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1 fl~Lr~~ II ~,~%III"1`ti LY.
Individually;
'~VII.:1-1A ~'i,=ERIC I3liSS ~\ICI ,
Indivtdu~~lly;
I~.EIZIZY ~'~~ I3tSS-~'vICI-I,
Irldivic~Iu~i1y:
k3RIDG~VII:W C'rI~'SIC1~L TT~~R~~PY,
I~LC:.
a ~e~aJ iersey limi ~d liability- company;
FOR"I~IIl.~~1S"I' ,~~I: S"T~-iL;SI ~
~1:1N~lGEl~1i\1' C1ROUP, LLC;
a New,iersey limited liability company,
~Jl</a ~rorth~ast An~sthesi~a Group, LLCM;
I'.~LISr1DCS REI-I~13 ;1ND SPIN,IL
SARI; UP~C~tJP. I~LC.
Ne~u> 3er~sey limited liability comp<~ny;

~1I~TROI'OLITAN SL~EI' AND
DIAG\rOSTIC Z'ESTI:~1G L.LC,
t3 ~iG~~ Jerse~~ timi[ed liability eompan~ ;
1'f'1L.ISr~I~~S ANILS 1 ~Si~~
.~S~OCIA"T~~S LLC,
a i~e~-~.Iersey limited 1i31~ility~ company;
~v1GK I-IOLDINGS, I~LC,
u3 Ne~v Jerse~~ lin7ited liability conlpa~~}+;
~zd
-1GK I~~""I'~RPRISI~S, 1NC.,
a Ne~~,- Jersey corporation,

Nominal Defendants

'I~I-IIS i~~L~TTI~R ~~<<as brow<,~~ht hetore the Court by 1o17n .r. I~~oitman, Acting Atiorney

Crerleral of '~e~~ .~~~s~y ("~~tic~rney Creneral"j, ors I~ehalI~ oI~ Laura N. Posner, Cllic~~ oi~ the Ne~~v

lerse~~ Bureau bf Securities {`:Bureau Chief" or "I'lainti 'f~') i l~~ursuant to '~.J.S.,~. 4~~:3-69(a)

alle,;~in~,~ ~'io(atiorls of the ivei~~ .Ic:,-se}% Lni orm: Securities La i• (1997), ~.J.S.~~. =a-9:3-=~7 et s

{'`Securities La~~,-"). On D~ce~mbe~- 23, 20l>, the Court entered an Order to Show Cause for

~ Aithou~h this ~,etio~~ leas commenced oi~~ bel~~alf ~~f f~?~~~er Acting Bureau Chief ,~my Itiopleton,
tl~e c-z3ption has been revisal to relleci the current Bureau Chit in accordance ~~°itls R. 4:3~-~.



.I'crnporary IZestrainis Pursuant to IZ. =~:~2 ('`D~cember ? ~, ̀ 013 Order'') apf~ointin~~ Kz-nneth I.

'~'o~~a1:, F:sc~. <~s IZ~c~iti~i- ("Deceiver") (I~l<~~io I_.. Itomli~•~5, f-sq., appearitl~) ~~~itl, the po~~ei-s sit

i'orth iii ~~.J.S.A. X9.3-<9(c) and (d) and ~I~~itle 1=~ ~~#' dz~ ~'e~~; Jersey' Srafutes, Cc~r~urations,

General, anion<~ otll~r po4~-ers, acid est3~lishin~~ a r~c~ivershi}~ estate (tl~e "Receivership instate")

c~v~r: I~ei~enctanls C~eor~~. John I~ussai~ich, Si-. (`'Bl~ssaniel7-SR"), Geor~~ ~iuss~~nich, 1r.

(:`F3tissanic:h-JR°.) a?~d '~~IeTro~~oIit3n ~~mbulatory Stirgic~~1 Center, Lr_C (`<\,1ASC"); nominal

c~efe~zdant ~~1GI;. Holcjin~~s, LL,C ("\~1GK Holdu7gs"j, Z~~~I~ich the parties have agreed sh~il becoiz~e

a ~~~~rned defenci~ant (with Bussanich-SR, Bussanich-.IR ai d iv1ASC: c~ll~etit-'el}~, "D~iendants");

glad nominal ciefenclants ~~Ielanie ~~Ihitney ("iv1-Whit~~eF~„), ~,~~ilma N1_arie Buss~nicl~ (:`W

bussanich"), Ke~-~y Ann ~3tissanich {"IC-~3ussai7ich"), ~3rid~e~~ie~~ I'}zysical `~~herapy, I~L.0

(`~I3ridt~eviet~~"), ATorCheast anesthesia ~Iana~~i~~el~it Group, I~LC ("i~rortheast~'), I'aIisades Re1~1ab

and Spinal Dare Grolzp, r~l_.0 ("Palis~icles Rehab"), Mctropofitan SIee~ and Diag~no~tic TestinC7

LI.,C ("Metropolitan Sleep"}, Palisades Anesthesia 1~ssoci3tes LLC (`Palisades AnasChesia"

(_sic)) aid i~~1GI~ ]~~i~7terpi~ises, LI~C (`:IvIGK ~:~~teipi~ises") {c~licctively, :<?ti'oizlinal llefenci~~zts").

Plaintiff, tllro~it~h counsel (Josht7a I. Sh~i-mail ~~nd IsabEll~ T. Siempler, Deputy 1~ttorne~s

General, appe~rin~), defeazdants Bussar~ieh-SI2, MASC aid nominal clefenciants ~~J-~3uss~nictl,

~31~i~geti~ie~v, ~,'oz~~heasC; T'alisades Rehab, ~Ietro~c~litan SIeep, Palisades Anasf~esia [sic), ivIGK

Holdi~~<,~s ~~nd iviGK }~ntci~prises. throll~h cou~~sel (.r~~ffrev ~. Sn~lith, Fsq. of DeCotiis F~itzPafi~ick

~: Cole, I:I~~P and Rc~I~ert S. ~~'olf of~ ~~1os~s ~~: Sinker LI_F', fro l~uc ~~~ace a~pe,aring), d~i'.ndant

B~iss~nici~-J~Z through co~i~lseI (Urc~~oi~v 1. 13~~~~locl:, ~:sq. of~ tine La~~% C)fflce of Gre~or~- J.

I~3e~~elock, 11_E', ~~ppearin~~). <~nd non~~inal cief'eildants K-13~~ssariich and "v1-tiUl~litne}~~ throtz~ll

counsel (Aidan P. O'Conno~-, Esc . or Pashman Stein; P.C.. appearing) (collectiti,~ei}~, ̀ Parties")

l~aa-e a~7reed to i~esoI~~~- tl~e issiz~:s in conti-+~r°ez-~y set forti7 in the V~ri~ed C~arnpi_aint ~il~d iz~ t>>is



matter, w1~icl~ a11e~7es violatio~ls of tl~e Securities Laly, on t11e terms set toril~ in this G~nse~1C

0~~~~~r and final Jlid~,~i~~ent ('`Cor~sea~It Order"), ~~-hic1~ teri~~s hay e, ti~~~ith t1~~e cons~nT of Plaintiff,

I~~rendants> ?tiominal Def~ildai~rs anc? the Receivci-, b~eii rcvieti~-ed and apprc~~~cd b~~ ti1~

I-~oi~o~~able ~~llon~las 1~~. ~~toore..J.S.C.

TIZe a~zire~u G~i~i r7~lakes the rollo~~~in~ rinc~irl<,s oC #'act and coneiusions c~t~ la~v~, ~~hic1~7

I~ef~ildant's and N~i~nin~31 I~efendar,ts l~eithcr admit nor d~nv:

I. Dc:ti~ndant Bl~issa7~ieh-SP is a i-esiderlt of Park Rid~~e, Ne~~G~ ,terse}. I-I4 is tl~le father of

defendant Blissanieh-1R anci r~~ominai d~tendants K-13tzssaniell and i~~i-~~Jl~ifine~~. I~i-om in

or at~ouf March 2009 Chrou~=h in or about 1l.i~ly ?O l 3 ("12elevant "ril7~c Period"), defendant

~~kssanieh-SR ~~as ~ member, Chief 1-~~ecutive Officer az~d r'resident oi~ defendant ~I~~1SC

~~~ith trill control o~~~r defendant M~~SC's i~lnances. Defenda~~t I3ussanicl~i-SPA h~~is never•

been rei7iste.l•ec~ ~~ith the Bureau in a~iy ca~~acity.

2. Def~ndanC ~3ttss~~nich-J~IZ is Gt re:sident oil Uppe~~ Saddle Ri~~er, Net~v Jersey. I-Ie was last

~-c~7istered with tl~~e Bureau fi-oin October =a, 2006 throu~~I~ December 31, 2011 as an agent

of a t~rokei--dealer•, rCo~~acic Securities; I~7c. (`TLovaclti"). Defendant Bussanich-JR was

teri~aina~ed fi-o~~n Kovack oi~~ December 3 I , 201 I for failing t~ ciisciose art outside business

activity.

3, Deiel~dailt ~~Ik~SC, 1oi~merl~~ kpo~~~n as ~~Ieiropolitan 1~1c~ical ~~ Siir<~ica~ Ce~~ter, LI.~C, is

3 '~~~~' Jersey 1irr~itcd ]i~~Lility co~npan~~ f'o3-mid o>> or ~b~ut fap~-il l9, ?OCJ7, and ~1;~s

locat~~l in C~'lifi'sid~ Pant, A`e~~~ Jersey, during? the Rele~~ant T~in~Ic Period.

~. Defendant ;vfr~SC is not 3 surgical ce~1c~1~. ~zs ~~urp~rted blisi7zess ~t~i~os~ is Yo act as "a

11o1din~~ con~pan~c~ fir all or t1~~ ~n~3na~i~lg o1' ~nei~ic~~l clinics" oti~;~7Ed ~v ci~fel7dant



I3;zssanic?~-SIB, tivhich includes mana~Yin~ the staf'fin~~~ and billinn for thi: Bussanich

Clinics. A~1:~~SC's }purported ~~tir~~ose <~Iso in~lt~des itinding 13rid~rev~et-~~, !'orth~ast,

I'ali5a ~~~s I~eh~ib, ~letro~~olitan Sleep, 1'alisac3es :lnasresia [sic], ~1GK I-Ioldin~s anti

~1GK L:nt~rprises {collceti~-~1y, tl~~e " 13ussanich I nd ies"). Dercndant 1,I~~SC hr~s ne~`er

eef~ re~7i5t~rec ~~ 1t 1 the ur~.au in ar~y° cap~icity.

5. Derendant ~%1G1~L Hol~~tin~rs is a ~,T~.w J'~rsey lir~ni~eci liability con~lpan}~ formed on or

t~rc~i~nd 1~~1a~~ 20; ?010 to act. as ~~~ holdii~~~ conzpar7y. Its ptu~i~oi-~ed business pur~~ose is

1<~~vsuit pre-setii~:n~lei~t fl~~ilc~in~.

6. ~1or~7ii~lal defendant M-~~~Ilitne,~- is a resiclerit of Upper Saddle Ri~~er, Ne~~- Jersey. She l~las

~ner~er been recisterc,d ~~~rth the Bureau ii1 and c~~zpacity.

7. ?~,rominal ciefen~ant ~U-l3tissanich is a resid~r~lr of Pa1-I< rZid~~e, ~re~~- Jez~sey. S1~7e is the wine

t~f defeilclant ~3ussanicl~~-SR end tl~e rnot~h~r of det'endant I3ussanich-JR and i~lomina]

c~le enclan~s v1-~Uhitnev and K-T3ussanich. ~ron~~ii~al defendant W-I3ussanicl~~ h~~is nee%er

been 3-~eistere~d ~~ith the Bureau in any ea~~~acity.

4. i~r~minal defenclanf~ K-Pussanieh is a resident of 1'arit Ridge, Ne~~ Jersey. She I~~as never

been re~~iste~-ed with t~11~ B~ireau i~1 any capacity.

9. ie~~i7~ina1 defendant Brid~evie~v is a ~Te~v Jerse~a limited ii~bility company formed on ~r

around S~ptemoer I~, 2005.

O, A~ominal defendant Nol-~theasC is a'~?e~.v .iersey limited Iiability cor7~pail~r formed o~i or

~~uounc~ Septernter 27, ?~l I under iii f~ol~me~- nan~c, ?~tortlleast Anesthesia Group, L~,C.

1 1. ~'c~mir~al dcfi.ndrrlt Paiisac~es Rehat~ ~s a ~,`~l.v~ .lersey limited liability company° forn~ec3 oz7

rn- aro~s~cl ;~pril I ~, ?009. Its pu~~~~orted business ~~ur~~ose is pain ~7~~~~Za~.;ement.
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1 ~. '~c>i~~inal cl~fendant ~1:tropolitan Sleep is a '~'etiv Jersey limited liahilit5~ coi~~pany formed

tin ~~r ar~tind 1t~nl~ary 1 ~, 2005.

I3. ~'~`ominal defendant P~~Iisades Anastzsia [sick is a '~'~~~, Jersey limited liabilit~~ cotn~~~any

~t~l-rrlec~ oii or arotzi~d h~1av 14. 2009.

1-}, \'t~taiinal cieiendant ~l1GK I~nte~-prises is a ~-c~oked Ne~v 1~r-s~y corporation f-ormed on or

<ir~ti~ad S~p~en~~ber ~?, 1997. Its l~u~-poi-tzd l~tisin~ss ~~lirpose is la~~~st3it ~~re-settlement

tunc~ing.

~~. "rt~~ ~~fe~- ~~nci dale off'the ~T.~.~~` ~oees

15, I~ur~in~ the Re1e~~arzt Tine Period, defendant's 1~ussanich-SF:, Bt~tssanich-.BIZ, and

defe~izdai~~ ivI~1SC tl~rouglz ci~l~el~dants I3~issanich-Sr2 and Bussai~lich-JR, raised

approximately ~~,271,79?.53 from the fi-audulent offer anc~ sale of the V1~~1SG Notes and

invEstmcnt contracts.

16. The ~tASC ~Tot~:s ~~ere sold to a~~proxim~Cely tizii~ty one {31) Ne~~ Jersey investors, solnc.

of whom made multiple investme~~ts in the ~,~Ir~SC Notes and/or investincnt contracts.

17. "l~h~ ~/t1~SC Notes state; in relcvailt paz-t, Ilat:

~, t11~~~ mature at the end of ~~ five (S) year ~~eriod, ~,~~ith one note zi~aturirlb at the end

01~, one (1) gear;

~. ih~y o9~fer annual. inters-st raies ran;~in~~ (~-om 6°/v to 8%;

c. ii~teresi }~a~~n~e~lts shall be paid on a mo~~~tl~~lt~ schec~tile; be~7innin<? fhe first ~nont~h

~~i:~[~r the ciaie of tl~~ rioTe: and

c3. iii ii7~ c,~~e~~it of~ "a n~isreprese»t'ation b~~ the I3orro~~°er its the Lender for the- ~~urpose

oil o~iainii~~ or eYtendin~ credit[,)" the ~t~SC Note ~~ii1d other obligatiUns of ~hz

I3oi~-ro~,v~r to The Le~~tier shall be due ii~zn~ecliateiv.
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1 S. I3ussanich-S R, I3tzssanicl~-JR tend or N~ 'CSC t~ti~er~d tied st71c~ in~~~stn~ent conrr~cts

throe<~~h ̀ harl~lshal:~" devils ~~+itl~ terms siizlilai- to the ~~I.`~SC Fates.

19. ~I~1z~ ~1~lSC '~t~t~s and ii~~estme~~t contracts are securities as d~f-~ned in '~~.J.S. \ -k9:3-

=~9(m) of thL Securities I.~a~~ .

?0. "I`lzc ~1f1SC ~oCes <~nd ins-estn,,~nt contracts here u,~securcd -- ~i'hether by real car

~,'alual~le coll~ii~~-al or otl~er~vise -- and uninsur~c~.

21, ~~1~~ ~~1r~SC Notes rind invesCment contracts ~~'ere not re~~ister~~i ~~°ith the Bureau. not

"federally covered" nor ex~111pt fi~on7 registration.

22. Defendants Bussanieil-SR ~ncl 13ussaniell-JR, joiiltl}' or sin~tllarly, anti defendaslt ~~1~1SC

t~lzroli~?h defendants I~ussaniel~-SR and Bussailich-JR, offered ai~dlor soici tl~e Mr~SC

?~lo'tes ~indlor ii~~vcstment contracts to iFlvesCors, including cel~~~~in of defendant I3ussa~Zic,h-

JR's cIi~nts ~~~i Kovaci< ~~~~h~n he ~~aas employed there.

?3, In or ab~u~ C~ctol~~r 2012, 1~1ASC isslre~i all Acid~nc~um to tl~ie ~~Ir1SC ~,Totcs reflecting:

(a) tl~1e tra~lsfer of t'1~~ investors' accoiults from a sel#=diz~ected indi~-ideal account

c~.~stodian in Texas (`:Tex~is t.ustodian") to oz7e loe~atecl in i~r~~v Je~-s~y {"Ne~v Jersey

~'l~stodian~'); and (t~~j a change i~z the terir~s of tii~. 1~~1ASC Notes in that interest ~~~ou1d be

paid gtiartei-ly rather- t'harl moi~ztl~~ly as ~re~~iously ~~aicl.

24. ~e,ze-ndarlts f3us~ani~ii-STZ and/oi~~ ~3tissanich-JP~, and iV1~~SC throu~~}I ciefenclants

13~assanicl~-SR and.~or ~3ussanich-JTZ_ made n~laterially false and~`or i-~lisleadin~ stat~rnents

to ins esiors iii eoilnectic~n t itli rh•~ offer anti gale of the ~~1.ASC '~c~tes inclttdil~g, bttt not

limited to. i1~aC inv~stUr wilds ~~~~ot~ld 1~~ used for:

z~. cash f7o~~~:

b. equi~~n~ent and consti~~~ctio~~~. c~srs;

r



i:. t~lj~f(;Tc11I 1~'21V5 0~ }JL(St11~SS:

#~. different. bush?ess areas:

{~ bttsinc ss expansion;

li. ~~ariou~ prajccts; and%o~-

i. cars for transporti~l~ p~iti~nts.

~. i~~~icuse o~Ir~i~esgor ~unc~s

2a. In~~est~r i~'tfnds tiver~ used for purposes other tha~~ those disclosed to investors.

?6. JJefcndant Bussazlici~-SR <~nd nominal defendant ~~-I3ussanich ~~,~~re the o7~ly authorized

si~,?zzex~ on the V~SC Account, ai~ul the only persons witl~~ debit cards for the i~~1ASC

:~ccotult.

'?7, investor funds were deposited into the ~tASC t~ceount and eom~ningleci with other lands

de~~~ositecl into the A~SI~SC r~eeount -- ineluc~in~ filnc~s transferred from Che I31.issanieh

I~zltities. There here numerous transf~e~-s of tl~e commingled investor i:unds bet~~een

~v~~1SC a~7d tl~ie F3ussanieh entities tc~ the point that invc;stor funds lost their identity

exce}~t ~ few instances ~~here invesCor fu7lds could be distinctly identified.

?8. Investors had. »o col~trol o~~er l~o~~ ti~lcir fiends ~»otlid be used.

29. 'I~l~e coi7~minglcd invcstoi~ f~w~ds ~~'e~-e t'1-eatec~ by I3tiss~uzicll-SR as l?is "personal. slush

Rind.='

3C?. S~;e-ci#icall.z, t1~e ~onzmin<rl~d in~~estor #~uncis i~-ere used:

5



~a. try dei~nc~ai~t ~3lissanicl~-SR and nomiri~} defendant «1-~tissanich t~~r sl~o~pirl~,

ciinin~r, airline tl-a~~~l, t3nC~ cncertaini~~~nt, arnorl~~r otl~t~r thin~~s, t11~-~u<'s11 tI1e 11~SC

~'lccount clzbit card:

~~, tU ~~:unc1 checks }~~yabi~ icy dei'endanis Bussaniclz-SIZ and 13liss~~nic17-JR; ai d

i~orninaI dcfen~iants ~~'-I3us~anicI1, I~-I3ussani~h and `~~i-G~%hi nev totaling at lest

c. to 1~unc~l cl~ec}:s p~~yable to "Cash` totaling gat 1c.ast ~2~7,6~7.~3, m~zn~r of ~~11ich

t~vc=re cashed by defendants ~3tissanic~h-SR aid 13tiss~nicl~-JR, anc7 i~c~minal

defendants ~U-Bussanicl~, IC-~3ussaizich and 1~1-~uhitrley;

d. to fiend cash l~,~itl~drati~~als ~3C bank tellers avid r1~I:~u1s totalii~~~ at least ~~~3,1 17.71;

e. t'o fi~»d loans to patients of Britl~evie~~~~, Nortllcast, I'alis~des Rehab, Metropolitan

~li:e~ and/or Palisades ~~~~astesi~~ ~sie~; and to defendant S3ussanich-JR, nominal

defendant M-~Uhitney, f'anlily n~lembers anc~ othc.i~~s;

f. to fund loans 'for n7c~rtga~e paVrncnt'S;

{,:. to fiend transfers tofaling 5~0,48~.41 to TD Bai1~c accotar~t xxx6228 held iii tl~c

Marne of Sofia MB LI,C ("Sof`la iv1B Aceo~urt"), an account for ~~~hich defendant

i3tissanich-,1R aizd 11is ti~~ife ~-~~ere the autI~l~rized signers, pu~-~~ortedly c~-e~~ed t~

t~enefit ciet:end~i~t I3ussanicl~~-JR's voun<~r d~u~,h~er. ~~~~hicl~ defenciarlt Bussanicl~~-JR

ai~ci nis ~~~~ile use-d Iil:e t~ personal account;

1~. to clir~ctly deposit ~~47,1 0.00 into TD Dank ,account xsYx2G9i for d~~e~ldarlt

~3~tssanic~lz-.JR's personal tisc; this accoul~i is Ize1d in the: name o#~ ciefei~tiant

I3tissanie-l~-JR's ttvo (2) ~~ea~~ old ciau~71-~ter and defe»daz~t I3ussanici~-1R is tl~e

at~ifi~ori2ed si;ne~;

~~
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i~ i'o fund a loan to n<~minaf ~~ete~~dant ~~1-~~~'l~itnet~ in the amount of ~~~'-.5~3.~0 to

}purchase a home in Sur(-' City, \`e~~~ .Jersey;

j. to iur~~i a ioai~ to nominal del-enchant \~1-1~%hitnev in the an~~i~unt of S1~~1,037.0~ to

purchase a lto~»~ in Upper Sad~jic River, \~~~~ lerse~-;

1:, to ualci a loai~l tc~ c~etelldant P~~Ssanicli-SR for .~a~2t~,t)tJ0 t~ ~i~e ~s a ~lol~~n pa~~n~ent

ic~r his borne in Siirt City , 'fie«% Jersey: and

I. t~ ~iircllase the #~>]lo«-in;~ cars fir the personal use of the BLissanici~ f~i7~i1}~

a~~ember~:

~~~ ~0~~ ~VICCCC:C~t;S ~~~I~~>>O;

(2) 2007 UtaSerati Quaitropoi~te;

(3) 2007 Ford Pick-t1p;

{4) 200 I:an~=e Ro~~ei~_

{5) 2005 I~ci~r<~i-i ~'~~O Sp}'cler;

{6) 2000 Maserati Quattz~oporie; and

(7} 2Q10 Land Rover Sport.

C~rt~ain of~ the c~i~lmin~~led irl~~estoi" ftz~~d5 in the ~IfiSC Account ~~~ei~e re~e.atedly

ti~ansferr~d to and among t11e Bussanich I~n~ities.

De.tel~dants Btzssanich-SIB ~3~~clio~- l3llssal~ic3~-.1I~. and '~~ASC= throl~~~h defei~cl~i~ts

I3tiss~3nieh-SI2 and; or F3ussanich-J 12. ~>milred i~1<iterial infc~rmati~n to in~~esiors in

~tan~7~cti(~n ti~~~~i[I~ ~h~ offer az~d sale oi`the ti~1,~SC''votes incILidi~lf7. but ~~ot limited t'o:

a. 11~e i~'1;~SC '~`ot~s ~-~~erc not ~-~~~ist~3-ec~ t~°itl~ tl~e i3iii-eat? nor ~ xempt from st~~~Te oi-

ieclea-al re<7tilation:

b. deiendaz~t Bi~zssanich-SR ~.~-as not r~t~is~erecl ~~~iz~11 t~l~c~ I3uz-eau to sell s~cu~ities:

~r~



c. ~ti'cndant I3ussaT~ich-JR ~4~as not ie<~ist~red ~~~ith the I3ure~~t~ tc~ sell the \;I.ASC

'Votes:

d. i3~~v~stor funds ~~=ould be comi7~in<;rl-~d l~'itl~ other finds:

e, the c~>r1~n~in<71ec~ iz~lti~Lstor i~urlds ~l~ould be used 6v ti~~ B~~ssanich f'ar~~ily ioz- rllril-

per~ona1 use and benefit;

t. the eommin~~l~d investor funds ~~-o~ild bi used To make i.oai~s to th~rcl parties;

~~. t11e~ com~z~in~led in~festoi- fui~i~is would be used to pui~clzase f1i~,~h end ~~ellicics foi~

the pei-sonal bez~efi~ o~t~the I3ussal~icl~ family members;

li, the conlrnin~Ied in~~estor funds ~~ould be treated by defendant Btrssa~zic~h-SR as

]zis personal slush fund; and

i. tl~~; transfer of il~e \%i~~SC, Notes to the Nci~~ .Jersey Custodian vas pro~~~ptc:d vy

tl~e Te,~as Clistodia~i's concer3~z that t1~ie iviASC ?~i~otes might be ui~re istered

seci;z•ities; and demand that defendant M~ISC l~~ake ti~~e a}~pro~riaic: federal or

stage filin~,~s <>r produce ~n opirliolz Ietter f~-c~ii1 an attorney sfatin~7 t1~7ai the ~~1~~SC

i~lotes G~.~ez~e not securities belc~i-e ~~-ocessing arly ~furt}1er Mr1SC i~c~te tr~ir~saci:ions_
33. Dei~end~~rit MASC, tl~l.rough Buss~nich-512, ~~iolated the antifraud provisions of t~h~

Securities I~~~til%, specifically, i~,r.J.S.A. X9:3-~2(v) and (c), sold trnre~iste.red securities in

i'11e ~-orr1~ oi'tl~~ ,'~~I~SC Notes al~c1 in~~~~tn~~ent contrac_Ts, in ~~it~lation ofN.J_S.;~. r~9:3-60,

anti ~rn}~1~~y~d unre~~ister~d a~,ents, in violatit~n of ~~.J.S.!\.49:3-~b(h).

~. I3ussa;?ic11-SR ~-~~l~ t~c1 ilia ant;frauci provisions of ~I~t. Sectn-iti~s I.~a~-~~. speciiically,

\'..1.S. 1. x}9:3-~2(b) and (cj, sold unr~<7istered securities it1 tl;e ic~rin of tl,e 11:\SC Voles

aiid in~~esiment cor7rracts, in viaia~ion of ~1.J_5..1. 49: ~-~0, and acted as a~1 a~;ei~t ~;-i~hout

~-~~istratiun, in ~°iolatlon of ~. J.S.A. 49:3-56{"a).



~~. I.3ii~sanicll-_1R vio(~ited the antil'rauci pro~~i>io~~s of rile Securities La~v. speciiicall~~,

~`.1.5.:~. -}9:3-~?(b) aiid (~), sold tinre~.;ister~d ~cctiritie5 in the farm ~t'tile 11-\SC dotes

anti invesi~~l~nt conCracts, in vic~l~uii~n of~ \~.1.5.~1. X9:3-60. ai d acted as an a«ent ~vith~ut

~~e<ni~traiion, in violation of \r..J.S. ~. ~~):3-~6(<ij.

36. ~I~l~e l~~tendants and Lc~minzll t~~f'enciants ~v~i-e unjll~tly ~j1i-icl~lc:cl by tl~~ Def~~ndarlts'

~,~ic~lations o~ the Securities C.aw.

`I~I-CE12~~~ORE, based on the I3ur~au Chi~l''s foi~~t oin~~ Iindin~~s of f~crs and conclusions

~`~ ~~ i
cif latii•, it is on this ~ day of _~ ~Q~'~' _. x'01=~, ORDERED ~~ND :~~GIZI~~D

~I-I1 T:

;7. D~ter~d4ints B~iss3nich-S R, F3ussar~ich-JR, ?VI.~SC anc~ ~~1~GK Moldings, individually and

by or tl~rou<~l~i any pet-son, corporation, businzss entit~~, ~ig~:nt, en~~ployee, broker, partner,

oi'~~icer, ~irectoi-, attorneys-in-Pact, stockhold~.r, ai d/or an~~ otl~ier persol~ ~~~lzc~ is directly car

indirectly under their control or ciirectic~n. are PL:Pi~1r\NF~IT'LY Ei~~.1C~I?ti~~'D AI~iD

RESTR,%~INLD from directly ar indirectly:

~~. viol~tin~ the Sect~riCies L,a~v, includi~~ig its anti-fi-aud provisi~i~s, N.,1.S.A. =~9:3-

52{a) - (d);

1~. ~~[in!.? iii the securities busir'~ess in ~~c~~v Jai-set' cls a~~ agel~t pis ci~tincd in V`..1_S.%~.

~i-9:~--~9{bj. a broker-d~al~r as cctineci b~ \`..1.S.:~. ~~~:3-=~9(c'l, an irlv~str~~ent

<itlb'IS:'.0 ZS i~C~illcCj lii '\ J.~. ~. ~t~):>--~~)(~7). OC cif? tlll'tSUi:1~1iC ct~~1Sc1" 1'`:°1 i~~c'1"11d!l~'

<.s tietined ii1 ~.J.S.;~. -~S:i--~9(sj:

c. issiiin~~. oEfcrint7 for sale ~r s~ilinir. of~erin~ ~o ptlrcllas~ or purchasin~7.

tlistributii~ls~, prc~mc~tins~_ <~d~~crtisinr,~, s~~liciti~i~7, n~~~oti~iii31~~, a~ivv~l~cin~7 tf?e sale of



z~~7d/ter ~~roi~noting stcuriiies, ui- aclvisia~~~ r~gardir~g the sale of an}r securities, in

~inti~ ~nan»er to, t-r~om or l~~~itl~ii~ i~e1~~ Jer~sc~~, ~~cepC t1~aC I3~issailich-SR and

I3ussanich-JR ~n~i~~ i~uv ter sell securities for iI~leii- otvr~ accou~zts throu~~h retzist~:red

broker-tiealel~s:

~i. cn,~G~~in~~ in the corld~ict described ~rE~ove ~n Para~~7ra~hs I ~-3(; and

e, conixollin~ ai,d actin~~ ~s an oftic~r ~ind~'o~~ c[i~'ector ot~ an issuer of~f~e~~~in~_ for Sale or

SE',11111~.? c~T'ly' SCCL11"ILV.

~8, ~3ussanich-SR and I3uss~~~nich-.iR a~rce to n.evcr apply to t'11e Bui~~au to be ~i broker-cie~ler,

an went, invesimcnt adviser, or in~~~est~nent adviser represen~ati~~~~ as de7~inecl by Che

Sec~irities Latin.

39. 1~ civil inot~~tary pcnalt~~ 11~ay be unposed i~ri defei~lc~ants B~issanich-SR, I3ussanich-JI~Z,

~II~SC: a3~d ~7GK 1-foldin~~s pursuant to i~T.J.S.A. 49:3-70.1 f~~r each viol~~tion of the

~~z~ltiiraua and reLisiration provisions of the Securities L~~~~~ of i~~t more thar7 X10,000 fc~r

the #i~-st ~~ioiation and i3ot in~l~e than $20,000 for a secoi~~d anci each subsequent violation.

~~~ ~~iet~v of the s}~ecii~~ic facts oi'' this case including, bui nit limited to, the pernzanent

injunction agreed to by def'e~ldants Btiissarlich-SR, F3uss~niclz-JR, 1~~IASC ar7d i~~1GIt

Ilolc~il~~s set forth above, the ci<<il monciary p~nalt~~ Is reduced. De~end~nCs Bussanic}7-

SR, I3ussar7ich-JT~, ~-t~SC a3~d NIGK I i~ldir~l~,~s are jointly al~cl severally assessed a civil

3~~oiaetary pen~3lt~~ pursuant to ~~.:~.S.<'~. ~:3-70.1. for ~riolations of tl~~. Securities La~~~r

stated abov°e in t17~ amount of Ong Million Do~iars (SI,400.~J00), foi- violations of

'~~.J.S.A. X9:3-~2(b)> i~..T.S.;I. =~t~:3-52{cj, N..1.S_;-l. 49.3-56(a), ~t.J.S.A. =X9:3-~6{h) and

~~~.J.S.~~. 49.3-60, ~~~-hic}~ sll~ll be ~~aid to the Bli~-ruu. and is remedial and not }~tnlzti~~e in

~~



r~attire. 1~11~ cis it i~~onetary penalty shall b~ d~pc7sited into ti~~ Sectl~-ities Lniol-cement

I=~in~i, ptirstiant to '~.J_S.A. =~9:3-66.1. Pa~~n~erlt shall b~ made ire accorda~~ce ~~~ith

1'ar~~,raph~ ~3 anci X19 of phis Consent Or~~ier.

72~~`~'~'I"~~TI~3'

=~0. I~e~f4ild.ants I3l~ssaniclz-SR, ~ussai~ich-JIB, 1~'1ASC aild \~1GK I-~oldin~s are jointl~r and

se~~ei-ally iiabl~ to Plainti~9'P fc~r ~-estitufion in the arn~u~~~ ot~ 5~1~ >07=~,~~~.06 to the in~~estors

~~~vl10 pui~c-leased t11~ ~1r~SC ~~otcs and,lor in~~estmerit contracts. Payment shall be made in

accordance ~~~ith Paragraphs =~3 and 4~I oFtl~~is Consent Oi-dei-.

~t'I`~'f~~1,T~iI~~'v~~~T

~ 3. Fin~ll judcr7lent in tl~e arnolint of $~,07~,09~.06 is ~nterecl jointly and se~-eraiIy against

~3~zssai~icl~1-SR, 13L~issanich-JR> iv1_/~SC t~iul 1~~IC~It ~~~Ioldins pursuant to i~.J.S.r'1. =~9:3-70.1

foz- violatio~~s of N.J.S..`~. 49:3-52(b), N~ _J~S.~~_ 49:3-~2(c), N. Q.S.A. X 9:3-~6(t~}, N.J.S.A.

<~~9:3-56(h) and N.J.S.A. ~~9:3-60, constituting 5~,074;09~.06 in restitlrtion acid One

~vlillion D~llai-s 01,000,000.00) as a civil r~~c~nefary penalty.

42. `~'etnpo~-a€-~~ t-estr~ints f~~or~z I~eeettlt~e~- 23, 2(}1~ order Ii~fetl. The Lel~~poraiy restraints

set forth in I'aragi-a~hs 15-22 of the Dec~inbei~ 23, 2013 Order are hereby vacated.

=~3. I~ecciGeY-ship te~~-r~~inatec3. Upon the later of the enti~v of this Consult Oz~cier by the Court

or the d~r~osit of at last Three ~~illic~n, l~i~~e I-I~undred `I`i~~ausr~nd dollars o1~ the funds

c~escri~ed in Para~~ra~~ll =~9, both ~i' ~~~hie~~ ~:Z~~ust ~cclu. tl~e Rec~i~s~~-s17ip izl7posec~ as set

forth in Para~~i~a~f~s 23-31 of the IJec~7~~ber ~3. 201 ~ C3i~d~r ~v~ill terminate pursuant to

~`.1.S.t~. 14~~:I4-19, and the Defendants «~i11 ~~. c~iscl~ar~ed fi-o~z1 aizy and all obli~~tic~ns

unposed upon them as set 1~~-tl~ ire Para~~rapi~~s 32-33 of tl~e December 23, 201.3 Order.



4~, Certain pP-aE~isioris «~ receieersi~i~ oa~t~e~- su~~~~i~°e. Agot«,°ithst<3ndin~7 the Ior~<~,oin<7.

~'ai~at7raphs ?6 and 27 ~f the D~:cembcr 7_ ~, X013 Or~~er, s~ttin~Y forth C11e limits ro the

ronn~r Recei<<`~:r's liability and ~.ntitiemcnt to seek and obtain egm~a~n~atio» fir l~lis

s~;ry?ces and those of tl~e Receiversl~i~~, shall survive t~1e dissolution of rile R~ceiv~rsl~ip,

G~l~~i are incorporated into this Order b1~ reference. Z"he lii»itations air liabiliC~~ shall be

Lc~ualIy ~i~plicable to an~~ functions perfbrl~~ed by the IZeceiv~r in the role of Pad-n~z~nt.

_~~~nt, as tivzll as t11~ ~rofe-ssionals engaged l?y the I2ecei~.~er tar Pa~~mei~t A~~;~nt and their

emplo~~ees.

4~. ~testorati~rr of ri;i~ts tc~ c~e~~erzdan~s. Upon the entry of t11is Coi~se7it Order b~~ the C-ou~rt

~i~1d the deposit of the, fiii~~ds described in I'~ra~~rap11 43, ~~~hichet%ex- is ia~er_ ~ ~c~pt as

ot}~er-ti~-ise: ~roti~ided herein, Defendal7ts arld Nomi~~al Defei~ldants shall be re-~resCed uG~itl~

full rights in all of ih~ai~ prop~r[~~ and franchises ~s if T11~ i~eeeiver had not been

a~~~~oinied.

s}6. Upon fhe entr~~ ~i this Consent C)rcler b}~ the Court and the deposit t~f the funds described

~~iz1 I'ara~i-a~~l 43, ~~1lichevE~- is la~~~r, tilt I2ecei~~er o~~ the ~'1~i~itiff (~s r~~~1a~~ be decided ley

further a~reemei~t bettiveer~ chen~), s1~all possess ccrt~in liil~ited ~o~~ei-s as payr~lent abent

('`Pa}~n~1en~ Agent"), as 3~Zore particL~lal-I}~ s~t~ north belo~~r.

=~7. Pavn~en~ :gent; ~or~~ers. Upon ei~tr-y of ti~is C~~-dcr. Clze Pa~~m~z1i tl gent shall possess t11e

~~olloGl~in~r liil~itcd powers as more particularly szt. f'ortil in tl1?s Order and a~1y

~~ccom~~am,lntr agreerl~ent~:

a. Try possess ~n~r lands ire the 12eceiver's Bz~nk Acco?~i~ts (as detin~d b~lo~~~J as o~~

ti1~ date o1~ ~lze ent~-~~ of ti~is Cousel3t t~~~dcr. io~ether s.~~itla The additional stipulai~~i



~~roc~eds that ~i~~e to be deposited in t11~ Pa~~meilt :~~~ent's L3~~nl: -account ~~~irsi~ant

to P~tra~~_raph =~9 (Ft~ndin<7) of tl~iis Consent Order.

b. ~I,t~ pa~~ from t11e funds d~-scribed in Par~~~rrap115 =~7(<~), ~:9 anc~ ~~(a), e~cludirltr

ccrCain claims identirieci in i'ara~raph ~0 of t'l~is Cor~s~nt ~r~~r, the fc~ll.oti~~,in~~

claim: (1) k~~o~in i~deral tax assessments: (?j the reasona~~le exp~n~es of the

Rc~,eit'zr I P~~yment A<~e.nt and his professic~rl~Is, lx~tl~l before sand alter tlic entry' of

this Or~lei-, in tl~e za~n~ui~C allo~ted 1~~~ the Court; (3) the costs and tc~s of c~urt-

ordered rnecli~~~tion beti~re Dennis ti~L C~~~<~~nau~h o1' \'1cL~lroy> I~etli'sch, ivliiIvaney

& Carpenter, I~LP; (~) tI~ose secl~recl creditor or lienholdei~s ~,yl~o elected to file a

~~z-oof of Claim, which in Cris matCer is limiteCi to tl~~ tax coll~ctoi- of oi7~

~~s~unicip3lity, the I3oratigl~ oi~ Surf Cit'~', nc~C~,vi~hsran,din~ that all nittnicipal tai

collectors w}~ere any Dei~ndai~t ~r 1_~~otnirlal lle'fe~ldant ownc~ real pro}~ert5~

ki~ol~~n to tl~~e Receiver wire pl-ovic~ed tivith a Notice t<~ Crediiors and a e<~~ay of a

Prof of Claim; (~) tl~_~: claims tit pei-sons or ~rc~ups of persons wl~10 held M,~~SC

~i~~tc~ or l~av~ loaned moi~iey to or invested in I~'IASC., re~~~i-dless of G~l~iic~~l account

i~~to ~~~°I~iel~~ tl~e mc~ncy ~~~as deposited ("Invest~5rs") as identified irl, and in Che

tttz~ount set oril~ in, tI1e list of investors and 37nollnts ccrtiti~d by Buss~nicl~~-SR

an~~ I3L~ssanich-_JR. az~~ncxed as L~:hibit :~ ('In~~estor l ist"j; (6) the initial ~l ~~,0(~0

of the cis i] monetary penalty that has been im~~oscd and isscssed on D :zendants

I~~ this Orciei; and (7j "Tl-adc Crcdito~5 (as ide~7tiiied 1~ele,«) ;n the amount of their

respective ~~1~ts. ;ill pati~~l3ents Made try the Pa~~rnent ~~<7ei~t to In~,-estol~s s11a11 be

i~~ saiisi'action, in ~~.-f1ole or' in part, of't11e jt~dgn~lent for restitution entered atainst

I3L~s~~~riicll-SR. I3ussanicl~-.JP~_ ~~1t~SC ai7d ~1Giti I~~olciin~~s. If anv suns rernaii~

IG



~iit~i- tf7e above-n,~~~~ion~d pa~rments> ~1ic17 s~~rns G~~ill be <~pplizd to~v~ird ~l~e

~al~~r~ce of tl~~e citi~ii monctaz-y~ penalty D~i~endal~ts have a~~r~~c1 t~o pa5~. t. ion

ta~ansfer to t1~e 1'a~~n~le.ilt Agent. bf t~~ itzr~~3s descr;E~ec~ in Pa~-a~~i~aph rt3, t}~~e

Pa~~n~snt .~~v~~nt shall pay in frill the claims of~_ those Irl~'est~rs ti~vlzose notes arc

east ti~ze as of the date of this Cc~nsei~t C~rdei-, t1~e Inter3?al I~event~e Set-~~ice and tine

~3~~ro~igh of Stlrr C~'.i[y. Tile I'a)-rnenl ~~genC ~1~i11 also set aside but not pav <~r~

<~r~~it~tuit of mt~r~e~~ st~f~c~ient to c~~~ei~ tihc i'e~s ai d expenses of t'l~~e Rcceiv~r anc~ leis

pz~ofessionals tl~lrou~l~ t11e ctat'e ot~ this Order, Cyr l~rhich the Receiver intends [o

apply t~ t11e Co~zrt for approval (the ~~I~'a~~fessionals' I;eserve"). Upon the tl-ans~e~-

to tine Pa}-n~ent ~~ent of additional funds, as described in Para~rapl~ 49, tl~le

~'a5rn~l~nt~ ~t,~ent will pay these claims in ihe~ foll~wii~~r order wl~ien there are

5ufl~ici~nl hands on deposit with the P~iynlent ~.,~~.nt to payr each claim in full ~~%1iilc

also continuin~~ to set aside the fiends in [he Professionals' Reserve: {a) Investors

~~~~1~zose notes are not yak due; (bj ~n initial ci~ail inenetar}% penalty payment of

~1~O,OOU (one hundred ~iiy thousand dollaz-s), a~1d {c) Trade C~z~edii-ors. i~~«

~ayr~~ei~fi opt any ci~tin~~ excluded by~ I'a~•~gr-~~~Ii ~£? s}~~EI Ise ~~ir~ 40, o~~

accel3fec~ ~av, ~~rz~r s~zci~ etait~i~ti~~, ~znti~ ~zII ci~~i~~~az~ts in eatego~-ies 1-7 set ~Por~l~

i~ tilts sub~~araF;rap}~i <~r~e pair] iti f~II. .~~ri~r claims or ~ayi~~er7ts nt~t rnac3e (iy

~~~~~ I.eceive~ or ~'<~~'i~~enY :~~~era~ uz~de~- this para~~-a~i~ s~~z~II t~ceolne the st~ie

~-~s~~ansi#~ilifr~ a~~ict lial~ility f3f the ~efer~dar~~s az~tl ~~~p~ait~ai ~e#~endaz~f~ anc~

s~~ai3 ~~ot Ise tl~~c re.s~~nsi[~ilil~~ ire ar~~~ z~aF7~~e~- ~f flee I~~~~~ner~t rl~;e~~~, I~ecei~~e~~

~'jr I~eceiv~t.sl~i~.



c-. -`~t~ '`.~Ilo~~-ed C,laim" sha11 mean any- Claim which has beezl actuaily filed or on or

i~c9'orc tl~~ bar dace, or ~uhic(~ is de~il~~d timeIS~ tiled by the terms of [his Urger_ end

stzcl~ Cl~iitn I~as been allowed in ~vl~~ole or in pai`C by (i) the terns of tlZis Order; (ii) a

re-solution reached ~~~~itl~1 file I'ayrnent' _~\~7ei~t or (:iii) ai~utl~~-r 0~'der ot~this Cot~ti-t_

d. 'T~11~ ~~a~~ee of an -~~llo~i~ed Claim, by z~cc~~~~tin~~~ and ne~otiatini7 the i~lstrtim2nt t~1'

pa~rmenf, ~gri:es that such ~~a~~n~ent shall oper~t~, gas aiz in~ev~cable, #ull and tin~l

release of an_y~ ti~ii~th~r claims a~~iinst the Rccei~~er, the Recei~~erslzi~~~ ai d the Pay~rzie~~t

~~~ei1t. ~~'h~n paymenis ror ~a11o~~~Ed Claims are Cransmi~ted to the p~~~ees, the

I?ayment ~~~ei~t shall include a »once cor~spictiously st~tin~ that the acc~~ta~~ce a~1ci

ne~oti~tion of t11e pa~~ment opez-ates as ~n irre~~ocable, Hill a~~c~ final reie~ise of ai3y

~iirtl~er cl~~inls a;~~iilst the IZ~ceiver, the. IZecei~~ersl~ip and the 1'aymez~~t ~a~erli. Ii1 the

case of payments i~7ade to custodians of Indivicllial P~etirement accounts for wri~ten

or verbal notes t1e1d in such accouurlts, such izre~~~ocable_ full anc~ final release shall

apply t~ both the custodian aide? the IRA ~~ec.ount I~old~r, regaa~diess of~w~ho negotiates

ihe~ instrtiiment of ~aym~nt, and s11a1I ii~rfiher o~~rate as a cancell~~tiof~s of the note on

ti~~hich ~~tymei~zi is i~~ade.

e., I=o~- ih~ avoidance of dout~t, the `''Receiver's E~anl: ~~ccounts" constitute the

fc~llo~-ving ~ccotints c~in-entl_y c~pei~ at ~l'D Bank (last ~ numbers onl~~): ~xC~24_

xx??07, x~62~~, ~~ i X00, x~9~70, l~ l ~6~, x~(> 2, x~~009, lx?7~~, ~~3999, and

~x ~9~31.

#~, 1'J~:iintiif and I?efendarzts retain the right to contest i'ees and costs of the Recei~~er

~iiid tI1e professionals that have not vet be~rz submitted ar~d circulated for revie~~v_

Hol~e~~er, t11c 3.0-cla}~ ~-e~~iei~~ ~~eriod fir all fees aa~d expenses previc~~~sly circtilaie~d



1~as nU~v lapsed anc~ Plaintiff and Z~ef~enc3~nts have. r7o ri<xht to flle ec~nt~sCing
}:~ap~rs. I'l~~c Cc~tti~t re~ain~ tl~e po«~er Yo a~~pr~t-e. ~iisa~pi~ot~'c, or modify anG~

compensation request in accordance with the ~f~z~-ch ll, ?U14 ~~Iministrati~-e
0~-c~~r, re~~ardless ofd the I~~pse of i~he 10-c~~t5~ z~bj~ction period. Imm~dit3tely ~zpon

ih~: en[~-~~ c~t~ the Order resoi~~in~7 tl~ie professi~mals' compensation re.gt~iest, die
Paymei7~ ~~Jent ma~~ ~~ay the proi'essioi~als <~r~d the lhccei~ ~r;'I'a~-meat :='~~~eni tine
amounts ~~~~pr~~~~ed by the Cou3-t from the Professionals' Deserve. Any surplus
3~emz~ir7i~~~ shell be ~ipplied to the ciG~iI i1~oileCaz-y penalfiy d~scrit~ed in Pal~agra~I7s
39 and ~~.

48. l~'ia~~i f't~~- ~ e~-ie~,~, re~solufiioY~, a~~c~ pad{mere o#~ ciair~~s.

~ "I~lae I,i~oofs of Claim #=lied by t1~e follo~~in~~ Trade Creditors:

r~etna, Inc. ;s ~,~OS.IO

-talvina I~rt3patkirl~~' 9,l b3.00

UI3S 13an1. LJSf~ ~ 14,~t~?.5~

shell i~~ ~~llo~~ved Claims unless, ~s a result of iurtl~ler ne~otiatiorl; suc-h trade
cretlitt~r(s) reduce thzir Proof oi~ Claim (in which c~~3se the clai~ll sha11 tie an
1111o~~ed Claim in suc11 lesser amount) ter ~-~ithdra~-~~ th~.i~- Proofs oi' Clairti.
I~edLiccio~l «r l~~ithcli-a~.v~l yr a claim shall b~ ley meai~~s of'a a~otai-ized ~.~✓ritiri~ i~il~d
i~~iil1 the Pa~-ment At?eilt irrevocablt,~ coi~sentin~~ to [he recluctioil o~- ~i~itl~ciia~~~al,

~~nd reli~~in~~ ar,~l r~lea~i»~J t1.ie Recei~~~r, IZecei~ershi~~ and I'a~'111cr1t ~1~eni for

~~Ilv adc~itiol~al claii~~s. S~ic71 c:lai~~~s shall 1~~~~~e the st~~Tils o1' ,general unsecured

cl~~~i~ns,

l9



l~, `Mlle Claims of Irl~-e~tors ~a~i11 bz allo~~~red in the amounts sated t~r1 ih~ 1nv~stor List

;~c~n~led a5 l~xhib;t :~. !I'he Recei~-cr has provi~i~d the I'laintit ~ and Defendants

~~~ith ti-l~e co~aies of the. Prooi~s of Claim iifed ~ti~itll tl~le Rrc~iver (~~nd an5~

atnendni~rlts to si~c1~ Proofs oT C~I~iiin}, anc} ~~~11e1-~ tllei~e are ~'arianc~5 btt~teer~ the

I'r~~>is of~Glaiil~ alld L~17ibit ~1, letters c~~ere sent to suc?i iizvestors can or abt~titJuly

2=~. 2014 ~~tendln~ an opportunit~~ to cair~ment or abject tc~ t1~7e clzan~~~es i~7 the

uz~~ount of f11e a?lo~~~ed clain~~. l~ an objection is received, tl~c Court shall resolve it

~~z~ior to thy. Pati~ment A«ent makii~ln a~1~~ pa}~~~~nents made froi7l the bind described

i~1 1'ai~a~,raph 47(x), 49 and ~~(a). IL a claimant dogs not stibrnit any timel~~

ok~jecti~n, this consCittites their cc~nsez~t to their claim being reduced to the amount

skated i~1 Scl~ledule A. Such claims sha11 17a~~c t11e sCatlis of ~;~neral uils~curec~

c.lai»Zs.

c.. The Proof cif Claim of t}~~e I3~5rot~~11 0+' Sur~1' City is allo~~,~ed as a secured cIaii~1 in

11~1e ~~moturt of ~ 6,316.27, plus at~y interest, fines, or penalties dtie as of the dare

of payillent. Nothing itz i'his ~~rovision shall b~ deemed to cointine, constrict, Iilnit

or ~revenC a~~y t~~ing authority or entity, iricluc~ing Clue Borot~~h of Surf City, from

n~al~iil~ oz- assessing adclitionai claims, but nc~ such chinas shall tie laid b~~, i-~or be

tl~e i~esporlsibility of, tide 1'ay~3~~ent l-l~?ez~fi, R~ceivca- or Recei~-ersl;i~ ~nci s1~a11

sol~;ly and e~clusively~ be tl~~ i-esponsii~ilit~ c~i' the D~-f~n~iants and Nominal

llc'Il'11C~~111[S.

t~. `I~13e tollo~~in~~ a'sessm~nts of the t~~ternal Re~•~nue Service l~~-ere m~~de i~no.~m to

the Receiti-er btu tl~~ Dei:e.nciaiats, r~l~d sLich assessl~?~ents as listed l~eiocv, plus

~p



interest, fines; or penalCies c~ti~e as cat the ~ia[~ c~1~ pa~~~l~cnt, ~~r~ to lac t~reat~d as

i~110~1'c:C~ (~~~ill'1S:

lfeti-opolitan Sleep (tai year X010) ~=~.?68.~~

{~~ori7e ~~: ̀ ljiltna Bussa»ich (.tax ~-e<~r 2010) S 10,47~.b7

Gc°oi~~-:e ~~: t~'il>»a 13tissanich (tilt yc<i- 2~1 1) ~ ~),7».~

~~othin~~ ii~~ this provision shall be deemed to ~oni~inz, constrict, limit or ~~revetli

an~~ iaxin~ auth~rit~, ~r entity, includinr~ the I~ztetnaf Revenue Service, i~-on~

i~~aki~~~s ~r assessing additional claims, but no such claims s11a11 v~ paid by, nor be

~I~le ~-~sponsibility of the 1'a~~ment A~,ent, TZcceiv~r or I~ecei~~ership and shall

solel~~ Inc? excli~isively be the responsibility of the Defendants and Nornii~al

]~etendants.

e. Payments foi- investl7~enCs I1eld in an 7ndit-ideal Retiren~icr~t Account shall be made.

to the custodian ~f such account, not fil~~e account o~~~ne~-.

=~9, ~~t~~zc~in~;. In addit'ic~n tt~ the funds d~positecl pursu~z~t' to Paragraph 4 ~, ~vitl~in =~5 days of

il~ae 4ntry~ 01~ this Consent Order by tl~e Court, Defeizclant`s shall deposit ti.',-ith the Payment

~~~ei~t, pt~irsuant~ t~~ <~ne or mo1-e commercial term loans) and/or funding arran~ernerl~(s)

s~~~th an ii~~dividtial private lender, a sufficient amolz~lt of money (cur-rentl~~ estimated io

be z~~pproxim~tely S I million assuming the payme~~t` iz~ P~ra~T-aph ii1 ~3 is i11 'i~act ~3.~

nZ~llion), ~.~~hich, along with the other fiends in the IZ~cei~~ers[~ip estate on the date oi~entry

~~t [leis Consent Order or ~~~,hich may cone i~1to t13e possession of thy: Receivership Estate

or t17~ i'~~~~~el~t .~~gerlt', s11~11 be t~lscd to make all the f'o(lolz~in~ pay~~neiits i~~ fiil~ (in C1~e

oi-dt~~ set forth. irl Para~ra~~I~ ~7{b) a~~~d as ciescrit~eci iY1 Paragl~apll 48: (1) t11e known

~i;derai tax assessments. ~2) the reasonable exoe~ls4s of tl~le Receis~er and his



t~roiessionals, in the aal~ount allo~~~ed by tl~e Court, tl~routil~ the dare ot~ tl~~ entry of this

C)l~jei; () i~~cdiation fees and ci~st~; (~') mone}sowed to the 13ot-ouf7h of Stii~i~City. ~'et~~

Jersey as claimed i~1 its'root o('~ C!ain~; (~) all<~7~~ecl claillls o~i~ed t~ Inl-estors to t13e

pt;rsons ai~~3 in the amounts sit tt~rtll in C~~~ibit ~'1; (6) an initial c?~~il monetary pen~~Ity

}~a~~n?ent ~f $I~O.OUO (one (lundt~~d iiit~~ rhot~sand ~oll~~~-s); and (7) allo~i~ed ci<ti?ns o~~~~~d

Its Tz~ade Creditors. For tz~s of t11~ Re-ceiver/ I'~~~ment rl~>~nt <3nd IZis piofession~3ls

incurred alter ti c eniry of'tl~is Order, there sl~~a11 t~~ an adc~ition~~l dep~s:t o~l'5~:000 m~~~de

~~or those ties ~~~-ithin 45 dati~~s of the entr}~ of this Orcie~~. "I~h~ Rc;ceive~i' sl~ail male

application i~or those post-jud~~rnent fees and «~itl~in 4~ days of the entry of an Order by

i1~e Court setting the final amount oi' post-1ud~ment fees due t~ tl~~ Receiver, his

pz-o ession~ls and the I'ay~lzent Agent, Defe~~dai7ts si~a11 deposit the funds necessary to

~a~~ the ~llo~~~ed amount or post-jtld~ment fecs~ less thy: ~~,O00 deposit; if t11e allo~~r~d

,host jlidgn~enC fees ai-a Iess Clza~~ .x,5,000, tl~e batai~ce ~vi11 be returned to I~ei;endanis. for

ih~ avoidance oi' dot~b , "itirlds i~1 the I2ec~ ivershi~ fistatc~' includes; in addiCion to the

f~lzncis pro~~ide;d b~~ the indi~~id~ial private lender, all money on deposit in t}~e "Receiver's

Bank Accounts."

S0. ~`xe(uc~ed ~tain~s, "I'1~ese Ii1ed proofs of claim shall be solely the responsibility o~F the

Defendants end Noi~zinal Delcndai~ts, and not an obli~~>aCion of the Payment Af7~nt,

IZec~ivi:i- or the Rcceivcrshi}~, ai~~~ zire n~~t ~aayable or- o«~ed ii-om the Fund c~esci-ibed iii

I'~~i~~~r~~pi~ ~7{a}. "T~o e~~ider~ce tine exclusion of these claims !'i-om ?lie. a~l~ounts o~a,ed bv~

tl~e I'a~~~rnent r~~ent, IZecei~=er or tine IZecei~~~rsElip, ar~d as a condition of arl~- ~~a~-mei~~s

1~ei1-~~ made ti-om the fund dcscribecl in 1'ara;rraphs =~7{al, =~9 and ~5(aj, st~cl~ claims must

1~e excllzcle~ by order of the Co~zrt or the Pa~rl~~ent ~~~~e~~t rniist ~:eceive ~~rorn such cYcluded

?~



cls.im~ilts a notarized w~l-itin,~ in-~vo~ably conscnrin~ to il~e ~~~ iChdr~z~-~~al cif t11e- e~ai»7; aild

~-~li~vin~ anti releasin~~ tllc Rec~i~er, R~eeivershi~3 a~~d P~}~t~zent ;~t~i:nt from or for an}~

<li~~it1011~1i C1~ 1115:

~3. ili?Y C.1~11I11S i1JS~1'I~i~ ~~V II1~ 1~121111Iif`t lI1 ~'c~'~~` :`,iii'.SI~1t:S1~3 ~%. r~~1~1S~1C~~S :`~Il'Sf~Si~?

(.sic); '~o. I3[~R-I~-~3~0-i 1, ~~nd the counte3-claiz~zs tlicrein; i?~e claims. defenses,

~~nd ~~ll~trations therein «~i11 instead ~~e returned to the plaintiffs and defendant's

T}Zercln in Ti~1ci1- }~i-e-~'ecei~~~~rshi}~ status, including rc:s~ol~sibility foi~ pad-meat of ail

fees and costs;

b. any claims assel-ted b~~, or included in ~ Proof of C1~~in~1 sufi~lnitt~d by, Barry

~'~~edson, Fsc~. ~~nd the tii~m of ~'redson c~ Stratmor~; LLC, for legal services

}~roviclecl for or in connection with ~I~efe:l~dan~s, ?~~omin<~l Defel~ldants in any

n~~z~ner ~~ any time, anc~ pro~~'idec3 for or i~7 connecCion «riClz V&C~' anesthesia ~f.

I?~lisad~s .Ar~~stesia [sic), 1_~l0. BAR-~~-b3~0-I 7. incluciin~; int~:rest; and

c. the claims riled by tl?c Lain Offices of Gl~egor5~ I3e~~elocl<, LI;G and 1JeCotiis

I~itzPatr-ic.l< ~ Coic, ~.L~', oi- aily other- a~torne}r ol• professional ~vI7o has r-encl~i~ed

services ro t1.1e Defez~dani~s or ~Non~~u~a1 Defendants in this case or maCter at any

time (incll~idin~~ bait nit limited to ti°foss c~ Singer T~I_P and I'ashi~7an Steii~7 P.C.),

e~i~hether thev filed a til7~ciy proof of claim or not.

S l . ~ l~s to the clai»~s ~xclud~~~ ley the forc:goii~g pal-agraph; thei~~e sl~aii be no c~ischar-<~~ of st~cl~1

debt or claim a5 against the De endanxs and ~omirlai Deiendlinis; and sl!ch partiesr

clai3~~~ant(s)~'ereditc~~-(~) retaii~l all. tl~~ir r-i<~11ts and r~tii~~edies a~~ai~~~st the D~fendanCs anc~

~'on~~in~l Dc~e17da11ts.

-~;



>2. i.)ef'entl<~~its ar~ii i~ronii~~al I~efenclanf~ to re<~ssume ~~Il ot~liga~ions, ineluclir~~ Tar

Claiiz~s. Upoi~1 ei~tr}-~ b~° tl~L Court ~f this Order, I~et~ndanis and ~'oi~r.inal I;~ef~~7dants

shall be re-~~ested l~'itli tell obli~~atit~ns. ~3el~ts. dliiies, and lia6ilitics of anti% kind <~1d

char~ct~i-, including Cl~o~e #ter Tai: Claiil~is.

>~. I'roo~' ~f~ ~Iai~7~ cle~ac9lia~~e t-eaf'firr~lecl; ~a~• «t~ ciairns ~tg~iins~ ue~c~i<.~c~~~si~i~. I'arat~r~ Ia11

=~~ of phis Consent Order addresses ~i1I profs of claim tiled ~~~ thy' Jane 1 ~, ?f~l=~

c~eadlii~e, except for redactions or ~itithdrawals of pr-eviorisly tiled i~'roofs ~~i~ Clain~~

eapressl5~~ alio~~~ed b~~ this Order, any other Proor'~f Claim i~ited after t11~t date is untim~ly~

and shall be barred arlci denied, and the ReccivEr, Re~ceiversl~i-p aild Pa~fn~~nt ~~~~ent shall

IZac~~ i~o obli;~aiioll to an~~ slicll clain~lant. Such claimant nlay only seek. relief ~t~rom

7~efendants. As ~o a~iy other claim to car demand. for z7loney~ or pay~merli_ f'roi~~ the

Receiver, IZeceivcrship or 1'ayment~ t~<rent, knoti~~n or tinl:nou~~n, f'rorn anV period oi~tin~e,

fz-ozz~ any p~rsol~ oi~ entity, that ~-~~as made in tl~e i~~-m of a tii~~i~1y or untii~~~l~~ Proof. of

C.lai~1~, or by any ether means ho«~e~~er denominated, such claim or dem~~nd is Iil:e~~~~isc

fore~~er anti fully e~tin~uisl~led, b~~rred ar~d denied, aiZd the Receiver, Receivership, and

I'a}~~nent agent s11a11 be absol~r~d a1~1d released i'ron~1 an~~ obliLation to male any payment

~r accede to zany demand, ~~vheCher in a Proof of Glainl oi~ not. This e~tin~ruishment and

~~~r of claims incllid~s but is not limir~d to ally claim of any »~3cu~-e made by an~~

Defeildai~t t>i~ \'r~~~linal r)~iencant to this case, oi- by and- rel~zt~:d perso~l or entity, <~r

person or ez7tity can their behalf: incluclin~ Trade creditors, concer~~in~. arisin<7 from; or

~'~I~~tec~ tc~ an~~ matter i~~volvi~~~ the op~r2tion or the entities, ~~a}'merits of vills car taxes for

the. c~ntiti~s ~r indi4~ic]ua1s, or any asp~:ct of the adn~inis~r~tic~z~ of tll~ Reeci~~eJ-sl~ip (other

~~



illail I~efLrlclailts' ri`711r to cllalle~~<~e the I~tic~i~cr's and prc~tessionals' tees to tl~c e~t~rit

=~. ~~~ilr~~a I3 ~xss~i~iclil~.I"~' ~ettteiner~t. Penc~in~r bei~ore t1~e G~urt' is a motion t~p approve

~~ttl~me:it of tort liti<1~iiion b~t~v~en \~~il~~~a t3us~anicl~ an~i ?~'e~s~ J~1-se~~ Tra»sit, ~~nd to

~~rovide for allocation oi' tf~e proceeds or that setil~ment. `I~he Court ~~ill decide that

~»otic~n by ser~ai~ate Order and ~Zotit'c~ t]~le Parties.

~~. ~'~~vment t~f' C;ivi} I~erialtS~. De-fend~~~nts l~~il1 pay tl~e ~ 1,000,000 (one million cloilar) civil

penalty- assessed a~ainsr tllerr7 for r~iolation~ of tlze~ Securities La~~~ i~1 the following

mt3nnez-,

a, !~s set forth at~o~~e, Defenci~lnts a<~ree that the iunc~s to be deposited ~~vith fhe

~Paymez~t r'~~7ent c~~scl~ib~d in ~'<~i-a~l-<~~~lls =}3 and =}9 shall tie su~f'ficient fo coG~er in

1'u11: (I) the f'eclei~al tax a~sessrl~enis; (2) ih~ allo«~ed expezZses of the T~ecci~~er and

his professionals, <~nd mc;diatio» tees and cosis; (3) moneys ~r~;•ed t~ the ~3oi~~ou~h

of Surf Giiy, Ayew .~erscy; (~'~) all alIo~~ed claims o~~ed to Int~esiors; (~) an initial

civil ~~~na1[y }~~aymcrlt of ~ 15(~,U~O (one htzndi~e~l fifty thousand dollars); and (6)

all a11o~-ved claims oti~~ed to Trade Crcditoi-s.

~. Defendants small th~realter ~~ay S600,000 (six l~tEndred tl~ousa~~ld dollars) as a civil

}~en~1T}~ over 3 tears i31 i~~~ontl~l}~ inst~311n~l~rlt paymel~ts. These monthly payments

~~~ill coml~~~ence ci<,~l~t months ai~~r entry o'f iuc~ mint. "nc~ firsC monthl~~ pa~~ment

will l~~ in the amount oi~ 516,~6~.6t and. the re~7~aininf7 monthly ~~as:~~~ents ~,1=iI1 ire

in the anz<~~ar1t ofd `~2O,~33.a3. ~~I1 re~tzlar monthly ~~nalt~~ payments shall be

~7~a~3e [~y certified check, bank check ~r an artoi-l~ey trust ~ccounr cl~ec~:, payable

i~~ thy: "Stag c~f'~,'c.~~- .1e~-se;~, i3ureau o~i securities,,' a17d cleli~°eyed ~o ti~~, k3~irea~i o#'

~~



Securities, 1 ~3 I Ia15ev St., 6`~' ~Ioo1, ~c~s~ark, ~J t)7l ~?, to tl~e atten[ic~n oT the

~3ux~ea~i Cizief. ,~1s srt forth abo~~e, she cil-il ~enal[y moneys shall be deposited by

iiZ~; I3tir~ati into the Szcurities I~i~for~ei~~erlC I;und pursuant to'~.J.S.:~. -~9:;-66.1.

c.. ~2~0,000 (t~~vc~ htrndr~d i~if'ty CI~lotisand dollars] oFtlze X1,000,000 (or~~ million

~oll~.r) Giv?1 penalty is suspencle~~l and ~~ill be ior~7i>>en i~ I~eiencfants pad $7 0,000

~sz<<<ei~ hl~nd~-cd fifty tllolisa~~d dollars) ~~,-itl~lin three (3) ~~~ears of i'he erltr~~ tit

j ud~mexlt.

If any civil p~i3alty ~ayn~c,rlt is more than forty (=~0) days late, ~'taintiff rnay; ti~~itl~loiiC

notice or c~cm~nd, declare the unpaid pori:ion of t11e 51,000,000 (one million dollar)

penalt~~ immediat~l}~ dl~~ and ~a~~at~le.

~6. ~tJ~~-c~ <~f ~ w~zd~. As rei~c~~ence~d above.. ~n indi~~idual pri~,ate ]c,n~er is loai~~ing money io

Deienciants to be used to~~,~~ards settlement oi~ this action. The Defendants' fender is

Ilii~sself borrowing tI~ese I-ands from anoi~her source. At plainCili~s ree~t~est, ~n July 2,

2014, the ~-Ionorable Tl~7omas M. ti~loore, _T,S.C, called acid spoke ~~~itl~ Defendants'

lender's ec~unsel to dlsel~ss the Iran fi~om this other source ~o Ike-fendailts' lender.

Plaintiff enters into this Consent Order ii1 reliance on Judge ~loore's statements at the

3ul~r 2, ?014 l~earii~g [hat, after are `extensive discussion" ~-pith Detend~nts' lender's

cotins~l, the CourC is "satisfied" that the m~nev is bein<~7 Io~ned to Defealdants' I~n~er in

"ail arm's Ian<~t11 coll~rne~cially reasonable transaction ... that ~~as been ~~etted a.ld

exp!oi-cd,,, a~ld that "p~i-sonal assets anci blisir,ess a.~e bein~~ used as a scciii~it~~ f'or this

loa~1."

>%. ~nc~u~~Iified ~-e.lease ~~tid ~~old-ba~-n~zless for I~Zeceivef-, flze ~3ureau and ,Plain#iff foz-

~n~- ara~i ~,ll ̀ ~'ax ~~azms,

~~



~~. ~,`poz7 the ~xecufiit~~ of phis Order, the CZecei~~~~' (in ai?~- e~~pacity, inclutjin~_> taut not

lzrl~it~d to ~~s Rzceive;r, I~'avmerlt .A~~nt, individl~al, part~n~rshi}~, ~r ~~ers~nal), the

l3t~reau ana I'1~_ir~tii~ (in aFzy capacity includin<? as ~'avment ~<~ent), r:re rel~~?sed,

di5ch~~ir~red az:d r~lie~~ecl, riiliv and finally, f~~rom any ot~ligation car duty tt~ Bile o~-

~~a~• aily Tax C:l~~ims or r~~t~~-ns (~3s defined in stibp~~<i~Yra}~h (1'~)j. ~I~h~ Parties a<~ree

tiand the C~tii~t orders t11at the pui-pose or thus C}rde.r- is tc~ full}~ end finaliv release,

~~bsolve and ~rofect the Pwecciaer, tllc Bureau aild Plaintiff From any z~uiies,

oUligations, debts, liabilities for Tat Claims, r~ttil~i~s, or liabilities, i-e<rardless

~,d~l~ien the claim arose oi- ~~~las made. In tl~1e ~~~ent anv claim, suit. demand, or ]ierl

is lodged, made or tiled agaznst the ~~zcet~~er, the Bureau or Plaii~ti~~i' in any

capacity or at any tiz~~a~ by any p~rsoi~, ent~itt~ oi~ ~t~verr~m~ntal car taxing authorit~,~,

ei~tii~~ or a<~ency, Che Defendants and Nominal 17e#~e»dants ~~~~ill inform the party

~x~~Icin~ sl~ich claun or d~mai~d t11afi t17e Receiver, the ~3t~~re<~u or PI~iz7tiff is not

Ii.4ible and i~ot a ~~roper pariy~ cilze to this Ot-c~e3-. "I~lie Defe~zc~ants and Nol~~inal

~I~efenda~~~Cs are ordered to hold tl7e Recei~~er_ the Bureau and I'lainti~ff I~a7711tess

and incfe~n~nif}~ them for any such claim. As sit forth ire Para~z~a~~~l~ 26 of Mlle

D~ceml~er 23, 2013 Order, Defe~lclants' and Non~~inal Defendants' iildemnii~zeation

of tl~e Rccei~~er includes the costs and expenses ~f defenclir.~ s~zch claims.

~,~_ `'Tai Claims" shall mea~1 an~~ and a(! kno~~~n or ul?kno~~~~n claii~~~s b~~, or payable or

ol~~ed to. a~~}~ <~ovzz-nn~lei~tal or taxiiit~ a~cllcy, atlChority or entity (r1~li~~icipal,

colu7t<<, stag, fede3-al, or other~~~ise), for a~~}~ kind of taxes, oti~-ed by or clairnecl

against a Det~ndaz~t oi- a Norninal~ Defendant {including any spouse, sibling,

~arenr. cl7ilc~, oa- I~~~si»ess ~:ntity ire «~hic11 an~:r Inc#`endarit or ~~onzi~~al Defendant

~~



leas and-~ oG~~n~rship inier~:st~J irlcluciin~~ i~ut nc~t lirl~iied t~. irle~ome, property%,

payroll, ~n~p1c~V~~-, or business ta~~s, ~~e<7ardless c~i` when in ih~ past, present or

lutttre, the tax cvas incurred, ~~~as ova-eu, duc, or args~. or elaii~l thzr~for ~~~as or ~~~ill

tie rrtade, includii~~ thy: obli«aiion to file or arn~ncl any tax rexurns (~~~~I~eth~r or not

a foril~al tj~m~~nd loi- ~tilin~~ leas bi'.~n rn~~de b}~ a taxinU aufihol-ity). '`Tax Claims"

also includes and' liens, ~~rnalti~s, lines, fees, intet-est, ~ssessrn~nts, ~r other forms

o1'payme~it arising from pr related. to an~~ of the f'ore~7oin~r.

5~, `I~1~~: Parties acl~no4~~ledge t~l~~at the Receiver/I'aymerlt Agent, in collect~ii~<,? restitutiotl

ai d/or penalties from defendants Buss~nicll-SR, Bussanich-JR, ~~1ASG and iv1GK

1-Ioldin~~'s fulloG~%ing the entry of this Consent Order, is acCin~r to ~i~forcc 1'laintitt~s police

and rc~~u{ator~~ ~~owei~.

S9. vei'endanis sha11 i,ot represent or impl}~ that any act or practice hereinai~ter used car

e~~1,~7a:~ed in b}' Defendants or Noi~~~inal Dei:~rid~nts leas b~~n requi~~ed o~- a~prov~d, in

e~~hole or part, ley the State oi' Nct~ .lersey, tl~e ~CtUrney Cica~leral of~~ Ne~v 1~;rse~~, the

Di~~`isi~n of Law, the I3ureau ol° anv i~i~~a .~crscy a~~~encies, ~~rents, en~~~>Ibyees or

sttbdivisi~ns.

~0. U~~aan az~y Triggering E~~ent detit~ed below.. the Burealr and/or I3tu-eau Chief inay:

a. coi~li~~~ncc ail action in court to ~nf'orca~ this C~~r~sent Orc~~r and collect tl~e entire

~1,0(~0,000 (one million ciollai-j civil mon~ta~~y~ penaltSr, any un~~aid part of tl~e

Jud~mi:nt ref~rene~:d in ~'ar~~ra}~h ~0 above for resiitutio~l, t~r~d any: unpaid sum

tie under this Order. Tl~e Jud~~~~neilt~ shall b clue irrin~~dia[cIy upon entry; ~~ndlor

1~, takt anG~ action permaited by lati~~.

~S



t~l. In the e~~ent tl~e I3ure~ a end or Bureau Chie#~ choose. at their sole discretion, to assert

ri~~l~is under the ~~rior paragraph o'f~~ this Consent Order, ~ef~nc~ant sI1a11 not assei~~r any

,.
uefcns~s based or1 ~1.~~-~sc~~ct~t~r1, Iack of standint.~, st~~ti~tes of !irrllt~~~tions, o~- stattlt~s of

repose., all of ~~ flick d :lenses are h rel~ti~ ~~~aiveti.

62, r1 ̀  7~~~i~~~et'in,~ E ve~7t~' is def~ine~ to include T11z~follocvin<7 cireumst~nces:

a. I~~efendar~its~ vi~lat'ioil ~r bi-e~~ch of any provision of Chic Coi~lsent Order;

~. thy:- iilin~ of a bal~~kr~i~tcy~ ~etitic~n }~y, on behalf of or a~ains~ any D~ fondant

~~~~ithin ninet~~-cane X91 }days of the execution of this ConsenT Order;

c. tl~e ~ir~itial Ellin<~ car commencement by Defendants anc~lor Nominal Def~rldanfs

(i~~cludirl~ tll~ir r~presei~tativ~(s), ~~reciecessoi-(s), successoi-(s), assign(s), or any

person or ~ntit}~ ~indr:r their control), or a Cr~lstea i~1 bankruptc~~, of anv proc~e:din~

or litigation (e.~., ads=ersary ~~roceeclin~ in a b<~n] rupCc~y cotil-C or othertivise),

~ raznst the I3ure~u Chief that se~el<s to affect t1~1c Bureau Chief's ri~l~ts ~r bei~lefits

t111der t}~is ConsEl~t Order in anv manner ~~vi~aiso~ver: or

d. a ~i~tcrmination t~v a~1y court or Tribunal that ally aspect ol'this Consent Order is

not anon-dischargeable debt or is stibjcc~i to a n~iateria( n~iodi'tieatior7.

63. Ia1 tl~e event tl~e. Pe~ceiv~r becon~lcs the Pt~yin~ Atienf and is tl~ereaiter disclzar~ed in this

l~~a~~~ter, arld p~~rtions of t}I~ Tina1 .Jtid4~ment remain Lu-~satis~kied. all pad°;1~ents made

tlzereai7er bar Def~cndal~ts in ct~nnzciioil r~~~ith phis Consent Order shall be i~~lade uv ce~-tif`ied

c}lecl , bank cllcc~: or an ~ittorney trtiat account c}~cc} , i~ayabl~ ~o the `~Siate of '~Tet~

.Tersey; I3u~~eau oi~ S~~-unties.'' and deli~~ered t~~~ tl~e I3iii-cau of Securities, l ~3 I-Iaisey 5~.,

6`~' door. ~~:~t~arl~, ~.J 07102, to t1~1e ~~ttention of the ~3lireau C11i~t. In such instazice, the

~3tt+-eau Chief sI~a1l deterz~l~in~~, in i~er sole discretion, l~o~~,~ To t~~~ply p<<t.lerzts made tocti'ard

~<~



tl~~ final jtid~~mei~t anti the method of distrihtltioPl of r~:stitiition ~vit11 respect tt~ funds that

have not been di~triblited b~~ the P~~vin<~. =~<,ent.

6-~. I~efen<~ai~ts and \~omirtal Dif~ndants Sa`aive the ri<~}lt(s:) to, i1lc~ivid~~ally or collecCivel~~,

s~elc rec~~~~~ry based on aily clair~~s_ incltic~in~7 kiio~~'1~, tinkn~~t.n, accrued, unacc~-uet~,

,'esteci ~~nt3 un~~e Ted claims, fi-c~m the assets of tl~e Receivership estate and fi~o~71

parrici}~~~ti~1« il~ ~»}' disCl'it~ution o~the Peceivershi~~'s assets.

o~. De(~end<lnts acl<;Zo~vled~e, c~n~mit and at.?ree: (a) ~~~ot to t~~1c1 ~ti~z~ive piny right to file

~~ariJcrti~~tcy petl[ion ti~~ithin ninety one (~ I) days of the enti-~f of this Consent CJi-der; {h)

rind c~»cede that this Consent Orclel- is a norz-c~ischargea~le debt under the United States

~~3~~nitruptcy Code, incluciin<~r but not limited to l l U.S.C. ~ >23{a)(2)> (a)(<), (a1(7),

(a)(' 19), rtspectiveJy.

66. Det~a~cla~lts ~z~ai~~c the ri~ht(s) t~~ ~~trgue~, sul~l~nil, propose, seel: to esta~lish, or other~~vise

contend bcfoi-e any court or trib~~nal th~~t tl~~is Col~zsent Order is a disehai~ge-at~1e debt. or

claii~~ tinder the United States I3a~~krtiprc~~ Code.

67, In the event that defendants ar~uc; sut~mit, pro~~ose, s~e1< to esCa~lisl~l Ur oi`he~tivise

c~ntel~d before any co~irt or tribunal, incllidiilg the I3a~lkruptcy Court, that this Consent

C?~-c~er is a discl~larg~able debt or claim under i~he United States Bankruptcy Code,

~c~:enc~ants ~~~ree th~~ all of the all~«arions asserted ~~~ainst t11cm in the Veri9~i~d

Cc~17~~~laint and tll~; findin<?s of fact and concllasic~ns oi~ 1<~~~~ s~~ forth in Par~i~rax~hs 1-36

a~~e deerneci admitted and may b~ talon ~~s crux. ~irid correct ~~~~ithout furih~r p?~~ol:

6~. for ptrrpos~s off' enforcement oi~ this Co~~sez~t' Oi~c~e r, ~~eti~i~ 1e~-se~~ la~v sl~~a(1 ~~o~~e~n t11e

terms and ~,~~visions }~erein. ~I~~he Sttperioi- Couli ~~f ~~e~~~ ,r~rse~~; GhancerY Division..

L:ssex Co~int~~, shall be tl~e i~~clusive trii~tznal to i1~:ar al~d determine all disputes in~~oivin;~
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o~~ arising cult ol; oi~- related i13 and+ rnar~~~~ei- tee„ or t7o~~~i17~~ from this Coiasent Or~~ier, or a3~~~~

isst3c;., m~tte~-, di~put~, claim, t~~li~aiion, ~~r matter arising out of or I7o~~~~ir~~ ti-~n~1 the

P.~c~i~~ership, ~n~i by this Consent Order tl~e C~t~urt a«rees t~ retain jilrisdicti~n.

69. t'lais Cc~nsei~t Orcfz~- acid the doct~met~ts arli~~~xed 1lerero col7sCit~it~ tI1~ ~~~tii-e a~~reemer3i

~~et~~'e~n Defe~~dants, ~~or7~ii~~1 Deieildanis, Plaintiff ~7nd the CZeceiver ~~it11 respect to this

litit~ratioi~i. This Cor~s~»t Order is a co~llplete r nd exclusi~~e st~~t~en~?ent or'tl~~ [cans cif the

~~t.;reement z~mong the I'~rt1es and the I:~ceiver ~~,-ith respect to ifis subject matter rind shall

bind De,ferldants ~3nd Nominal Defenci~~r~ts, ai~cl their o1~~cers, directors, menlbe.rs,

par-tn~i-s, agents, er7~ipioy~ees, sticecssors, parcnC ~»tity, slil~sidiai-ies, ~zftiliat~es and assi~~rls.

~l~is C«nsent Order su}~e~-sedes all ~ri~r agreements bet~~~een the Paz-ties with respect to

~l~is liti;~,~ation (ii~cltidin~~ bait not limited to the tern s1~7eet read oi7Ca the z-eec~rd o~~l Jt~1~~ 8,

2014).

70. I~1 tl~e related adil7inistrati~~e actin, Ii1it0 Geo~-~e I3uss<~nich, Geor~7e .I. I~uss~nich anc~

ivt~t~~o~~olit~~in :'~mbulator~-~ Sur~ical_Ce~lter, I11c., OAL Docket' 'r BC~S 1 X71 ~G-~013N, the

Lure~ti Cl.~iei~ entered a Stirnmary Order on I~ecembci- 12, 201.3 (~`Decez-nber I2, 201

~~AI., St~imn~ar}~ Order'). ~Tl~is Consent Order is subject i'~ I~eier~dants ~vithdra~~iila their

az~s~~°i:rs to t~l~e I~ecemt~ej- 12, 20}3 C)t1i~ Summary Orcier and, ~~itllotlt admitting or

der~yin~~ ~1~1~ i'actuai ail~gatioils sct fol-th therein, ackr~o«1ed~~ing that tt1e~~ clo not cc~ntesr

the relief so~i~~ht b~~ the I3ure~au Chief. TIZe Deceinbei~- 12, 2013 01~L SLul~ina3-~~ Order

~~;11 therearte,- bei:c~m~. a final orc~cr.

ii, ~'otf~ir~~, in tl~~is CoilsGnt Order small b~ eo~~lstru~d ~0 1ir31ii ~r affiecf any ~osit~ioi~ t~lat the

13tareal~ ancllc~r bureau ClZicf 3na;~ tale in ans~ fu~~ire car per~din;z action not. speeifiealIv

e ncor~~p~ssed Iaerei~.



72. ?~~otlliil ~ in this Consent. <~rd~r shall in anv ~z~ai~ner I~~ constn~ed to lil~lit oi- of#~ect the

~-i<~l~~ts ~f any ~~ersons, c~th~i- than the 13t~reau Cl~~i~r, a~ it pertains to the allegations in the.

~''zriii~d Complaint, ~~~'110 may l~~a~°e a ci.aii~~l against Def~n~3~ints aildlor '~`oini~7a1

nti~~~i~~Ils.

73. T11e ~'arties represent tl~~~t an aLithc~ri~ed rep~-~sentative of each has si~;n~d this Consel~~t

Or~fei~~ «%ith frill knoti~~-1~d~~e, un~~erst~indin~7 a~~c1 acceptance of Its terms end Ellis person has

none so with autI~ority to le~rall~~ bind tl7e ic~peetive party.

7'~. ~I~}1is C~orisent C~rc~er i~~av be signed in countei~-parts, each ~f t~~1~lich shall b~ deemed an

ori~inaL

75. Tl~e ~errns and conditions of tl~iis Cor~serit Order may be modified only ~~'irh the 1.~-ittcn

consent of the 1'artics and the 12ecei~~er.

76. 1f tti7~~ portion o~~ this Consent Order is held invalid or unenfoi-c~abl~; by operation tai` la~v

or court order, the rei7iainin~ terms of this Consent Order shall remain in full force and

~f i'ect.

I7. TIZis Court i-etaitls jurisdiction. to enforce, zz~odiiy or other~a~ise hear- an~~ ap{~lication

arisil~~ fi-c~n~ tl~e tez-n~s of this Consent Order-.

7S. De.fe~ndants and i~ro~~~ina1 Defendants waive an}~ right to appeal this Conseni Order.

79. Defendants aizd ~;omir~al Deie~ldants repz-esent that the}~ Have had a trill and complete

o~~poi~ttmity to consii(t ~~~ith cc>ua~lscl before si~rnin~ this Consent C)rder.

~f). D~fe~ldants and i~orz~inal Dciendants nerebv consent Tc> t1le.jtii~isdiction oi~the (3ui~e~au.

~1. D~:~enci~~i~~ts and \rc~mirl«I Dei~endants ~.v~zi~~~ ~3n~~ ~~i~~l1t to assc~-r aizy d~f~nses or to 1-aise

az7.4~ challen~~c that D~;fent~~r~ts ar~d'~~ominal Defendants c~tl~er«,ise rr3~v hai~~: to the tern~_s

Old thlS C'OIISeI]t C?rCied'.

;~



~2. Counsel fc~r iize L~efendai~its shall sezve a copy of this Orcter shall be servzd ail ~1 pasties

t~ureto ~.sid upon all payees described in 1'ara~-apIls 47 and 48 of ttus Orci~r, and all

p~~zso.~s tG~hose c?aims were decrease, withdrawn, or excIudecl b~~ ogler terns of ibis

~~-der (Para~~-ra~~~h 50 of this Order), and the individual private lender described in

'~?saurap}~1 49 of this Order, or their counsel_ if trey are represented, ~~rithin 7 day's from

i1?e date I~ereof. Cot~nsei for the Receiver- shall ~~st a copy of Ellis Order on ttie

receivership ~~ebsite in az1 equal a~nou~~t of time. Proof of compliance with the

foregoing shall be filed with f1~E C~~zr-t and scre=ed o~ z?1 counsel.

Dated: ~ ~~ ~ 7 ~- ~ ~ ~ /'~~

~-IC}~ORABLE TT-~OMAS M. MOC?KE, J.S.C.

DeCotiis, Fitzl'atnc'< & Ca1e, LLS'
Glen~ointe Centre Jest
500 T~r~~s~k W. 13ur~~ Foulevard, Ste. 31
'I'Uaneck, New 7ersey 07b66

C~us~se~ for defcnd~slts George Sohn Br~ssanicl~l and Metropolitan grnb~ziatory ~ur~ie~t Center
LLC and nominal defendants ~~itnla Marie B~issanich, Bridgev7ew Physical Z~Zera~a~ LLC,

Nt~rtheasi Anestnesi~ Maz`~a~ernePlt Groin, LLC, ~'alis~des Rehab and Spinal Cary Group, LLC,

ivletropolitan Sleep and ~i ~mostic Testing LLC, Palisades Ai~astiesia ~si~] Associates LLC,
iv1GK Holdings ~~LC and t~Vi K—'~~~rprises, Inc.

~y:
7~f'fi~ D,/Smi~, Es~c~~
,~J tto~rney ID i~~o.~a ~1&J2j,~(~

vioses ~ Singer LLP
The Cliryslet- Building
=~fl~ Lexiizbto~ Avenue
?view York, NY 10174

~o~eri S. ~~Jolf, ~sq.

~,~ -~r~o~
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lilnt:~t.r~1l'rn flrrr.~ Tice

~~i~unscl for dcte~.dants Gcc~r~,e John E3ussa~~i~h at~d '~~ich~oa~ol.il~in :~ir~bt~lt~t~~~r}` Sur;i~il C~e~~tcrl_I_C an~i nomis~lal def~r~cl<~ir~i~; ~1'i?i~~~~i ti~'al~ic t~~ass<~>»ic}:, Briii~e~:~~~ Pl~y~ical ~1`I~erap~~ I [..C~,~<~rtl~casr .-~ncstl~c>ia ,titan~x~~eme;nf Group. C~LC:, Pa1i5<ac?es (~Ze1~~36 and Spi~~a1 Cary Groul~~. C_I~C;,'~,l~tro~~olitan SJc:ip ~~nd Di:~~nostic "1'csiin~~ [_C.C'. ~'ali~ac!c~ :-~,i~ lste~i;? [sicJ :l~~i~ciaics LLC,~-1C;K 1It>iciin~~s L1_C ai~Cl "~1(;~L Enter~ris~, Inc.

I_at~~ C)fiii:c of E.3re~<'~1~~' J. C~c~~cli~ck, LLt;
12 ~1'~in Str~e[. Stiitc 2
a'~4~dison, ~~c~v Jerse}~ 079~tQ
C'~~ur~scl #%~r defcnd~~ni Gcoe~;c I3uss~ini~J~, .1 r.

i ~ jI/ I 
J ~/

it'.-------"rt;ri;~~i~~J.rk3e~ ilocl~, Escl.
(~~J ~~lt~~rilc, ID ~~o. 03~G~~ 199=1)

'asl~man Stein. ('.C.
C'ou~-r Plt~za Si~titl~
21 11aiz, Strc~T, Suite 1()0
l lackc~lsack, tic:~~~ terse-y t)7~~O1-70~=~
Ct~u~zsel (car nominal d~~en~iants berry ~.~1n PussanicI~ rind \~tcla»ic: 1`;~l~itnc~~

13 v:

t~i<'1an P. O'Connor, I s<~-
(!~iJ,'~ttornt~y lid i~~o. __.__,__~

~.a~.r.<iii, F,1,~C11~~, \`i~ctak, Kleinbaun? ~~ 1=r.ic~lm<}~~
C~nc Rit-crf~ront I'ia~a. Suite:~~C)
:'~`c~~ ~~r~:. 'v~~~~ Jerky t) i 10?
t.~t?unsel for Kcnn~tii \"olvr:i . Rcc~ivcr~

t3 ~•~
~~ ,r aG~ao ~{>ta~u~~ca, F-~sq.

Datccl:

Datcc~~:



.~iclmitied !'r~o Nnc i~'ice

Counsel for defenclanks George: 1ohi~ I3ussanicn a.~d ~f~tropolitan .Ambulatory Surgical Center
LLC and nominal defendants Wilma I~larie Bussa~~ich, ~rid~eview Physical Tt3erapy LLC,
~lor#heart ~,nestl~iesia tvtana~ement Gaup, LLC, Palisades Rci~ab and Spinal Care Group, LLC,
MetropoliCan Sled and Dia~nosti~, Testing L~.C, Palisades Anastesia (sic] associates L,LC,
~v1GI< I~aidin~s LAC and ~ZGK Ent~rprisis, Inc,

L,a~v Of ice or`Gre~ory J. Beveloc~:, I..LC
i 2 ~1aii~ 5treeC, Suite 2
I~iladison, i~1~tiv Jersey 07940
Counsel for defendant George Bt~ssanich, Jr.

G

Gregory J. Bevelocl:, Esq.
(~iJ t~ttorney ID No. ~~

Dated:

~~asl~man Stein, P.C.
~oizri Plaza Sough
2I amain Streets Suite ] 0(1
Hackensack, New Jersey 07b0I-705
~flunsel for nominal defend~nis rCerry Ann Bussanich anti ~~lelapiie ~r~!}litn~y

}3 y:
Aldan F. O'Connor, Esq.
(NJ ~ttt~; nay ID No. ____}

?azzaIi, i=~ge41a, ~o~,va~.; I~Ieinb<um ~ t=riedman
C7ne Riverizont ~'laza, Suite 320
i~e~~~ark, tiT~~~ lersev ~J7102
counsel for K~.nneth \~o~=~a4. ~Z~ceiv~~

Dated:

~ --~_`--'~~ '\ t~ !

~ y: `~_'"%~° I~', :~`'_`---------------' Dated : —' j ~ f
F(~vio Komuves, ~_sq. j

i I



Paslu~lan Stein, I'.(~:.
t~c~uri Pl;~iz~~ South
2! ti4~.in STr~ec, Suite lOQ
Nackcn~~ck. \`env le;;ev 07601- 0~-1
C~uunsvl ii>r no~a~in~l eicf~c-nd~ul~s I~~fry :~nri ~3tissanich and 1~Ie1:~n[c 1~~llitnev

';,l;~
' -" r r~ __.._-,

~idan 1.'. 0`C~~nnor, Esc;.

,~ ,~:;,~I~';f • lj~ ~'

1-~?zali, P~~~~lla, A~cn~vak._ Kleinbaunl &Friedman
Une kiverfrontP(a~a, Suite. 330
''e~~-ar4;, Nc~a, Jersey 071.0?
Ct,iinsel i~~~r l~eni7etl~ No~~~ak Receiver

I3v:

}~lavi<~ I~ai~uves, ~:sq.

(;~;1 ~ttot'ncy ID N~. __~~

Actii~a :ltforricy Cenc,ral ~~f ~ic~,v J~cr•scy,
Division of Law
1?4 Na(;ey Sereet, nth 1-'loor

T'.C)_ 130; =~~0?~

~i?brnev it~r 1'laii~tiif

~`4',

~;~:;hu~ 1. Sherin<<~, ~scl.

T-)e~ utv ;'~u~~-ne~: General

tail :~t?nrne} ID'~'o.023~?200'~)

Jl~~
I~ ~acd: ' ~ <`"~ ~

Dated:

I~u;~ij:



:~cj~-i~~ .r. r-~or~~ tiif~
~ctini7 ltorn~~ General of Ne~~~ Jca~scy
Di~~ision of I_~~~-
1?-i Iials~~~ Street, ~t111=1oor
I'.O. [30~ ~ ~0~~3
~`~.~~~ark. '~'e~~ .1er<ev 071()1
."~I101"I1C'~' ()i' 1~~~1111111`I

Josizi~~~ I~ Sl~erl~i~~n. l~sq.
Deputy 1~trorn~}~ General
{~iJ :~ttorne}% ID \io. 02343?OU4)

~ / ~7 .~ ~.
r~ ~J/' J,/~ {~///~

_~,Isabc.11a "I~. S~rnpl~~q. ̀  ~~A
l~e~~ui~~ t~tto~~~ey C'reneral
(I~l i ~tto~-~~~:y ID No. Q326~-2001)

3~

T~ ] fi

LI C~.~I. ~,l. / J ~~ :/~ f V!, ~/~

S~~~ted: ~ ~c~~~'-,
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$ 127,32.37
,~- - .' $ 131,a0Q.fl0

_ - --
~_ $ 120,x.00

~,,__, 
,'- __: $ 30,533,80

_._ $ 240;000.0{
_— _ _ _ ,
____.____-- $ 449.292.Oi~
-_ ___ _ _ _- -

-

,~ 258,816.26
~ - _ _ _

$ 172.00Q.Ofl
.; $ 22,OOt3.tlfl

__- $ 108>50fl.iXJ

M _; _ _- $ 51,144.31

~ - -- ' ! 
_ -

$ 529.34.31

~ -_ - _ $ 1?2,114.40
• 
— ~ _ _

- --
~ $ 38,x.00

~„ - 
_: $ .50,132..73

$ 34D,542.57
_ _ .._-
--

-
53,229.t~0__

$ 80,O~t7.00
5 _ ---- $ 194,850.40

_ _ _ ~ $ 349,850.0
` _ $ 13i,50Q.C10

fir _ _ _ ' i- $ 161, 863.31
sa. ~~ _ 

- _
$

_~,
~,E17~,a95 0.6.
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