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+ Your filing status and gross income determine whether you have to file a tax return.

FILING
INFORMATION '

NOTE: The income levels which determine whether or not you are required to file a
return have been raised for the 2000 tax year. See chart below.
Age is not a factor in determining whether a person must file. Even minors (including
students) and senior citizens must file if they meet the income filing requirements.

+ Gross income means reportable income after exclusions but before personal exemptions
are subtracted. It does not include nonreportable (exempt) benefits. See page 18 to find
out which types of income are not reportable.

+ Members of the Armed Forces see page 4 for additional information.

Use the following chart to determine whether you must file a tax return. This chart is a guide only and may not
cover every situation. If you need assistance, contact the Division’s Customer Service Center (609-292-6400).

Who Must File

You must file a New Jersey income tax return if—

Your residency status is:

your filing status is:

and your gross income
was more than:

Nonresident — File Form NJ-1040NR
(Nonresident Return) as a nonresident if:

New Jersey was not your domicile, and you spent 183 days or less here;

or
New Jersey was not your domicile, you spent more than 183 days here, but
you did not maintain a permanent* home here.

You may also be considered a nonresident for New Jersey income tax
purposes if you were domiciled in New Jersey and you met all three of
the following conditions for the entire year:

+ You did not maintain a permanent home in New Jersey; and
+ You did maintain a permanent home outside of New Jersey; and
+ You did not spend more than 30 days in New Jersey.

Single

$10,000
(from all sources)

Married, filing joint return
Head of Household
Qualifying Widow(er)

$15,000
(from all sources)

Married, filing separate return

$7,500
(from all sources)

Part-Year Resident — File Form NJ-1040

(Resident Return) as a part-year resident if:

You met the definition of resident for only part of the year.

NOTE: Both part-year resident (Form NJ-1040) and part-year nonresident
(Form NJ-1040NR) returns may have to be filed when a part-

year resident receives income from New Jersey sources during
the period of nonresidence.

Single

$10,000 from all sources
(for the entire year)

Married, filing joint return
Head of Household
Qualifying Widow(er)

$15,000 from all sources
(for the entire year)

Married, filing separate return

$7,500 from all sources
(for the entire year)

Full Year Resident — File Form NJ-1040
(Resident Return) as a full year resident if:

+ New Jersey was your domicile (permanent legal residence) for the entire

year;
or

+ New Jersey was not your domicile, but you maintained a permanent*
home in New Jersey for the entire year and you spent more than 183
days in New Jersey. (If you are a member of the Armed Forces stationed
here and New Jersey is not your domicile, you are not a resident under
this definition.)

Single

$10,000
(from all sources)

Married, filing joint return
Head of Household
Qualifying Widow(er)

$15,000
(from all sources)

Married, filing separate return

$7,500
(from all sources)

* A home (whether inside or outside of New Jersey) is not permanent if it is maintained only during a temporary or limited period for
the accomplishment of a particular purpose. Likewise, a home used only for vacations is not a permanent home.

Attention Pennsylvania Residents:

As a result of the Reciprocal Personal Income Tax Agreement between the Commonwealth of Pennsylvania and the State
of New Jersey, compensation paid to Pennsylvania residents employed in New Jersey is not subject to New Jersey

income tax. For more information, see page 2.
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Other Filing Information

Married Persons and Filing Status. If
both you and your spouse were nonresi-
dents of New Jersey during the entire
taxable year, and only one of you earned,
received or acquired income from New
Jersey sources, the spouse who had in-
come from New Jersey sources may file a
separate New Jersey return even though
you filed a joint Federal return. The
spouse with income from New Jersey
sources computes income and exemptions
as if a Federal married, filing separate
return had been filed. You have the
option of filing a joint return, but remem-
ber, joint income would be reported in
Column A of Form NJ-1040NR.

If one spouse was a nonresident and the
other a resident of New Jersey during the
entire taxable year and both had income
from New Jersey sources, separate New
Jersey returns may be filed (the nonresi-
dent files a nonresident return and the
resident files a resident return). Each
spouse computes income and exemptions
as if Federal married, filing separate re-
turns had been filed. You have the option
of filing a joint resident return, but re-
member, joint income would be taxed as
if both spouses were residents.

Domicile. A domicile is any place you
regard as your permanent home—the
place to which you intend to return after a
period of absence (as on vacation abroad,
business assignment, educational leave,
etc.). A person has only one domicile,
although he or she may have more than
one place to live. Once established, your
domicile continues until you move to a
new location with the intent to establish
your permanent home there and to aban-
don your New Jersey domicile. Moving
to a new location, even for a long time,
does not change your domicile if you
intend to return to New Jersey.

A place of abode, whether inside or out-
side of New Jersey is not permanent if it
is maintained only during a temporary
stay for the accomplishment of a particu-
lar purpose (e.g., temporary job assign-
ment). If New Jersey is your domicile,
you will be considered a resident for New
Jersey tax purposes unless you meet all
three conditions for nonresident status

Service—

Appeals—

Interest on Refunds—

are credited forward.

TAXPAYERS' BILL OF RIGHTS

The New Jersey Taxpayers’ Bill of Rights simplifies tax administration and en-
sures that all taxpayers—individuals and businesses alike—are better informed

and receive fair and equitable treatment during the tax collection process. High-
lights of the Taxpayers’ Bill of Rights include:

+ Division must respond to taxpayers’ questions within a reasonable time period.
+ Notices of taxes and penalties due must clearly identify the purpose of the
notice and must contain information about appeal procedures.

+ Time to appeal to the Tax Court is generally 90 days.

+ Interest is paid at the prime rate on refunds for all taxes when the Division
takes more than six months to send you a refund.

+ You may request that your overpayment of this year’s tax be credited towards
next year’s tax liability, however, interest will not be paid on overpayments that

For more information on the rights and obligations of both taxpayers and the
Division of Taxation under the Taxpayers’ Bill of Rights, call the Division’s
automated information and assistance service. (See back cover.)

(see “Who Must File” on page 1).
Likewise, if New Jersey is not your
domicile, you will only be considered a
New Jersey resident if you maintain a
permanent home and spend more than 183
days here.

Pennsylvania Residents

Income from New Jersey. As a result of
the Reciprocal Personal Income Tax
Agreement between the Commonwealth
of Pennsylvania and the State of New
Jersey, compensation paid to Pennsyl-
vania residents employed in New Jersey
is not subject to the New Jersey income
tax. Compensation means salaries, wages,
tips, fees, commissions, bonuses and
other remuneration received for services
rendered as an employee.

If New Jersey income tax was withheld
from your wages, you must file a New
Jersey nonresident return to obtain a re-
fund. To stop the withholding of New
Jersey income tax, complete a New Jer-
sey Certificate of Nonresidence (Form
NJ-165) and give it to your employer.
You may obtain Form NJ-165 by con-
tacting the Division’s Customer Service
Center.

The Reciprocal Agreement covers com-
pensation only. If you are self-employed
or receive other income (for example,
gain from sale of property) which is tax-
able in both states, you must file a New
Jersey nonresident return and report the
income received.

Column A. Complete Column A, Lines
34 through 46, showing income from
everywhere.

Column B. When Pennsylvania residents
complete Column B, employee compen-
sation from New Jersey sources should
not be included on Line 34. For Pennsyl-
vania residents Line 34, Column B, is
zero, so enter “0.”

Withholdings. If New Jersey income tax
was withheld, enter the amount from your
W-2(s) on Line 24.

Signed Statement. Pennsylvania resi-
dents employed in New Jersey who had
New Jersey income tax erroneously with-
held must attach a signed statement de-
claring the following, “Under penalties of
perjury, | affirm that | am a resident of
the Commonwealth of Pennsylvania and
that, pursuant to an agreement existing
between the Commonwealth and the State
of New Jersey, | claim exemption

continued
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Pennsylvania Residents - continued

AVOIDING COMMON MISTAKES
Check the following items to avoid delays in processing returns and refunds.

v" Name, Address and Social Security Number should be checked for accuracy
whether you use the peel-off label or write the information on the form. Be sure
your social security number appears on all documents submitted with your return.
Also indicate your state of residency in the space provided.

v" Use correct form for your tax situation. See the “Who Must File” chart on page 1.
v Use only blue or black ink when completing form.

v Read Instructions carefully before completing your return.

v You may not report a loss on Form NJ-1040NR.

v Use the “State Wages” figure(s) from your W-2(s), not the “Federal Wages”

amount.

v" Complete both Column A and Column B, Lines 34-46.
v' Locate the correct column for your filing status in the Tax Table when calcu-

lating tax on Line 21.

v Request a refund by completing Line 33.

v' Attach all necessary forms, schedules and other documents to your return. See

page 16.
v" Check arithmetic.

v" Sign and date your return. Both spouses must sign a joint return.
v Changes or mistakes to your original return may be corrected by filing an

amended return. See page 7.

from payment of New Jersey gross
income tax on compensation paid to me
in the State of New Jersey. | understand
that under the agreement between
Pennsylvania and New Jersey this
information is available to the
Commonwealth of Pennsylvania.”

Guidelines for Part-year
Nonresidents

Filing Requirements. Any person who
became a resident of New Jersey or
moved out of this State during the year,
and whose income from all sources for
the entire year is greater than $10,000
(filing status single), $15,000 (filing status
married, filing joint return, head of house-
hold or qualifying widow(er)), or $7,500
(filing status married, filing separate
return) must file a resident return and
report that portion of the income received
while a resident of New Jersey. A person
who receives income from a New Jersey
source while a nonresident, and whose
income from all sources for the entire year

exceeds $10,000 (filing status single),
$15,000 (filing status married, filing joint
return, head of household or qualifying
widow(er)), or $7,500 (filing status
married, filing separate return) must file a
New Jersey nonresident return, even
though the income from New Jersey
sources reported for the period of non-
residence was below these thresholds.
Part-year nonresidents must prorate all
exemptions, deductions and credits, as
well as the pension and other retire-
ment income exclusions, to reflect the
period covered by each return.

If your income for the entire year from all
sources was $10,000 or less (filing status
single), $15,000 or less (filing status
married, filing joint return, head of
household or qualifying widow(er)), or
$7,500 or less (filing status married, fil-
ing separate return), no tax is due. You
must attach a copy of your Federal in-
come tax return or a statement to that
effect if you did not file a Federal return.

NOTE: If you derived any income while
a resident of New Jersey, it may also be
necessary to file a New Jersey resident
return. Any withholdings should be allo-
cated between the resident and nonresi-
dent returns. For more information, see
Form NJ-1040, New Jersey resident
return and instructions.

Line 34 - Wages

Column A. Enter your wages from
sources both inside and outside New
Jersey for your period of nonresidence.

Column B. Enter your wages from New
Jersey sources for your period of nonresi-
dence (unless you were a Pennsylvania
resident).

Other Income

Column A. Enter your interest, divi-
dends, pensions and all other income
from sources both inside and outside New
Jersey for your period of nonresidence.
Partners and shareholders should request
Tax Topic Bulletin GIT-9P, Income from
Partnerships, or GIT-9S, Income from S
Corporations, for instructions on report-
ing distributive share of partnership in-
come and net pro rata share of S corpora-
tion income.

Column B. Enter only the income from
New Jersey sources for your period of
nonresidence. Part-year nonresident
partners and, in general, S corporation
shareholders, must prorate the entity’s
income based on the number of days in
the entity’s fiscal year that you were a
nonresident divided by 365 (366 for leap
years).

Line 41 - Pension, Annuities, IRA With-
drawals, Less Exclusion

Column A. If you qualify for the pension
exclusion, prorate the exclusion by the
number of months you were a New Jersey
nonresident. For this calculation 15 days
or more is a month.

Column B. No entry is necessary.

Line 14b - Other Retirement Income
Exclusion. Do not complete Worksheet A
for the Other Retirement Income Exclusion
(on page 10). Instead, you must take into
account the amount of wages, net profits

continued
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Part-year Nonresidents - continued

from business, partnership income and S
corporation income you received for the
entire year and the amount of prorated
earned income from the period of residence
to determine whether or not you qualify for
the exclusion. For more information,
request Tax Topic Bulletin GIT-6, Part-
year Residents.

Line 15 - Total Exemption Amount.
Your total exemptions (Line 15) must be
prorated based upon the number of months
you were a New Jersey nonresident. For
this calculation 15 days or more is a
month. See page 11.

Total X Mos. NJ Nonresident
Exemptions 12

= Line 15

Lines 16, 17 and 18 - Deductions. You
may deduct medical expenses, qualified
medical savings account contributions,
health insurance costs of the self-
employed, alimony and separate
maintenance payments, and qualified
conservation contributions based on the
actual amounts paid for the period of time
you were a nonresident of New Jersey.
Complete Worksheet B for medical
expenses. See page 11.

Part IV - Allocation of Wage and Sal-
ary Income Earned Partly Inside and
Outside New Jersey. If you must com-
plete Part IV, use the total number of
days for your period of nonresidence. For
more information on part-year nonresi-
dents, order Tax Topic Bulletin GIT-6,
Part-year Residents.

Guidelines for Military
Personnel

Residents. A member of the Armed
Forces whose home of record (domicile) is
New Jersey when entering the service
remains a resident of New Jersey for in-
come tax purposes, and must file a resi-
dent return even if assigned to duty in
another state or country, unless he or she
qualifies for nonresident status (see chart
on page 1). If you are a New Jersey resi-
dent, you are subject to tax on all your in-
come, including your military pay, regard-
less of where it is earned, unless the in-
come is specifically exempt from tax

under New Jersey law. Mustering-out
payments, subsistence and housing
allowances are exempt.

Certain military pensions are not report-
able for New Jersey gross income tax
purposes. See Pensions, Annuities, IRA
Withdrawals, Less New Jersey Exclusion
on page 22.

A member of the Armed Forces whose
home of record is New Jersey and who is
stationed outside the State (whether living
in barracks, billets, apartment or house)
and does not intend to remain outside
New Jersey, continues to be a resident
and must file a resident return and report
all taxable income. However, if a
serviceperson pays for and maintains
facilities such as an apartment or a home
outside of New Jersey, either by out-of-
pocket payments or forfeiture of quarters
allowance, such facilities will constitute a
permanent home outside of New Jersey.
In this case, the serviceperson is not
considered a New Jersey resident for tax
purposes.

Nonresidents. A member of the Armed
Forces whose home of record (domicile)
is outside of New Jersey does not become
a New Jersey resident when assigned to
duty in this State. A nonresident service-
person’s military pay is not subject to
New Jersey income tax and he or she is
not required to file a New Jersey return
unless he or she has earned income from
New Jersey sources other than military
pay. Mustering-out payments, subsistence
and housing allowances are also exempt.
A nonresident serviceperson who has
income from New Jersey sources such as
a civilian job in off-duty hours, income or
gain from property located in New Jersey
or income from a business, trade or pro-
fession carried on in this State must file a
New Jersey nonresident return, Form
NJ-1040NR.

If your permanent home (domicile) was
New Jersey when you entered the mili-
tary, but you have changed your state of
domicile or you satisfy the conditions for
nonresident status (see chart on page 1),
then your military pay is not subject to
New Jersey income tax. Contact the fi-

nance officer at your station for Form
DD-2058-1 to stop future withholding of
New Jersey income tax. If New Jersey in-
come tax was erroneously withheld from
your military pay, you must file a non-
resident return (Form NJ-1040NR) to
obtain a refund of the tax withheld.

Spouses of Military Personnel. Spouses
(of military personnel) who were not
domiciled in New Jersey when they mar-
ried the military spouse are not consid-
ered residents of New Jersey if:

+ The principal reason for moving to
this State was the transfer of the
military spouse; and

+ Itis their intention to leave New
Jersey when the military spouse is
transferred or leaves the service.

New Jersey law requires that a couple’s
filing status for New Jersey gross income
tax purposes be the same as for Federal
income tax purposes. A married couple
filing a joint Federal return must file a
joint return in New Jersey unless both
spouses are nonresidents and only one
had income from New Jersey. Another
exception to this rule is where one spouse
is a New Jersey resident and the other is a
nonresident for the entire year. In this
case, the resident may file a separate re-
turn unless both spouses agree to file
jointly as residents. If a joint resident re-
turn is filed, their joint income will be
taxed as if both spouses were residents.

Extensions. A person on active duty with
the Armed Forces of the United States
who may not be able to file timely be-
cause of distance, injury or hospitaliza-
tion as a result of this service, will auto-
matically receive a three-month extension
by attaching an explanation to the return
when filed.

New Jersey allows an extension of time to
file an income tax return for members of
the Armed Forces serving in an area which
has been declared a “combat zone” by
executive order of the President of the
United States or a “qualified hazardous
duty area” by Federal statute. Once you
leave the combat zone or qualified hazard-
ous duty area, you have 180 days to file

continued



2000 Form NJ-1040NR

Military Personnel - continued

your tax return. Enclose a statement with
your return to explain the reason for the
extension.

In addition, if you are hospitalized out-
side of the State of New Jersey as a result
of injuries you received while serving in a
combat zone or qualified hazardous duty
area, you have 180 days from the time
you leave the hospital or you leave the
combat zone or hazardous duty area,
whichever is later. Enclose a statement of
explanation with your return when you
file. No interest or penalties will be
assessed during a valid extension for
service in a combat zone or qualified
hazardous duty area. This extension is
also granted to a taxpayer’s spouse who
files a joint return.

Death Related to Duty. When a member
of the Armed Forces serving in a combat
zone or qualified hazardous duty area dies
as a result of wounds, disease or injury
received there, no income tax is due for
the taxable year the death occurred, nor
for any earlier years served in the zone or
area.

For more information on military person-
nel, request Tax Topic Bulletin GIT-7,
Military Personnel.

When to File

Generally, your New Jersey income tax
return is due when your Federal income
tax return is due. For calendar year filers,
the 2000 New Jersey income tax return is
due by April 16, 2001. Fiscal year filers
must file their New Jersey income tax re-
turn by the 15th day of the fourth month
following the close of the fiscal year.

Postmark Date. All New Jersey income
tax returns postmarked on or before the
due date of the return are considered to
be filed on time. Tax returns postmarked
after the due date are considered to be
filed late. When a return is postmarked
after the due date, the filing date for that
return is the date the return was received
by the Division, not the postmark date of
the return. Interest on unpaid liabilities is
assessed from the due date of the return.

Extensions

Extensions of time are granted only to file
your New Jersey income tax return. There
are no extensions of time to pay tax due.
Penalties and interest are imposed
whenever tax is paid after the original
due date.

Four-Month Extension

You may receive a four-month extension
of time to file your New Jersey Nonresi-
dent Income Tax Return if at least 80% of
the tax liability computed on your Form
NJ-1040NR when filed is paid in the
form of withholdings, estimated or other
payments by the original due date, and

1. Federal extension filed. A copy of
your Federal Application for Auto-
matic Extension is attached to your
final return and the box at the top of
the NJ-1040NR is checked; or

N

No Federal extension filed. You file
a request for a four-month extension
on Form NJ-630, Application for Ex-
tension of Time to File New Jersey
Gross Income Tax Return, by the
original due date of the return.

Form NJ-630 must also be filed by the
original due date if you are required to
make a payment to satisfy the 80%
requirement.

Extensions Beyond Four Months

If you have requested and been granted a
four-month extension, you may apply for
an additional two-month extension before
the original four-month extension expires.
You must file Form NJ-630 if you require
an extension of more than four months for
New Jersey purposes and you are not
requesting an additional two-month ex-
tension for Federal purposes. Otherwise,
attach a copy of your Federal application
for an additional two-month extension to
your NJ-1040NR when filed.

Taxpayers who file Form NJ-630 will not
receive an approved copy. We will notify
you only if your request is denied.

If you fail to satisfy the requirements
outlined for extensions, or you fail to
file your return by the extended due
date, your extension will be denied and
penalties and interest will be imposed
from the original due date of the re-
turn. See “Penalty and Interest
Charges” on page 7.

How to Pay

The balance of tax due must be paid in
full when your return is filed. If you owe
less than $1, no payment is required.

At the front of this booklet you will find a
payment voucher, Form NJ-1040NR-V. If
you owe tax with your 2000 return, enter
the amount of tax due in the boxes on the
payment voucher. Do not make changes to
any information preprinted on the payment
voucher. Instead make any necessary
changes on the NJ-1040NR. For infor-
mation about mailing forms, see “Where to
Send Your Return” on page 6.

+ Make check or money order payable to:
State of New Jersey - TGl

+ Write your social security number on
the check or money order. Use social
security numbers of both husband and
wife for a joint return.

«+ If you are paying a balance due for
the 2000 tax year and are making the
first installment of estimated tax for
2001, please use separate checks or
money orders for each payment.
Send your 2001 estimated tax pay-
ment with an NJ-1040-ES voucher
to the address on that payment
voucher.

+ You may pay your 2000 New Jersey
income taxes or make a payment of
estimated tax for 2001 by credit card.
Pay by phone (1-800-2PAYTAX, toll
free) or directly over the Internet
(www.officialpayments.com), and use
an American Express, MasterCard or
Discover/Novus credit card. Payments
cannot be made with a Visa card. You
will be asked to enter a jurisdiction
code to make your payment. The code
for New Jersey is 4000. Do not use the
payment voucher if you pay your taxes

continued
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How to Pay - continued

by credit card. A fee, based on the
amount of tax you are paying, will
automatically be added to your transac-
tion. A fee schedule can be found on the
Internet at www.officialpayments.com.

Time Limit for Assessing Additional
Taxes. The Division of Taxation has
three years from the date you filed your
income tax return or the original due date
of the return, whichever is later, to send
you a bill for additional taxes you owe.
There is no time limit if you did not file
your tax return, or if you filed a false or
fraudulent return with the intent to evade
tax. The time limit may be extended if:

+ You amended or the IRS adjusted your
Federal taxable income;

+ You amended your New Jersey taxable
income;

+ You entered into a written agreement
with the Division extending the time to
make an assessment;

+ You omit more than 25% of your gross
income on your New Jersey income tax
return; or

+ An erroneous refund is made as a result
of fraud or misrepresentation by the
taxpayer.

Where to Send Your Return

Your packet contains a large envelope.
Use the large envelope to mail your
NJ-1040NR along with related enclo-
sures, payment voucher and check or
money order for any tax due.

Mail Your Return to:

STATE OF NEW JERSEY
DIVISION OF TAXATION
REVENUE PROCESSING CENTER
PO Box 244

TRENTON NJ 08646-0244

Refunds

A return must be filed to claim a refund
for overpayment of tax. If the refund is $1
or less, you must enclose a statement
specifically requesting it.

Time Period for Refunds. You have
three years from the date the return was
filed or two years from the time tax was
paid, whichever was later, to claim a
refund. If you and the Division agree in
writing to extend the period of assess-
ment, the period for filing a refund claim
will also be extended.

Interest Paid on Refunds. If the Divi-
sion takes more than six months to send
you your income tax refund, you have a
right to receive interest on that refund.
Interest at the prime rate, compounded
annually, will be paid from the later of:

+ the date the refund claim was filed;
+ the date the tax was paid; or

+ the due date of the return.

No interest will be paid when an over-
payment is credited to the next year’s tax
liability.

New Jersey law requires that any money
owed to the State of New Jersey, any of
its agencies or the Internal Revenue Serv-
ice be deducted from your refund or
credit before it is issued. These debts
include, among other things, money owed
for past due taxes, child support due
under a court order, school loans and IRS
levies. If the Division applies your refund
or credit to any of these debts, you will be
notified through the mail.

Deceased Taxpayers

If a person received income in 2000 but
died before filing a return, the New Jersey
income tax return should be filed by the
surviving spouse, executor or adminis-
trator. Use the same filing status that was
used on the final Federal income tax return.
Print “Deceased” and the date of death
above the decedent’s name. Do not prorate
deductions or exemptions unless the
decedent was a part-year nonresident.

The due date for filing is the same as for
Federal purposes. In the area where you
sign the return write “Filing as Surviving
Spouse,” if appropriate. A personal repre-
sentative filing the return must sign in his
or her official capacity. Any refund check

will be issued to the decedent’s surviving
spouse or estate.

Income in Respect of a Decedent. If you
had the right to receive income that the
deceased person would have received had
he or she lived, and the income was not
included on the decedent’s final return,
you must report the income on your own
return when you receive it. The income or
gain is included on Line 45, as “Other”
income.

Estates and Trusts

Filing Requirements for Estates and
Trusts. The fiduciary of an estate or trust
may be required to file a New Jersey
gross income tax return for that estate or
trust. The return for an estate or trust
must be filed on a New Jersey Fiduciary
Return, Form NJ-1041. The fiduciary
must also provide each beneficiary with a
copy of the Federal Schedule K-1 which
shows the beneficiary’s share of the estate
or trust income.

Revocable grantor trusts are required to
file a New Jersey Fiduciary Return, Form
NJ-1041, where there is sufficient nexus
with this State and the statutory filing re-
quirement is met. For further information,
see the Fiduciary Return, Form NJ-1041,
instructions.

Filing Requirements for Beneficiaries.
You must report the items of income or
gain you receive as a beneficiary of an
estate or trust on Line 45, “Other” in-
come. Interest, dividends, capital gains,
business or partnership income, etc. as
listed on the Federal K-1 form(s) you re-
ceived must be adjusted to reflect New
Jersey tax rules and then netted together
before inclusion on the “Other” income
line. Enclose a copy of the Federal K-1(s)
with your return.

If the income from a grantor trust is re-
portable by or taxable to the grantor for
Federal income tax purposes, it is also
taxable to the grantor for New Jersey
gross income tax purposes. See instruc-
tions for Line 45 for reporting
requirements.
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Partnerships

A partnership is not subject to tax. Indi-
vidual partners are subject to tax on the
income they earned from the partnership
under the Federal Internal Revenue Code
and the New Jersey Gross Income Tax
Act. See page 25 for information on re-
porting income from a partnership. Every
partnership having a New Jersey resident
partner or income from New Jersey
sources must file New Jersey Form
NJ-1065 with the New Jersey Division of
Taxation by the 15th day of the fourth
month following the close of the partner-
ship’s taxable year. For more information
on partnership filing, request Form
NJ-1065 and instructions.

Estimated Tax

Estimated tax means the amount which
you estimate to be your income tax for
the taxable year after subtracting pay-
ments, withholdings and other credits.

You are required to
make estimated tax
payments using Form
NJ-1040-ES when your
estimated tax exceeds $400. Instructions
for computing the estimated tax and
making the payments are included with
the form. Review the amount of your
New Jersey gross income tax on your
expected gross income (after deductions
and credits) to determine if you need to
make estimated tax payments for 2001.

Tax Tip

To avoid having to make estimated tax
payments, you may ask your employer to
withhold an additional amount from your
wages by completing Form NJ-W4.
Failure to file a Declaration of Estimated
Tax or pay all or part of an underpayment
will result in interest charges on the
underpayment.

Underpayment of Estimated Tax. If
you failed to make all of the required
estimated tax payments as described
above, you should request Form NJ-2210,
Underpayment of Estimated Tax by
Individuals, Estates or Trusts, and
instructions. Complete Form NJ-2210 to
determine if interest is due and if so,
calculate the amount. If you complete and

attach Form NJ-2210 to your return,
check the box below Line 23.

Penalty and Interest Charges

Penalty and interest should be included
with the payment of any tax due.

Late Filing Penalty

5% per month (or fraction of a month) up
to a maximum of 25% of the outstanding
tax liability when a return is filed after the
due date or extended due date. Also, a
penalty of $100 for each month the return
is late may be imposed.

Late Payment Penalty
5% of the outstanding tax balance may be
imposed.

Interest

3% above the prime rate for every month
or fraction of a month the tax is unpaid,
compounded annually. At the end of each
calendar year, any tax, penalties and in-
terest remaining due (unpaid) will become
part of the balance on which interest is
charged.

Rounding Off to Whole
Dollars

When completing your return and the
accompanying schedules, you may show
the money items in whole dollars. If you
have to add two or more items to figure
the total to enter on a line, include cents
when adding the items and round off only
the total. When entering the rounded total
on the line, you may eliminate any
amount under 50 cents and increase any
amount 50 cents or more to the next
higher dollar. If you do round off, do so
for all amounts. When rounding, enter
zeros after the decimal point for cents.

Keeping Tax Records

Keep copies of your tax returns and the
supporting documentation of income, de-
ductions and credits until the statute of
limitations has expired for each return.
Generally this is three years after the filing
date or two years from the date the tax was
paid, whichever is later.

Federal/State Tax Agreement

The New Jersey Division of Taxation and
the Internal Revenue Service have entered
into a Federal/State Agreement to ex-
change income tax information in order to
verify the accuracy and consistency of in-
formation reported on Federal and New
Jersey income tax returns.

Signatures

Sign and date your return in blue or black
ink. Both husband and wife must sign a
joint return. The signature(s) on the form
you file must be original; photocopied
signatures are not acceptable. A return
without the proper signatures cannot be
processed and will be returned to you.
This causes unnecessary processing de-
lays and may result in penalties for late
filing.

Tax Preparers. Anyone who prepares a
return for a fee must sign the return as a
“Paid Preparer” and enter his or her so-
cial security number or Federal preparer
tax identification number. Include the
company or corporation name and Fed-
eral identification number, if applicable.
A tax preparer who fails to sign the return
or provide a tax identification number
may incur a $25 penalty for each
omission.

Fraudulent Return

Any person who deliberately fails to file a
return, files a fraudulent return, or at-
tempts to evade the tax in any manner
may be liable for a penalty up to $7,500
or imprisonment for a term between three
and five years or both.

Amended Returns

If you received an additional tax state-
ment (W-2 or 1099) after your return was
filed, or you discovered that you made
any error or omission on your return, file
an amended tax return by completing a
new NJ-1040NR and writing AMENDED
across the top. Do not use Form
NJ-1040X to amend a nonresident return.

continued
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Amended Returns - continued

Changes in your Federal Income Tax.
If you receive a notice from the Internal
Revenue Service that they changed your
reported income, and that change altered
your New Jersey taxable income, you
must notify the Division of the change in
writing within 90 days. File an amended
tax return and attach a check or money
order for any additional tax due. If you
file an amended Federal return which
changes your New Jersey taxable income,
you must file an amended New Jersey
return within 90 days.

Privacy Act Notification

The Federal Privacy Act of 1974 requires
an agency requesting information from
individuals to inform them why the re-
quest is being made and how the infor-
mation is being used.

Your social security number is used
primarily to account for and give credit
for tax payments. The Division of Taxa-
tion also uses social security numbers in
the administration and enforcement of all
tax laws for which it is responsible.

Accounting Method

Use the same accounting method for New
Jersey gross income tax that you used for
Federal income tax purposes. Income
must be recognized and reported in the
same period as it is recognized and
reported for Federal income tax purposes.

Name and Address

Place the peel-off label from the front of
this booklet in the name and address sec-
tion at the top of the return. Correct the
label where errors occur. If you have no
label, print or type your name (last name
first), complete address and zip code in
the spaces provided. Also include your
spouse’s name if filing jointly. Your re-
fund and next year’s form will be sent to
the address you provide.

If your legal residence and the address on
the return differ, attach a statement of ex-
planation to avoid a delay in processing.

Social Security Number

Be sure to check the accuracy of the so-
cial security number(s) printed on the
label. To correct an error, draw a line
through the incorrect number and write
the correct number above it.

Enter your social security number(s) in
the space provided on the return if you do
not have a label. If your filing status is
married, filing joint return, remember to
report both spouses’ numbers in the order
in which the names are listed on the
return.

State of Residency

Indicate the place outside New Jersey
where you resided for the period covered
by this return.

Filing Status (Lines 1 - 5)

Generally, you must use the same filing
status on your New Jersey return as you
do for Federal income tax purposes. In-
dicate the appropriate filing status. Check
only one box.

If both you and your
spouse were nonresidents
of New Jersey during the
entire taxable year, and only one of you
earned, received or acquired income from
New Jersey sources, the spouse who had
income from New Jersey sources may file
a separate New Jersey return even though
you filed a joint Federal return. The
spouse with income from New Jersey
sources computes income and exemptions
as if a Federal married, filing separate
return had been filed. You have the
option of filing a joint return, but re-
member, joint income would be reported
in Column A of Form NJ-1040NR.

Tax Tip

If one spouse was a nonresident and the
other a resident of New Jersey during the
entire taxable year and both had income
from New Jersey sources, separate New
Jersey returns may be filed (the nonresi-
dent files a nonresident return and the
resident files a resident return). Each
spouse computes income and exemptions
as if Federal married, filing separate re-

turns had been filed. You have the option
of filing a joint resident return, but re-
member, joint income would be taxed as
if both spouses were residents.

If you meet the requirements to file as
head of household for Federal income tax
purposes, you may file as head of house-
hold for New Jersey. Certain married in-
dividuals living apart may file as head of
household for New Jersey if they meet the
requirements to file as head of household
for Federal purposes.

If your filing status is married, filing sep-
arate return, be sure to enter the name and
social security number of your spouse in
the space provided under Line 3.

For more information on filing status, order
Tax Topic Bulletin GIT-4, Filing Status.

Exemptions - Personal
(Lines 6 - 8)

The exemptions claimed on Lines 6, 7
and 8 apply only to you and your spouse.
The exemptions for age and disability are
not available for dependents. If your fil-
ing status is married, filing separate re-
turn, you generally do not check the
spouse box on Lines 6, 7 or 8.

Line 6 - Regular Exemptions

As a taxpayer you may claim a personal
exemption for yourself, even if you are a
minor who is claimed as a dependent on
your parents’ return. For your conveni-
ence, “Yourself” is already checked. If
you are filing a joint return, check the
spouse box as well. Add the number of
boxes checked and enter the result on
Line 6.

Line 7 - Age 65 or Older

If either you or your spouse were 65 years
of age or older at the end of the tax year,
you (and your spouse if qualified) are
entitled to an additional exemption.
Check the appropriate box(es). Add the
number of boxes checked and enter the
result on Line 7.
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Line 8 - Blind or Disabled

If either you or your spouse were blind or
disabled at the end of the tax year, you
(and your spouse if qualified) are entitled
to an additional exemption. “Disabled”
means total and permanent inability to
engage in any substantial gainful activity
because of any physical or mental im-
pairment, including blindness. Attach a
copy of the doctor’s certificate or other
medical records to your return the first
time you claim the exemption. This infor-
mation need not be submitted each year
providing there is no change in your con-
dition. Check the appropriate box(es).

Add the number of boxes checked and
enter the result on Line 8.

Exemptions - Dependency
(Lines 9 - 11)

The exemptions claimed on Lines 9, 10
and 11 apply only to dependents. The
exemption for dependents attending
colleges is not available to you, the tax-
payer, or your spouse.

Line 9 - Dependent Children

You may claim an exemption for each
dependent child who qualifies as your
dependent for Federal income tax pur-
poses. Enter the number of your depen-
dent children on Line 9.

Line 10 - Other Dependents

You may claim an exemption for each
other dependent who qualifies as your
dependent for Federal income tax pur-
poses. Enter the number of your other
dependents on Line 10.

Line 11 - Dependents
Attending Colleges
You may claim an additional exemption

for each dependent under age 22 who is a
full-time student at an accredited college

or postsecondary institution for whom you
paid one-half or more of the tuition and
maintenance costs. Financial aid received
by the student is not calculated into your
cost when totaling one-half of your
dependent’s tuition and maintenance.
However, the money earned by students in
College Work Study Programs is income
and is taken into account. Remember, to
claim this additional exemption, each
dependent must have already been
claimed on Lines 9 or 10.

Requirements
+ Student must be under 22 years of
age for the entire tax year.

+ Student must attend full-time. “Full-
time” is determined by the institution.

+ Student must spend at least some part
of each of five calendar months of the
tax year at school.

+ The educational institution must main-
tain a regular faculty and curriculum
and have a body of students in
attendance.

Enter the number of exemptions for your
qualified dependents attending colleges
on Line 11.

Line 12 - Totals

Add Lines 6, 7, 8 and 11 and enter the
total on Line 12a. Add Lines 9 and 10
and enter that total on Line 12b.

Residency Status (Line 13)

If you were a New Jersey resident for any
part of the taxable year, list the month,
day and year your residency began and
the month, day and year it ended.

Gubernatorial Elections
Fund

The Gubernatorial Elections Fund, fi-
nanced by taxpayer designated $1 con-
tributions, provides partial public financ-
ing to qualified candidates for the office

of Governor of New Jersey. With its con-
tribution and expenditure limits, the Gu-
bernatorial Public Financing Program has
since 1977 assisted 51 candidates to con-
duct their campaigns free from the im-
proper influence of excessive campaign
contributions. Operation of the program
has also permitted candidates of limited
financial means to run for election to the
State’s highest office. As a condition of
their receipt of public financing, candi-
dates must agree to participate in two
debates which provide the public with an
opportunity to hear the views of each
candidate. For more information on the
Gubernatorial Public Financing Program,
contact the New Jersey Election Law
Enforcement Commission at 609-292-
8700 or write to:

NJ ELECTION LAW ENFORCEMENT COMMISSION
PO Box 185
TRENTON NJ 08625-0185

Lists of contributors to gubernatorial can-
didates may be viewed on the Election
Law Enforcement Commission Web site
at: www.elec.state.nj.us

Participation in the $1 income tax check-
off protects the continuity and integrity of
the Gubernatorial Elections Fund by
providing that funds will be reserved for
future gubernatorial elections thereby
deterring the use of needed funding for
other purposes. If you want to designate
$1 to go to help candidates for governor
pay campaign expenses, check the “Yes”
box in the Gubernatorial Elections Fund
section of the return. If you are filing a
joint return, your spouse may also desig-
nate $1 to this fund by checking “Yes.”
Checking the “Yes” box will not in any
way increase your tax liability or re-
duce your refund.

You must complete Part |
(Lines 34 through 46) on
the back of the return be-
fore completing Line 14a.
Go to page 16.
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Worksheet A
Other Retirement Income Exclusion*
Age Requirement: 62 or older

Part |
1. Enter amount from Line 34, Col. A, NJ-1040NR .................. 1.
2. Enter amount from Line 37, Col. A, NJ-1040NR ................... 2.
3. Enter amount from Line 42, Col. A, NJ-1040NR .................. 3.
4. Enter amount from Line 43, Col. A, NJ-1040NR ................... 4,
5. Addlines1,2,3and 4 ....cocooeiiiieccce e 5.

* Part-year nonresidents, do not complete this worksheet. See instructions on page 3.

STOP -
+ Ifline 5 is MORE than $3,000 — Do not complete Part Il. Enter “0” on
line 9 and continue with Part I11.
+ Ifline 5is $3,000 or LESS - Continue to Part Il.

Part 11
6. Enter: if your filing status is:
$12,500 Married, filing joint return
$ 9,375 Single; Head of Household; Qualifying Widow(er)
$ 6,250 Married, filing separate return ...........cococeovrveninnne, 6.

7. Enter amount from Line 41, Column A, NJ-1040NR,
plus any pension exclusion amount you used to get

that fIQUIE eeeeeee e 7.
8. Subtract line 7 from line 6. Enter the difference here

and on line 9 (Part I11). If zero or less, enter “0” .......cccoveenee. 8.
Part 111
9. Unclaimed Pension Exclusion (from line 8) ......c..ccccvevvvviennne. 9.

10a. Are you (and/or your spouse, if filing jointly) now receiving,
or will you (and/or your spouse, if filing jointly) ever be eligible
to receive Social Security or Railroad Retirement Benefits?

O No— Continue with item 10b
O Yes— Enter “0” on line 10 and continue with line 11

10b. Would you (and your spouse, if filing jointly) be receiving or
ever be eligible to receive Social Security or Railroad Retirement
Benefits if you had participated in either program?

O No— Enter “0” on line 10 and continue with line 11
O  Yes— Enter on line 10 the amount of exclusion for your
filing status shown below and continue with line 11

Enter: if your filing status is:
$ 6,000 Married, filing joint return; Head of Household;
Qualifying Widow(er)

$ 3,000 Single; Married, filing separate return ................... 10.

11. Your Other Retirement Income Exclusion
Add lines 9 and 10. Enter here and on Line 14b,
Column A and Column B, Form NJ-1040NR ........cc.coeueenne.. 11.

Line 14a - Total Income

COLUMN A

Enter on Line 14a, Column A, the total
amount of income from everywhere from
Part I, Line 46, Column A.

COLUMN B

Enter on Line 14a, Column B, the total
amount of income from New Jersey
sources from Part I, Line 46, Column B.

Line 14b - Other Retirement
Income Exclusion

If you and/or your spouse were 62 years
of age or older at the end of the tax year
and you did not use the maximum pen-
sion exclusion on Line 41, Column A,
Part | (your pension, annuity or IRA
withdrawal was less than the exclusion
amount for your filing status or you did
not receive a pension, annuity or IRA
withdrawal), you may be entitled to ex-
clude other income on Line 14b. Com-
plete Worksheet A to determine if you
qualify for any additional exclusion.
Whether or not you use the maximum
pension exclusion, if you are unable to
receive Social Security or Railroad Re-
tirement benefits, but would have been
eligible for benefits had you fully par-
ticipated in either program, you may be
entitled to an additional exclusion. Com-
plete Worksheet A, Part 111 to see if you
qualify for this additional exclusion. If
your filing status is married, filing joint
return, both you and your spouse must
meet the requirements to be eligible for
the additional ex