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NOTICE?

The New Jersey Board of Public Utilities (“Board”) hereby gives notice of a Request for
Comments on the following item:

In the Matter of the Provision of Basic Generation Service (“BGS”) Pursuant to
the Electric Discount and Energy Competition Act—Determination on
Creditworthiness Requirements for Jersey Central Power and Light Company -
Docket No. EO13080721

By letter dated August 5, 2013, Jersey Central Power and Light Company (“JCP&L”) notified the
Board that Fitch Ratings had lowered both its Issuer Default Rating (“IDR”) and senior
unsecured debt credit rating on JCP&L’s parent company FirstEnergy from BBB- to BB+. Fitch
also lowered its IDR on the utility JCP&L from BBB to BBB-, and lowered JCP&L'’s senior
unsecured debt credit rating from BBB+ to BBB while revising JCP&L'’s Rating Outlook to Stable
from Negative. By that same letter, posted with this Notice and the July 31, 2013 Fitch Ratings
report, JCP&L submitted its plan for mitigating any possible effects of this credit downgrade.

Parties wishing to be heard on this mitigation plan should submit comments to
board.secretary@bpu.state.nj.us by August 19, 2013, and should include “JCP&L BGS
Creditworthiness” in the subject line of the email. After reviewing comments, it will be
determined whether to hold a public hearing on this matter or take any additional action.

Hard copies or any comments should also be sent to:

Kristi I1zzo

Secretary of the Board

Board of Public Utilities

44 South Clinton Avenue, 9" Floor
Post Office Box 350

Trenton, NJ 08625-0350

Kristi 1zzo
Secretary of the Board

Dated: August 12, 2013

! Not a paid legal advertisement.


http://www.nj.gov/bpu/
mailto:board.secretary@bpu.state.nj.us
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FitchRatings

Fitch Downgrades First Energy & Subsidiaries to 'BB+' & JCP&L to 'BBB-'; Outlook

Stable Ratings Endorsement Policy
31 Jul 2013 11:54 AM (EDT)

Fitch Ratings-New York-31 July 2013: Fitch has downgraded the Issuer Default Ratings (IDRs) of FirstEnergy Corporation
(FE) and its wholly-owned merchant generation subsidiaries FirstEnergy Solutions Corporation (FES) and Allegheny
Energy Supply Company, LLC (Supply) to 'BB+' from 'BBB-'". Fitch has also downgraded Jersey Central Power & Light
Company's (JCP&L) IDR to 'BBB-' from 'BBB'. JCP&L's Rating Outlook has been revised to Stable from Negative.

In addition, Fitch has affirmed the long-term issuer and securities ratings for all of FE's remaining subsidiaries. The Rating
Outlook for FE and its subsidiaries is Stable. Fitch has also downgraded the short-term ratings of FE and its subsidiaries to
'B' from 'F3'.

Approximately $20 billion of debt is affected by today's rating actions. A full list of ratings is shown at the end of this
release.

Key rating drivers for FE include:

--The extended downturn in U.S. power prices and its adverse effect on operating profits at consolidated FE, FES and
Supply;

--Significant capex and rising operating costs due to environmental compliance standards, which further pressure margins
and cash flows at FES and Supply;

--FE's planned asset restructuring, plant retirements and debt reduction at FES and Supply;

--Rating linkage between FE and its unregulated and regulated operating subsidiaries under Fitch criteria;

--Relatively stable electric utility operations and cash flows, but weakening credit metrics at JCP&L.

Debt Restructuring

The ratings consider debt issuance of $1.5 billion at the FE parent level during March 2013 and the use of the proceeds to
reduce FES debt by a like amount. The ratings also consider the issuance of Ohio PIRB Special Purpose Trust Notes
totaling $455 million. Fitch expects future, planned asset sales to third parties in 2013 will be used to reduce debt at FES.

Low Power Prices

The lower ratings and Stable Outlook for FE, FES and Supply primarily reflect the prolonged downturn in power prices
driven by a surfeit of natural gas supply, strong reserve margins and a sluggish economic recovery. Low power prices
have depressed margins and cash flows at FES and Supply, along with more stringent environmental requirements.

Moreover, the results of the PJM Interconnection's 2016/2017 base residual auction bode ill for a meaningful regional
power price recovery in the near-to-intermediate term, in Fitch's opinion. FE's announcement in July 2013 to retire the
Hatfield super-critical coal-fired generating facility underscores the challenges confronting FE's unregulated generation
business model against a backdrop that includes a surfeit of natural gas supply and rising environmental costs.

Asset Sales

The ratings consider the planned debt restructuring, asset transfers and sales at FES, Supply and AGC with affiliated
utility, Monongahela Power Company (MP) and third parties. A final ruling regarding the transfer of the Harrison Power
Station (Harrison) to MP from Supply for approximately $1.1 billion (1,476-mws net of the sale of the Pleasants plant to
Supply) is expected by the West Virginia Public Service Commission (PSC) in August 2013.

Fitch notes that certain intervenors in proceedings before the West Virginia commission are recommending a transfer price
of less than $600 million and completion of the transaction is not assured.

The planned sale of FES/Supply's unregulated hydro assets to potential third parties later this year is expected to facilitate
debt reduction.

http://www fitchratings.com/creditdesk/press_releases/detail.cfm?print=1&pr_id=798316 7/31/2013
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Environmental Costs

FE has invested heavily to comply with Environmental Protection Agency (EPA) rules. Continued compliance will require
significant additional capital investment and result in higher operating costs in 2013 and beyond at FE's unregulated and
regulated generating operations. These factors have resulted in a more leveraged consolidated financial profile.

On its first quarter 2013 earnings call, FE announced a further reduction to estimated compliance costs with the EPA's
Mercury and Air Toxics Standard (MATS) by $50 million to $925 million. In addition, the retirement of the Hatfield and
Mitchell units is expected to reduce MATS compliance by approximately an incremental $270 million.

AGC
Allegheny Generation Company's (AGC) ratings and Stable Outlook reflect the company's strong credit metrics relative to
Fitch's 'BBB' internal guideline and linkage to FE.

Operating risk at AGC is relatively low. The company's sole asset is a 40% undivided interest in a large pumped storage
facility and related transmission assets. All of AGC's revenues, earnings and cash flow are derived from its sales to Supply
and affiliate, MP. Revenues are provided via Federal Energy Regulatory Commission-approved tariffs.

Storm Activity

The impact of frequent, significant storm activity across FE's service territory in 2011 and 2012 and recovery of related
costs, especially at JCP&L, is also factored into the utility and FE's credit ratings. Costs related to Hurricane Sandy totaled
$860 million for the FE system and $603 million at JCP&L, pressuring JCP&L and FE's consolidated credit metrics.

Uncertainty regarding JCP&L's pending general rate case (GRC) and recovery of deferred storm costs remain a concern
for JCP&L and FE's credit quality. A worse-than expected outcome in the GRC and related generic storm cost proceeds
could lead to further adverse rating actions. Fitch assumes recovery of prudently incurred storm costs within six years and
no base rate increase.

FE Utility Operations

FE's electric utility subsidiaries are primarily distribution operating companies serving significant portions of Ohio,
Pennsylvania, New Jersey, Maryland and West Virginia. The utilities benefit from balanced regulatory jurisdictions,
relatively low risk business profiles and credit metrics that are generally consistent with the rating categories. Ohio,
Pennsylvania and New Jersey account for more than 85% of FE's total estimated 2012 electric distribution deliveries.

Fitch expects management to invest significant capital in its distribution and transmission businesses over the next several
years to enhance service quality and reliability.

West Virginia Rate Case

Monongahela Power Co. (MP) and Potomac Edison (PotEd) filed a request with the PSC in 2012 to approve the proposed
Harrison/Pleasants transaction. Currently, the Harrison super critical coal-fired generating facility is 80% owned by
Allegheny Energy Supply (Supply). MP owns 408-megawatts (MW - 20%) of Harrison.

As proposed, the asset transfer would require implementation of a temporary transaction surcharge to be implemented
concomitant with closing of the transaction. The surcharge, if approved by the PSC, would remain effective until the
adjudication of MP's next general rate case proceeding. The requested $192.9 million surcharge at MP would be offset in
part by reductions to its expanded net energy cost (ENEC) mechanism. Fitch notes that intervenors in the proceedings
have proposed a transfer price of under $600 million and that there is significant opposition to the proposed transaction.

Ohio Restructuring

The transition to competition in Ohio has been a slowly evolving, sometimes controversial process. FE moved early to
separate its generation from regulatory oversight. As a result, its distribution utilities in the state, OE, CEl and TE, have a
less volatile business mix compared to other utilities in the state that are in the process of restructuring their generation
assets.

ESPs Approved

FE's Ohio-based utilities have Public Utilities Commission of Ohio (PUCO)-approved electric security plans (ESP) in effect.
The ESPs include generation supply procurement via competitive bid process and no increase in base distribution rates
through May 31, 2016. In addition, the ESP continues the Distribution Capital Recovery (DCR) rider, which allows the
utilities to recover a return of and on capital investment of up to $405 million in their delivery system.

Pennsylvania Operations
FE's Pennsylvania-based utilities exited their multi-year transition-to-competition plans Dec. 31, 2010. Pennsylvania Public

http://www fitchratings.com/creditdesk/press_releases/detail.cfm?print=1&pr_id=798316 7/31/2013
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Utility Commission-approved default service plans are in place through May 31, 2015.

WV and MD

MP provides integrated, regulated electricity service in parts of West Virginia and PotEd provides transmission and
distribution services in portions of West Virginia and Maryland. While the regulatory environment in West Virginia has been
somewhat restrictive from an investor viewpoint, recent decisions have been more balanced, in Fitch's view. In Maryland,
energy regulation has in recent years been less of a political focal point than it had been previously.

Parent/Subsidiary Linkage

FE and its operating subsidiaries' ratings are closely linked in accordance with Fitch criteria. IDR linkage reflects FE's
reliance on its operating subsidiary dividends to meet its financial obligations, centrally managed operations and treasury
functions including money pools and sub-limits on revolving credit agreements.

Liquidity

Fitch believes FE's consolidated liquidity position is solid, with $6 billion of existing, committed bank facilities that mature
May 2018. As of April 30, 2013, FE had more than $3 billion of available liquidity on credit facilities totaling at the time $5.5
billion and maturing in May 2017. FE subsequently extended the maturity dates one year to May 2018 and exercised an
accordion feature increasing borrowing capacity at FE's revolver to $2.5 billion from $2 billion.

FE subsidiary AGC's $50 million revolving credit facility matures December 2013.

In addition to sub-limit borrowing under FE's $2.5 billion credit facility, FE's integrated and distribution utility subsidiaries
also participate in a money pool to meet their short-term working capital requirements.

The Stable Outlook for Supply takes into consideration plans by FE management to eventually merge Supply into FES.
The companies will remain separate entities for the near-to medium-term. However, FES and Supply are currently
managed operationally and financially as one entity (together FE Generation).

RATING SENSITIVITIES

A rating upgrade at this juncture appears unlikely for FE and its subsidiaries. A credit rating downgrade could be triggered
by: lower than expected margins and volumes at FES and Supply; continued deterioration at JCP&L; and or an
unexpected adverse operating event at one of FE's nuclear or large coal-fired generating units.

Fitch has taken the following rating actions:

FirstEnergy Corp.

--IDR downgraded to 'BB+' from 'BBB-';

--Senior unsecured debt downgraded to 'BB+' from 'BBB-';

--Short-term IDR and commercial paper ratings downgraded to 'B' from 'F3'.

The Rating Outlook is Stable.

FirstEnergy Solutions Corp.

--IDR downgraded to 'BB+' from 'BBB-';

--Senior unsecured debt downgraded to 'BB+' from 'BBB-';

--Short-term IDR and commercial paper ratings downgraded to 'B' from 'F3'.

The Rating Outlook is Stable.

Allegheny Energy Supply Co., LLC

--IDR downgraded to 'BB+' from 'BBB-';

--Senior unsecured debt and revenue bonds downgraded to 'BB+' from 'BBB-';
--Short-term IDR downgraded to 'B' from 'F3'.

The Rating Outlook is Stable.

Allegheny Generating Co.
--Issuer Default Rating (IDR) affirmed at 'BBB';
--Short-term IDR downgraded to 'B' from 'F3'.

http://www fitchratings.com/creditdesk/press_releases/detail.cfm?print=1&pr_id=798316 7/31/2013
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The Rating Outlook is Stable.

Jersey Central Power & Light

--IDR downgraded to 'BBB-' from 'BBB'

--Senior unsecured debt downgraded to 'BBB' from 'BBB+'
--Short-term IDR and commercial paper downgraded to 'B' from 'F3'.

The Rating Outlook revised to Stable from Negative.

Ohio Edison Company

--IDR affirmed at 'BBB-;

--Senior secured debt affirmed at 'BBB+';

--Senior unsecured debt and revenue bonds affirmed at 'BBB';
--Short-term IDR and commercial paper downgraded to 'B' from 'F3'.

The Rating Outlook is Stable.

Pennsylvania Power Company

--IDR affirmed at 'BBB-;

--Senior secured debt affirmed at 'BBB+';
--Short-term IDR downgraded to 'B' from 'F3'.

The Rating Outlook is Stable.

Cleveland Electric and llluminating Co.
--IDR affirmed at 'BB+";

--Senior secured debt affirmed at 'BBB";
--Senior unsecured debt affirmed at 'BBB-'.

The Rating Outlook is Stable.

Toledo Edison Company
--IDR affirmed at 'BB+";
--Senior secured debt affirmed at 'BBB'.

The Rating Outlook is Stable.

BVPS Il Funding Corp.
--Secured debt affirmed at 'BBB'.

Beaver Valley Il Funding Corp.
--Secured Debt affirmed at 'BBB'.

PNPP Il Funding Corp.
--Secured debt affirmed at 'BBB-'.

Pennsylvania Electric Company

--IDR affirmed at 'BBB-;

--Senior secured debt affirmed at 'BBB+';

--Senior Unsecured Debt affirmed at 'BBB';

--Short-term IDR and commercial paper downgraded to 'B' from 'F3'.

The Rating Outlook is Stable.

Metropolitan Edison Company

--IDR affirmed at 'BBB';

--Senior secured affirmed at 'A-';

--Senior unsecured affirmed at 'BBB+';

--Short-term IDR and commercial paper downgraded to 'B' from 'F3'.

http://www fitchratings.com/creditdesk/press_releases/detail.cfm?print=1&pr_id=798316 7/31/2013
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The Rating Outlook is Stable.

Monongahela Power Company

--IDR affirmed at 'BBB';

--Senior secured debt affirmed at 'A-';

--Secured revenue bonds affirmed at 'A-;

--Senior unsecured revenue bonds affirmed at 'BBB+';
--Short-term IDR downgraded to 'B' from 'F3'.

The Rating Outlook is Stable.

Potomac Edison

--IDR affirmed at 'BBB';

--Senior secured debt affirmed at 'A-';
--Secured revenue bonds affirmed at 'A-';
--Senior unsecured debt affirmed at 'BBB+';
--Short-term IDR downgraded to 'B' from 'F3'.

The Rating Outlook is Stable.

West Penn Power Co.

--IDR affirmed at 'BBB';

--Senior Secured Debt affirmed at 'A-';
--Short-term IDR downgraded to 'B' from 'F3'.

The Rating Outlook is Stable.

Trans-Allegheny Interstate Line Co.

--IDR affirmed at 'BBB';

--Senior unsecured debt affirmed at 'BBB+';
--Short-term IDR downgraded to 'B' from 'F3'.

The Rating Outlook is Stable.

American Transmission Systems Inc.

--IDR affirmed at 'BBB';

--Senior unsecured debt affirmed at 'BBB+';
--Short-term IDR downgraded to 'B' from 'F3'.

The Rating Outlook is Stable.
Contact:

Primary Analyst

Philip W. Smyth, CFA
Senior Director
+1-212-908-0531

Fitch Ratings, Inc.
One State Street Plaza
New York, NY 10004

Secondary Analysts
Shalini Mahajan, CFA
Senior Director
+1-212-908-0351

Committee Chairperson
Glen Grabelsky
Managing Director
+1-212-908-0577
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Media Relations: Brian Bertsch, New York, Tel: +1 212-908-0549, Email: brian.bertsch@fitchratings.com.
Additional information is available at 'www.fitchratings.com'.

Applicable Criteria and Related Research:

--'Corporate Rating Methodology' (Aug. 8, 2012);

--'Recovery Ratings and Notching Criteria For Non-Financial Corporate Issuers' (Nov. 13, 2012);
--'Parent and Subsidiary Rating Linkage' (Aug. 8, 2012).

Applicable Criteria and Related Research:

Corporate Rating Methodology

Recovery Ratings and Notching Criteria for Non-Financial Corporate Issuers
Parent and Subsidiary Rating Linkage

Additional Disclosure
Solicitation Status

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ
THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK:
HTTP://FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN ADDITION, RATING DEFINITIONS AND THE
TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEBSITE
'WWW.FITCHRATINGS.COM'. PUBLISHED RATINGS, CRITERIA AND METHODOLOGIES ARE AVAILABLE FROM
THIS SITE AT ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE
FIREWALL, COMPLIANCE AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM
THE 'CODE OF CONDUCT' SECTION OF THIS SITE. FITCH MAY HAVE PROVIDED ANOTHER PERMISSIBLE
SERVICE TO THE RATED ENTITY OR ITS RELATED THIRD PARTIES. DETAILS OF THIS SERVICE FOR RATINGS
FOR WHICH THE LEAD ANALYST IS BASED IN AN EU-REGISTERED ENTITY CAN BE FOUND ON THE ENTITY
SUMMARY PAGE FOR THIS ISSUER ON THE FITCH WEBSITE.

Copyright © 2013 by Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries.

http://www fitchratings.com/creditdesk/press_releases/detail.cfm?print=1&pr_id=798316 7/31/2013



Morgan, Lewis & Bockius Lt
89 Headquarters Plaza North
Suite 1453

Morristown, NJ 07960

Fax: 877.432.9652
www.morganlewis.com

Gregory Eisenstark
973.983.3134
gelsenstark@MorganLewis.com

BY HAND DELIVERY

Kristi Izzo, Secretary

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
Trenton, NJ 08625-0350

August 5, 2013

Morgan Lewis

COUNSELORS AT LAW
A Pennsylvania Limited Uability Parirership

RANDALL B, SUNBERG
Partnerin-Charge

Re:  In the Matter of the Provision of Basic Generation Service Pursuant to the
Electric Discount and Energy Competition Act, N.J.S.A. 48:3-49 et seq.
BPU Docket No. EX01110754

Dear Secretary 1zzo:

This submission (original and eleven copies) is being made on behalf of Jersey

Central Power & Light Company (“JCP&L”) pursuant to the Decision and Order, dated

December 4, 2002 (2002 Order”), issued by the Board of Public Utilities (“Board”) in the

above-referenced docket.

Please be advised that on July 31, 2013, Fitch Ratings (“Fitch”) announced that it

has lowered its issuer default rating (“IDR”) on JCP&L’s parent holding company, FirstEnergy

Corp. (“FirstEnergy”), from BBB- to BB+ and its senior unsecured debt credit rating on

FirstEnergy from BBB- to BB+. Fitch also announced that it has lowered its IDR on JCP&L

from BBB to BBB-, and its senior unsecured debt credit rating on JCP&L from BBB+ to BRR.

Fitch has also revised JCP&L's Rating Outlook to Stable from Negative.

Almaty Befing Boston Brussels Chicage Dallas Frankfud Hardsburg Houston Irvine London Los Angeles  Miami
Moscow NewYork PaloAlfo Paris Philadelphla Pitisbuigh  Pringeton  San Francisco Tokyo Washington Wilmington

DB/ 75236995.1



Kristi Izzo, Secretary

August 5, 2013 Morgan Lewis

COUNSELORS AT LAW
Page 2 A Pennsylania Liited Lisbllity Partnersip

As a result, FirstEnergy’s Fitch IDR and senior unsecured credit ratings are
currently below investment grade. JCP&L’s corporate and senior unsecured credit ratings from
all three agencies (Fitch, Standard & Poor’s Ratings Services, and Moody’s Investors Service)
remain investment grade.

Pursuant to the directive on page 4 of the 2002 Order, enclosed herewith is
JCP&L’s plan to mitigate such downgrade, including an assessment of its presenf and future
sources of liquidity. This plan demonstrates that JCP&L has ample resources available 1o it to
assure continued payments for the basic generation service supply for its customers. Therefore,
no Board action is required.

Kindly stamp the enclosed additional copy of this letter with the date and time of
receipt by your office, and return to the undersigned in the self-addressed postage paid return
envelope provided.

Thank you for your anticipated cooperation.

Very truly yours,
AR, gfﬂ/
JSG O
Gregory Eisenstark
Enclosure
c: (w/enclosure — via regular mail)

Service List

DB1/75236995.1



Mitigation Plan

Jersey Central Power & Light Company (JCP&L) presents this Mitigation Plan that
demonstrates that it has ample resources available to assure continued payments for the
basic generation service (BGS) supply for its customers, The plan discusses (1) Existing
Sources of Liquidity, (2) Access to Capital Markets, (3) Funds from Operations, (4) Debt
Reduction and Maturities, and (5) Summary of Credit Ratings.

Existing Sources of Liquidity

FirstEnergy Corp. and certain of its utility subsidiaries, including JCP&L, participate in a
$2.5 billion multi-year syndicated revolving credit facility. Revolving credit facilities
totaling $3.55 billion are in place for certain other FirstEnergy Corp. subsidiaries.

. Currently, the total revolving credit facilities in place for the FirstEnergy companies is
$6.05 billion. As of July 31, 2013, $3.245 billion had been drawn down and $8 million in
letters of credit had been issued under these facilities, leaving $2.797 billion of available
credit from these facilities. Additionally, as of July 31, 2013, the FirstEnergy companies
had $189 million in cash investments resulting in available liquidity of $2.986 billion.
The sources and amount of the available liquidity are summarized in the table below.

Borrower (s) Facility Commitment Available Liguidity
{in millions) {in millions)
FirstEnergy Corp. Revolving $2,500 $268

and the utilities

FirstEnergy Solutions
Corp./Allegheny Energy
Supply Company, LLC Revaolving $2,500 $2,499

FirstEnergy
Transmission, LLC/
American Transmission
Systems, Incorporated/
Trans-Allegheny '
Interstate Line Company | Revolving $1,000 %0

Allegheny Generating

Company (AGC) Revolving $50 $30
Cash Investments $189
Available Liquidity $2,986

Commitments under these credit facilities, excluding the AGC facility, were recently
extended to May 2018, JCP&I’s borrowing sublimit under the FirstEnergy Corp. and
utilities credit facility is currently $600 million.

DB1/75246679.1



In addition to these external credit facilities, the FirstEnergy companies maintain both a
regulated and an unregulated money pool. The FirstEnergy companies participating in
each money pool may borrow and lend to one another. FirstEnergy Corp. provides funds
to both money pools, but is only allowed to borrow from the unregulated money pool.
These money pools utilize the credit facilities described above to provide flexibility to
borrow and lend among the FirstEnergy companies at cost-effective interest rates. In

_ particular; JCP&L is a participant in, and has the ability to borrow from or lend to, the
regulated money pool. As aresult, cash available to FirstEnergy Corp. and the other
utility money pool participants from the FirstEnergy Corp. and utilities credit facility
mentioned above are available to JCP&L through the money pool, subject to regulatory
limitations.

JCP&L’s short-term borrowing authorization from the regulated money pool was
temporarily increased to $850 million pursuant to the Order dated March 20, 2013 of the
Board of Public Utilities (BPU). Pursuant to such Order, JCP&L is required to reduce its
short-term borrowing level from the regulated money pool to $600 million upon the
earlier of (i) the date JCP&L issues $750 million long-term debt as authorized by the
BPU in the Order dated February 20, 2013 or (i1) one year from the Order dated March
20, 2013. JCP&L also has authorization from the Federal Energy Regulatory
Commission to issue up to $850 million of short-term debt consisting of both external
borrowings and regulated money pool borrowings. As of March 31, 2013, JCP&L had
short-term borrowings of $642 million outstanding,

FirstEnergy Corp. expects its existing sources of liquidity to remain sufficient to meet its
anticipated obligations and those of its subsidiaries, including JCP&L,

Funds from Operations

FirstEnergy Corp. anticipates that it will have, on a consolidated basis, funds from
operations, after payment of purchased power costs such as payments under the BGS
supply contracts, of approximately $3.15 billion to $3.35 billion in the 2013 calendar
year, which includes funds from JCP&L. JCP&L’s anticipated funds from operations
and its sources of liquidity described above provide ample support to assure payments to
the BGS suppliers.

Access to Capital Markets

Through June 30, 2013, FirstEnergy Corp. and certain of its subsidiaries issued $2.245
billion of new long-term debt in 2013. This includes $1.5 billion for FirstEnergy Corp.,
$300 million for Metropolitan Edison Company and a total of $445 million in Phase-In
Recovery Bonds for Ohio Edison Company, The Cleveland Electric Illuminating
Company and The Toledo Edison Company. These issuances were well received by the
markets and were over subscribed, a clear indication that the FirstEnergy companies have
enjoyed access to the capital markets and should be able to continue to do so as necessary
to meet their obligations.

DBI/ 75246679.1



JCP&L has authorization from the BPU in the Order dated February 20, 2013 to issue up
to $750 million in long-term debt. The BPU has also authorized JCP&L to utilize the
proceeds from any such issuance in the manner set forth in such Oxrder.

Debt Reduction and Maturities

Through June 30, 2013, certain subsidiaries of FirstEnergy Corp. redeemed $1.968
billion of long-term debt in 2013, There are no mandatory long-term debt maturities at
JCP&L until 2016.

Summary of Credit Ratings

On July 31, 2013, Fiich Ratings (Fitch) lowered its corporate credit rating on FirstEnergy
Corp., FirstEnergy Solutions Corporation, Allegheny Energy Supply Company, LLC and
JCP&L. The table below summarizes the ratings for both FirstEnergy Corp. and JCP&L.

As of July 31, 2013

58P Moodys Fitch ] S&P Moodys Fitch S8&P Moodys Fitch
FirsiEnergy Corp, BBB-  Baa3d BB Y - _Baa3 BBt |isteble negative siable

JcPaL BEB- Baa2  BBEB- BEB || stable negative stable

According to the press release issued by Fitch, key drivers for their action include the
extended downturn in U.S. power prices, costs due to environmental compliance
standards and uncertainty regarding JCP&IL’s pending general rate case and recovery of
deferred storm costs for JCP&L. JCP&L’s credit ratings from Fitch remain investment
grade and the outlook was changed from negative to stable. Fitch noted in its press
release that FirstEnergy’s consolidated liquidity position is solid.

DB1/ 75246679.1
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East

Washington, DC 20005

PHONE: (_ Y__ -
FAX: () _ -
fmossburg@bostonpacific.com

Craig R. Roach

Boston Pacific Company, Inc.

1100 New York Avenue, NW, Suite 490
East

Washington, DC 20005

PHONE: () -

FAX: (__)_ -

croach@bostonpacific.com

PHONE: (573) 648-37G9
FAX: (973)648-3555
Jjennifer hsia@dol.Ips.state.nj.us

Babette Tenzer, DAG

NI Dept. of Law & Public Safety
Division of Law

124 Halsey Street, 5th Flr.
PO-Box 45029

Newark, N7 (7101

PHONE: (973)648-7811

FAX: (973)648-3555
babette.tenzer@dol. 1ps.state.nj.us

RATE COUNSEL

Stefanie A, Brand, Director
Division of Rate Counsel

140 East Front Street, 4th Flr.
‘Trenton, NJ 08625

PHONE: {609) 984-1460
FAX: () -
sbrand@rpa.state.nj.us

Paul Flanagan, Litigation Manager
Division of Rate Counsel

140 East Front Street, 4th Fir.
Trenton, NJ 08625

PHONE: {609) 984-1460

FA: (LD -
pflanagan(@rpa.state.nj.us

Ami Morita

Division of Rate Counsel

140 East Front Street, 4th Flr.
Trenton, NJ (08625

PHONE: (609) 984-1460
FAX: (Y -
amorita@rpa.state.nj.us

Diane Schulze, Esq.

Division of Rate Counsel

140 East Front Street, 4th Flr,
Trenton, NJ 08625

PHONE: (609) 984-1460
FAX:(_)__ -
dschulze@rpa.state.nj.us

ATLANTIC CITY ELECTRIC CO.

Joseph Janocha, Manager, Regulatory
Affairs

Atlantic City Electric Co. - 63ML38
5100 Harding Highway

Atlantic Regional Office

Mays Landing, NJ 08330

PHONE: (609)625-5868

FAX: (609)625-5838
joseph.janocha@pepcoholdings.com

grmarquis{@pepeo.com

Philip J, Passanante, Assistant General
Counsel

Atlantic City Electric Co. - 89K842
800 King Street, 5th Floor

PO Box 231

Wilmington, DE 19899-0231

PHONE: (302) 429-3105

FAX: {302)429-3801
philip.passanante(@pepeoholdings.cem

JCP&T,

Sally J. Cheong, Manager - Taniff
Activity, Rates NJ

First Energy

300 Madison Ave,

PO Box 1911

Morristown, NJ 07962-1911
PHONE: (973) 401-8659

FAX: (973)644-4243
scheong@firstenergycorp.com

Kevin Connelly

First Energy

300 Madison Avenue

PO Box 1911

Morristown, NJ 07962
PHONE: (973) 401-8708
FAX: (973) 644-4243
keonnelly@firstenergycorp.com

Gregory Eisenstark (JCP&L), Esq.
Mozgan, Lewis & Bockius. LLP
89 Headquarters Plaza, Suite 1419
Morristown, NJT 07960

PHONE: (973) 993-3134

FAX: {877)432-9652
geisenstark@morgantewis.com

NERA

Chantale LaCasse, Vice President
NERA

1166 Avenue of the Americas
New York, NY 10036

PHONE: (212) 345-9313

FAX: (212)345-4650

chantale lacasse{@nera.com

Eugene Meehan, Sr Vice President
NERA .
1255 23rd Street

Suite 600

Washington, DC 20037

PHONE: (202) 466-9287

FAX: (202)466-3605
eugene.mechan@nera.com

PHONE: (202) 383-0100
FAX: {202) 637-3553
paul forshay@sutherland.com

Steven S. Goldenberg, NJLEUC,
Fox Rothschild LLP

Princeton Corporate Center

997 Lenox Drive, BLDG, 3
Lawrencevilte, NT 08648-2311
PHONE: (609) 896-4586

FAX: (609) 896-1469
SGoldenberg@foxrothschild.com

OTHER PARTIES

Sara Bluhm

NIBIA

102 West State Street
‘Trenton, NJ 08608-1199
PHONE: (609)393-7707
FAX: () -
shluvhm@njbia.org

Katie Bolcar, Mid-Atlantic Direct
Solar Energy Industries Assoc,
515 7th Street, NW

Suite 400

Washington, DC 20005

FAXC ()~
KBelear@seia.org

Bruce H. Burcat, Esq.

Executive Director

Mid-Atlantic Renewable Energy C
208 Stonegate Way

Camden, DE 15934

PHONE: {__)_ - __

FAXC () -
bburcat@marec.us

John Holub

NJ Retail Merchants Assoc,
332 West State Street
Trenton, NJ 08618
PHONE: {3y _ -
FAX: () -
john@njrma.org

Robert Macksoud, CEP
Dir Energy Procurement
EnergySolve

One Executive Drive
Suite 401

Somerset, NJ 08873
PHONE: (_ )_ -
FAX: () -

mmacksoud@energysolve.com
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Holly Minogue James C. Meyer, Esq. Deborah Hart, Vice President Shawn P. Leyden (BGS/CB), Esq

Gabel Associates

417 Denison Street
Highland Park, NJ 08504
PHONE: { ) -
FAX: (_ )_ -~

holly.minogue@gabelassociates.com

Judy Misoyianis, Administrator
New Jersey Retail Merchants Assoc.
332 West State Street

Trenton, NJ 08618

PHONE: (609)393-8006

FAX: (609) 393-8463
judy.njrma@verizon.net

Lyle Rawlings
Mid-Atlantic Solar Energy Industries
Assoc.

Rutgers EcoComplex

Suite 208-B

1200 Florence-Columbus Rd.
Bordentown, NJ 08505

PHONE: {_ )_ -

FAX: (_)__-
Irawlings@mseia.net

Larry Spielvogel, PE

L. G. Spielvogel, Inc.

190 Presidential Bivd 310
Bata Cynwyd, PA 19004-1151
PHONE: (__)_ -
FAX: (_)_ - _

spielvogel@comeast net

ROCKLAND

William A. Atzl, Jr,
Rockland Electric Company
4 Irving Place

Room 515-8

New York, NY 10003
PHONE: (212)460-3308
FAX: {212) 460-4819
atzlwi@coned.com

John L. Carley, Esq.
Consolidated Edison Co. of NY
Law Dept., Room 1815-8

4 Irving Place

New York, NY 10003
PHONE: (212) 460-2097
FAX: (212)677-5850
carleyj@coned.com

Margaret Comes, Sr Staff Attorney
Consolidated Edison Co. of NY
Law Dept, Room 1813-3

4 Irving Place

New York, NY 10003

PHONE: (212)460-3013

FAX: (212)677-5850
comesm(@coned.com

Riker, Danzig, Scherer, Hyland & Perretti

Headquarters Plaza

One Speedwell Avenue
Morristown, NJ 07962
PHONE: (973) 451-8464
FAX: (973) 538-08G0
jmeyer{@riker.com

SUPPLIERS

Craig S. Blume, Dir. Power Marketing

UGI Energy Services
One Meridian Boulevard
Suite 2C01
Wyomissing, PA 19610
PHONE: ( )_ -
FAX: (D -
cblume@ugies.com

John Citrolo

Conectiv Energy Supply, Inc.
PO Box 6066

MS 92DC69

Newark, DE 19714

PHONE: {__)__-
FAXe (_)_ -

john citrolof@eonectiv.com

Raymond Depillo

PSEG Energy Resources & Trade
80 Park Plaza, T-19

P.O. Box 570

Newark, NJ 07101

PHONE: (973) 430-8866

FAX: (973)643-8385
raymond.depillo@pseg.com

Deborah M. Franco, Counsel

TransCanada Power Marketing Ltd.

Garden City Center

100 Quentin Roosevelt Blvd,
Garden City, NY 11530-4850
PHONE: (516} 357-3878
FAX: (516) 357-3792
dfranco@cullenanddykman.com

Steve Gabel - [EPNJ
Gabel Associates

417 Denison Street
Highland Park, NJ 08904
PHONE: (__ Y_ -
FAX: () -

steven{@gabelassociates.com

Divesh Gupta, Esq.
Constellation Energy Group
111 Market Place

Suite 500

Baltimore, MD 21202

divesh.gupta@consteliation.com

Morgan Stantey Capitat Group
2000 Wesichester Avenue
Trading Floor

Purchase, NY 10577

PHONE: (914)225-1430

FAX: (914)225-9297

deborah hari@morganstaniey.com

Marcia Hissong, Directer, Contract
Administration/Counsel

DTE Energy Trading, inc.

414 South Main Street

Suite 200

Ann Arbor, M1 48104

PHONE: {734)887-2042

FAX: (734)887-2235
hissongm@dteenergy.com

Thomas Hoatson

LS Power Development, LLC
2 Tower Center

East Brunswick, NJ 08816
PHONE: {732) 867-5911
FAX: ()Y -

theatson@lspower.com

Don Hubschman
American Electric Power
155 W. Nationwide Blvd.
Colwmbus, OH 43215
PHONE: (614) 583-701%
FAX: (614) 583-1601
dmhubschman{@aep.com

Adam Kaufman, Executive Director
Independent Energy Producers of NJ
Five Vaughn Drive
Suite 101

Princeton, NJ 08540
PHONE: {_ )_ -

FAX: () -
akaufman@kzgrp.com

James Laskey IEPNJ, Esq.
Normris McLaughlin & Marcus
721 Route 202-206
Bridgewater, NJ 08807
PHONE: {908) 722-0700
FAX: (908) 7220700
jlaskey@nmmlaw.com

Victoria M. Lauterbach

Calwalader, Wickersham & Taft LLP
700 Sixth Street, N'W.

Washington, DC 20001

PHONE: (_ )Y_ -
FAX: (_y_ -

tory.lauterbach@ewl.com

Gregory K. Lawrence, Esq.

Cadwalader, Wickersham & Taft LLP

One World Financiat Center
New York, WY 10281

FAX: (_)__ -

greg lawrence@cowt.com

PSEG Services Corporation
80 Park Piaza, T-19

P. 0. Box 570

Newark, NJ 07101
PHONE: {973) 430-7698
FAX: (973)643-8385
shawn leyden@pseg.com

Robert C'Connell, VP & Complia
Manager

J.P. Morgan Ventures Energy Cor
1033 Squires Drive

West Chester, PA 19382

robert.oconnell@jpmorgan.com

Anthony Pietranico, Electricity Su
Specialist

ConEdison Solutions Inc.
PHONE: (732} 741-5822 X204
FAX: (_)_ -

pietranicoa@conedsolutions.com

David K. Richter, Esq.
PSEG Services Corporation
80 Park Plaza, TS

Newark, NJ 07102
PHONE: (973) 430-6451
FAX: (973)802-1267
david richter@pseg.com

Glenn Riepl

AEP Energy Services

1 Riverside Plaza

14th Floor

Columbus, OH 43215-2373
PHONE: (614) 324-4502
FAX: (614)324-4591
gfrepl@aep.com

Jean-Paul St, Gemmain
Senmpra Energy Trading
58 Commerce Road
Stamford, CT 06902
PHONE: (203) 355-5074
FAX: (_ )_ -

jean-paul.st.germain@rbssempra,

Glen Thomas

The P3 Group

GT Power Group LLC
1660 First Avenue

Suite 400

King of Prussia, PA 19406
PHONE: {__ y_ -
FAX: () -
Gthomas{@gtpowergroup.com

Howard O. Thompson - BGS
Russo Turnulty Nester Thompson
Kelly, LLP

240 Cedar Knolls Road

Suite 306

Cedar Knolls, N} 07927

PHONE; (973) 993-4477

FAX: (973)993-3103
hthompson@russotumulty.com
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Sharon Weber Mark 8. Kumm

PPL Energy Plus Pepco Energy Services, Inc.

2 North Sth Street TW 20 1300 N, 17th, Suite 1600

Allentown, PA 18101 Arlington, VA 22209

PHONE: (_ )__ - PHONE: (703) 253-1651

FAX: ( )y_ - FAX: (703)253-1697

spweber@pplweb.com mkumm{@pepcoenergy.com

Stephen Wemple Kathleen Maher

Con Edison Energy Consteflation NewEnergy

701 Westchester Avenue
Suite 201 West

White Plains, NY 10604

PHONE: () -
FAX: C ). -

wemples@conedess.com

THIRD PARTY SUPPLIERS

David B, Applebaum, Director,
Regulatory Affairs

NexiEra Energy Resources, LLC
21 Pardee Place

Ewing, NJ (08628

david applebaum@nexteraenergy.com

Murray E. Bevan, Esq.

Bevan, Mosca, Giuditta & Zarillo, P.C.

222 Mount Airy Road, Suvite 200
Basking Ridge, NJ 07920
PHONE: (908) 753-8300

FAX: (908)753-8301
mbevan@bmgzlaw.com

Bob Blake

Mxenergy

10010 Junetion Drive

Suite 1043

Annapolis Junction, MD 2070t
PHONE: (__ 3__ -
FAX: () -
rhlake@mxenergy.com

David Gill, Mgr. Regulatory Affairs
NextEra Energy Resources, L1LC
700 Universe Boulevard

June Beach, FL 33408

PHONE: (_ ) -

FAX: () __ -
david.gil@extraenergy.com

Marc A, Hanks, Senior Manager
Direct Energy Services LLC
Government & Regulatory Affairs
PHONE: (_)__ -
FAX: () -

marc.hanks@directenergy.com

Jay Kooper

Amerada Hess

One Hess Plaza
Woodbridge, NJ 07095
PHONE: (732) 750-7048
FAX: ()~
jkooper@hess.com

810 Seventh Avenue, Suite 400
New York, NY 10019-5818
PHONE; (_ )_ -
FAX: () -

kathleen maher@constellation.com

Stacey Ranfala

National Energy Marketers Association
3333 K Street, N. W,

Suite £10

Washington, DC 20007

srantala@energymarketers.com

Dana Swieson

EPEX

717 Constitutional Drive
Suite 110

Exion, PA 19341
PHONE: (_)_ -
FAX: (- |

dana swieson@epex.com

PSE&G

Mally Becker, Esq.

PSEG Services Corporation
80 Park Plaza, T-5

Newark, NI 07102
PHONE: {973) 430-7380
FAX: (973)430-5983
mally becker@pseg.com

Anthony R. Robinson

Public Service Electric & Gas Company
80 Park Plaza, TOS

Newark, NJ 07102

PHONE: (973)430-6154

FAX: (973)297-0179
anthony.robinsen{@pseg.com




