | January 2, 1992 ;
: - REVISED JANUARY 23, 1992
& Job #6124~1/18699
: ' ' Page Three
% 10) Aleng a curve to the rlght in a northwesterly
directlcn, naving a radlus wf 157.82 feet, an arc distatoe b
of B4.88 feet, subtendeg by a chord bearing N 66° 10/ 89" Q, . %'
2 chord distance of 88,67 fest along the same, partially | .
along or near the gxisting curb to a polint on or naap the
rcurb, thencet . i

11y N 39° {3/ 28" E, 28.00 feet (radlal to the
preceding curve) leaving gald tine of Nersworthy Bulldlng ;
and sald osurb on the scutherly side of Matzger Drive
eroseing the bed of sald Metzger ﬁrlva, ko a point In the
existing curb In the northerly mlide of sald road, thences P

127 Aloné a curve to the left in'a gouthaasterly
direction, having a radius of 182,52 feet, an arc distance
of 99.11 fest, subtended by a chord bearing § 72° 127 03" E,
a chord distance of 96,81 feet aleng southerly line g@f the
lake arsas, aleng or near exlatlng surb, partially along
sald Metzger Drlve to a point of tangenoy, thenoej

13> N BEC 227 30" E, 44.09 feet aleng the same, along
or pear exlsting éurb te a polnt, thanoet

14 K 84° 094 57" E, 9.38 feet along the same o &
pciht, thence '

15y N 449 31+ Bi% B, 138.86 feet xlong the same,
leaving the sald curb and partially aleng or nasar axisting

ourb to a polnt in the sald curb, thences

{8y 8 45° 47/ 4%% E, 15.53 feet along the same to &

polnt of gurvature, thences ' |




B

. .- LA N

. . RNl A

- . H . . B !
ST . - %

1. G, PARK ASSOCIATES, INC.

REVISED JANUARY 28, 1992
Job #8124-1/15%%
Page Four

|
January 2, 1992 |
i
17y Aleng a curve Lo the left in & northeasiarly :
dlrection, having & radlus of B.00 feel, an &rc digtance of ?"
i
7.0 feet, subtended by a chord bearing N 890 34¢ 18Y B, & !

chord dlstance of 7.08 feet along the same to & point of

LRy

P A

tangangy, thene#)

18 N 44 54¢ 08" E, 13,08 feet aleng the same to &

point of curvature, thencet

e vt e IR

18y Along a curve to the right ln a northeasterly
d!rectl&n, having a radius of ﬁ?.ﬁ? feet, an arc dlastance of
77,12 feet, subtendsd by a shord bearing N 899 46¢ 62" E, a
chord distance of 69.49 fset along the same to 2 polnt ef
tangency, thanoel , ?

205 § 48° 227 34" B, 162.97 fmet atong the mame o & |
polint, thehoes

54y § 35 467 01" B, 77.12 feet along the sSame to &
polnt, sald point belng 2 drill hole sat ln top of exlstin

gurk, thence:

025 5 160 12/ 39% E, 36.71 fest along lands of State

of New Jersey, along or near sald curk to a polat, thencel
23> Along & gurve to ihe left In southeastsrly |
direction, having 2 radiug cf 5. QG faet, an arg dlstance of
2.56 feet, subtended by a cherd belng g 800 S0 47" E, a
chord length of 2.33 feet along the samé to 2 polnt of L
tangency. thenoz) ;
ndy @ 489 35/ 0s% E, 180.24 feet along the =ams Lo a %

point, sald point belng a drlll nole et In top of exlstlng
ourk, thence;
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January 2, 1992
REVISED JANUARY 28, 1992
Job #6124~1/15%99
Page Flve

25y 8 46° 17 54° W, 124.18 feet along the same,
teavling sald existing gurb, along or nedr the esdge of
bltuminous pavement, thence; _

PgY 8 430 17/ 18* W, 224.3% feet aleong the same anhd
peyond, crozasing the bed of sald Metzger Drive, to the paint
and place of BEGINNING. i SR

CONTAINING 8.5524 ACRES of land more or less.

Lt

SubJect to documentm and easements (recorded and
uhrecordeds’.

“he above 1§ Intended to desorlbe that parcel of land
shown as P.O Lot 88, Block 215, on a plan sntltied. *Plan of
Survey of area for Malntenance and Power Bullding Site,

prepared for Trenton State College, wmituate in Bwing

Townshlip, Mercer County, New Jersay®, prepared by J.G8. Park

Asscclates, Inc., Englneers and Surveyors, Washlngton

Crossing, PA, dated January 2, 1992, Job Number &i24-1.

zggi;ﬁ ézng§£

' Thomas H., Orews, NJ - P.L.3. #G8 317383
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y & 4624 Nottingham Way, Harniizon Sa.. NJ 08890
Tel: 608,657 2200 » Fax; 609,587 8260
WIWW maserconsuiting .com

R co N ULTINGE T A

~ansulting, Municipal & ervironmettal Enginesrs
Nanhers = Surveyors » Landstape architects

DESCRIPTION OF PROPERTY LOTS 133.01, 134 & 135
EWING TOWNSHIP PART OF LOT 129
MERCER COUNTY, NEW JERSEY BLOCK 215
' PROJECT NO. 98483G
JUNE 10, 2002

All those certain lots, tracts or parcels of land situate lying and being in the Township of Ewing
in the County of Mercer and State of New Jersey and Part of Lot 153 Block 215 said lots as
shown on Sheet No.’s 22 & 24 of the Official Tax Map of the Township of Bwing and being
rmore particularly bounded and described as follows to wit:

BEGINNING zt the point of intersection of the northerly tine of Green Lane (Variable Width
R.O.W.) with the westerly line of Lot 133, Block 215, said lot as shown on the aforesaid Official
Tax Map, said point also having a New Jersey State Plane Coordinate of N 522,983 .8575
E 1,971,993.6470 and running, thence —

1) S 47°33'14” W, 37.00 feet along the aforesaid northerly line of Green Lane to a point in
the easterly line of Lot 41, Block 215, said lot as shown on the aforesaid Official Tax
Map, thence —

25 N 42°26°46” W, 251.41 feet along the aforesaid easterly line of Lot 41, Block 2 I'S toa
point in the northerly line of the same, thence —

3.) S 47°34°20”7 W, 278.00 feet along the aforesaid nortberly line of Lot 41, Block 215to a
point in the westerly line of the same, thence — :

4.) S 42° 267477 E, 251.50 feet along the aforesald westerly line of Lot 41, Block 215 to a
point in the aforesaid northerly line of Green Lane, thence — ‘

5)  S47°3%13” W, 615.83 feet along the aforesaid northerly line of Green Lane to an angle
point in the satne, thence ~

5.) S 34° 38°20” E, 13.63 feet still along the aforesaid northerly line of Green Lane to an
angle point in the same, thence — .

7.} § 47°33713" W, 253.99 feet still along the aforesaid northerly hine of Green Lane to an
angle point in the same, thence

8) N 28° 44°34” W, 13.90 feet stil] along the aforesaid northerly hine of Green Lane to an
angle point in the same, thence —

KRTRAMIAM NE w WEFYETTETAWE WIiae TARMME PIVER NI o HEMUTANSDN NI ® WESY NYALK NY s NEWRIROH Nv
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DPESCRIPTION OF PROPERTY LOTS 133,01, 13
EWING TOWNSHIP : _ PART OF LOT 129
RCER COUNTY NEW JERSEY BLOCK 215

M ’ ~ PROJECT NO. 98483 G
JUNE 18, 2002
PAGE 2

9.) S 47° 33'17" W, 13.26 feet sl along the aforesaid northerly line of Green Lane to 2

10.)

1)

12

13)

14)

15.)

16.)

17.)

18.)

point of curvature in the same, thence —

SOUTHWESTWARDLY on an arc having & radius of 470.07 feet and curving to the
right an arc distance of 117.71 feet (central angle 14920752 said arc being connected by
a chord bearng of § 54° 43743” W, and 2 chord distance of 117.41 feet, still along the
aforesaid northerly line of Green Lane to a point of tangency in the same, thence —

S §1° 54°13” W, 331.03 feet still along the aforesaid northerly line of Green Lane to an
angle point in the same sad point being in the middle of the Shabakunk Creck common
with the easterly line of Lot 153 Block 215 said lot as shown on the aforeszid Official
Tax Map, thence -

NORTHWESTWARDLY 1,650 feet more or less along the aforesaid middle of the

Shabakunk Creek common with the aforesaid easterly line of Lot 153 Block 215 t0 a |

point, thence-

N 44° 317047 E, 825.81 feet along the southerly line of Lot 130, Block 215 and beyond,
along the southerly line of Lot 17, Block 582 and beyond, along the southerly line of Lot
15, Block 582, said adjoining lots as shown on the aforesaid Official Tax Map, to an
angle point, thence - '

S 45° 28’56” E, 426.39 feet through a portion of the sforesaid Lot 129, Block 215 to a
point in the southerly iine of the same, thence —

N 44° 31°05” E, 144.11 feet along the southerly line of aforesaid Lot 129, Block 215 fo a
point in the westerly line of the same, thence —

S 42° 24’847 E, 297.50 feet zlong the aforesaid westerly line of Lot 129, Block 215, to a
point in the aforesaid westerly Yine of Lot 133, Block 215, thence ~

S 46°09'04” E, 302.00 feet along the aforesaid wésterly line of Lot 133, Block 215 to an
angle point in the same, thence — -

S 45° 09°06 E, 278.06 feet still along the aforesaid westerly line of Lot 133, Block

515 to the Point having a New Jersey State Plane Coordinate of N 522,983.8575
E 1,971,993.6470 and Place of BEGINNING. ‘

B3
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DESCRIPTION OF PROPERTY , LOTS 133.01,134 & 135
EWING TOWNSHIP PART OF LOT 129
MERCER COUNTY, NEW JERSEY BLOCK 215

PROJECT NO. 98483G
JUNE 10, 2062
PAGE 3

CONTAINING 1,623,050.39 square feet of land more or less apd/or 37.263 acres of hmﬂ NoTe
of less.

The forsgoing description was prepared by the undersigned professional for the firm of Maser
Consulting P.A. and 18 besed on a plan entitled “Map Of Property Conveyed to New Jersey
Educational Facilities Authority By College of New Jersey of Lots 133.01 & 134 and Part of Lot
129 Block 215, situate in Ewing Township, Mercer County, New Jersey” dated June 10, 2002.

eflo/pr-

DATED

MICHAEL T. ANGEL

NEW JERSEY PROTESSIONAL LAND SURVEYOR
LICENSE NO.¥4156

\Hiacxch Projects\1 99881 83\ Descriptions\060T grosniens. doc
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DESCRIPTION OF PROPERTY PART OF LOT 153
EWING TOWNSHIP BLOCK 215
8 MERCER COUNTY, NEW JERSEY PROJECT NQ. 98483G
§ TONE 10, 2002

Al that certain lot, tract or parcel of land sttuats tying and being in the Township of Bwing in the
County of Mescer and State of New Jersey snd being Part of Lot 153 Block 215 said lot a3
shown on Sheet No,’s 22 & 24 of the Official Tax Map of the Township of Ewing snd being
more particniarly bounded and described as follows to wif:

BEGINNING at the point said point being fhe intersection of the westerly lie Lot 135, Block
215 with the middle of the Shabakenk Creek, s2id lot as ghown on the aforeszid Official Tax
Map, said point also having a New Jersey Stats Plane Coordinats of N 521,952.5460 &
1,970,722.7618 and nmming, thetce —

1) § 64° 03047 W, 280,69 fect slong the norfherty line of Green Lanc to 2 potot in the
: casterty lime of Lot 152, Block 215, said Jot as shown ol the aforesaid Official Tax Map,

2)  NBIT44°06” W, 91.99 feet along the aforesaid easterly Fine of Lot 152, Block 215 to an
apgle point in the same, thence- e

3} §84°03317 W, 30.58 feet along the aforesaid easterty line of Lot 152, Block 21510 an
angle point in the same, thence-

4) N& *17*44" w, 26.11 feet still along the same ‘to an angle point in the same, thence-

53 N 77714567 W, 23.’;2 pi= stiﬁ along the same 1o an anglé poiut in the gsame, fhence-
6)  N70°11°43" W, 37.61 feet still along the same to an anple point in the seme, themee-
7)  N87°0139" W, 2090 feet still along the same fo an angle point in the same, thence-
B)  N36°3524” W, 44.35 feet still along the same to an angle point in the 3ame,.ﬁnf:nsc-
9)  N14702°12" W,38.64 fest still along the sazﬁc to an angle point in the same, thence~

10 NOB°20°55" W, 29.03 feet sfill along the same to 2n angle point in the same, thence-

11)  NI1°§7°41" W, 50.68 feet still along the same to an angle point in the same, thence-

12 N80°53'04” W, 31.37 fect still along the same to an angle peint in the same, ﬁmm.&

i3y N 78° 13’417 W, 26.74 fest stil] along the same to m angle point in thf;. game, thence-
VE}LMH?;PGBQZ_

Hlx WEST HYASK, MY » REWBURGR. NY
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DESCRIPTION OF PROPERTY PART OF LOT 153

EWING TOWNSHIP A BLOCK 215

MERCER COUNTY, NEW JERSEY PROJECT NO. 98483G
JUNE 10, 2002
PAGEZ

14)  $42°30°16” W, 21.83 feet still along the same to an angle point in the same, thence-

15) N54°38'54"W, 18,77 feet still along the same to an angle point in the same, thence-

16) N8z°37T0* W, 31.17 feet still along the same to an angle point in the same, thence-

17 §46°35728" W, 1389 feet still along the same to an angle pomt in the same, thence-

18)  IN62°12°24" W, 18.05 feet still along the seme fo an angle point in the samme, thence-

19) - N38°38°27" W, 14.58 feet gtil] slong the same to an angle point i the same, thence~

20) N 16°40°06" E, 6,60 feet stll along the same to a1t angle point in the same, themee~

21) N29°24°43"'W, 523 feet still along the same to an angle point in the same, thence-

22)  MN10°53277 E,15.64 feet sfill along the same to an angle point in the same, thence-

23) MN39°31°34" E, 19.83 feet still along the same 1o an angle point in the saxne, thence-

24)  N18°57°06” E, 3653 feet sl along fhe same to an angle point in the same, thence-

25) N 55°3%05" W, 6237 fect still along the same zud beyond through a portion of Lot 38,
Block 215, said lot as shown on the aforesaid Official Tax Map, to 2 point in the sssterly
curb line of Metzger Drive, thence- :

26.) NORTHEASTWARDLY on an arc hﬁving a radins of 864.14 feet and curving 1o the
right an arc distance of 72.59 feet (central angle 04° 48747 gaid are being connecied by
a chord bearing of N31° 57337 E, 2 chord distance of 72.57 feet, still through a portion
of the aforesaid Lot 38, Block 215, also being along the curb line of Metzger Driveto a
point of tangency in {he same, thence~ .

21y  N34°21'56" K, 43.95 feet still through the same and along the same to a0 angle point in
the sarme, thenoe- _—

28) N38° VST E, 308.64 feet still through the same znd along the same fo & point of
curvatore in the same, thence-

29 NORTHEASTWARDLY on mm arc having & radius of 200.00 feet and curving to the

lefi an arc distance of 193,07 feet {central angle 55 ©1§°37”) said arc being connected by
= chord bearing of N 16 ° 23'38”E, and a chord distance of 185.66 feet, still throngh. the

same znd along the same to a point Oﬁfﬁf&ﬂf’%%ﬁ ﬁzqegﬁmncc -




DESCRIPTION OF PROPERTY PART OFLOT 153

- EWING TOWNSHIP . BLOCK 215

MERCER COUNTY, NEW JERSEY PROJECT NO, 98483G -
JUNE 10, 2002
PAGE 3

30) . N 17° 15°417W, 103.61 feet stll through the same and along the same to @ point of
curvature in the same, thence —

31D NORTHWESTWARDLY on an arc having a radius of 530,00 feet md cwrving to the
1eft6 an mrc distance of 54.37 feet (central angle 05 ° 57 40™) said arc being connected
by a chord bearing of N 20 ©42:01""W, and a chord distance of 54.35 feet, still through
the sams and along the same to apoint in the same, thence —

32)  N45°03'857E, 330,47 feet still through the same and along the edge of pavement 1o an
angle point in the same, thence — ‘

33) N45°23°23"W, 151.96 feet still through the same and along the edge of pavement to an

angle point in the same, thence —

34) N15°4738"W, 33.53 feet shll through the same and along the sarne to an angle point in
¢he same, thence - . ,

35) N 44°31°04% E, 23.56 feet still through the same and beyond, dong the southerly bine of
1ot 130, Block 215 to a point in the aforeszid mmiddle of the Shebakunk Creek, said point
i1 common Wwith the westerly line of Lot 129, Block 215, thence —

36 SOUTHEASTWARDLY 1,650 feet more o1 less along the aforssaid middle of the
Shabakunk Creek and common with the aforesaid westerly line of Lot 129, and the
aforesaid. westerly line of Lot 135 to the Point having & New. Jersey State Plane
Coordinzate of N 521,952.5463 E 1,970, 722.7619 and Place of BEGINFING,

CONTAINING 341,203.39 square feet of land more or less and/or 7.330 acres of iand oore or
less,

The foregoing description was prepared by the undersigned professional for the firm of Maser
Consulting P.A. and is based on a plan entifled “Map Of Property Conveyed to New Jersey
Educational Facilities Authority By State of New Jersey/College of New Jersey of Part of Lot
153 Block 215, situate in Bwing Township, Mercet County, New Jersey” dated Fume 10, 2002

WM@» '- @/fﬁ/a'z,

MICHAEL T. ANGE. DATED
NEW JERSEY PROFESSIONAL LAND SURVEYOR
LICENSE NO. 14156
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EXHIBIT C

PERMITTED USES

DELAWARE AND RARITAN CANAL COMMISSION

Conservation Easement

Revised 10 September 2013

The following list of ifems, buildings, operations and activities will be preserved or “grandfathered” and deemed
allowable in the conservation easement betwsen The College of New Jersey and The Delaware and Raritan Canal
Commission:

1.

Buildings, structures and improvements

1.1. All existing hardscape including existing roadways, walkways, curbs and pathways;

1.2. All existing structures such as buildings, dams, bridges, boathouses or gazebos,

1.3. All existing piping, utilities, outflows, grates, culverts and similar structures;

1.4. All existing site furnishings including fences, sports equipment, lamp poles and bases, benches,
seating, signage, and security devices;

1.5. All existing athlefic fields, lawns, and gardens;

Operations, maintenance and repairs. The Coliege reserves the right to continue the following:

2.1. Mowing of lawn areas around the lakes and the Green Lane Athletic Fields;

2.2 Landscape maintenance including tree and bush trimming, planting and mulching;

2.3.Existing hardscape maintenance including patching, repairing, and repaving of existing roadways,
walkways, curbs and pathways, .

24. Any and all maintenance, repairs and replacement of dam structures;

2.5.Any and all maintenance, repairs and replacement of piping, utilities, outfiows, grates, culverts and
similar structures;

2.6.Any and all maintenance, repairs and replacement of existing site furnishings including fences,
sports equipment, lamp poles and bases, benches; seating, signage, and security devices;

2.7.Any and all maintenance, repairs and replacement of existing bridge structures, boat houses,
gazebos and other built structures;

2.8. Wildiife and pest control activities such as “qoosebusters” or “geesepolice”;

2.9. Any and all maintenance, repairs or replacement necessary for health and life safety.

Uses and activities

3.1.All current and historic recreational and leisure activity uses including walking, cycling, boating,
picnicking, swimming, photography, and assembly;

3.2 All-current and existing educational and research activities including water sampling, study of flora
and fauna, sample taking, photography, and specimen coltection;

3.3.All current and existing athletic and sports activities including team sports such as soccer, baseball,
football, lacrosse, softball, and track activities on the Green Lane Fields;

3.4. Cultivation of existing gardens and planting areas.

[40471423:2}



EXHIBIT D
NIEFA BONDS

$287,790,000 aggregate principal amount of Revenue Refunding Bonds, The College of New
Jersey Issue, Series 2008 D (the Series 2008 D Bonds) issued Aprii 30, 2008 to finance, inter alia,
the current refunding of the outstanding Series 1999 A and Series 2002 D bonds previously issued
by the Authority on behalf of The College of New Jersey (the College)

$44,500,000 aggregate principal amount of Revenue Bonds, consisting of The College of New
Jersey Issue, Series 2010 A (Tax-Exempt) (the Series 2010 A Bonds) and The College of New
Jersey Issue, Series 2010 B (Build America Bonds — Direct Payment) (the Series 2010 B Bonds,
collectively with the Series 2010 A Bonds, the Series 2010 Bonds) issued January 14, 2010 to
finance, infer alia, the construction of a three story, approximately 70,000 square foot facility to
house the College’s School of Education

$26,255,000 aggregate principal amount of Revenue Refunding Bonds, The College of New Jersey
Issue, Series 2012 A (the Series 2012 A Bonds) issued April 5, 2012 to finance, inter alia, the
current refunding of the outstanding Series 2002 C bonds previously issued on behalf of the
College

{40471423:2}



EXHIBIT IV

103 CoLLEGE ROAD EAST ° PRINCETON, New JERSEY 08540
PHONE 609-987-0880 © EAX 609-987-0850 ° dhansel@njefa.com

= TN R TR AT RS
NEW JERSEY EDUCATIONAL
FACILITIES AUTHORITY DErek S. HANSEL
Tty feraren Executive Director

Date: September 24, 2013

To: Members of the Authority

Issue: The College of New Jersey, Series 2013 A

Below please find the procurement procedures that were undertaken with respect to the

various professional appointments in connection with The College of New Jersey Series
2013 A transaction and staff’s recommendations with respect thereto.

Bond Counsel

In accordance with Executive Order No. 26 (1994), the Attorney General’s office has
selected McCarter & English, LLP to serve as bond counsel for this transaction.

Senior Managing and Co-Managing Underwriter

Senior Managing Underwriter
On September 3, 2013, the Authority circulated an RFP for Senior Managing and Co-
Managing Underwriting Services to the 13 members of the Authority’s Senior Managing
. Underwriter pool and the 14 members of the Authority’s Co-Managing Underwriter pool.
On September 10, 2013, 7 responses were received from firms seeking appointment as
Senior Managing Underwriter for this transaction. This number includes only those firms
in the Senior Managing Underwriter pool previously approved to serve as Senior
Managing Underwriter. The responsive firms and their respective scores are as follows:

Firm Evaluator #1 | Evaluator#2 | Evaluator #3 "~ Fee Total
Citi 85.92 81.67 89.67 3.28 257.26
Morgan Stanley 84.81 75.81 91.81 3.965 252.43
BAML §2.95 84.95 76.45 3.056 244.35
JP Morgan 79.04 90.04 57.04 2.74 226.12
RBC 78.5 76.5 69 3.33 224
Wells Fargo 74.81 7531 3.675 150.12
Jefferies 66.68 60.68 429 127.36




Recommendation: Citigroup Global Markets, Inc.

Co-Managing Underwriter

On September 10, 2013, 18 responses were received from firms seeking appointment as
Co-Managing Underwriter for this transaction. This number includes firms from both the
Senjor Managing Underwriter pool and the Co-Managing Underwriter pool, previously
approved to serve as Co-Managing Underwriter. Based on the size and timing of the
transaction, the Authority requests that the Board delegate the ability to designate one or
more co-managers, if necessary, to the Executive Director in accordance with the
Authority’s standard procurement policies.

Trustee

US Bank, National Association is the current trustee on all of the College’s outstanding
bond issues and it is the College’s strong preference to continue their relationship with
US Bank as trustee. On September 4, 2013, the Authority requested a fee quote from US
Bank to serve as trustee for this transaction. On September 10, 2013, US Bank provided,
a fee quote of $350 annually which is in line with fee quotes the Authority has received
in response to recent Trustee RIPs. Tt is the Authority’s recommendation to select Us
Bank, National Association to serve ag trustee for this transaction.

The Authority’s staff involvement in the procurement processes related to the above
referenced professionals was co feted as of the 23" day of September, 2013.

By: "
Derek S. Hansel /
Executive Director




RESOLUTION APPOINTING PROFESSIONALS IN CONNECTION WITH THE
ISSUANCE OF REVENUE BONDS BY THE NEW JERSEY EDUCATIONAL
FACILITIES AUTHORITY ON BEHALY OF THE COLLEGE OF NEW JERSEY

WHEREAS

WHEREAS

WHEREAS

NOW,

ADOPTED SEPTEMBER 24, 2013

the New Jersey Educational Facilities Authority (the “Authority”) was-
created as a public body corporate and politic of the State of New Jersey
pursuant to the New Jersey Educational Facilities Authority Law (being
Chapter 72A of Title 18A of the New. Jersey Statutes, as amended and
supplemented), N.J.5.A. 18A:72A-] et seq. (the “Act”); and

The College of New Jersey (the “College”) has requested that the
Authority begin the process of procuring professionals in connection
with the issuance of bonds by the Authority to financing a capital project
on behalf of the College (the “Financing”); and

the Authority Board has been provided with a memorandum

summarizing the procurement procedures and Authority staff’s
recommendations with respect thereto.

THEREFORE, BE IT RESOLVED BY THE MEMBERS OF THE NEW

JERSEY EDUCATIONAL FACILITIES AUTHORITY, AS FOLLOWS:

1.

Appbintment of Trustee, Bond Registrar and Paying Agent.
US Bank, National Association is hereby appointed as the initial Trustee, Bond
Registrar and Paying Agent in connection with the Financing.

Appointment of Senior Managing Underwriter. _
Citigroup Global Markets, Inc. is hereby appointed as the Senior Managing
Underwriter in connection with the Financing.

Appointment of Co-Managing Underwriters.

The Authority hereby authorizes the Executive Director of the Authority to
appoint one or more co-managing underwriters, if necessary, in connection with
the Financing.

Effective Date. This Resolution shall take effect in accordance with the Act.



Mr. Petrecca___moved that the foregoing resolution be adopted as
introduced and read, which motion was seconded by ___ Ms. Hendricks__ and upon roll call the
following members voted:

- AYE: Roger B. Jacobs
Ridgeley Hutchinson
Andrew Sidamon-Eristoff (represented by Steven Petrecca)
Rochelle Hendricks
NAY: None

ABSTAIN: Joshua Hodes

ABSENT: None

The Chair thereupon declared said motion carried and said resolution adopted.

TCNI Appointing Professionals -~ 9/24/13



EXHIBIT V

RESOLUTION OF THE NEW JERSEY EDUCATIONAL FACILITIES
AUTHORITY. AUTHORIZING THE EXECUTION AND DELIVERY OF
GRANT AGREEMENTS TO BE ENTERED INTO IN CONNECTION
WITH THE AUTHORITY’S HIGHER EDUCATION FACILITIES TRUST
FUND PROGRAM

Adopted: September 24, 2013

WHEREAS, the New Jersey Educational Facilities Authority (the “Authority”) is
authorized pursuant to the New Jersey Higher Education Facilities Trust Fund Act, N.J.S.A.
18A:72A-49 et seq. (the “HEFT Act™) to issue bonds to finance the construction, reconstruction,
development, extension and improvement of certain facilities of New Jersey’s public and private
institutions of higher education (the “HEFT Bonds™); and

WIHEREAS, on April 29, 2013, the Secretary of Higher Education of New Jersey (the
“Secretary”) certified the list of approved projects and award amounts (the “HEFT Projecis”) for
the New Jersey public and private institutions of higher education (collectively, the “Grantees™)
identified on Exhibit A attached hereto and incorporated herein to be financed pursuant to the
HEFT Act; and

WHEREAS, on April 29, 2013, pursvant to N.LS.A. 18A:72A-54, the Secretary
submitted the list of HEFT Projects and Grantees identified on Exhibit A attached hereto to the
New Jersey Legislature (the “Legislature”) for review during the statutorily prescribed 60 day
period (the “Review Period”); and

WHEREAS, the Legislature did not adopt a concurrent resolution disapproving the

grants for the HEFT Projects with the Review Period and the approval of the HEFT Projects and
Grantees identified on Exhibit A is final; and

WHEREAS, on July 23, 2013, the Authority adopted a resolution declaring its official
intent to issue the HEFT Bonds and to use a portion of the proceeds thereof to reimburse certain
expenditures made prior to the issuance of such HEFT Bonds; and

WHEREAS, in connection with the issuance of the HEFT Bonds, the Authority will
enter into a Grant Agreement with each Grantee with respect to each HEFT Project (collectively,
the “Grant Agreements”), pursuant to which each Grantee will, inter alia, agree to comply with
the provisions of the HEFT Act and other applicable law with respect to such HEFT Project(s);

WHEREAS, the Authority now wishes to authorize the execution and delivery of the
Grant Agreements, which may be executed by Authority and the Grantees prior to the issuance
of the HEFT Bonds, which HEFT Bonds shall be authorized by subsequent resolution of the
Authority in accordance with the HEFT Act;

WHEREAS, the execution of any Grant Agreement by the Authority prior to the issuance
of the HEFT Bonds does not obligate the Authority to finance the HEFT Projects other than from



the proceeds of the HEFT Bonds, if and when issued.

NOW THEREFORE, BE IT RESOLVED BY THE MEMBERS OF THE NEW
JERSEY EDUCATIONAL FACILITIES AUTHORITY AS FOLLOWS:

Section 1.  The form of Grant Agreement presented to the meeting at which this
Resolution is adopted (a copy of which shall be filed with the records of the Authority) is hereby
approved. Any of the Chair, Vice Chair, Executive Director, Deputy Executive Director,
Director of Project Management, and Director of Risk Management and any other person
authorized by resolution of the Authority, or any such officers designated as “acting” or
“interim” (each an “Authorized Officer™) is hereby-authorized and directed, from time to time, to
execute, acknowledge and deliver, and any other Authorized Officer of the Authority is hereby
authorized and directed to affix and attest the official common seal of the Authority to, a Grant
Agreement with each Grantee with respect to each HEFT Project identified on Exhibit A
attached hereto, in substantially such form, with such changes therein (including, without
limitation, the date thereof, the inclusion of additional representations, warranties and/or
covenants on the part of the Grantee, and any other provisions that may be necessary or
convenient) and any supplements thereto, all as the Authorized Officer executing the same may
approve with the advice of Bond Counsel and the Attorney General of the State, such approval to
be evidenced by such Authorized Officer's execution thereof.

Section 2.  This resolution will take effect as provided for under the Act.



Mr. Hutchinson ___moved that the foregoing resolution be adopted as introduced
and read, which motion was seconded by  Mr. Hodes __ and upon roll call the following
members voted:

AYE: Roger B. Jacobs
Ridgeley Hutchinson
Joshua Hodes
Andrew Sidamon-Eristoff (represented by Steven Petrecca)
Rochelle Hendricks

NAY: None

ABSTAIN: None

ABSENT: None

The Chair thereupon declared said motion carried and said resolution adopted.

Crant Agreements HEFT — 9/24/13



EXHIBIT A

HEFT PROJECTS AND GRANTEES
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The New Jersey Educational Facilities Authority
Higher Education Facilities Trust Fund

GRANT AGREEMENT

[nstifution]

THIS GRANT AGREEMENT, is executed by and between the New Jersey
Educational Facilities Authority (the "Authority"), a public body corporate and politic of
the State of New Jersey (the “State”) and [NAME OF INSTITUTION] (the "Institution"),
[public institution of higher education] [private institution of higher education]' as
defined in N.J.S.A. 18A 72A-3 (collectively, "the Parties"), pursuant'to the provisions of
the Higher Education Capital Improverment Fund Act, N.J.S.A. 18A:72A-40 ef seq., as
amended (the "Act"), for the purpose of providing funds for construction, reconstruction,
development, extension and improvement of instructional, laboratory communication,
and research facilities for the State’s public and private non-profit institutions of higher
education.

" TERMS AND CONDITIONS:

1. The Institution has been awarded a grant in the amount of
(5 ) (the "Grant Amount") to be used to finance
(the “Project™) as certified by the Secretary of Higher Education {the “Secretary”).
A description of the Project as so approved is attached bereto and incorporated
herein by reference. The grant herein made is expressly conditioned upon the
issuance of the hereinafter-defined Bonds in an amount sufficient to fund the
Grant Amount, and also upon the Institution’s execution and delivery of all
documents, certificates, opinions and other items as may be required by the
Authority in connection with the issuance of the Bonds. The issuance of the
Bonds is subject to Authority board approval and final review by bond counsel as
to the eligibility and tax exempt status of the Project. :

2. The Institution represents and warrants that (i) it is 2 [private] [public] institution
of higher learning duly accredited and (ii) all of the statements and representations
made in its application for the Grant Amount were on the date made and shall
continue to be true and correct in all material respects. -

! An institution representing that it is a “public institution of higher education” as defined in N.J.S.A.
18A:72A-3, is Tepresenting that it one of Rutgers, NIT, UMDNI, Kean, Montclair State, New Jersey City
University, Ramapo, Richard Stockton, Rowan, The College of New Jersey, Thomas Edison , William
Paterson and the county colleges. An institution representing that it is a “private institution of higher
education” as defined in N.J.S.A. 18A: 72A-3 is representing that it is an independent college or university
incorporated and located in New Jersey, which by virtue of law or character or license, is a nonprofit
educational institution authorized to grant academic degrees and which provide  level of education which
is equivalent to the education provided by the State’s public institutions of higher education as aftested by
the receipt of and continuation of regional accreditation by the Middle States Asseciation of Colleges and
Schools, and which is eligible to receive State aid.



EXHIBIT VI

RESOLUTION OF THE NEW JERSEY EDUCATIONAL FACILITIES
AUTHORITY AUTHORIZING THE EXECUTION AND DELIVERY OF
LEASE AGREEMENTS TO BE ENTERED INTO IN CONNECTION
WITH THE AUTHORITY'S HIGHER EDUCATION EQUIPMENT
LEASING FUND ‘

Adopted: September 24, 2013

WHEREAS, the New Jersey Educational Facilities Authority (the " Authority") is
authorized pursuant to the New Jersey Higher Education Equipment Leasing Fund Act, N.J.S.A.
18A: 72A-40 ef seq. (the "Leasing Fund Act") to issue bonds to finance the purchase of higher
education equipment for Jease to New Jersey public and private institutions of higher education
("ELF Bonds"); and

WHEREAS, on April 29, 2013, the Secretary of Higher Education of New Jersey (the
"Secretary™), certified the list of approved projects and award amounts (the "ELF Projects") for
the New Jersey public and private institutions of higher education (collectively, the "Lessees”)
identified on Exhibit A attached hereto and incorporated herein to be financed pursuant to the
Leasing Fund Act; and

WHEREAS, on June 28, 2013, pursuant to N.JS.A. 18A:72A-45.1, the Authority
submitted the list of ELF Projects and Lessees identified on Exhibit A to the Joint Budget
Oversight Committee of the New Jersey legislature ("JBOC") for review during the statutorily
prescribed 10 working day period (the "Review Period™); and

WHEREAS, the Review Period has expired Without_adverse action by JBOC and the
approval of the ELF Projects and Lessees identified on Exhibit A is final; and

WHEREAS, in accordance with the Leasing Fund Act, the Authority intends fo issue
ELF Bonds to finance the ELF Projects for lease to the Lessees; and

, WHEREAS, on July 23, 2013, the Authority adopted a resolution declaring ifs official
intent to issue the ELF Bonds and to use a portion of the proceeds thereof to reimburse certain
expenditures made prior to the issuance of such ELF Bonds; and

WHEREAS, in connection with the issuance of the ELF Bonds, the Authority will enter
into a Lease Agreement with each Lessee with respect to each ELF Project (collectively, the
"[ ease Agreements"), pursuant to which the Lessee will, inter alia, agree to lease its respective
ELF Project and to contribute a portion of the debt service on the ELF Bonds allocable to such
Lessee’s ELF Project in the form of rental payments under the Lease; and

WHEREAS, the Authority now wishes to authorize the execution and delivery of the
Lease Agreements, which may be executed by the Authority and the Lessees prior to the
issuance of the ELF Bonds, which ELF Bonds shall be authorized by subsequent resolution of
the Authority in accordance with the Leasing Fund Act; and

1493520.2



WHEREAS, the execution of any Lease Agreement by the Authority prior to issuance of
the ELF Bonds does not obligate the Authority to finance the ELF Projects other than from the
proceeds of the ELF Bonds, if and when issued.

NOW THEREFORE, BE IT RESOLVED BY THE MEMBERS OF THE NEW
JERSEY EDUCATIONAL FACILITIES AUTHORITY AS FOLLOWS:

Section 1.  The form of Lease Agreement presented to the meeting at which this
Resolution is adopted (a copy of which shall be filed with the records of the Authority) is hereby
approved. Any of the Chair, Vice Chair, Executive Director, Deputy Executive Director,
Director of Project Management and ‘Director of Risk Management or any other person
authorized by resolution of the Authority, or any such officers designated as “acting" or
"interim" (each an "Authorized Officer") is hereby authorized and directed, from time to time, to
execute, acknowledge and deliver, and any other Authorized Officer of the Authority is hereby
authorized and directed to affix and attest the official common seal of the Authority to, a Lease
Agreement with each Lessee with respect to cach ELF Project identified on Exhibit A attached
hereto, in substantially such form, with such changes therein (including, without limitation, the
date thereof, the inclusion of additional representations, warranties and/or covenants on the part
of the Lessee, debt service schedules and amy other provisions that may be necessary or
convenient) and any supplements thereto, all as the Authorized Officer executing the same may
approve with the advice of Bond Counsel and the Attorney General of the State, such approval to
" be evidenced by such Authorized Officer's execution thereof. :

Section 2.  This resolution will take effect as provided for under the Act.

1493520.2



Mr. Hodes __ moved that the foregoing resolution be adopted as introduced and
read, which motion was seconded by ____ Mr. Hutchinson __ and upon roll call the following
members voted:

AYE: Roger B. Jacobs
Ridgeley Hutchinson
Joshua Hodes
Andrew Sidamon-Eristoff (represented by Steven Petrecca)
Rochelle Hendricks
NAY: None
ABSTAIN: None

ABSENT: None

The Chair thereupon declared said motion carried and said resolution adopted.

Lease Agreements ELE - 9/24/13
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EXHIBIT A

ELF PROJECTS AND LESSEES
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1493756.5

DRAFT

LEASE AGREEMENT

Retween the

NEW JERSEY EDUCATIONAL FACILITIES AUTHORITY,

as Lessor
and
[NAME OF INSTITUTION],
as Lessee
Dated as of _ , 20

HIGHER EDUCATION BEQUIPMENT LEASING FUND PROGRAM

Lease Amount: $



EXHIBIT VI

RESOLUTION OF THE NEW JERSEY EDUCATIONAL FACILITIES
AUTHORITY AUTHORIZING THE EXECUTION AND DELIVERY OF
GRANT AGREEMENTS TO BE ENTERED INTO IN CONNECTION
WITH THE AUTHORITY’S HIGHER EDUCATION CAPITAL
IMPROVEMENT FUND PROGRAM

Adopted: September 24,2013

WHEREAS, the New Jersey Educational Facilities Authority (the “Authority”) is
authorized pursuant to the New Jersey Higher Education Capital Improvement Fund Act,
NI.S.A. 18A:72A-72 et seg. (the “CIF Act”) to issue bonds to finance the renewal, renovation,
improvement, expansion, construction and reconstruction of certain facilities, or technology
infrastructure, of New Jersey’s four-year public and private institutions of higher education (the
“CIF Bonds™); and

WHEREAS, on April 29, 2013, the Secretary of Higher Education of New Jersey (the
“Yecretary”) certified the list of approved projects and award amounts (the “CIF Projects™) for
the four-year public and private colleges and universities of New Jersey (collectively, the
“Grantees”) identified on Exhibit A attached hereto and incorporated herein to be financed
pursuant to the CIF Act; and :

WHEREAS, on April 29, 2013, pursuant 0 N.IS.A. 18A:72A-77, the Secretary
submitted the list of CIF Projects and Grantees identified on Exhibit A attached hereto to the
New Jersey Legislature (the “Legislature”) for review during the statutorily prescribed 45 day
period (the “Review Period™); and

WHEREAS, the Legislature did not adopt a concurrent resolution disapproving the
grants for the CIF Projects with the Review Period and the approval of the CIF Projects and
Grantees identified on Exhibit A is final; and : :

WHEREAS, on July 23, 2013, the Authority adopted a resolution declaring its official
intent to issue the CIF Bonds and to use a portion of the proceeds thereof to reimburse certain
expenditures made prior to the issuance of such CIF Bonds; and

WHEREAS, in connection with the issuance of the CIF Bonds, the Authority will enter
into a Grant Agreement with each Grantee with respect to each CIF Project (collectively, the
“Grant Agreements™), pursuant to which each Grantee will, inter alia, agree {0 comply with the
provisions of the CIF Act and other applicable law with respect 10 such CIF Project(s), and to
provide one-third, in the case of public institutions of higher education, or one-half, in the case of
private institutions of higher education, of the debt service on the CIF Bonds allocable to finance
that Grantee’s CIF Project in accordance with the CIF Act; and

WHEREAS, the Authority now wishes to authorize the execution and delivery of the
Grant Agreements, which may be executed by Authority and the Grantees prior to the issuance
of the CIF Bonds, which CIF Bonds shall be authorized by subsequent resolution of the
Authority in accordance with the CIF Act; and



WHEREAS, the execution of any Grant Agreement by the Authority prior to issuance of
the CIF Bonds does not obligate the Authority to finance the CIF Projects other than from the
proceeds of the CIF Bonds, if and when issued.

NOW THEREFORE, BE IT RESOLVED BY THE MEMBERS OF THE NEW
JERSEY EDUCATIONAL FACILITIES AUTHORITY AS FOLLOWS:

Section 1. The form of Grant Agreement presented to the meeting at which this
Resolution is adopted (a copy of which shall be filed with the records of the Authority) is hereby
approved. Any of the Chair, Vice Chair, Executive Director, Deputy Executive Director,
Director of Project Management, and Director of Risk Management and any other person
authorized by resolution of the Authority, or any such officers designated as “acting” or
“interim” (each an “Authorized Officer”) is hereby authorized and directed, from time to time, to
execute, acknowledge and deliver, and any other Authorized Officer of the Authority is hereby
anthorized and directed to affix and attest the official common seal of the Authority to, a Grant
Agreement with each Grantee with respect to each CIF Project identified on Exhibit A attached
hereto, in substantially such form, with such changes therein (including, without limitation, the
date thereof, the inclusion of additional representations, warranties and/or covenants on the part
of the Grantee, debt service schedules and any other provisions that may be necessary or
convenient) and any supplements thereto, all as the Authorized Officer executing the same may
approve with the advice of Bond Counsel and the Attorney (ieneral of the State, such approval to
be evidenced by such Authorized Officer’s execution thereof.

Section 2. In the case of any Grant Agreement executed prior to the date of issuance
of the CIF Bonds, any Authorized Officer is hereby authorized and directed to cause to be
thereafter appended to such Grant Agreement a schedule reflecting the applicable percentage of
the debt service on the CIF Bonds allocable to finance that Grantee’s CIF Project, which amount
shall be payable by the Grantee as provided in the CIF Act.

Section 3. This resolution will take effect as provided for under the Act.



‘ Ms. Hendricks _ moved that the foregoing resolution be adopted as introduced
and read, which motion was seconded by Mr. Petrecca __ and upon roll call the following
members voted: ‘

AYE: Roger B. Jacobs
Ridgeley Hutchinson
Joshua Hodes ‘
Andrew Sidamon-Eristoff (represented by Steven Petrecca)
Rochelle Hendricks

NAY: None
ABSTAIN: None

ABSENT: None

The Chair thereupon declared said motion carried and said resolution adopted.

Grant Agreements CIF - 9/24/13



EXHIBIT A

CIF PROJECTS AND GRANTEES
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The New Jersey Educational Facilities Authority
Higher Bducation Capital Improvement Fund

GRANT AGREEMENT

[Institution]

THIS GRANT AGREEMENT, is executed by and between the New Jersey
Educational Facilities Authority (the "Authority"), a public body corporate and politic of
the State of New Jersey (the “State”) and [NAME OF INSTITUT IONT] (the "Institution"),
[public institution of higher education). [private institution of higher education]’ as
defined in N.J.S.A. 18A 72A-3 (collectively, "the Parties"), pursuant to the provisions of
the Higher Education Capital Improvement Fund Act, N.J.S.A. 1BAI72A-72 ef seq., as
amended (the "Act™, for the purpose of providing funds for the renewal, renovation,
improvement, expansion, construction and reconstruction of certain facilities, or
technology infrastructure, of the State’s four year public and private institutions of higher
education.

TERMS AND CONDITIONS:

1. The Institution has been awarded a grant in the amount of
(3 ) (the "Grant Amount") to be used to finance
(the “Project”) as certified by the Secretary of Higher Education (the “Secretary”).
A description of the Project as so approved is attached hereto and incorporated
herein by reference. The grant herein made is expressly conditioned upon the
issuance of the hereinafter-defined Bonds in an amount sufficient to fund the
Grant Amount, and also upon the Institution’s execution and delivery of all
documents, - certificates, opinions and other items as may be required by the
Authority in comnection with the issmance of the Bonds. The issuance of the
Bonds is subject to Authority board approval and final review by bond counsel as
to the eligibility and tax exempt status of the Project.

9. The Institution represents and warrants that (i) it is a four-year [private] [public]
institution of higher learning duly accredited and (ii) all of the statements and
representations made in its application for the Grant Amount were on the date
made and shall confinue to be true and correct in all material respects.

1 An institution tepresenting that it is a “public institution of higher education™ as defined m N.J.S.A.
18A:72A-3, is representing that it one of Rutgers, NJIT, UMDNI, Kean, Montclair State, New Jersey City
University, Ramapo, Richard Stockton, Rowan, The College of New Jersey, Thomas Edison , William
Paterson. An institution representing that it is a “private institution of higher education” as defined in
NJIS.A. 18A: 72A-3 is representing that it is an independent college or university incorporated and
Jocated in New Jersey, which by viriue of law or character or license, is a nonprofit educational institution
authorized to grant academic degrees and which provide a level of education which is equivalent to the
education provided by the State’s public institutions of higher education as attested by the receipt of and
continuation of regional acereditation by the Middle States Association of Colleges and Schools, and which
is eligible to receive State aid.



EXHIBIT VIII

RESOLUTION OF THE NEW JERSEY EDUCATIONAL FACILITIES
AUTHORITY AUTHORIZING THE EXECUTION AND DELIVERY OF
GRANT AGREEMENTS TO BE ENTERED INTO IN CONNECTION
WITH THE AUTHORITY'S HIGHER EDUCATION TECHNOLOGY
INFRASTRUCTURE FUND

Adopted: September 24, 2013

WHEREAS, the New Jersey Educational Facilities Authority (the "Authority™) 18
authorized pursuant to the New Jersey Higher Education Technology Infrastructure Fund Act,
N.IS.A. 18A72A-59 et seq. (the "HETI Act") to issue bonds to finance technology
infrastructure within and among New J ersey's institutions of higher education ("HETI Bonds") to
provide access effectively and efficiently to information, education opportunities and workforce
training; and

WHEREAS, on April 29, 2013, the Secretary of Higher Education of New Jersey (the
"Secretary"), certified the list of approved projects and award amounts (the "HETI Projects”) for
the New Jersey public and private institutions of higher education (collectively, the “"Grantees")
identified on Exhibit A attached hereto and incorporated herein to be financed pursuant to the
HETI Act; and '

WHEREAS, on June 28, 2013, pursuant to N.J.S.A. 18A:72A-64.1, the Authority
submitted the list of HETI Projects and Grantees identified on Exhibit A to the Joint Budget
Oversight Committee of the New Jersey legislature ("JBOC") for review during the statutorily
prescribed 10 working day period (the "Review Period"); and

WHEREAS, the Review Period has expired without adverse action by JBOC and the
approval of the HETI Projects and Grantees identified on Exhibit A is final; and

WHEREAS, in accordance with the HETI Act, the Authority intends to igsue HETI
Bonds to finance grants to the Grantees to pay a portion of the costs of the HETI Projects; and

WHEREAS, on July 23, 2013, the Authority adopted a resolution declaring its official
intent to issue the HETI Bonds and to us¢ a portion of the proceeds thereof to reimburse certain
expenditures made prior to the issuance of such HETI Bonds; and

WHEREAS, in connection with the issuance of the HETI Bonds, the Authority will enter
into a Grant Agreement with each Grantee with respect to each HETI Project (collectively, the
"Grant Agreements"), pursuant to which each Grantee will, infer alia, agree 10 comply with the

provisions of the HETI Act and other applicable law with respect such HETI Project(s); and

WHEREAS, the Authority now wishes fo authorize the execution and delivery of the
Grant Agreements, which may be executed by the Authority and the Grantees prior to the
issuance of the HETI Bonds, which HETI Bonds shall be authorized by subsequent resolution of
the Authority in accordance with the HETI Act; and

14932213



WHEREAS, the execution of any Grant Agreement by the Authority prior to issuance of
the HETI Bonds does not obligate the Authority to provide funds to the Grantees for the HETI
Projects other than from the proceeds of the HETI Bonds, if and when issued.

NOW THEREFORE, BE IT RESOLVED BY THE MEMBERS OF THE NEW
JERSEY EDUCATIONAL FACILITIES AUTHORITY AS FOLLOWS:

Section 1. The form of Grant Agreement presented to the meeting at which this
Resolution is adopted (a copy of which shall be filed with the records of the Authority) is hereby
approved. Any of the Chair, Vice Chair, Executive Director, Deputy Executive Director,
Director of Project Management and Director of Risk Management or any other person
authorized by resolution of the Authority, or any such officers designated as “acting” or
“interim” (each an "Authorized Officer") is hereby authorized and directed, from time to time, to
execute, acknowledge and deliver, and any other Authorized Officer of the Authority is hereby
suthorized and directed to affix and attest the official common seal of the Authority to, a Grant
Agreement with each Grantee with respect to each HETI Project identified on Exhibit A attached
hereto, in substantially such form, with such changes therein (including, without limitation, the
date thereof, the inclusion of additional representations, warranties and/or covenants on the part
of the Grantee, and any other provisions that may be necessary or convenient} and any
supplements thereto, all as the Authorized Officer executing the same may approve with the
advice of Bond Counsel and the Attorney General of the State, such approval to be evidenced by
such Authorized Officer's execution thereof.

Section 2. This resolution will take effect as provided for under the Act.

1493221.3



Mr, Petrecca ___ moved that the foregoing resolution be adopted as introduced and
read, which motion was seconded by Ms. Hendricks __ and upon roll call the following
members voted:

AYE: Roger B. Jacobs "
Ridgeley Hutchinson
Joshua Hodes
Andrew Sidamon-Eristoff (represented by Steven Petrecca)
Rochelle Hendricks
NAY: None
ABSTAIN: None

ABSENT: None

The Chair thereupon declared said motion carried and said resolution adopted.

Grant Agreements HET! - /24113

14932213



EXHIBIT A

HETI PROJECTS AND GRANTEES
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DRAFT

GRANT AGREEMENT
Between the )

NEW JERSEY EDUCATIONAL FACILITIES AUTHORITY,
as grantor

andv

[NAME OF INSTITUTION],

as granfee

20

Dated as of R

HIGHER EDUCATION TECHNOLOGY INFRASTRUCTURE FUND PROGRAM

Grant Amount: §

14937344



EXHIBIT IX

RESOLUTION OF BOARD OF TRUSTEES OF THE NEW
JERSEY EDUCATIONAL  FACILITIES AUTHORITY
DECLARING ITS OFFICIAL INTENT WITH RESPECT TO THE
REIMBURSEMENT OF EXPENDITURES FOR PROJECT COSTS
FROM PROCEEDS OF TAX-EXEMPT BOND OBLIGATIONS

WHEREAS, Montclair State University (the “University™), has advised the New Jersey
Educational Facilities Authority (the “Authority”) that the University intends to implement a project
(the “Project”) consisting of: (a) the construction, equipping, redesign and renovation of Morehead
Hall, College Hall, Partridge Hall, School of Communication and a facility for programs in art and
design and filmmaking; (b) the construction of the Center for Environmental and Life Sciences; (c)
the construction of a new building to house the School of Business; (d) replacement and upgrade of
wired and wireless networking equipment and systems (the “Project”); and

WHEREAS, the University intends to finance a portion of the Project through the issuance by
the Authority of bonds (the “Tax-exempt Bonds™), the interest on which is expected fo be excluded
from gross income under Section 103 of the Internal Revenue Code of 1986, as amended (the
“Clode™) in one or more series and in one or more transactions, the proceeds of which will be loaned
to the University; and

WHEREAS, the University may pay for certain costs of the Project (“Project Costs™) prior to
the issuance of the Tax-exempt Bonds with funds of the University which are not proceeds of the
Tax-exempt Bonds; and

WHEREAS, the University desires to preserve its right to treat an allocation of proceeds of
the Tax-exempt Bonds to the reimbursement of Project Costs paid prior to the issuance of the Tax-~
exempt Bonds as an expenditure for such Project Costs to be reimbursed for purposes of Sections
103 and 141-150 of the Code.

NOW, THEREFORE, BEIT RESOLVED by the Members of the Authority as follows:

Section 1. The Authority reasonably expects to reimburse its expenditure of Project Costs
paid prior to the issuance of the Tax-exempt Bonds with proceeds of the Tax-exempt Bonds.

Section 2. This resolution is intended to be and hereby is a declaration of official intent to
reimburse the expenditures for Project Costs paid prior to the issuance of the Tax-exempt Bonds
with the proceeds of the Tax-exempt Bonds in accordance with Treasury Regulations Section 1.150-
2.

Section 3. The maximum principal amount of Tax-exempt Bonds expected to be issued to
finance the Project is $160,000,000 (including financing costs), which Tax-exempt Bonds may be
issued in one or more series and in one or More transactions.



Section 4. The Project Costs to be reimbursed with the proceeds of the Tax-exempt Bonds
will be costs that satisfy the requirements of Section 150 of the Code for reimbursement.

Section 5. No reimbursement allocation will employ an “abusive arbitrage device” under
Treasury Regulations Section 1.148-10 to avoid the arbitrage restrictions or to avoid the restrictions
under Sections 142 through 147 of the Code. The proceeds of the Tax-exempt Bonds used to
reimburse for Project Costs, or funds corresponding to such amounts, will not be used in a manner
that results in the creation of “replacement proceeds,” including “sinking funds,” “pledged funds,” or
funds subject to a “negative pledge” (as such terms are defined in Treasury Regulations Section
1.148-1) of the Tax-exempt Bonds or another igsue of debt obligations of the Authority, other than
amounts deposited into a “bona fide debt service fund” (as defined in Treasury Regulations Section
1.148-1).

Section 6. All reimbursement allocations will occur not later than 18 months after the later of
(i) the date the expenditure from a source other than the Tax-exempt Bonds is paid; or (ii) the date
the Project is “placed in service” (within the meaning of Treasury Regulations Section 1.150-2) or
abandoned, but in no event more than 3 years after the expenditure is paid.

Section 7. This resolution will take effect immediately.

Mr. Hodes _ moved that the foregoing resolution be adopted as introduced and read, which
motion was seconded by ___ Mr. Hutchinson __ and upon roll call the following members voted:

AYE: Roger B. Jacobs
Ridgeley Hutchinson
Joshua Hodes
Andrew Sidamon-Eristoff (represented by Steven Petrecca)
Rochelle Hendricks

NAY: None
ABSTAIN: None

ABSENT: None

The Chair thereupon declared said motion carried and said resolution adopted.

MSU Reimbursement — 9/24/13



EXHIBIT X

RESOLUTION OF THE NEW JERSEY EDUCATIONAL FACILITIES AUTHORITY
ENGAGING A FIRM TO PROVIDE OUTSIDE AUDITING SERVICES

WHEREAS:

WHEREAS:

WHEREAS:

WHEREAS:

WHEREAS:

WHEREAS:

WHEREAS:

The New Jersey Educational Facilities Authority (the " Authority") was created
pursuant to the New Jersey Educational Facilities Authority Law, P.L. 1967, c.
271, N.LS.A. 18A:72A-1 et seq., as amended and supplemented (the “Act”™) and
authorized to issue its obligations to provide a means for New Jersey public and
private colleges and universities to obtain financing to construct educational
facilities as defined in the Act; and

The policies and procedures of the Authority with regard to the selection of
professionals are governed, inter alia, by Executive Order No. 26 (Whitman 1994)
(“EO 26”) which took effect on January 1, 1995 and which supersedes Executive
Orders No. 79 and 92 and Executive Order No. 37 (Corzine 2006) (“EO 377)
which took effect on November 25, 2006; and

Pursuant to N.I.S.A. 18A: 72A-21, the Authority is required to cause an audit of
its books and accounts to be made at least once a year by certified public
accountants; and

The Authority’s contract for such audit services has expired and it is necessary for
the Authority to enter into a new contract for such services; and

In accordance with Executive Order No. 122 (McGreevey 2004) (“EO 1227),
Section 12 of the By-Laws of the Authority (the “By-Laws”) establishes an Audit
Committee having the responsibility to assist in the financial reporting and audit
processes of the Authority, and to provide a recommendation for auditor selection
to the Authority’s Members and to issue a report to the State Treasurer thereon, all
in accordance with Executive Order No. 122; and

In accordance with EO 122, Section 12 of the By-Laws establishes an Evaluation
Committee having the responsibility to conduct the solicitation and evaluation of
eligible independent auditors, and to provide a recommendation to the Audit
Committee; and

In accordance with EO 122 and EO 37, prior to the solicitation of the engagement
of the auditor, criteria were established for the selection of an auditor (the
“Selection Criteria”) including the following: (i) cost; (i) the firm’s qualifications
to provide the requested services and the experience of the firm’s personnel in
doing so; (iii) the firm’s general approach and plans to meet the requirements of
the RFP; (iv) the firm’s performance on projects of similar scope and size; (v)the
ability of the firm to successfully complete the project within the proposed
schedule; and (vi) presence in New Jersey; and



WHEREAS:

WHEREAS:

WHEREAS:

WHEREAS:

WHEREAS:

WHEREAS:

In order to satisfy the requirement in the Authority’s bond documents that the
Authority’s books and records be audited by a “nationally recognized independent
public accountant”, the Evaluation Committee established “Minimum
Qualifications” for a firm to be selected, i.e.: (i) offices in at least three states; (i)
existence for at least five years; and (iii) net revenues in 2012 of at least $100
million; and

On behalf of the Evaluation Committee, the staff of the Authority distributed a
Request for Proposals for Auditing Services dated July 2013 (the “RFP”), which is
attached hereto as Exhibit “A” and incorporated herein by reference to a
distribution list of 13 firms and posted the RFP on the web sites of the Authority
and the State of New Jersey and advertised in The Star Ledger and The Trenton
Times; and

The Evaluation Commitiee received responses from 6 firms to the RFP (the
“Responses”); and

The Evaluation Committee reviewed the Responses and evaluated the Responses
based on the Minimum Qualifications and the Selection Criteria; and

On the basis of the Selection Criteria and in accordance with EO 122, the
Evaluation Committee scored the responses and prepared and delivered a written
summary to the Audit Committee (the “Evaluation Committee Report™); and

In accordance with EO 122, the Audit Committee reviewed the Evaluation
Committee Report and determined to accept the Evaluation Committee’s ranking
of the Responses and based on this review and determination, recommended to the
Members of the Authority, that it would in the best interests of the Authority to
accept the Response of ClifionLarsonAllen (the “Proposal”) and appoint
CliftonLarsonAllen (the “Firm”) as the Authorify’s auditor to provide the outside
auditing services described in the RFP under the terms and conditions set forth in
this Resolution, the RFP and the Proposal which is attached hereto as Exhibit “B”
and incorporated herein by reference;

NOW, THEREFORE, BE IT RESOLVED BY THE MEMBERS OF THE NEW JERSEY
EDUCATIONAL FACILITIES AUTHORITY THAT:

SECTION 1.

The Authority hereby accepts the Proposal and engages the Firm to provide the
outside auditing services requested in the RFP under the terms and conditions set
forth in this Resolution, the RFP and the Response for a period of three (3) years
commencing with the audit for the year ending December 31, 2013 with the option
to extend the engagement for two (2) additional one-year periods by mutual
consent; provided however, that any such extension must be approved by the
Authority’s Members.



SECTION 2. The Authority hereby authorizes the Executive Director, Deputy Executive
Director or Controller and any of such officers designated as “acting” or
“interim” to do any and all acts and things as may be necessary or desirable in
connection with engagement of the Firm including without limitation to
execute any documents or agreements in the form approved by the Authorized
Officer executing same with the advice of the office the Attorney General of
New Jersey.

SECTION 3.  This resolution shall take effect immediately in accordance with the Act.

Mr. Hutchinson ___ moved that the foregoing resolution be adopted as introduced
and read, which motion was seconded by ___ Mr. Hodes __ and upon roll call the following
members voted:

AYE: Roger B. Jacobs
Ridgeley Hutchinson
Joshua Hodes ‘
Andrew Sidamon-Fristoff (represented by Steven Petrecca)
Rochelle Hendricks

NAY: None
ABSTAIN: None

ABSENT: None

The Chair thereupon declared said motion carried and said resolution adopted.

External Auditor ~ 9/24/13



EXHIBIT A

NEW JERSEY EDUCATIONAL FACILITIES AUTHORITY
REQUEST FOR PROPOSAL
FOR AUDITING SERVICES

July 2613

L Infroduction

The New Jersey Bducational Facilities Authority (the “Authority”™) is soliciting proposals for the
performance of annual auditing services, in accordance with generally accepted avditing standards.
This RFP process is being administered in accordance with Executive Orders No. 26 (1994), 122
(2004), 129 (2004), 134 (2004), 37 (2006), related guidelines and applicable statutes and regn lations.

The New Jersey Educational Facilities Authority (the “Authority™) was created pursuant to the New
lersey Educational Facilities Authority Law, P.L. 1967, ¢.271, N.IS.A. 18A:72A-1 el seq.; as
amended and supplemented (the "Act™), to provide a means for New Jersey public and private colleges
and universities to construct facilities through the financtal resources of 2 public authority empowered
to sell taxable and tax-exempt bonds, notes and other obligations. The Authority also, from time fo
time, issues bonds for various purposes that are secured by a contract with the State Treasurer to pay
principal and interest upon such bonds subject fo appropriations by the State Legislature.

The Authority finances and refinances various types of projects for public and private colieges and
universities, including but not limited to, the acquisition and construction of residential, academic and
auxiliary service facilities, renovation and rehabilitation of existing facilities and capital equipment
and utilities-related projects. The Authority is also authorized to provide financing for capital
improvements at gualified public libraries. Additional information about the Authority and its
activities, including historical financial statements, can be found aft www.njefa.com.

The Authority is required under its bond documents to engage a “nationally recognized independent
public accountant” to conduct its audits.

IL Key Events

The term of the Contract shall be for three years, commencing with the audit for the year ending
December 31, 2013. The Contract may be extended for two additional one year petiods with mutual
consent.

Five sealed copies of your firm’s proposal must be delivered to the Evaluation Comunittee, New Jersey
Educational Facilities Authority, 103 College Road East, 7 Floor, Princeton, New Jersey 08540-6612
20 later than 12:00 noon, Monday, August 12, 2013.

Selection will be made in early September,
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Scope of Work

‘The audit period will be the Authority’s fiscal year, which ends December 31, The fiest year o be
audited will be the year ending December 31, 2013.

The auditors shall be available 1o meet with the staff of the Authority, the Audit Committee and the
Authority Board, as necessary to nsure full and proper communications.

The audit and opinion shall be provided for all of the Authority’s fmancial statements covering all of
the Authority’s funds and accounts, including the Operating Fund and Trustee beld Funds, as required
by bond resolutions.

A separate management letter including findings and recommendations shall be provided, if
appropriate, based upon a review of internal controls and procedures.

The anditors shall also be required to certify to the bond Trustees and to the Authority that:

o Balances in fhe Reserve Funds and the Renewal and Replacement Accounts meet the
requirements of the Bond documents.

«  The insurance in force meets all requitements of the Bond docuiments.

» Inperforming the audit, no knowledge of any default in the fulfillment of any of the
ferms, covenants, Of provisions of the Bond documents was obtained, or il know] edge
of any such default was obtained, a statement thereof.

The financial statemenis and auditor”s opinjons will be incorporated in the Authority’s Annual
Reports. Any fees refated to publication of the auditor’s opinion in the Annual Report must be clearly
disclosed in the bidder’s proposal.

Al audit work is to be completed by such time o permit distribution of the Financial Statements and

Auditor’s opinion by March 20 of each year.

Minimum Onalifications

« offices in at least three states;
« firm in existence for at least five years, and
e net revenues in 2012 of at least $100 million.

Proposal Format and Content

Proposals shall provide, at a minimum, the types of information described below:
Technical
A description of the bidder™s approach and plans for accomplishing the work, outlined in the

scope of work stated in sufficient detail to permit a fair evaluation. In addition, the bidder
should describe the effort in total estimated honrs and skills necessary o complete the project.



Organizational Support and Experience

This shall inctude all pertinent information relating to the bidder’s organization, background
and personnel 1o be assigned and a brief description of relevant experience that would
substantiate the bidder's qualifications and capabilities o perform the services described
above. In addition, please provide information regarding the provider and the amount of the
bidder’s errors and omissions insurance.

Also include a description of the Auditor’s internal quality control procedures, any material
igsues raised by peer/govenunema}/professicma] gquality control reviews, and steps taken to
address such issues.

Cost

Each Proposal shall inchude an approximation of the number of hours per professional skill
teve] peeded to complete the engagement, and the corresponding hourly rates.

Fach Proposal shall also include a firm, fixed-price base guote for each year of the original
three years of the contract period.

Material submitted in response to this RFP will become the property of the Authority. Respondents
are responsible for all costs incurred in preparing the Proposals and will not be reimbursed by the
Authority. The Authority reserves the right o request additional information or oral presentations if
necessary.

The proposal of the successful bidder, and this REP, will become part of the contract awarded as 2
result of the REP. : '

NOTE: P.L.2005, c. 51, enacted March 22, 2005, which codified Executive Order No. 134
(McGreevey 2004), as amended by Executive Order No. 117 (Corzine 2008), limits
the ability of State agencies and indcpendent authorities, such as the Authority, to
enter info contracts with business entities that have made certain political
contributions. If your firm has not previously submitted the certification forms(s)
and disclosure form(s) pursuant to P.L. 2005, c. 51/Executive Order No. 117, they
must be completed and are attached to this RFP as “Attachment 17.

If your firm has previously submitted the certification form(s) and disclosure form(s)
pursuant to Executive Order No. 134, codified by P.L. 2005, ¢. 51, as amended by
Executive Order No. 117 (Corzine 2008) you are required only to submit the P.L.
2005, c. 51/Executive Order No. 117 Certification of No Change, “Exhibit A”
attached hereto, with your response to this RFP.

If you have previously provided the required information but cannot submit the
Certification of No Change, you should complete and submif the form(s) attached as
«Attachment 17, For information about submitting the Certification of No Change
or the updated form(s), please call Jennifer LaMarsh, Project/Communications
Assistant, at 609-987-0850.




1f your firm has questions concerning the requirements of P.L. 2005, ¢. S1/Executive
Order No. 117, please contact Jennifer LaMarsh, Associate Project Manger, at 609
987-0880.

Failure to subnit the required certification form(s) and disclosure form(s) pufsuant
to P.L. 2005, c. 51/Executive Order No. 117 shall be cause for automatic rejection of
your proposal.

FURTHER NOTE: PursuanttoP.L. 2005, ¢. 271, at least ten (10) days prior to entering into |
any agreement or contract with 2 value of over $17,500 with the Autherity, business
entities (as defined in P.L. 2005, c. 271 attached hereto as “Attachment 2” and also
described in the Public Law 2005 c. 271 Vendor Certification and Political
Contribution Disclosure Form attached hereto as “ A ttachment 37) are required to
submit a disclosure of certain political contributions.

FURTHER NOTE: Firms arc also advised of their responsibility to file an annual disclosure
statement on political contributions with the New Jersey Election Law Enforcement
Commission (“ELEC”) pursuant fo N.J.S.A. 19:44A-20.13 (P.L. 2005, c. 271, section
3) if the firm receives contracts with public entities, such as the Authority, in excess
of $50,000 or more in the aggregate from public enfities, such as the Authority, in a
calendar vear. It is the firm’s responsibility to determine if filing is necessary.
Failure to so file can result in the imposition of financial penalties by ELEC.
Additional information about this requirement is available from ELEC at 888-313-

35372 or at www.clect.stafe.gj.us.

FURTHER NOTE: In compliance with P.L. 2005, ¢. 92, each firm submitting a response o
this RFP is required to indicate in their response the location by country where the
services under the contract will be performed.

FURTHER NOTE: Pursuant to N.J.5.4. 52:32-58, each bidder must certify that neither sach
bidder, nor one of its parents, subsidiaries, and/or affiliates (as defined in N.ELS.A.
52:32-56(eX3)), is listed on the Department of the Treasury's List of Persons or
Entitics Epgaging in Prohibited Investment Activities in Iran and that neither is
involved in amy of the investment activities set forth in N.J.5.4. 52:32-56(f). 1f a
bidder is unable fo so certify, such bidder shall provide a detailed and precise
description of such activities. The form is available at:
www.state.nj.us/treasaryfpurchasc/forms/StandardRFI’Forms.pdf



FINAL NOTE: Pursuant to N.J.8.4. 52:32-44, entities providing goods or services fo the
Authority must be registered with the New Jersey Department of the Treasury,
Division of Revenue, Effective September 1, 2004, pursuant to an amendment to
N.J.S.A. 52:32-44, State and local entities (including the Authority) are prohibited
from eptering into a contract with an entity unless the firm has provided a copy of its
business registration certification (or interim registration) as part of its response.

VI Evaluation Criteria

The following general criteria, not necessarily listed in order of significance, will be used fo evaluate

proposals.

>

-

The bidder’s general approach and plans to meet the requirements of the RFP;
The firm’s qualifications and experience of personnel;

The bidder's past performance on projects of similar scope and size;

The ability of the bidder to successfully complete the project within the proposed
schedule;

Cost;

New Jersey presence.

The Authority reserves the right to reject any or ali proposals, of to waive any irregularities, if deemed
{0 be in the best inferest of the Authority. Incomplete proposals and conditional acceptances may be
rejected as non-responsive. In the event that all proposals are rejected, the Authority reserves the right
1o resolicit proposals.

The Authority will not be responsible for any expenses in the preparation and/or presentation of the
proposals or for the disclosure of any information or materia) received in connection with the
solicitation, whether by negligence or otherwise.

Five copies of your proposal must be received by the Authority no later than 12:00 noon on
Monday, August 12, 2013 at the location Tisted below. Responses received after this time and date
will not be considered. E-mailed and/or faxed proposals will nof be aceepted.

NEW JERSEY EDUCATIONAL FACILITIES AUTHORITY

103 College Road East
Princeton, New Jersey 08540-6612

Attention: Evaluation Commiftee

All information submitted in response to this RFP will become the property of the Authority and may be open
to inspection by members of the public pursuant to the Open Public Records Act and Executive Order No. 26
(Whitman 1994) and Executive Order No. 37 (Corzine 2006).



Attachment 1

Public Law 2005, Chapter 51

(Information end Instructions - 4 pages; Form - 3 pages)



"Pubiic Law 2005, Chapter 51

fformerly Executive Order 134} and Executive Drder 117 (2008}

INFORMATION AND INSTRUCTIONS
For Completing Thé “Two- Year Vendor Certification and Disclésure of Political
' Contributions” Forms

Backearound Information

On September 22, 2004, Hen-Governor James E. McGreevey ssued Execuiive Order 134, the purpose of which was to
insulzate the negotiation and award of State confracts fom poiitical contributions that posed a risk of improper influence,
purchase of access of the appearance thereof. To this end, Executive Order 134 prohibited Stale departments, agencies
and authorities from entering into contracts exceeding $17.500 with mdividuats or entifies thal made ceriain political
contribulions, Executive Order 134 was superseded by Public Law 2005, ©. 51, signed into law on wMarch 22, 2005
{(*Chapter 517).

On September 24, 2008, Govemnor Jon 8. Corzine issued Executive Order No. 117 (‘E.0. 1177, which is designed lo

enhance New Jarsey's efforts to protect the integrity of procurement decisions and increzse the public’s confidence in
government. The Executive Order buiids upon the provisions of Chapter 51,

Two-Year Cerfification Process

Upon approval by the Stete, the Ceriification and Disclasure of Polifioal Contributions form {CHS1.1R1/21/2009) is valid
for a two (2) yeer pefiod  Thus, if a vendor receives approval on Jan 1, 2009, the certification expiration daie would be
Dec 21, 2011. Any change in the vendor's ownership status andlor pofitical conbutions dufing the wo-year period witl
require the submission of new Chapter 5UEO117 forms 1o the State Review Unit. Please note that it is fhe vendor's
responsibility to file new forms with the Stafe should these changes ooour.

Prior to the awarding of @ confract, the agenty should first sentd an e-mall to ¢h134@treas.state.nj.us o verify the
cedificafion swfus of the vendor. If the response is that the vendor is NOT within an approved two-year period, then
forms must be obtained from the vendor and forwarded for review, If the response is that the vendor is within 2n
approved two-year period, then the response so stafing should be placed with the bidfcontract documentation for the
subject project. ’

Instructions for Completfing the Forms

NOTE: Please refer fo the next section, “Useful Definitions for Pumoses of Ch. 57 and £.0. 117" for guidance when
completing the forms.

Part 1: VENDOR INFORMATION

Business Name — Enter the full name of the Vendor, including frace name if applicable.
Business Type — Select the vendor's business prganization from the list provided,

Address, City, State, Zip and Phone Number - Enter the vendor's streel address, city, state, zip code and telephone
number.

Vendor Emafl — Enter the vendor's primary email address.

Vendor FEIN — Please enter the vendor's Federal Employment Identification Nurnber.

DPP e§1 - C&D, Rev. 11-17-2008 Page 1 of4



[ Public Law 2005, Chapter 51
(formerly Executive Order 134} and Executive Order 117 (2008}

INFORMATION AND INSTRUCTIONS
For Completing The “Two- Year Vendor Certification and Disclosure of Polifical
Contributions” Forms :

Part 2:P UBLIC LAW 2005, Chapter 54 / EXECUTIVE ORDER 117 {2008) DUAL.
CERTIFICATION

Resd the foliowing statements and verify that from the 'peﬁod beginning on or afier October 15, 2004, no contribufions as
set forth at subsections 1(a)-(c) have been made by either the vendor or any individual whose confributions are
atiributable 1o the vendor pursuant to Esxecutive Order 117 {2008).

NOTE: Contibutions made prior io November 15, 2008 are applicable to Chapter 51 onty.

Part 3: DISCLOSURE OF CONTRIBUTIONS MADE

Check the box at fop of paye 2 if no reporfable confributions fiave been mate by the vendpr, If the
vendor has no contributions to report, this box must be checked.

Marme of Recipient Enfity — Enler the full name of the recipient enfity.

Address of Recipient Entity — Enfer the recipieni entity’s sireet address.

Date of Confribution - idicate the daie of the confribution.

Amount of Contribution - Enter the amourt of the reporiable contribufion.

Type of Contribution — Setecl the type of contribution from the fist provided.

Contribttor Name - Enter the full name of the conrtributor.

Re!atibn§!1ip of Confributor fo the Vendor - Indicate relationship of ihe contributor to the vendor, e.g. officer or pariner
of the company, spouse of officer or partner, resident child of officer or partner, parent company of the vendor, subsidiary

of the vendor, slc.

NOTE: 1§ form is being compieted efectronically, click "add 8 Conlribution™ to enter additionsl contributions. Otherwise,
please attach addilional pages as necessary.

Part 4: CERTIFICATION

Check box A if the person completing the certificalion and disclosure s doing so0 on behalf of the vendor and all
individuals andlor eriiies whose confributions are atiributable o fhe vendor.

Check box B if the person completing the ceriffication and disclosure is doing so on behall of the vendor only.

Check box C if the person completing the cerfification and disclosure is doing so on behalf of zn individual and/or entty
whose coniributions are attributable fo the vendor.

Enter he full rame of the person authorized to compiete e cerfification and disclasure, the person's tille or position, date
and {elephonhe number.

DPP ¢51 - C&D, Rev, 11-17-2003 Page 2ot 4
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[Public Law 2005, Chapter 51
(formerly Execufive Order 134} and Evecutive Order 117 (2008)

INFORMATION AND INSTRUCTIONS
Eor Completing The “Two- Year Vendor Certification and Disclosurée of Political
Contributions” Forms

USEFUL DEFINITIONS FOR THE PURPOSES OF ch. 51 and E.O. 117

«  “Vepdor" means the contracting entity.

. “Business Enfity” means any naiural or legal person, HUSiness corporation, professional services corporation,
¥mited Babiity company, partnership, fmited parinership, business trust, associafion of any other iegal
sommercial entity organized under the laws of New Jersey or any other siate or foreign jurisdiction. The definifion
atso includes {5 H a business enfity is a for-prof corporation, any officer of the corporation and any pther person
of business entily thal owns or controls 10% or more of the stock o7 the gorporation; (i) if & business entity is a
professional corporation, any shareholder or officer; {fiiy if a business enfity is a general partership, limited
parinership or fimied hiability parinership, any partner; vy if 2 business enfity is a sole propristorship, the
proprieior; {(v) If ihe business entity is any ofher form of entity organized under the laws of New Jersey or any
other state or foreign jurisdiction, any principal, officer or partner ihereof, {vi} any subsidiaries directly or indirectly
controlied by ihe business entity; (vii} any polifical orgarization organized under 26 U.S.C.A. § 527 that is direcily
or indirectly controlied by the business enfity, oiher than a candidate committee, election fund, or polilical party
commitles; and (Vi) with respect to an individual who is included within the definifion of "business entity,”l hat
ndividual's spouse of civil unlon pariner and any child residing with thal personf

. =Officer” means a president, vice-president with senior management responsibility, segretary, reasurer, chief
exenutive officer, or chief financiz) officer of a corporaiion or any person routinely performing such fundtions for 2
corporation. Please nofe that officers of non-profil entities are excluded from this definition.

e “Pariner” means one of two or more natural persons or other ehtities, including a corporation, who or which are
joint owners of and calTy on a business for profit, and which business is orgarized under the jaws of this State or
any other siate or forelgn jurisdiction, as & general parinership, fimited parmership, limited fability parinership,
Bmited lizbility company, limited parinership association, or other such form of business organization.

» “Reporiable Contributions™ are those contributions, inchuding in-kind conbibutions, in excess of $300.00 In the
agyregate per election made to o received by 2 candidste commities, joint candidates committee, of poiiicat
commitiee; or per calendar year made fo of received by a polfical party commitlee, legislative leadership
comrmitiee, or confinuing polifical commiltes.

« “in-kind Confribution” means a confribution of goods of sefvices received by a candidate commitiee, joint
candidates commiites, polificel committee, continuing poffical commities, poliical party commities, of jegislaiive
Jeadership committee, which contsibution is paid for by & person or entity othes than the recipient commitiee, bui
goes ot include services provided without compensation by an Indhvidual volunieering a past of or all of his or her
#me on behall of a candidate or commities.

« =“Continuing Polifical Committee” includes any oroup of two or more persons acting joindly, or any corporation,
“partnership, or any other incorporated or unincorporated association, inciuding a polifical club, political action
committee, civic association or other organtzafion, which in any calendar year contributes or expecis 1o contribute
at feast $4,300 fo aid or promole the candidacy of an individual, or the candidaties of individuals, for elective
public office, or ne passage of defeat of a public questions, and which may be expected to make contributions
loward such aid or promotion or passage of defeat during @ subsequent election, provided that the group,
corporation, partnesship, associafion or other organization has been determined by The Commission fo be a
confinuing poliical commiltee in accordance with N.J.SA. 18:44A-B(b).

t contributions made by a spouse, civil union partner or resident child to a candidate for whom the
contributor ts eligible to vole orto a political party committee within whose jurisdiction the contributor
resides are permitted.

DEP 51 - CAD, Rev. 11-17-2068 Page 3of 4



[Public Law 2005, Chapter 51 |
(formerly Execufive Order 134} and Execufive Order 117 {2008}

INFORMATION AND INSTRUCTIONS
For Completing The “Two- Year Vendor Certification and Disclosure of Political
Contributions” Forms '

.  “Candidste Committes” means a committee established by a candidate pursuant 1o NLLSA, 19:44A-8(a), for
the purpose of receiving confribufions and making expenditures.

. 5State Political Party Commities” means a commmisiee organized pursuant to N.A.S.A 18.5-4,

+« “County Political Party Commillee” means 2 commitiee organized pursuant 1o N.J.S.A, 185-3.

e  *Municipal Political Party Committee” means 2 committes organized pursuant fo NJLSA 16:5.2.

« ‘“Legislative Leadership Committes” means a commitiee established, aulhotized fo be eslablished, or
designated by the President of fhe Senate, the Minority Lesder of the Senate, the Speaker of the General
Assernbly, of the Minority Leader of the General Assernbly pursuant o NJ.SA. 16.44A-10.1 for the purpose of
receiving coniributions and making expenditures.

« “Polifical Party Comimitiee” means:

1. The State commiltee of a poliical party, as organized pursuant to MN.J.S.A. 18:5-4;
Z. Any county commitiee of a polifical party, as organized pursuant to N.J.8.A. 19:5-3; of
3. Any municipal commitiee of = political party, s organized pursuznt fo N.J.B.A. 19:5-2.

Agency Submission of Forips
The agency should susbmit the compleied and signed Two-Year Vendor Cerflication and Disclosure forms, together with a
compieted Ownership Disclosure form, either electronically to cdi34firens state.n.us or regular mai at Chapter 5%
Review Unil, P.O. Box 038, 33 West State Strest, 8" Floos, Trenton, N4 08625. Originat formos shoutd remain with the
Agency and copies should be sent to the Chapter 571 Review Unit.

GQuestions & Answers
CQuestions Tegarding he inferprefation or application of Public Law 2005, Ghapler BT (N.J.S.A T844A-20.13) of Execitive
Order 117 {2008) may be submitled elecironically hrough fhe Division of purchase and Propesly website at
hitp: . siate nlusfreasury/purchasefexegordert 34 ghiml. Responses o previous questions are posted on the websile,
as well as addifional reference materials and forms.

NOTE: The Chapler 57 Q&A on the websile DOES NOT address the expanded pay-fo-play requirements imposed by
Evecuiive Order 117, The Chapler 51 Q3A are only applicable to confribufions made prior to November 15, 2008. There

is @ separale, combined Chapter S1/E. 0. 117 Q&A seclion dealing specifically with isstes periaining 1o contributions

made after November 15, 2008, available af fszn/fmefw.sfate.ni.us/ITeasurv/purchase/execorderf 34.shinafistate.

DPP ¢4 - C&D, Rev. 11-17-2008 Page 4 of 4



Siale of New Jersey
Division of Purchase and Property
Two-Year Chapler 51/ Executive Order 117 Vendor Certification and
Disciosure of Pofitical Contribufions

Part 1; Vendor Information

Full Legal Business Name

{Inciuding trade name if applicable)

Business Type 7] Gamporation [7] Limited Parinership [} Professional Corporation 7] Gemeral Parinership
[ uimited Lisbility Company [T sule Praprigtarship [ Limiten Liabiity Perinerstip

Address 1 - — Address 2

City State Zip Phone

Vendor Email Vendor FEIN

Part 2. PUBhEC Law 2005, Chapter 51/ Executive Order 117 {z0D8&) Certilication

| hereby cerlity as inliows:

1. On or afier October 15, 2004, neither the below: named entity nor any individual whose contributions are atiributable (o
the endity pursuant lo Executive Order 117 (2008} has soficited or made any conliibution of money, pledge of contibution,
inchuding in-kind contibutions, company or organtzation contributions, as sef forth below that would bar the award of 3
cortract fo the vendor, pursuant to the terms of Executive Order 117 (2008},

a) Within the preceding 1B months, the below-named person or organization has not mate a conttibution fo:

() Any candidale commitiee andfor election fund of any candidate for o holder of the public ofiize of Governor
or Lietrifenant Governorn,

tiy Any Siate, county, municipal political party commities; DR

(i) any fegislative leadership commitiee.

b} During the term of cffice of the current Governor{s), the below-named person of orgenization has not made a
coriribution fo

iy Any candidate, commiites andlor election fund of the Sovernor or Lisufenant Governor, OR
(7} Any State, county or municipal political party committes nominating such Governor in the electios preceding
e commencament of szid Governor's term.

¢} Within the 18 months immediately prior to the first day of the term of office of the Governors), ihe below-namzd
parson of organization has nol made a contripution o

) Any candidate, commities and/or election fund of the Govearnor or Lieutersant Governor, OR

Any Stete, county, mmnicipal polfiical parly commities of the poliical party nominating the successful gubernatorial
candidale(s} in the last gubematorial election.

BPLEASE NOTE: Prior to November 15, 2008, the only disqualifying contribufions include those rade by the vendor or 2 principal owning
or confrolfing more than 10 peroent of the profits or assets of a business enfity (or 10 percent of the stock in the case of business entity
that is a corporation for profit) 1o any candidate commitiee andior election fund of fhe Governor of to any state or counly political patty
wilhin 1he preceding 8 months, during the term of office of the currert Governor of within the 18 months immediately prior (o the first day of
the term of Office of Governor,

(H51,) R1/21/2009 Page 1l ol 3
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part 3 Disclosure of Contributions Wade

(] Check this box if no reportable contribufions have been made by fhe sbove-named business entity
or individual.

Name of Recipien Address of Reciptent

Date of Contribufion Amatnt of Contribution

Type of Confrbution (i.e currency, check, loan, in-kind

Contributor Name

Relafiorship of Gontributor fo the Vendor

Contribuior Address . ' .
City : Swie . , Cozp . _,.,.,_._m.,___J

Jt fhis form is pot being completed gecironically, please uttach pages for additiona confiiputiens
as necessary. Othenwise cick vAdg a Gontribulion” o enter additional confributions.

CHS1.1 R1/Z1/2009 Page 2 of 3



Part 4; Cerfificafion

i have read fhe instrucfions accompanying this form prior {o sompleting this cerification on beball of the above-named business enfity.
| certify that, to the bestof my knowledge and belief, the foregoing statements by me are {rue. t am sware thal if any of ihe slalements

are williully false, | am subject to purishment.

j understand that this cerfificafion will be in effact Sor fwo () years from the date of approval, provided the ownership status
does not change andfor addifionat contributions dre not made. H there are any thanges in the pwnership of the entiy or addilional
coniripufions are made, a new full set of documenis are required o be compieted and submiied. By submitiing this Certification and
Disclosure, fhe person or entity named herein acknowledpes this confinuing reporfing responsibilty end cortifies that it will adhere to it
{CHECK ONE BOX A, B or &)

& | am certifying on behaif of the above-named business entity and all individuals andfar entities whose contributions are
*) afiribitable io the enfiy pursuant fo Bxective Order 117 {2008).

(B) 771 am certifying on behatf of the above-named business entity only

© [} 1 em certifying on behalf of an individual andfor enfily whose contributions are attributable 1o the vendor

Signed Name Print Name
Phone Number Daie o
TillelPosition .

Agency Submission of Forms

original forms on file, and submit copies to the Chapter 51 Review Unit.

The agency should submit the complsted and signed Two-Year Vendor Cedification and Disclosure forms, fogether with 2
completed Ownership Disclosure form, either electronically to cd134@iTess siatenj.us, or regular malt at Chapier 51 Review

Unit, B.O. Box 039, 33 West State Streel, o!h Fioor, Trenton, NJ 08625, The agency should save the forms locally and keep the

CHEL.L R1721/2009 Page 3 0f 3




Exhibit A

P.L. 2005, ¢. 51 / Bxecutive Order No. 117
Certification of No Change

L, the of . (the
«Auditor”) in connection with the Request for Proposal for Auditing Services (the “RFP”}issued by
the New Jersey Educational Facilities Auth ority (the “Authority”) does hereby certify that all
information, certifications and disclosure statements previously provided in connection with P.L.
2005, ¢. 51, which codified Executive Order No. 134 (McGreevey 2004). as amended by Executive
Order No. 117 {Corzine 2008} are true and correct as of the date hereof and that all such statements
have been made with full knowledge that the Authority and the State of New Jersey shall rely upon

the truth of the statements contained therein and herein in copnection with the RFP.

N WITNESS WHEREQF, we have executed this ceriificate as of this day of
2013.
[NAME OF AUDITOR]
By:
Name:
Title:



Attachment 2

Public Law 2005, Chapter 271



pP.L. 2005, c.271
(Unofficial version, Assembly Commitice Substitate 10 A-3013, First Reprint)

AN ACT authorizing enils of Joca) govemment 10 imposc limits on political
contributions by contractors and supplementing Title 40A of fire New Jersey Statutes and Titde 19
of {he Revised Statutes.

BE I¥ BRACTED by the Senate and General Assembly of the Staie of New Jorsey:

404:17-51 1.2 A county, municipality, independent suthority, board of sducation, o1 fire
distriet is hereby autborized to cstabhish by ordipance, resolution or reguialion, as may be
appropriaie, MEasures Timiting the awarding of pubiic contracts theyefrom to hosiness eatilies that
have made a contribution pursuanl to P1.1973, ¢.83 (C.10.44A-1 et seq.) and Umiting the
confribntions that (e bolders of a coptract can make during the term ol a confract
notwithstanding the provisions and parameltess of sections 1 ough 12 of P.L.2004, ¢.19
(C19-44A-202 ¢l al.) and section 22 of FL.1973,¢.83 (C.19 44427,

b. The provisions of 7.1.2004, .19 shall ot he construed to supersede oy precmpt any
ordinance, resotntion or 1egulation of a unit of Tocal government Dat Timits political contributions
by business enfities performing or seeking 10 perform govermment conlracts. Any ordinance,
resolution or regulation in effect on the effectve date of P L2004, ¢.19 shall remain in effect and
(hose adopted afier that offective datc ghall be valid and enforceahls

¢ An ordimance, Tesolution of regulation adopted or promulgated as provided m tis
acction shall be filed with the Secretary of Slate.

52:34.25 2. a. Not later than 10 days prior 10 entoring, inte any conlract having an
anlicipated value in excess of $17,500, except for a contract (hal is required by law to be publicly
advertised for bids, a State agency, county, yunicipalily, independent authority, board of
education, or fire distict shall require any business entity hiddmg thercon or negoljaiing therefor,
to submit along wilh its lid or price quole, a list of political coplributions as set forth in this
subsection that are reportable by the yecipient putsuani to the provisions of P.L.1973, ¢.83
((119:44A-1 ¢l seq.) and thal weie made by (he husiness entity during the preceding 12 month
period, along with the date and amount of each contribution and the name of the 1ecipiont of each
coniribution. A business entity contracting with a State agency ghall disclose contributions io any
Stale, county, or municipal commiles of a politica) party, legislative Teadership commitles,
candidate coppuitice of a candidate for, or bolder of, a State slective olfice, oF any continulog,
political commpittee. A business eotity contracling with a county, municipality, independent
authorily, other than an independent anfhoriy that s a Stale agency, hoard of education, or fire
district shall disclose confributions to* any Stale, county, o municipal committee of a political
perly; any legistative Jeadership commitiee; or apy candidate commitiee of a candidale for, o
holder of, an elective office of that public entity, of that county m which that public enfity is
jocated, of apother public catity within that county, of of a legistative distcict in which that public

* Wote: Bald italicized slatutory reforences of new scelions are anticipated) and not fnal as of the time s document
was prepared. Statutory compitations of NLG.A. TRAIRA-S] is anlicipated 1o show a reference 1o NIS.A
40A:11-51 and o NJ.S.A §2:34-25.
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entity is located or, when the puble entity is a county, of any legislative district which mcludes
all or part of the county, or any confipuing political committes.

The provisions of this section shall not apply 1o a contract when 2 public emergency
requires the immediate delivery of goods or services.

b, When a business entity is a natural person, a contibution by that person's spouse or
child, residing therewith, shall be deemed fo be 2 contribution by the business entity. When a
business entity is ofher than & natural person, @ contribution by argy person or other business entity
having an interest therein shall be deemed 1o be a contribution by the business erdity. When a
business enfity is other than a patoral person, & contribution by: all principels, partners, officers,
ar directors of the business entity or thelr gpouses; any sibsidiaries directly or indirectty
controlled by the business entity; or any political organization organized under section 527 of the
Tniternal Revenpe Code that is directly or indirectly controiled by the business entity, other then 4
candidate corumittes, clection fund, or polilical party commiftes, shall be deemed to be a
coniribution by the buasiness entty. '

c. As usod m this section:

"business entity” means a natural or legal person, business corporation, professionat
services corporation, Himited liability company, partnership, limited partnership, business frust,
association or any ofber legal commercial entity organized under the laws of this Siate or of any
other state or foreign jurisdiction;

binterest” means the ownership or control of more than 10% of the profits or assets of a
business entity or 10% of the stock in the case of 2 business entity that is 2 corporation for profit,
as appropriate; and

"State agency” means any of the principal departments in fhe Bxecutive Branch of the
State Govemment, and ay division, board, burean, office, commission or other mstrumentality
within or crealed by such depariment, the Legislature of the State and any office, board, burean or

coramission within oy created by the Legislative Branch, and any independent State authority,
comimission, instrumentality or agency.

d Any buginess entity that fails to comply with the provisions of this section shall be
subject 1o 2 fine tmposed by the New Jersey Fiection Law Enforcement Commission in an
amount 1o be defermined by the commisgion which may be based upon the amount that the
business entity failed io report.

10:444-20.13 3. a. Any business entily making 2 contribution of money or any other thing of
value, including an i-kind contiibution, or pledge to make a contribution of any kind to a
candidate for or the holder of any public office having ultimate responsibility for the awarding of
public coniracts, or fo a political party commitice, Jegislative leadership committee, political
committee or continuing political committee, which has received 1n any calendar year $50,600 or
more in the aggregate throngh agreements or contracts with a public entity, shall file an aniual
disclosure statement with the New Jersey Election Law Enforcement Commniission, established
pursuant to section 5 of P.L.1973, 83 (C.19:44A-5), setting forth all such contributions made by
the business entity during the 12 months prior {o the reportmg deadhine.
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b. Thée commission shall presciibe forms and procedures for the reporting required in
cuhsection a. of this section which shall include, but not be limited fo:

(1) the name and mailing address of the business entity making {he contribution, and the
arsount contributed during the 12 months prior to the reporting deadline;

(2) the name of the candidate for or the holder of apy public office baving ultimate
responsibifity for the awarding of public confracts, candidate commitiee, joint candidales
commities, political party commitice, legislative leadership committes, political cormmitiee or
continning political commiliee recetving the comtribution; and

(3) the amount of money the business entity received from the public entity fiwough
contract or agreemnend, the dates, and information identifying each coniract or agreement and
describing the goods, services or cquipment provided or property sold

c. The commission shall maintain 2 list of such reports for public inspection both at its
office and through its Internet site

4 When a business entity is a natural person, a contribution by that DEISon's Spouse Or
child, residimg therewith, shall be deemed fo be a contribution by the business entity. When a
business entity is other than a natural person, a contribution by amy person or other business entity
having an interest therein shall be deemed to be a contribution by the business entity. When a
business enfity is other than a nataral person, 2 contribution by all principals, partoers, officers,
or directors of the business entity, or their spouses; eny subsidiaties directly or indireotly
controlied by the business entity; or any political organization. organized undes section 527 of the
Taterpal Revenue Codé that is directly or indirectly controlled by the business enfity, otber than a
capdidate commities, election fund, or political party commiitee, shall be deemed to be a
contribution by the business entity.

As azsed m this seclion:

"business enfity” means a natural or legal person, business corporation, professional
services corporation, limited hability company, partoersitip, limited partuership, business frust,
association or any ofber legal commercial entity organized under the jaws of this State or of any
other state or foreign jurisdiction; and

“inierest" means the ownership or control of more than 10% of the profits or assels of a
husiness entity or 10% of the stock in the case of a business exity that is a corporation for profit,
as appropriate.

e, Any business entity (hat fails ® comply with the provisions of this section shall be
subject fo a fine imposed by the New Jersey Election Law Enforcement Conunission in an
amount to be deteryined by fhe commission which may be based upon the amount that the
rusiness eatity friled fo repoit,

4. Thig act shall take effect immediately.
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pPusuc Law 2005 Vendor Certification and
CHAPTER 271 Political Confribution

pisclosure Form

Gontract Reference: o V\endor:

At teast ten (10) days prior to entering into the above-referenced conlract, the Vendor
must complete this Certification and Disclosure Form, in accordance with the direciions
below and submil il o the State contact far such contractl.

Flease note that the disclosire reguirgmen ts under Public Law 2005, Chapter 271
are separate and different from the disclosure reguirements under Public Law
2005, Chapter 51 {formerly Execufive Order 134). Although no vendor will_be
prechrded from_ eniering info a contracl by any information_submiffed on this
form, a vendor's failure to fully, sccurately and fruthiufly complete this form and
submit it fo the appropriafe Sfafe agency may result in the imposition of fines by
the New Jersey Election Law Epnforcement Commission.

Disclosure

Foliowing is the required Vendor disclosure of all Reportable Contribufions made in the
twelve (12) months priov lo and including the daie of signing of s Cerfification and
Disclosure to: (i} any State, counly, or municipal  commitiee of a polilical party,
legisiative jeadership commitles, candidate committee of a candidate for, or holder of, a
Siate elective office. or (i) any enlity that is also defined as a “continuing polificat
commitiee” under N.LS.A, 19:44A-3{n) and N.JAC, 19:25-1,

The Vendor is required fo disclose Reportable Conlributions by: the Vendor itself; all
persons or other business entliies owning oF controlling rnore than 10% of the profits of
the Vendor or more than 10% of the stock of the Vender, if the Vendor is a corporation
for profit, a spousg or child Hiving with 2 natural person thaf is a Vendor; all of the
principals, pariners, officers or directors of the Vendor and o of their spouses; any
subsidiaries directly or indirecity controlled by the Vendor; and any political organization
organized under section 527 of the Internal Revenue Code thati Is direclly or indirectly
confrofied by the Vendor, other than a candidate committes, election fund, or political
parly commities.

“Reportable Coniributions” are these conlribulions that are required to be reporled by the
recipienl under the "New Jersey Campaign Confributions and Expendilures Reporting
Act” P.L. 1973, ¢.83 (C.19:44A-1 et seq.}, and implementing regulations set forth at
NIAC, 1925101 et scq. As of January 1, 2005, contributions in excess of $300
during a reporting period are deemad “reporfable.”

Rev: 02/0°7/2606 DYT 271 C&D PageToll



PusLIc Law 2005

CHAPTER 271
Vendor:

A e

. . l Indicate “none” ¥ no Reportable Confributions were made. Attach Additional Pages As Needed
#10%

A

vt

Cerfification:

{ cerlify as-an officer or authorized representative of the Vendor that, to the best of my
knowledge and belief, the foregoing statements by me are true. | am aware that if any of
the statements are willfully false, | am subjest fo punishment.

Name of Vendor:

#2

Signed:

Print Name:

Title:

Date:

Page 2 of 2
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New Jersey Educational Facilities Authority
proposal To Provide Auditing Services

August 12, 2013

Evaluation Committee

New Jersey Educational Faciities Authority
103 College Road East

2" floor

Princeton, New Jersey 08540-6612

Reference: Request for Proposal (RFP) for Auditing Services

Fvaluation Committee:

In response 1o the above referenced solicitation, CliftonLarsonAllen LLP (CLA} is enclosing our proposal to provide
audit services to the New Jersey Educational Facilities Authority (the Authority). We appreciate the opportunity to
huild a valuable partnership with you and believe our strengths as an established firm align directly with the
requirements outlined within the Request for Proposal {(RFP).

At CLA, our greatest strengths correspond to your most critical needs; we possess the full spectrum of gualities
needed to most effectively help the Authority meet their goals — all at a very competitive rate. The following
differentiators are offered for your consideration:

e Engagement Team, We know that quality people drive quality results, which is why our commitment to you
starts with the hand picked engagement team we will assign to your account. Our goal is to ensure you
receive quality, client service which is achieved through the close and personal relationship our staff will
have with the Authority. We are committed to providing services that are tailored specifically for your
organization and the objectives you look to achieve.

e Specialized Public Sector Resources. We specialize in serving both government and higher education
entities. In fact, our Public Sector Services Team is one of the largest of our firm’s practices. Wwith 600
government and higher education specialists and more than 3,600 professionals across the country, our
extensive network of resources wili be available to provide the County with exceptional depth of specialized
governmental insight. We will bring the Authority our local and national leaders in auditing local
governments, school boa rds, authorities and higher education institutions, something which we believe no
other firm can provide.

+ National Reach with Local Presence. With over 90 offices throughout the United States and more than 500
partners, CLA has both a local and national presence. We are committed to serving government entities in
the State of New Jersey, and currently serve as auditor for two other state financing authorities, the New
Jersey Higher Education Student Assistance Authority and the New Jersey Housing and Mortgage Financing
Authority. Our clients aiso include four of New Jersey’s public colleges.

e A Focus on Providing Consistent, Dependable Service to Public Sector Entities. We also differ from other
national firms in that we focus on the needs of non-SEC clients, allowing us to avold the workload
compression typically experienced by firms that must meet public companies’ SEC filing deadlines. CLA s
organized into industry teams, affording our clients with specialized industry-specific expertise
supplemented by valuable local service and insight. Therefore, the Authority will enjoy the service of
members of our local Government and Higher £ducation Services Team who understand the issues and
environment critical to governmental entities, This team Is one of largest client serving teams at CLA. We
have experience with a variety of governmental entities including, , finance and operating authorities,
governmental colleges and universities, cities, counties, townships, boroughs, pension plans, school

©2013 CliftonLarsanAlien LLP
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districts, and other specific purpose entities. This experience has given CLA the insight and experience to
serve the Authority with exceptional technical expertise and client service.

o An Efficient and Effective Workptan. Currently, we serve approximately 1,700 governmental entities
nationally, which ensures that our staff understands your complexities not just from a compliance
standpoint, but also from an operational point of view. We have developed a work plan that fakes into
congideration your needs for high guality audit services, as well as timely deliverabies. The workplan also
minimizes the disruption of your staff and operations.

We are confident that our technical approach, insight and resources will result in unparalleled service.
Please note we have provided all required forms in Appendix A: Required Forms.
CLA meets all the minimum qualifications putlined in the RFP:

e Offices in at least three states. CLA has more than 90 offices across the country in 25 states.

o Firm in existence for at least five years. CLA is the union of Clifton Gunderson LLP (established in 1960) and
LarsonAlien LLP (established in 1953), two peer firms who merged together on January 2,2012,in order to
strengthen our combined capabilities in the market and enhance defiverables to our clients.

» Net Revenues in 2012 of at Jeast $100 miflion. CLA is financially stable. We are one of the i-argest certified
public accounting and consutting firms in the nation. We had over $100 million in revenues in 2012, itisour
firm’s policy not to enclose confidential financial statements in documents subject to open records

requests. Should CLA be selected as the successful bidder, we will provide a copy of our recent year-end
financia! statements for the Authority at that time.

For ease of evaluation we have structured our proposal based on the section titled V. Proposal Format and Content.

Thank you for this opportunity to present our proposal. Please contact me at 267-419-1162 or via email at
nancy.gunza@claconnect.com with any additional questions.

Sincerely,

cliftonLarsonAllen LLP

Nancy L. iunza, CPAG

Partner

02013 CiftbhLs rionAllen LLP %%%Cﬁfﬁontamom&ﬂen
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Technical

CliftonLarsonAllen LLP (CLA) is one of the largest auditors of governmental entities in the Mid-Atlantic area, as well
as the United States, we fully understand the scope of the work outlined in RFP. We have designed a work plan that
will provide the necessary staff with expertise to conduct timely audits. On the following pages wWe have provided
our financial statement audit and transition approaches for the New jersey Educational Facilities Authority’s({the
Authority) review.

Approach and Plans for Accomplishing the Work ‘

CLA has developed our own audit programs specifically tailored to the industries we serve. Our state and local
government audit program was prepared by individuals that are active participants in the AICPA Government Audit
Quatity Center. in addition, the audit program for each client is adjusted based on risks identified during our
assessment of internal controls and risks inherent to certain account balances or classes of transactions. Our audit
prdgram will change from year to year based oh changes in your operations, personnel or control structure. CLA’S
audit program is specifically tailored to the Authority’s audit needs. ‘

Our audit objective extends beyond the issuing of an oppinion on financial statemenfs. We believe that a good audit
yields substantial information for management, and is a valuable tool in recognizing opportunities and identifying
areas that can be strengthened. An effective audit performed by our team will also provide:

An objective look at your policies and procedures

Valuable suggestions for improvements in your financial operations and other areas
An analysis of trends and unusual variations from year-to-year '
Protection for current and future resources through improved internal controls

A deterrent to embezziement and other fraudulent activities

e & ® o @

Commitment to Communication with Management
As you will see, we are committed to ongoing communication throughout the engagement. Continual
communication starts when an engagement letter is issued, continues until the completion or closeout of an

62013 Ciiftontarsoralien LB
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engagement and throughout the remainder of the year. We believe effective communication is critical to a
successful engagement. This communication includes the exchange of ideas and advice as changes are considered or

implemented by the entity or the accounting profession.

During the engagement we will hold regular status meetings with the Authority to ensure day—to«—day‘operations,
results, and any issues are commonly understood and addressed. The objectives of tracking and formally reporting

the engagement status are to:

» Provide a consistent technique for monitoring progress against plan
e Identify any issues quickly to allow for timely corrective action

« Provide an objective rather than subjective avaluation of status

« Provide timely informationona regular basis

e Assist with obtaining buy-in of any audit recommendations on a timely basis

Our proactive measures ensure communications, both written and oral, are ongoing, relevant and routine to our
engagements. Our commitment to this practice ensures open lines of communication and often prevents and/or
mitigates service delivery issues. Our professionals are trained in documenting observations, recommendations,
business issues and new developments as part of their daily routine.

We will conduct our audit in four primary phases, as shown in figure 1
» Phase 1~ Planning & Strategy
» Phase 2 — Systems Evaluation
»  Phase 3 — Testing & Analysis
e Phase 4 Reporting & Foliow-Up

Figure 1, Proven mMethodology. Each of the ubove steps benefits from the possible perspectives and contributions, not
only internal but also external, managed through an integrated risk managgement process.

Planning & Strategy
The main objective of the planning phase is to identify significant areas and design efficient audit

procedures. We will accomplish our planning by following the methodology below:

» Conduct an entrance meeling with the Authority — Nancy Gunza and staff will meet with the
¥ \uthority personnel to mutually agree on an outline of responsibilities and timeframes. The agenda will
include but not be limited to the following:

- Estabiish audit approach and tirning schedule,

©30i3 CiftontarsonAllen LB~
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_. Assistance to be provided by the Authority personnel,
—  Application of generally accepted accounting principles,
— Initial audit concerns,

— Concerns of the Authority’s management,

—  Establishment of report parameters and timetables,

— Progress reporting process, and

—  Establish principal contacts.

Gain an understanding of the operations of the Authority, including any changes in its organization,
management style and internal and external factors influencing the operating environment. We will utilize

reference materials such as the budget and related materials, organizational charts, manuals and programs,
and financial and other management information systems.

Identify significant accounts and accounting applications, critical audit areas, significant provisions of laws
and regulations, and relevant controls over operations. ‘

Petermine the likefihood of offective Information Systems {15) - related controls.

perform a preliminary overall risk assessment..

Confirm protocol for requesting information from _and meeting with the business office staff.
Establish a timetable for the fieldwork phase of the audit.

Determine a protocol for using interactive Data Extraction and Analysis (IDEA}, our data extraction and
analysis software, t0 facilitate timely receipt and analysis of reperts from management.

Compile an initial comprehensive list of items 10 be prepared by the Authority, establish mutually agreed
upon deadlines.

We will document our planning through preparation of the following®

Entity Profile. This profile will help us gain an understanding of Authority activities, organizational structure,
services, management, key employees and regulatory reguirements.

Preliminary Analytical Procedures. These procedures will assist in planning the nature, timing and extent of
auditing procedures that will be used to obtain evidentia! matter. They will focus on enhancing our
understanding of the financial resuits, and will be used to identify any significant transactions and events
that have occurred since the last audit date, as well as to identify any areas that may represent specific risks
relevant to the audit.

General Risk Analysis. This will contain our overall audit plan, including materiality calculations, fraud risk
assessments, overall audit risk assessments, effects of our IS assessment, timing, staffing, client assistance, a
listing of significant provisions of laws and regulations and other key planning considerations.

Account Risk Analysis. This document will contain the audit plan for the financial statements, including risk
assessment and the extent and nature of testing by assertion.

Prepared by Client Listing. This document will contain a listing of schedules and reports to be prepared by
Authority personnel with due dates for each item.

One of the key elements in the planning of this audit engagement will be the heavy involvement of partners and
managers. We will clearly communicate any issues in a timely manner, and wilt be in constant contact with the
Authority as to what we are finding and where we expect it will lead.

©2013 ChftonLarsonalien wp ' ' @CiiftanLarsonAﬁen
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we will develop our audit programs during this phase. Utilizing the information we have gathered and the risks
identified we will produce an audit program specifically tailored to the Authority. This program will detail by major
section the nature and types of tests to be performed. We view our programs as living documents subject to change
as conditions warrant. We will hold an entrance conference with the Authority to discuss the audit timeframes, and
will meet the appropriate Authority personnel at least one month prior to the start of each audit.

Systems Evaluation

During the systems evaluation phase, we will gain an understanding of the internal control structure

of the Authority for financial accounting and relevant operations. Next, we will identify control

objectives for each type of control that is material to the financial statements, and then identify and

gain an understanding of the relevant contro! policies and procedures that effectively achieve the
controf objectives. Finally, we will determine the nature, timing and extent of our control testing and

perform tests of controls.

This phase of the audit will include extensive testing of controls:

»  Over electronic data, including general and application controls reviews and various user controls
o Over financial reporting and compliance with taws and regulations

We will test controls over each critical audit area. One of our audit efficiency initiatives is to rely heavily on internal
controls when appropriate and to creatively look at internal control testing to make it as efficient as possible. This
means not routinely performing detailed tests of transactions using large samples. We first seek to identify key
controls, and then identify possible testing through alternative methods, such as observation, interviews and re-
performance. These tests serve not only to gather evidence about the existence and effectiveness of internal control
for purposes of assessing control risk, but also to gather evidence about the reasonableness of an account balance.

We will also develop our internal control tests to assess the compliance with certain provisions of laws, regulations,
contracts and grants for which noncompliance could have a direct and material effect on the determination of
financial statement amounts. Our use of multi-purpose tests allows us to provide a more efficient audit without
sacrificing quality.

Our assessment of internal controls will determine whether the Authority has established and maintained internal
controls to provide reasonable assurance that the following objectives are met:

o Transactions are propetly recorded, processed and summarized to permit the preparation of reliable
financial statements and to maintain accountability over assets

»  Assets are safeguarded against loss from unauthorized acquisition, use or disposition

« Transactions are executed in accordance with laws and regulations that could have a direct and material
effect on the financial statements :

We will finalize our audit programs during this phase. We will also provide an updated Prepared by Client Listing
based on our test results and our anticipated substantive testing.

During the internal control phase, we will also perform a review of general and application information Systems (IS}
controls for the applications that are significant to financial statements 1o conclude whether IS general controls are
properly designed and operating effectively, and consider application controls as part of the internal control

assessment in the financial statement audit. Our strategy for the 1S review of the applications will involve reviewing
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all of the general control activities, including the computerized and manual processes. We will determine the scope
of work by applying the concepts of materiality and risk assessment to effectively reduce examination inefficiencies.
When planning this examination, we will gain an understanding of the Authority’s operations by reviewing its
current controls and control objectives as documented, and will also review prior years audit work and the status of
corrective actions.

Based on our prefiminary review, we will perform an initial risk assessment of each critical element in each general
control category, as well as an overall assessment of each control category. We will then proceed 1o assess the
significant computer-related controls.

rFor iS-related controls that we deem to be ineffectively designed or not operating as intended, we will gather
sufficient evidence fo support appropriate findings and will provide recommendations to improve internal controls.
For those 1S controls that we deem to be effectively designed, we will perform testing to determine if they are
operating as intended through a combination of procedures, including observation, inquiry, inspection and re-
performance.

Testing & Analysis

The extent of our substantive testing will be based on results of our internal control tests. It has
been our experience that governmental entities, like the Authority, often have a system of internal
control that, with appropriately designed tests and correlation to account balances, can be used to
“limit the extent of account balance substantiation testing.

Audit sampling will be used only in those situations where it is the most effective method of testing. Before deciding
to sample, we will consider all possible approaches and audit techniques. ltems where, in our judgment, acceptance
of some sampling risk is not justified will be examined 100 percent. These may include unusual items or items for
which potential misstatements could individually equal or exceed tolerable error.

After identifying individually significant or unusual items, we will decide on the audit approach for the remaining
balance of items by considering tolerable error and audit risk. This may include (1} testing a sample of the remaining
balance, {2} lowering the previously determined threshold for individually significant items to increase the percent
of coverage of the account balance or (3} applying analytical procedures to the remaining balance. When we elect to
sample balances we will use IDEA to efficiently control and select our samples.

Our work papers during this phase will clearly, document our work as outlined in our audit programs. we will also
provide the Authority with status reports during the course of the audit fieldwork. As in ali phases of the audit, we
will be in communication with the Authority to ensure that all identified issues are resolved in a timely manner. We
will also hold a final exit conference with the Authority to summarize the results of our fieldwork and review

significant findings.

Reporting & Follow-Up
Reports to management will include oral and/or written reports regarding:
« Independent Auditor's Report '
« Independent Auditor’s Report on Internal Control over financial reporting and on compliance
H.nd other matters based on an audit of Financial Statements Performed in Accordance with
Government Auditing Standards
« Management Letter
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o Written Communication to Those Charged with Governance, which includes the following areas:
—  Our responsibility under auditing standards generally accepted in the United States of America
— Changes in significant accounting policies or their application
—  Unusual transactions
- Management judgments and accounting estimates
~  Significant audit adjustments
—  Other information in documents containing the audited financial statements
- Disagreements with the Authority
~ The Authority’s consultations with other accountants
- Major issues discussed with management prior to retention
—  Difficulties encountered in performing the audit
—  Fraud or illegal acts

Once the final reviews of working papers and financial statements are completed, which is a process that actually
starts while the fieldwork is in process, our opinion, the fina ncial statements and management letter will be issued.

The Authority will be provided a draft of any comments that we propose to include in the management letter,
enabling you to review the comments for accuracy prior to final release. Any items that come to our attention that
are not what we consider major items may be discussed verbally with management and not included in the
management {etter. Our management letter will include items noted during our analysis of your operations. We will
also make a formal presentation of the results of the audit to those charged with governance of the Authority, if
reguested.

6
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An area of concern that is commonly encountered during transition to new engagements is the start-up time
required to familiarize ourselves with your operations. As chown in figure 2, we mitigate transition issues.

Figure 2. We Mitigate Transition Issues. Transition issues are minimized through our use of thoughtful information
requests and our staff's experience. This experience allows a thorough understanding of your field, so transitional time Is
focused on getting to know the unique culture, personnel, and control environment specific to the Authority.

Upon appointment as auditors, we will initiate a planning mesting with the appropriate management of the
Authority, shortly after we are notified about your selection. The purpose of the meeting will be to:

» Review our approach and roles, and solicit comments and concerns
s Schedule work .

» Establish key meeting and reporting dates

e Review the audit requirements

Management may be concerned about the potential disruption of its personnel during the transition period while
the new firm becomes familiar with your operations. We have addressed this concern by structuring our fransition
process to gain a thorough understanding of your operations. That process has been successfully applied for
numerous organizations in the past. '

Our approach to transition includes:

s A well-structured, experienced engagement team

e More intensive involvement by pariners and managers in the transition year

o Careful and complete communications at all levels of the team to resolve issues and concerns

e User-friendly audit tools

e Use of review of prior auditor’s work papers as a way to gather pertinent historical accounting information
and documents to fimit your team’s time in producing them for us

All transition activities will involve the on-site participation of the audit service team in order to:

s Focus our efforts only upon relevant matters
e Avoid unnecessary efforts by your personne!
e Make the audit process more responsive '

@2013 CiftonLarsenalien LLP ' o - @%Ciiﬁonmmanmien
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We recognize changing accounting firms presents an opportunity as well as a challenge. Our service approach
effectively minimizes the impact of client transition issues.

Ehgi t Schedule
CLA is committed to performing the engagement on time, meeting all the Authority’s deadlines. Below we have
provided our tentative schedule for the engagement. If awarded, we will meet with the Authority to make sure this
is mutually agreed upon,

Planning meeting with

As soon as feasible upon notification of award
management personnel

Presentation to

Ao
Management and Board March/April

Total Estimated Hours by Staff Level
The following chart provides estimated hours by staff level for the Authority’s engagement.
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Organizational Support and Experience

CLA’s Organization and Background

CLA's 3,600 people are dedicated to helping businesses, governments, nonprofits, and the individuals who own and
lead them. From offices coast to coast, our professionals practice in specific industries to deliver assurance, tax,
advisory, and outsourcing capabilities best aligned with our clients’ needs. Figure 3 illustrates CLA's capabilities to
handle the Authority’s auditing needs.

Figure 3. Firm Overview. According to Accounting Today, CLA is the 10" largest accounting firm In the
United States by revenue. With o nationwide network of government professionals, CLA is here to help
support the Authority’s needs.
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CLA is structured as a limited liability partnership, depicted in figure 4 is an organizational chart of our leaders.

s leading members and the duties

Figure 4. Organization Structure. Above is the structure and titles of CLA

they fulfill to ensure the growth and continuity of CLA.
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personnel to be Assigned
The professionals at CLA have extensive experience serving governmental entities nationwide. Therefore, while you

will be served by a dedicated team of professionals, you will have access to the wealth of governmental resources
and insight of the entire CLA network.

The client service team we have assembled for you include key members of our iocal Governmental Services Team.
Additional associates will be assigned as deemed necessary with relevant experience. These staff members will be
determined based on the final scheduiing of audit tasks with management.

Below, we have provided resumes of the key members of the Authority’s engagement team.

Nancy L.
Engagernent partner-in-Charge

Nancy will assume the overall responsibility for all work performed on this
engagement. This includes maintaining frequent communication with the client and
overseeing every aspect of the audit from planning t0 reporting.

Certified Public Accountant

American Institute of Certified Public Accountants

pennsylvania Institute of Certified Public Accountants

Government Finance Officers’ Association {GFOA) - Pa East Chapter
National Association of College and Organization Business Officers
Eastern Association of College and Organization Business Officers

PICPA Not for Profit Committee ~Chair

PICPA/DCED Working Group Member

United Way of Southeastern pennsylvania Women’s Initiative Leadership
Comimitiee

28

Bachelor of Science, Commerce and Engineering Sciences and a concentration in
Accounting, Drexel University

o New Jersey Higher Education Student Assistance Authority

i e Hospitals and Higher Education Facilities Authority of Philadelphia®
|e Pennsylvania Intergovernmental Cooperation Authority*

"l e Bergen Community College

ia Ocean County College

|« Thomas Edison State College

_|» Harrisburg Area Community College and Foundation

1o Thaddeus Stevens State Coilege

| e Universities within the Pennsylvania State System of Higher Education {PASSHE)
| peginning June 30, 2013

'e City of Philadelphia, Office of the Controller

o Delaware Department of Homeland Security

s Delaware River and Bay Authority

* Fxperience with previous accounting firm

D013 FlittonLarsonAllen LLP o o o | @Cﬁftonmrsonmen
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i

Quality Review Partner

Mike will perform the second, independent partner review of the financial
statements and audit reports to ensure all technical and professional requirements
are met.

s Certified Public Accountant
e Certified Fraud Examiner
e Certified Governmental Financial Manager

o American Institute of Cértified Public Accountants

o Maryland Association of Certified Public Accouritants
e Association of Government Accountants

o Association of Certified Fraud Examiners

28

Bachelor of Arts, Accounting, Loyola College

» New Jersey Housing and Mortgage Finance Agency

e Virginia Resources Authority

s Allentown {Pa) Housing Authority

s Housing Authority of Baltimore City

e Housing Opportunities Commission of Montgomery County
o District of Columbia Housing Authority

s Richmond Redevelopment and Housing Authority

o Eairfax County Housing and Redevelopment Authority
s Memphis Housing Authority

s Southern Nevada Regional Housing Authority

o Housing Authority of the City of Miami Beach

e East St. Louis Housing Authority

©2013 ChftontatsonAlien 1L?
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Audit Manager .
Andrew will be responsible for the planning, execution and management of the audit
fieldwork and will serve as oné of the primary day to day contacts.
Andrew is actively pursuing his CPA.

Association of Government Accountants

9
Bachejor of Science, Accounting, Penn State University Park

» Bergen Community College

s Cecil County Community College

City of Philadelphia, Office of the Controller

s New Jersey Higher Education Student Assistance Authority
e New Jersey Division of pension and Benefits

s Ocean County College |

o Office of Tax and Analysis, U.S. Department of the Treasury
e Administrative Offices of the U.S. Courts

s LS Army

senior Audit Assaciate

P 5 fitie Mandy will assist in the day-to-day audit tasks for the Authority

Mandy is actively pursuing her CPA
American Institute of Certified Public Accountants, student member

4
| pachelor of Science, Accounting, Elon University

e New Jersey Housing and Mortgage Finance Agency

o Allentown Housing Authority

» Housing Opportunities Commission of Montgomery County
e Southern Nevada Regional Housing Authority

s Memphis Housing Authority

¢ Fairfax County Redevelopment and Housing Authority

e Housing Authority of the City of Miami Beach

« Housing Authority of the City of East St. Louis |
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CLA’s Qualifications and Capabilities
As a CPA firm experienced in serving state and local units of government, both in the state of New Jersey and
nationally, we are very aware of the financial and legal compliance requirements that governmental officials are

faced with daily.

We bring valuable experience 10 bear in helping our governmental
clients meet the complexities of satisfying their financial and legal
obligations. Our highly qualified professionals concentrate on the
Kind of accounting, auditing and management advisory services
required by government entities.

As shown in figure 5, CLA has the capabilities and the resources o
provide audit services to the Authority.

Our professionals have deep technical experience in serving
governmental entities sirnilar to the Authority. Our professionals’
experience dates back to the 1970s when the Nationat Council on

Governments Accounting (NCGA) was formed, through the 1980s Figure 5. Firm Overview. According to Accounting
Single Audit Act and the formation of GASB. During this time, CLA Today, CLA Is the ninth largest firm in the United
has grown from serving a handful of government clients to more States by revenue. With a nationwide network of
than 1,700 annual GASB ﬁnancial statement engagements. governmgnt pFOfESSiOHGIS, CLA js here to he[p

: support the Authority’s needs.
The partners and staff of CLA have extensive experience performing
audits completed in accordance with Generally Accepted
Accounting Principals (GAAP) for governmental entities. Our experience results in fewer audit adjustments, better
documentation of reporting issues and facilitates the audit process. Any CPA firm can audit financial statements, but
few specialize in the area of audits for local government entities. We know local government entities and our
specialty will result in significant time and cost savings to our clients.

in performing financial audits, we go beyond the traditional approach, concentrating our efforts on those areas that
are impottant to your particular unit of government {0 assess performance, evaluate results, and develop
recommendations for improvement 1o your financial management system.

in connection with single audits performed in accordance with OMB Circular A-133, we perform various audit
programs fo verify compliance with laws and regulations applicable to numerous other Federal and State funded
programs. Furthermore, we perform A-133 single audits for hundreds of organizations annually, ranking top in the
nation for the number of single audits performed by any CPA firm.
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We developed a niche in higher education and have been serving institu tonsof higher education for more than 35
years. CLA’s leadership is continuing to add resources to our higher education group given the belief this is one of
three industries, along with health care and financial institutions, that has the highest growth potential for our firm.

A sampling of institutions of higher education® and associated foundation clients that our Northeast region
professionals have provided audit, tax, and consulting services for is listed below:

s Baltimore City Community College Foundation, Maryland
» Bergen Community College, New lersey
« Cabrini Coliege, Pennsylvania
» Carroll Community College and Foundation, Maryland
e Cecil Community College and Foundation, Maryland
e Coliege of Southern Maryland
« Community Colleges of Raltimore County , Maryland
o Catonsville Campus
o Dundatk Campus
o  Essex Campus
 County College of Morris, New lersey
e Cumberland County College, New Jersey (served through 2012)
» Delaware County Community College, Pennsylvania 2nd Foundation (served through 2011)
e East Carolina University Foundations {we currently serve five different foundations for ECU), North Carolina
o Erederick Community College and Foundation, Maryland
e Gratz Coliege
o Harford Community College, Maryland
o Harrisburg Area Community College, Pennsylvania and Foundation
s Marlboro College, Vermont
» Montgomery College and Eoundation, Maryland
« Mount Ida College, Massachusetts
» Naval Academy Athletic Association, Maryland
» Ocean County College, New lersey
o Pennsylvania State System of Higher Education (14 Universities- beginning fune 30, 2013)
¢ Thaddeus Stevens College of Technology, Pennsylvania
¢ The Medical Alumni Association of the University of Maryland (a University of Maryland affiliated foundation)}
s Thomas Edison State College, New Jersey
» West Virginia University (NCAA Compliance)
o St. Mary's College Foundation, Maryland

. P P T TE A s e T 15
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Quality of service will be a key factor as you prepare 1o select a CPA consulting firm to serve the Authority. We
strongly encourage you to reach out to the references provided so that you are able to receive personal

confirmation as it relates to our successful past performance.

2011 ~ present

Robert Clark, Controlier, 609-588-7371

4 Quakerbridge Plaza, Trenton, New Jersey 08625

We perform annual financial audits of HESAA's funds and accounts that are not
recorded on the State of New Jersey’s accounting system, including separate
financial ahd compliance audits for its Student Loan Revenue Bond issues used
to fund loans issued under the New Jersey College Loans o Assist State Students
[NJCLASS) loan program and the Federal Family Education Loan Program (FFELP).

2010 — present
Terry Fink, Director of Finance, 609-278-7467

673 South Clinton Avenue, Trenton New Jersey 08611

We perform audits of financial statements in accordance with Government

Auditing Standards and A-133.

ergento
2012 —present
Diane Mandrafina, Senior Financia! Officer, 201-447-7887
400 Paramus Road; Paramus, New Jersey 07652
We perform financial statement audit of the College, single audit in accordance
with OMB Circular A-133 and attestation engagement for credit hour
enroliments. '

2011 - present _
Sara Winchester, Chief Financial Officer, (732) 255-0400 ext 2062

p.0. Box 2001; Toms River, New Jersey 08754
We perform financial statement audit of the College, single audit in accordance
with OMB Circular A-133 and attestation engagement for credit hour

enroliments.

¥ 16
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SB Prono
We have the knowledge and the expertise to assist
the Authority with understanding and interpreting
new GASE, and other regulatory hody statements
issued during the term of the contract.

We take a very proactive approach related to new
GASB pronouncements. We routinely review
pronouncements in the exposure draft stage to
determine their effect onour clients. When indicated,
we work with clients and other organizations to help
develop responses. We review final pronouncements
and discuss the impact of them with clients well in advance of the annual audit. We also develop update
presentations for various groups.

For your convenience, we have broken down the recent and pending changes by source, and the potential impact
they may have on the Authority in the foliowing chart:

7
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As of the date of the proposal, the GASB is in the midst of due process on the following projects that may effect the

financial reports of the Authority in the future:
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insurance
CLA maintains or exceeds levels of insurance as required by the Authority.

It is our firm’s policy not to disclose specific liability coverage details during the proposal process. if chosen as the
successful bidder, we will provide certificates of coverage for the amounts specified by the Authority.

Internal Quality Control Procedures

CLA has developed extensive internal guality control plans to meet generally accepted government auditing
standards and the requirements of the AICPA and PCAOB. Our systems include detailed policies for gach of the six
elements of guality control over our audit and accounting practice {Leadership Responsibilities for Quality within the
Firm, Relevant Ethical Requirements, Acceptance and Continuance of Client Relationships and Specific Engagements,
Human Resources, Engagement performance and Monitoring). Our plan is extensive (almost 100 pages), but we
would be happy to provide key elements upon request.

Our policies and procedures for engagement performance and management provide reasonable assurance that the
conduct and supervision of the work at all organization levels are adequately planned and supervised, and meet
both the professional standards and the firm’s standard of guality. Each engagement requires that a partner-in-
charge be involived in the planning, fieldwork and post fieldwork reviews. A second partner reviews the audit prior
to the issuance of the reports. If an issue arises that cannot be resolved at the partner level, it then elevates to our
firm-wide director of assurance services. Employees are aiso encouraged to seek assistance on accounting and
auditing issues from experienced staff throughout the firm who possess the appropriate knowledge, competence,
judgment and authority.

In accordance with our monitoring procedure, we also adhere to an annual internal inspection program with inter-
office reviews of the quality of our audit and accounting practice. Each year, at least one engagement subject to
Government Auditing Standards is selected in every office that performs this type of work. This program utilizes
audit and accounting partners and managers throughout the firm.

Peer Review

CLA is the union of Clifton Gunderson LLP (Clifton Gunderson) and LarsonAllen LLP {LarsonAllen), two peer firms who
merged together on January 2,2012, in order to strengthen our combined capabilities in the market and enhance
deliverables to our clients.

Both Clifton Gunderson and LarsonAllen received external quality control reviews every three years and will
continue to as one firm, CLA, Prior to the merger, both firms received a pass rating (previously an unqualified
opinion) in their most recent external quality (peer) reviews.

We have included a copy of Clifton Gunderson’s and LarsonAllen’s most recent peer review reports in Appendix B:
Peer Review Reports. Both firms received a pass rating, which is the highest form of report under the new (2009)
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peer review standards. In order to receive a pass rating, a firm’s quality control system must he of the highest
standards. Letters of comment are no longer issued in connection with peer reviews. Firms that would have
received a letter of comment under the previous standards, receive a pass with deficiencies rating under the new
standards with those deficiencies included in the report. As you can see from the reports, no deficiencies were
identified by the reviewers. This quality control review included a review of specific government engagements. Our
next peer review will be performed in December 2013. :

Cost

Total Estimated Hours and Rates by Staff Level
The following chart provides estimated hours and rates by staff level for the Authority’s engagement.

£ rLaby~
EVE altel: i 0 3 Lo

35 $250 48,750
65 | $170 $11,050
120 $140 $16,800
100 $100 $10,000

6l

P
Please note that these are firm-fixed fees and include out-of-pocket costs associated with the engagement such as

focal travel. We understand that clients do not want fee surprises; our fee and billing practices reflect this

understanding.

Fixed Price per Year -
The following chart provides a firm fixed price for each year of the contract for the Authority’s engagement.

tal Fixed.Fe
546,600
$48,000

62013 Cliftontaréonalien LLP




Appendix A: Required Forms

@301k EfftontarsonAllen LLP %@? Cli ftonLérsoﬁAﬂen



Siale of New Jersey — — =

o

q T Division of Purchase and Property

e Twe-Year Ghapter §1 ] Executive Order 417 Vendor Cerniffication and
S Disclosure of Political Conlribufions

Part 1: Vendor Information

Fu! Lewal Business Name CliftonLarsonAllen LLP
(acluding trede name § appicable}

Business Type [ ]Comparation {7 Limlied Partnerihip [] Professionst Gurparation [ General Partnership

{" Lirmlied Liatillly Comspany {T] soe Propictship [X] Lirifizd Linblity Patinetship
Address 1 610 W Germantown Pike, Suite 400 Address 2
City Plymouth Meeting Stoie PA .. Tpoo4R2 Phone 215-643-3900
VensorEmat Dancy.gunza@CLAconnect.com Vensor FEm  A1-0746749

part 2 Pubhic Law 2006, Chapter 51/ Executive Ordsr 117 (2008) Cerfification

1 hereby certily as Tollows:

1. O or after Ociober 15, 2004, neither the belpw-named entity nor any individual whose contributions afe aliributable {o
the enfity pursuant io Excostive Ordier 117 (2008) has soficited o Imizde any condribution of money, pledge of contibution,
inchuding in-kind consibulions, company of organteation contdbutions, as set forth below that would bar the award of 2
cantract 1o the vendor, purstan! fo the lerms of Exzcufive Order 117 (2008},

z) Within the preceding 18 wonths, e below-ramed person or prganizafion has not made & contiiion 1o

@) Any candidale commitiee andfor glection fund of any candidaie for of holder of the public ofice of Govemor
or Lizsutenant Governor,

(i} Any State, county, muicipal poiitical party commitie; OR

(i} Any fegisktive leadership commitiee,

h) During the tenn of office of the enrrent Governors), the below-named person o organizalion tsts nol made 2
contribution 1o ‘

i} Moy candidale, comniiee andfor eleciion fund of the Govesnor of Lieuterant Goveraer, OR
() Any Stale, county ormunicipal polifical parly committee nominating such Governor in the glection preceding
the commencement of said Govemar's term. :

©) Withiz the 18 months wmediately prior to the first day of the term of office of the Governor(s), the below-named
person of organizaiion has not made » contibution to

() Any candidate, commiltee andior election fund of he Govemnot of Lisutepant Governor, OR
Any State, courdy, munitipal political parly committee of the politica! pacly nominating the successiut gubematorial
candidatels) in the last gubematotial election

PLEASE NOTE: Prior fo November 15, 2008, the ouly disyuatifdng contribulions include those inade by The vertdor or a pincipal pwning
of controliing more Thin §8 percent of the p fils or assats of 4 business entlly (or 10 paseenl of the stork in the tase of @ busihess enlity
that s a corporation for profif) te any candittale committes andlor elecon fuzwt ol fhe Govermor or to any steie of county poliical parly
within the preceding? B months, during e term of ofice of the current Govemor or withia the 18 months immadiately priar o the first day of
the ferm of Office bl Govermor,

CHS1.1 Raf71if2008 ' Page § of 3

o
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Part 3: Disclosure of Coptributions Made

Check this box if na reporiable contribugions have been made by the ahovenamed business entity

E] or individual.
Name of Redipient . ' Address of Redipient [ — :}
Date of Contribufiors Arnount of Contribution
“Type of Contribution {Le cutrency, chetk, loan, iridnd I .
Contribator Narme -
Relafionship of Confributor to fhe Nendor B
Contioutor Address T _ o
@ I State @
¥ {his form i ot being conpleted elulrcﬁiua“y. please aitoeh pages tor addifiona! wmribtﬁ’mn:
a5 necessary. Cthervise dick uadd a Gonlribution™ to enlet’ adginional contribufions,

L,
CHEL.1 Ri/21/2009

Page X 6f 3
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Part 4: Cerification

| have tead the instruclions acxompanying this form prior to completing this certificafion on behalf of 2 above-nared business snfily.
§ cerify that, 1o the best of my vnowiedge and befied, the foregoing statements by me are true. 1 am aware What if any of the siatemehis
are witiully false, 1 am subject o punishment.

| imderstand that this certification veill be in effect for fwo (2) yews from the date of approval, provided the ovmership status
does not change antior addifional confributions dre nof made. If there are any changes in the pwaership of the enfity or addiional
contributions are made, a new Ul sat of documents are required fo be compleled and submitied, By submiiting this Ceriification and
Disclostre, the persot or entity named hereln acknowledges thi: continuiag reposiing responsibility 2nd cetiifies that it will adhere io it

{CHECK ONE BOXA, Bor )

£ K | am certifying anh behalf ofthe above-named businass ey and al individuats andfor enfiies whose contribiions are
(8 B citrbutobie fo the enflly pursuant to Exesutive Order 117 (2008).

B} Jtam cettifying on behatf of the abovo-named business entity ardy

© E:j t amn cerlifying on behall of an individua! andfor enfity whose congibulions are afinbuiable tothe vendar

Yoy 54 .
Signed Name d Print Name Nancy L. Gunza

Prone Number  267-419-1 162 ) Date 08/08/2013

Tilla/Posiion Partner

The agency should submit the completed and signed Two-Yeat Vendar Certification and Discloswe fonms, tofjether with =
sompleted Ownership Disclosure form, sither efectronically fo cd134@frmas siate.njus, o reguler mail at Chapter 51 Review
Unit, P.C. Box 032, 33 West Simte Slreel, g Ficor, Trenton, NI (8525, The agency should save the forms Jocally and keep the
otiginal forms ot file, and submit coptes fo the Chapter 51 Review Unit.
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System Review Report

To the Partners of
Clifton Gunderson LLP
and the National Peer Review Comumitiee of the AICPA

We have reviewed the system of quality control for the accounting and auditing practice of
Clifton Gunderson LLP (the firm) applicable to non-SEC issuers in effect for the year ended
July 31, 2010. Our peer review was conducted in accordance with the Standards for Performing
and Reporting on Peer Reviews established by the Peer Review Board of the American Institute
of Certified Public Accountants. The firm is responsible for designing 2 system of quality confrol
and complying with it to provide the firm with reasonable assurance of performing and reporling
in conformity with applicable professional standards in all material respects, Our responsibility is
to express an opinion on the design of the system of quality control and the firm's compliance
sherewith based upon our review. The nature, objectives, scope, fimitations of, and the
procedures performed in @2 System Review are described in the standards at

www aicpa. crg/prsumimary.

As reguired by the standards, engagements selected for review included engagements
performed under Government Auditing Standards, audits of employee beneftt plans and audits
performed under FDICIA,

In our opinion, the system of quality contro! for the accounting and auditing practice of Clifton
Gunderson LLP applicable to non-SEC issuers in effect for the year ended July 31, 2010, has
been suitably designed and complied with to provide the firm with reasonable assurance of
performing and reporting in conformity with applicable professional standards in all material
respects. Firms can receive a rating of pass, pass with deficiency(ies} or fail. Clifton Gunderson
LLP has received a peer review rating of pass.

Wearn anf Tl o, eLf

WEAVER AND TIDWELL, LL.P.

Dallas, Texas
December 3, 2010

AN INDEPERDENT "WEAVER AND TIDWELL LLP ALAS
MEHBER OF BAKER THLY CERTIFIED PUBLIC ACCOUNTANTS ARD CONSULTANTS 17221 WERIT BRIVE. SUITE 1400, DALLAS, TH 15251
INTERNATIONAL WWWWEAVERLLR.CON p.(d72) 490 1970 F:(971) T2 8321

AT A
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B
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Gunderson LLP

Certified Public Accountants & Consuftants

System Review Report

To the Principals of LarsonAllen LLP
and the AICPA National Peer Review Committee -

We have reviewed the system of quality control for {he accounting and auditing practice of

- LarsonAllen LLP {the firm) applicable io non-SEC issuers in offect for the year ended March 31,
2010. Our peer review was conducted in accordance with the Standards for Performing and —
Reporting on Peér Reviews established by the Peer Review Board of the American Institute of
Certified Public Accountants. The firm is responsible for designing a system of quality conirol
and complying with it to provide the firm with reasonable assurance of performing and reporting
in conformity with applicable professional standards in all material respects. Qur responsibiiity is
to expreéss an opinion on the design of the system of quality control and the firm's complance
therewith based on our review. The nature, objectives, scope, limitations of, @nd the procedures
performed ina Systemn Review are described in the standards at www.aicpa.org/prsummary.

As required by the standards, engagements sejecteci for review included shgagements
performed under the Government Audifing Standards; audits of employee benéfit plans, and an
audit performed under FDICIA. :

It ouf opinion, the system of quality control for the accounting and auditing practice applicable
io non-SEC issuers of LarsonAllen LLP in effect for the year ended March 31, 2010 has been
suitably designed and complied with 1o’ provide the firm with reasonable assurance of
performing and reporting in conformity with applicable professional standards in alt material
respects. Firms can receive a rating of pass, pass with deficiency(fes} of fail. LarsonAlien LLP
has received a peer review rating of pass.

%WLLA

August 13,2010

B . Dffices i 17 states and Washirigton, Da
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EXHIBIT X1

NEW JERSEY EDUCATIONAL FACILITIES AUTHORITY
2013 BUDGET VARIANCE ANALYSIS
FOR EIGHT MONTHS ENDED AUGUST 31, 2013

Executive Summary

The NJEFA concluded August with year-to-date net operating income in the amount of
$674,845, based on revenues of $2,244,909 and expenses of $1,570,064. As a result, net
operating income is higher than budgeted by $341.386. This difference is a result of less than
budgeted expenses in the amount of $367,491, partially offset by lower than expected revenues
in the amount of $26,105.

Revenues

Revenues were below the budgeted amount through August due primarily to less than
expected Annual Administrative Fee income.

Expenses

Operating expenditures for the year were favorable as compared to budget by $367,491.
Most of the line items display positive deviations and are primarily the result of staff vacancies

and timing.



NEW JERSEY EDUCATIONAL FACILITIES AUTHORITY

Operating Revenues
Annual Administrative Fees

initial Fees
Invesiment Incoine

Operating Expenses
Salaries

Employee Benefits

Provision for Post Ret. Health Benefits
Office of The Governor

Office of The Attorney General
Sponsored Programs
Telephone

Gasoline & Auto Mainfenance
Rent

Utilities

Postage

Office Supplies & Expenses
Travel & Officiat Receptions
Staff Training & Tuition Reimbursement
Insurance ‘

Annual Report & Newsietters
Public Relations

Professional Services

Dues & Subscriptions

Datz Processing

Maintenance of Equipment
Depreciation

Contingency

Net Operating Income

ACTUAL vs, BUDGET REPORT
AUGUST 2013

Month Ended
August 31, 2013

Eight Months Ended
August 31, 2013

Actual Budget Variance Actual Budget Variance
$218,120 220627 % (10,507) $2,053,200 $2,0742%4 % (21,014)
- 28,750 (28,750) 188,354 195,000 {6,648)

540 225 315 3.355 1,800 1.655

$ 219,660 $ 258602 § (38,942) $2.244,900 §$2,271,014 $ (26,105)
$121,266 $154,851 $ 33,685 $ 746,540 % 919,265 % 172,725
25114 33,713 8,598 309,821 370,419 60,598
15,142 15,142 - 121,138 121,136 -
2,167 2,187 - 17,336 17,336 -
200 4,667 4,487 3,928 37,336 33,410

- 500 500 - 4,000 4,000

1,175 1,667 492 8617 13,338 4,719
342 417 75 2,736 3,336 600
19,283 20,500 1,217 152,426 164,000 11,574
1,686 1,792 106 13,493 14,335 843
503 375 (128) 1,202 3,000 1,798
3,569 3,250 {(319) 13,665 28,000 12,435
33 1,867 1,634 2,390 13,338 10,946
{(1,696) 1,750 3,446 (416) 14,000 14,418
2,102 2,399 297 16,980 17,404 424
400 2,333 1,833 12,120 18,664 8,544

- 625 825 189 5,000 4,811

299 417 118 45 632 52,336 8,704
3,884 3,045 {83%) 38,657 45315 8,758
3,500 3,750 250 24,500 30,000 5,500
195 3,417 3,222 18,650 27,336 3,686
2,583 2,583 - 20,664 20,664 -
201,747 261,027 59,280 1,670,064 1,837,556 367,491
$ 17,913 §  (2425) § 20,338 $ 674,845 $ 333458 ¥ 341,386
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