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“Our health care providers fae sl guificat
firancial chellenges tohy. Rxtuetelyfa
New Jer &y residats, an aganization with
the ddve ad cgeebility of the New Jerey
Health Gare Fedlites Financing Authority
has leen warking to srengthen the firencial
vidhility of axr health care systan

Going keyad its traditicwl missian
to provice New Jer®y's heslth care agai -
zatias with low-cost aaeess to cgpital, te
Atthority haes helped crege ledgislation thet Jm S. Qazire
expands the State's aoility to aid ax moreailing facilitbes through
alxrcadened use of the Hospital Asset Transfarmetion Program.
Rrther, the Authority has been a key fadlitabor of the
Comissian an Ratiawnlizing New Jersey's Health Care Resources,
apajet o seecial inportance to my Administration as we ssk
to provice the necessary tools to praperl y alloste for ar s&te's
health care reeds .

I comend the New Jerey Health Care Fadilitdes
Financing Authordty fa £ulfilling its mission ad £ ar gaing aoove
and keyad the traditiael rde £ a firencing athodty in its
e artsofatfyNew Jrey's health care systan.”




Statement fran the Chaimmen

“New Jer &y's health are provider sare faced with

e tremendous regpasibility of lkalancing the

arrat firacial trbulence with the need to

r:‘fﬁ)’(ﬁ&}--v maintain modern facilities . harder to provide the

_ ,\',\-.-' ' hdest grlity of are, New Jer=y's hslth are

g infragtructire must berefit fram the latest technol -

: : ogy, equipment and advances in medicine. The

\"‘/ expansion of sxvices to irclude nore wellress
4

climics, heart hospitals and cancer cater's allows
Comissicner New Jerey's health care netwark to meintain its
Fred M. Jacdbs, aatersd excellaxe ad ramin copetitive.
bellDey, RS The New Jer &y Health CareFadilities F inancing
Authordty (the "Authordty™), which provides low-aost cgaital to facilities
to improve the heslth of residats, issued more then $800 millian in
bads in 2006, rearly dodole its issence fram the previas yesr . The
Authority's 2006 bads beaefited famrtesn borrow s, exceeding the
nire served in 2005.

M behalf & the Departmat of Health and Senior Servicess, I
dfer my angratilatias to the Authority ad its staff for waking so
tirelesdl y o sructure its transactias to best fit the meads of each irdi -
vidal borrower. Trhe firancial services provided by the Authority
engble New Jerey's health are facilities to modernize their ghysical
plants and services <o thet petiats rexsive te higest gelity care n
State-of-the-ar t facilitdies ¥



Messace fram the Exeautive Directar
‘The year 2006 was an interesting ae far the Autharity . Rx the fir st mire
months , business was very quiet ad it loked like it wauld ke ae of te
Atthority's slow est firancing yesrs In recat histary. Though activity
kegan to pick W in the f&ll, it was difficilt to tell which transactians
w auld cloee within the year. By the sartd November, the Authority had
issed aily $285 million of bonds . Thet tide quicRy turred.

Between November 8th and December 31st, the Authority issued
S527,784,654 of baxs an behwlf & tendiff et borrowers. The two-
maith bom helped the Authority finish 2006 with its highest bad
issEne in eidrt years.

In accardance with the wishes of ar borrow ecs, saff wakedvig-
aaxlytoclose dals byyearad. 2s a readt, 65% of the Authority's 2006 bad dollars wece
ismed in Just seven ad a helf wesks. I comed staff fix the late nidits, extra haurs, and
tremendous acuity and organization pt farth to ardestrate tte tidtly scheduled closing o
over Ielf a killim ddllars in bads .

R ther, the Authority also soat the latter elf & the year wakingextasivdy al two
complex projets , namely tte sale of PRI Regiamal Medical Center ard a financingf ar Trinitas
Hopital, both of whose related bad issues wadldn't ¢lose uidl 2007.

Istly, while all this was gaing a, the Authority becare activéy invaved in the
Comissian an Ratiamrlizing New Jersey's Health Care Resorves [Exeative Qrder No. 39
(@xzire)]. Saff disributed a Regest for Prgoosals seking a casdltant to help the
Comissian with its task to ensure thet the Sate's syply E health care ssrvices is est an -
faureal to cliver hich-quality, df addble ad accessible care  all & New Jersy. I lae
November , Navgant Cxsulting was hired.

It seae the quiet startd 2006 was just the calm bef are the skarm, and whet a g
sorm it tirred at toke! The evatful sscad lelf & 2006 set a pace that amtinued in 2007
with an even rcader soqee of atdvity. I anexcitedby the new and inveative ways with which
the Authority cotinies to sarmount the financial hirdles of the Sate’ s health care systam, and
I lok forward further work with the Corzine Administration and the Depar tment of Health
ard Senior Services as we @lleti vy anfrat axr barrow ecs' and bodholders' caxerrs







Wet is the Authority’s primaery role?
The New Jer &y Health Car eF acilitbes F inancing Autharity is the State's primery
isser of mmnicipal bads far health care aganizatians . Twas areated in 1972
by anat of the Sate legislahire (ew Jer &y Health GareFadilitdes F inancing
Authority Iaw, P.L. 1972, c. 29 far the prrpose of ensuring thet New Jer &ys
ot ar-pr ofit health care provider s lave aceess to low-aost cgpital .

In 1998, the Authority's statibary pow s wereexpanded to include
finencingf ar all health care aganizations or copanents theredf . Zsareailt,
w hile most of the Authardity's financings lave keen far aaite care hogpitals, t
hes also rovided cxpital faor nursng homes , assistad 11 ving facilitdes , specialty
hospitals , hore health agacies ,mdoile intensi ve care uiits , autgoatient cater's,
rebebilitation caters, haves for multi-handicageed individuals and health
meintenance organizatians . Because of isexpanded legidlation, the Authority
can also finance ather types of health care aganizatias regardless of their tax
stais sch as cotinuing carerddrement comunities, managarent service
aganizatias , blood kanks , hospices , day aare facilities ad any aganizatians
related theren

Over tte last 15 years, the Authority has been the third most prdific
isser in New Jer ey, having issed the third highest amount of baxds in the
date . Orer the sane perdad, it raked 67th mationwide in the amont of bonds
issued and sixth among issersd primerdly health care bads. Over 140
health care aganizatias throughout New Jersy lave usad the Authordty to
get aaess to low-aost axpital.

The Authority can issue both fedamlly taxexenpt and taxable bads .
Tre interest a all baxrk issed by the Authardty is exanpt from New Jerey
taatian.






What mekes this Authority standout?
hevaey imdstry, an aganization nmust adgpt to changing times and
markeplacss. In 2006, the Authority began to teke rew shaee as a
moref &xible firancing authority thet goes the extra mile to mest a bar -
row er's soecial nesds . Rrt mresomse to the envirament of wide-
gxead hogpital firancial strife and canplex firane structures, and
part nresponse to more open-minded Authority Members ad saff,
an evolutian egan in 2006. The Authority transitiaed from an organ -
ization thet waked to famet transactians into fast-noving pre
archired structures to an agaxy thet warks case-by-case with each
Ior row er to asstam fit the best financing gotias to suit their nesds .

One such exaple is the Authority's bifurcated Hnterdon
Medical Center transaction. Rather than meking the Medical Center
watfar celayed but cartain State permits to ke granted, the Authority
designed a twof old transaction. Bads were issuad to provide pr ooeeds
for partsdE the project weff ected by the celayed permit in Janmuarys
Series 20068; the rest f the project wasfunded throush bonds issued
in Decarber's Series 2006B. Moref gxible firancinogs sch as this
would becaore more prevalat extending into 2007 as the Authority's
gt and Members became more imovdil ve nrespanse to the aarplex
markes






How does the Authority lodk at the big pichure?
The Authority has been taking the firencial taperatire & New
Fey's hogoitals far alnost two decades throuch its AROLLO system,
an Authority designed and maintained database. Soe of te infar-
metion wollected can ke used to help dagrose a health care
provider's area o weskess thet, £ inmproved, could bocst its ot -
tan-lire. The dta an also mise a red fhgfa funre firacial
grugglsfara gl ven hogpital .

Over tte st few years, APOLLO has becore an inportat
tool used by the State Dgpar et of Health and Senior Servicess to
evaliete the firancial vigdility of New Jer &y'’s heglth care aganiza -
tas. The data is also amvlyzed in-house to mmitor trads in te
overall firacial perfamance of the sate’ s health care provider s.

In 2006, the Authority expanded its diagrostic rale ttrough
is mvalverent with the Gomissian an Ratiawnlizing New Jersey's
Health Care Resources, cested by Govaenor Jn S. Cxzre's
Exeative Order No. 39. In additio to saliciting, ssletting ad fund -
g the Comission's oonsultant ©®axdgant Cosulting, the
Athority's offices host ad provide sugoortfor the Conmissian's
meeting . Ao, siar gaffers Mark Hookins and SteveFilldrown
maintain an active presence at the Comissian’ s mestings .
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Weat did the Authority firance in 20067
In 2006, the Authority issued bads in the amount of
$813,674,654 an behalf & 14 henlth care aganizatias. Fie d
those borrowers issued bads similtanecusly tirough the
Authority's Vardable Rate Corposite Progran

Fuds geaerated fram the issues were used as f£dlows: 62%
for castruction, renovadian, and/or acquisition projects acrces the
date, 30% farrefirancing, 2% far firancingfess, 4% far A&t serv-
ieresrves, and 2% far caoitalized interest. While in 2005, aily
ae at of deven series Invalved a refinancing; in 2006, edit at of
edhtem isses included a refinancing piece .

Regarding the interest e dructures used in 2006, ten of
tre yexr'sel ditemn series (rgxresating $316,110,000 or 39% of te
bads) used a varidhle interest I3e dructure, & which two Ear a
tdal o $179,850,000 or 22% of the Authority's 2006 bads) were
axtim rate transactias . Thisisadligit increese from 2005, when
aporaxdmetel y 28% of the bads issued by the Authority used a
varisble ar actim rate structure.

The Authority's 2006 issues aref ur ther detailed in the pages
thet £dlow .



Raxkering of Hnterdm Medical Gaiter’s health ard .
wellness aater being aastructed with the prooesds of _ B L
Aunthority baxds issued in 2006
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Hnterdm Medical Canter Story, Part I
M Jaruarys, 2006, the Authority closed a $22,500,000 bad transaction an behalf
d Hmnterdm Medical Center ("Hunterdm''). The hospital hed ardgirell yrequested
an issunce of appraxdmetel y $35 million in bads far expected amnstruction prg -
efs, however, a prtdon o those funds were desigmated far a project thet was an -
thgat uom a State permit. The estineted timelire far the agoroval E  this permit
cauld rot ke determined.

Isteed of potatially celaying tte funds needed far the hospital proet, t
was decided thet the issuance could ke Irdken wpo into two series to accomodate
fr te diff rexe in cotingaxies. Ths famet proved exrerely belpfd, as tte
permit was rot seared until much later in the year. Despite the celay, the Serdes A
bonds were adle to go to merket mJanuary, mising $22.5 millim in praseseds fao
Hmnterdm's use m the prton o the project it aff ected by the State permit.

Yeé; one hangp o111 ramwined. At the tine of the bod sale's agaroval by
the Authority, Hinterdm had resived plaming boerd agorovd far the parking
garage, how ever, the ggpeal periad was ik over . This was overcare by language in
the Serdes A Series Resolutim requiring thet the agoesl period lapse without an
goeesl bef are the preliminary official statavent cauld e neiled.

The praosseds fram the Series A bads were usd to: castruct a perking
garage an Hnterdm's main campus; improve Hunterdm's aarebuildings; acqire
capital equiprent; refinence a taxable kerk lcen; ad reimburse Hnterdm far
re-aastructian asts related to the aastruction of a health and wellress aater.

- Delivery Date: January 5, 2006

- Firel Maburity: July 1, 2035

- Redros: "A-" by S8P, ad "A" by Fitch

- Seardity: Master Trust Indenture note, amounks an dgposit in
Trustee held acoamts, moxtgae lien an hospital
property ard gross receipts pledoe

- All-in Tne Tnberest Gst: 5.17%






The Atlantic Health System Story
On May 10, 2006, the Authority closed a $150,000,000 financing an bewlf &
Atlantic Health System ("AHES").

The proceeds of the firancing were used far the "Heart Hospital, " a ngjar
axstructio project at AR’ Morrigown Mawrial Hospital invalving a rew
fvegary facility ad three rew petiet floors an tp of an existing sructure.
Tre funds were also used to expand the main 1ddoy . the facility, castruct a
thiller plat" to provice cooling cgpacity and energecy pow e, expand an
exigting parking deck and aanstruct a rew five-str 'y perkinggarage. The prg -
ect will add 60 licensed beds to the Mor rgown hospital .

The prosesds also fudked a disaster reovery roject at 2HS' Overlok
Hopital, icluding the prdese of hardwae ard software and any recessary
renovations to accamodate such eguipment.

Goldman, Sechs & . was the urkrmwriter for the trarsaction. Sructured
in a milti-model farmet, the bads were Inithall y issued in Perdodic Auction Reset
Sarities ("PARS") rate mode .PZRS is the praodetary name for Goldmen Sachs
actim rate ssardties .The 2HS bands began with wekly auctians , in which half
& the bods were auctioned on Tuesdays ad helf on Wednesdays. Sacggered
axtias provice furtter £ &xibility .

After a May 2rd order perdad, Goldman Saclefard sufficient interestto
pur dese the baods at an initial interest rate of just 3.65%. After the first wek's
axctias, the rates werelowered to 3.55% (Tuesday) and 3.50% (Wednesday).
The seardties were issued in $25,000 denomirations .

- Delivery Dete: May 10, 2006

- Firal Mebudity: July 1, 2036

- Ratiros: "Aaa" by Moody's, and "ARA" by S&P

- Enhenoarent: Insured by Anbac Assurance Corporation

- Tmitdal Tberest Rae: 3.65%, reset weskly



Southern Coasn Caunty Hogpital, which aaistructed
its 4-stary additian (inchuding the new 1ddby ad
adnitting degoartment) with Authority baxs issused
Iin 1993, refirancsd in 2006




The Southem Ocean County Hospital Story
On May 18th, the Authority closed a $18,390,000 band trensaction an behalf &
Southern Ocean County Hogpital ("SOH'"), an aaute care hogpital losted in
Manahawkin. The firancing was doe to arratlyr€ud the hogpital's 1993
Series A baods, which issed aa the credit o the hogpital, had a cogpm interet
rate between 6.125% ard 6.25%.

W achovia Bark provided the letter of aredit for the 2006 varidble rate
demand notes , which initiall yresst every 7 da3g . The bonds weredferedfar sale
Juet dar to the release of the Bond Market Association index ("BVR") far te
wesk. Because the pricingd leter o aredit-kecked varidble rate baodks general -
reélects the BYA, the SOH pricing was gauged against Wechovia Ssardities’
expectation for the BRA as the senior menaging uderwriter far the transaction.

Deliberatians betwesn Autharity staff , SOCH and Wechovia Seardties
resulted in the arder periad for the bods gpoening at an interest 1@e level £
3.4%, with the expectation that the BVA wauld ke sst af 3.4 to 3.45%.
QUfficient arders wereresived ad the urerwriter offered to prdese the
lbads at the 3.4% level. The BMA was adaslly set at 3.44%, gving the hospital
afavadble initial interest rate . The rate wasreset at 3.44% ae wek later.

f the projectians assuming a varisble interest rate of 3.6% pan aut over
the extended maturity to 2036, SOH will regp a ret presat vahe savings o
aporoxinetel y $2.8 million ar 13.5% thrauh the refinancing.

- Delivery Dete: May 12, 2006

- Firsl Mty July 1, 2036

- Retdrgs: "Az2 /VMIG-1" by Moody's

- Sarity: Wacdhovia Bark Ietter of Credit

- Tmitdal Tberest Rae: 3.4%, reset weskly
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The Virtua Health, Inc. Story
On May 23rd the Authority issued $35,000,000 of
bads priveEly placed an bewlf & Vita Health, Tc.
(Wrtm") to firane an infametion technology digitiza -
tim systam at Vita'sforr hogpital locations and sugoort
Sites .

Using a pd vate placamet can allow a borrow e
to baefit fram ketter covamnts ad essier repayment
qotians, thogh it often does =0 at a hider ast. The
nerest e of this pd vate placarent, which was regdd -
ated between Wachovia Bank (the bod pardaser) and
Vits, egquates to the BA index plus 50 kesis points .

This transaction closed with an initial wekly rate
d 3.94%.

- Delivery Date: May 23, 2006

- Firel Mty July 1, 2013

- Radros: None

- Sarity: Gross receipts plede uder

a Master Trust ITndeore
- Tmitdal Tberest Rae: 3.94%, reset weskly



Site of the new Fhergacy Department at Holy
Nare Hospital, being aaistructed with the proceeds
of Authority baxk issued in 2006




The Holy Name Hospital Story
On Junel5th, the Authority closed a $60,000,000 bod isste an behalf &
Holy Neme Hogpital ("Holy Neme"). With the procesds, the Erergency
Depar tment will ke updated ard expanded, and COMP Series 1998 A-4
ad Series 2001 A-2 bads will both ke arratlyréuded. The proceeds
were also wed to refirence other capitalized leases ad fud capital
equipment .

The $60 millim fixed rate firencing arred ratings o "BRR" arnd
'"Baz2" based solel y an the hospital 's aredit. The bonds weredructured as
two trm bands with sinkingfuds so thet the d&ot service o the rew
baods could wrap the ddbt service an Holy Neme’ s adtstanding 1997
isse, xregtinga level &t s=rvice gructure.

The pricing kicked off with an investar call with mneras instd -
tuiarl investars. Ky Name, its firacial advisar Bvagres Firencial
Srvices , and senior menager UBS Ssardties colleti vy gooroved a sale
for an arder perdad. In thet tine, sufficiet arders were dotained and UBRS
dfered to prdese the bods at yields of 4.98% for the 2030 maturity
and 5.01% far the firal meturdty in 2036.

- Delivery Dete: Jurne 15, 2006

- Firsl Mahrity: July 1, 2036

- Reirgp: "BEB" by S&P and "Bsa2" by Moody's

- Sarity: Mortgege lien an hospital property
ad gross receipts plede

- All-in Tterest Gk 5.12%



Sauth Jersey Regiawrl Medical (aiter,
axstructed with the prooeeds of Authority
baxk issued in 2002, refirencad in 2006




The South Jersey Hospital Story
On Novenmber 8th, the Authority issued $144,285,000 in baxds an behalf &
Sauth Jer &y Hogpital, e . The proceeds were used to advance reEund a por -
oy of autstanding 2002 Authority bonds, vielding a savingg o approst -
metely 6.13% of the adgimal d&ot service requirements .

The bonds were uninsured ard rated '"Baal" by Moodys. SEiar
manager, W achovia Bark, hosted an investar call with mare then 25 institu -
tiarl investars, more then ten of whom ended up placing ardersfar the
baonds , accomtingfor more then $50 million of allocatian.

The uwderwriter srecommended a structired serdial bads ad two
term bonds, with each bond being s0ld at a premium. The market's dssire
for premium bonds is garrall y a def ense agairet incressing interest raes, n
additiom to the higher sami-amual interest aynElt.

After adjusting vields de to investar interet, the underwriters
dfered to prdese the bads with yields ranging fran 4.18% in 2013 to
4.78% in 2046, dving the isse an all-in interest st of 4.91%. 2s a regll,
Sauth Jer &y Hospital regped a net presat valle savings & apor oxinetel y
$8.8 millim.

- Delivery Date: Noverber 8, 2006

- Firel Mabuarity: July 1, 2046

- Rairg: "Baal" by Moody's

- Searity: Master Trust Indature note, seared
by a gross receipts plede and mortoeges
a1 certain property

- All-in Tberest Qet: 4.91%



Site of (aitraState Medical Gaiter’s rew

amulatory cater, financed throgh
Authority bads issued in 2006
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The CantraState Medical Canter Story
On December 14th, the Athority closed a $71,425,000 transaction an behalf &
CentraState Medical Center, a gereral aaite care lhogpital in Freehold Township.
The proceeds were used to castrct a three-stary autppatient anbulatary care aan-
ter attached to the Medical Canter ard to finence radtire cgpital experdituresfar
2006 through 2009.

Since a prtdo o the Ambulatary canpus will house far-prdfit add vities
sch as indeperdent physician offices, an independent pharmacy, a health aw are-
ress aater ad a medical fitress facility, sare of the bads were isarsd as federal -
¥ taable .The bonds were, therdare, issad in two s=des; the firae which were
tax-exarpt because its proceeds wauld anly ke used far expenses related to mm -
rdit add vities ad aress . The secad series wauld be used far £ ar-por &t add vitdes
ad aress .

The tax-exenpt Series 2006A totaled $41,575,000, ad the taxable Serdes
2006B totaled $29,850,000. Structired as fixed rate bads, the Series 2006A
bads rexived an all-in trie interest ast o 4.74%.

GatraState's Series 2006B issue was the Autlority's first auction bad
transaction insured by Assured Guaranty. This series was also the Attority's firs
taxable axction rate transaction. While the doaments allow far anversian, te
bonds were mitiall y issued with a 7-day auctiom period. Havingresi ved an initial
mtef 5.15%, whichislow cmsidering the taxable statis of the bads, tte prajet
team was pleased with the autcore of this rew sructure.

- Delivery Date: Decenber 14, 2006

- Firsl Mahurdity: (Ser. ) duly 1, 2021, (Ser. B) duly 1, 2037
- Redroe: "A21" by Moody's and "ARA" by Fitch

- Enhancement : Insured by Assured Guaranty Corporation
- Inteyest (Csts: Ser. A all-in tne = 4.74%,

Ser. B imitial rate = 5.15% (reset via weskly artia)



Saint Banabas Medical Gater, axr of the
Systan’s nary facilities baefiting fran a
2006 refinancing




The Saint Bamalas Health Care Story
The Authority clossd an its largest 2006 issuance an Decenter 19th an behalf &
Saint Barnalbas Health Care Systan. The main dojectivef ar this $197,119,654 trans -
action was o reduce the meximum armmual debt service thet ultimetel y aff ets the
Systan's covarage rabio. Thet dojedtive was achieved ttraoh the issuance of two
fixed rate series of bonds, facilitabing a refinancing cogpled with final meburdty
extensias .

Tre first series (Serdies A) amounted to $72,120,000 and was issued as arrat
nterest bads with meturities in 2007 ard 2029. The secad series (Serdes B) tataled
$124,999,653.65 and cmsisted of cgpital gooreciation bads with neturdties from
2030 through 2038.

Bxth series of bonds were rated "BEER" by S&P, "Baa2" by Moodys, and "BEB"
byFich. Though uninsured, the bands were searred by notes issued under a Master
Trust Indenure ssared by a pledgedE the grass receipts of  the Systan, plus a mort-
gage a1 certain System proper ties .

Tter et 1ae levels were suggested kased an similar firancings that hed been
recarly markeed, ad de to sufficient arde fbw, the senior menager df eced to
purchase the bads with sare interest rates thet wereeven low er then the 1ate at
w hich the bods were initiall y mark ezl

Bs sxch the Serdies A 2007 maturity carried a yield of 3.75% and the 2029
maturity was firelizd at a yield of 4.45%. The Serdes B bauds hed yields ranging
ffan 5.05% to 5.13% far the 2030 through 2038 maturities . The firel resilt isa low
all-intre interest rate of 5.095% far the aomplete transactim.

- Delivery Date: December 19, 2006

- Firel Maority: (Ser. p) dauly 1, 2029, (Ser. B) duly 1, 2038

- Retirgs (Serdies ASB): "BER" by S&P, "Ba=a2" by Moody's, and "BER" by Fitch

- Searity: Notes issued under a Master Trust Trndenture searred by

a plede of gress receipts, plus a morteege
- Tnterest Qt: Conbined All-in True = 5.095%



(ostructian of Hnterdm Medical Cater’s
health ard wellrness cater, fuxkd by
Authority baxdks issued in 2006 £
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The Hrnterdm Medical Genter Story, Part IT
On December 21st, the Athority closed the $17,085,000 Series 2006B
trarsactian, the carplarent to the 2006A piece financed alnmost ae yer
erlier, an behalf & Hunterdm Medical Center ("Hunterdm"). The adgirel
project description autlined thet Hrnterdm's bad proceeds wauld e used
to aastruct a rew 449-space parking garage, fird central plant inprove-
ments, pur dese capital equiprent, refirence a taxdble loen, and amstrut
ad equip a new health and wellness cater losted in Clintan, New Jer&y.

Bs a aadition of an agreement betwem the town of Clinto ard the
Medical Center,lbefare the town could provide water to the health ad wdl -
ress carter, a ertain allosation permit ad saf e drirking water permit was
required from the New Jer &y Department of Enviramental Protectio. Both
the Town of Clintan ard the Medical Genter ful yexpected the permits to ke
issed, however, reither had any aotrd  the timing associated with the
netter.

To address this isse, the transaction was lrcken into two serdes (s
rege 17). The permits wee resived ad the Serdes B transaction far
$17,085,000 of bads closd. This series was canprised of fixed rate seaqu-
rities prinerily mede up of premium bonds, with a firel meturity of 2036.

- Delivery Date: Decerber 21, 2006

- Firel Mhurity: July 1, 2036

- Ratiree: "A-" by S&P ad "A" by Fitch

- Sardity: Nete issued udder a Master Trust Trdenbure,

plus a mxrtgace ad plede of gross receipts
- All-in Tne Tterest Get:  4.89%
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Soerset Medical CGater’s Stesplednse Caxer (Hiter,
furkd by Arhority bads in 2006 axd goaed far use in
Jaruary 2007 :




The Sarerset Medical Center Story
The Authority issued $15,000,000 in baxds an behalf & Somerset Medical Canter
("Sarerset") an Decanber 29th. The prd vate placament transactian, dructired as a fixed
rate firancing, was the Atthordty's first transaction with Pegpeck-Gladstae Barnk. The
rrojet included finencing and reimour sing Somer ss£f ar aosts related to arew thres-stary
Cancer Center building. Broceeds wauld also ke used to refinance partd a aastruction
lcen that was usad to firance the rew facility .

In additio to providing cancer treatment, the new facility wauld house a labora -
try, pharmacy, lresst cater, sala, gift g, and physician offices, as well as a walkway
to the Medical Canter. Sincee sore of these uses aref arprdit, the wakinggrogp had to
gructure the project <o thet taxexempt bonds wauld ot ke used far those aress .

Uhlike previcus Autharity transactians in which a sgparate taxable series was
issed to cover tte £ ar-prdit expenses , in this ;e , the wakinggroup celegated all of te
taxable aress of the propt, as well as the asts of issuing the bads, to ke aid for by
Somer &£ ‘sown equity cantribution.

The most wnique fesired these bads, though, is their inoved ve dructure thet
tes the interest rate to a taxadle rate karometer . Jeecifically, the initial rate was st far ten
vear s basad an the tax-exenpt equivalat of afixed rate eqel to 210 kasis points over the
monthl yaverage yield e US . reasury Seardties , adjusted to a amstant meturdty of ten
vear s meff et six dys bef are the clasing . Theregfter, the rate will rest & fi vesyear inter -
vals uitil meturdity in 2032.

This sructure produced an initial interest rae of 4.42%, demonstrating thet the
vative interest calailation wauld successf Ul y vield low rates .

- Delivery Dete: Decenber 29, 2006

- Firel Mabuity: Jaruary 1, 2032

- Retireps: None

- Seardity: Note issued under a Loen Agreemert, plus a mortgege, an
Assigment of Ieases and an Bwviramental Indemification
Agreement

- Tnitdal Tterest Rite: 4.42%, reset after ten years






The AOMP Story, Chapter 7
The remainingfi ve isses of 2006 closed an Novenber 22nd through the
Athority's seveth tranche of the Vardable Rate Gorposite Program
("COMP Progran'). Throuxh this program, bads are markesd far, and
issed an beelf &, ®verml borrow ecs similtarnecusly, theréoy ergbling
miltiple borrow e s to Sere issEnce acets.

Borrow ecs must provice a letter of Credit ("IOT") tolke elighle far
the program. In this QP serdes, the bads becked by IO from
JPMorgan Chase Bank and Bank of Averica ressi ved an initial interest rate
& 3.55%, while baods kacked by I0Cs from PNC Bank and Wechowvia
Bark resived an initial interest rate of 3.60%. All bads issued through
the COMP program havevaridile rates thet areresst wekly.

QP VII consisted of tte fdlowingfive transactias:

- Par Amount: $25,000,000

-Firel Maurdty: Julyl, 2031

- IOC Provicer : JBVorgan Ghase Bank, N A

-Radng: "2&2" by Moodys

The prooeeds will be used to firence expansion ard renovatio at the
Medical Cater's City Division, fcluding: the aastrudtion of a rew 7-
sry addition and renovatias to the existing hospital soace, the castruc -
o of alxidge camecting the hospital to Ball y'sgarage, ard the par dese
d hospital equipment.



The COMP Story ...atinsl..
East Qrange General Hospital
- Par Amount: $13,200,000
-Firel Maturty: July1, 2021
- IOC Provider : BNC Bank, N A
-Radng: "Al" by Moodys
The procesds will e used to upgrade ad expand the emer -
gency depar tment ard ather facilities , firance the acquisitio
ad installation of cgpital equipment, fird cgpitalized inter -
est ad start-wp asts, ad rdud Authority Series B Bads
issued in 1990.

- Par Amount: $5,100,000

-Firel Maturdity: July 1, 2031

- I0C Provider : JBVorgan Chase Bark, N A

-Radng: "A2" by Moodys

The prooeads will help to aarplete the aastruction of a two-
gy skilled nrsing facility in Wall ®wnship and remy
fimds advenced by affiliges o the barrow er in camection
with thet fcility .



FitrnessFirst Qracell Gater, L.L.C.

- Par Amount: $7,000,000

-Firel Meturity: July1, 2031

- IOC Provider : Bak of Averica, N A

-Radng: "2a1" by Moodys

-The proossde will firence the fit ait of abullding (arratl yowned
by arelated 501(c) (2) aganiztial) far te develgment of a med-
ially kasad health and fitress cater and will fund an upfrat lesse
rayment by the IIC praant to the lease.

MAC 1, ILIC (two series)

- Combined Par Amount: $32,570,000

-Fimal Matudty: Julyl, 2027 and Julyl, 2036, regoectivay

- IOC Provider : Wechovia Bark, N A

-Radng: "22" by Moodys

-The prooeseds will ke used to axstrut a fi ve-sary, 970-space park -
Thggarage ad related pow er plant ad heliped, alang with inciden -
tal eguiprent. The parking garage will stand an land (@djacet to
Fey Sore University Medical Gater) thet is owned by Meridian
Hospitals Gorporation. MHAC I, IIC will lease the lad from
Meridian Hospital CGorpoation far the use of the parking garage.



Authority Menbers

-Fred M. Jacdos, M.D., J.D. - Camissiaer of Health & Senior Services
-Steven M. Goldmen - Camissianer of Barking & Insurance

-Jamnifer Velez, Bxy. - Comissioner of Humen Services

- Gustav Edward BEsder, ITI - Public Manber, Vice Gainmen

-Moshe Cdhen, Ph.D. - Bublic Manber, Treasurer

-Ulysses Iee - Rublic Manber, Secretary

Ex-Officio Marers may desigate lag-termm regresantatives to attad mestings arnd vote an their baalf. The rep-
resantatives arretly delecpted by the Ex-Officio Mabers are:

- Edward Tetelmen - New Jersey Department of Health & Senior Services

- Maryam Kralik - New Jersey Department of Banking & Insurance

- Eilemn SxKley - New Jersey Department of Huven Services

Tre Authority is govermed by a seven-mamer board, three of whom are ex-officio, marely: the Gomissiaer of
Health ard Senior Services Wo serves as Guinen), the Comissiaer of Hnen Services, ard the Comissianer
of Barking and Insurance. Four public maners are gopointed by the Govermor with the ansent of the Seate ard
serve stagered far-year temrs. There is anrrantly ae piolic menber vacancy an the Authority's board.

The New Jersey Health Care Facilities Financing Authority’s

are availadle ailire at hittp: /. state .1 .us/imhcffa/reports hidl
ar by axtacting the Authordty at (609) 292-8585.




The Athority wadld like to thark its etire staff far the hard wak ad
dedicatio that made 2006 axcther suocessfill year of health care firence

in New Jerssy.

Office of the Exeaitive Divectar
Mark E. Hopkins, Exeaidive Directar
Carole Coover, Exeative Assistant & Office Marager
Rdoin Pictrowski, PHR, CPS,Human Resources Manager
Stedrenie Biloveky, Conmunications Specialist
Eréyrme A. Burroughs, Office Managerent Assistant
ILarraine Donahue , Office Managarent Assistant

Division of Project Menagament
Darmis P. Hancock Deputy Exeative Directar & Division Directar
Laus R. Gearge, Broject Manager
W illiam Mclauohlin, BEroject Manager
Suzamme K. Waltm, Broject Manager
Mae C. FffriesGat, Adninistrative Assistat

Division of Qperatians & Finence
Jares L. Van Wart Division Directar
Micleel B. Itlesmn, Contrdler
Berrardd . Miller, &, Construction Manager
W axh L. Iewis, Senior Accont Administrator
Rawld S. Marnelstein, Senior Account Administrator
Radcert A. Day, Account Administrator
Marjade P. McAvoy, Accountant
Diane Jdmsm, Assistant Accomnt Administrator
Anthony M. Gamari, Assistant Accont Administrator
Jessica Waite , Addministrati ve Assistat

Division of Research, Tnvestar Relatians & Copliance
Stephen M. Filldxrown, Division Diredar
Susan M. Tonry, CPA Assistant Division Direstsx
Emmersm E. Qullas, If amation Technology Soecialist
Priscilla I. Qggoer, Database Administrator & Administrative Assistant
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