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Deborah M. Franco, Esq., for Pivotal Utility Holdings, Inc. d/b/a Elizabethtown Gas
Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel

BY THE BOARD:

BACKGROUND

Per the generic Order of the Board of Public Utilities ("Board” or “BPU") dated January 6, 2003, in
Docket No GX01050304 (“January BGSS Order”), each of New Jersey's four gas distribution
companies (“GDCs"), by June 1, submits to the Board its annual Basic Gas Supply Service
(‘BGSS”) gas cost filing for the BGSS year beginning October 1. In addition, the January BGSS
Order authorizes, each GDC to self-implement up to a 5% BGSS increase effective December 1
and February 1, with one month's advance notice to the Board and the New Jersey Division of
Rate Counsel (“Rate Counsel’}. Each GDC may implement a decrease in its BGSS rates at any
time, without prior Board approval after notice to the Board and Rate Counsel.

In accordance with the January BGSS Order, Pivotal Utility Holdings, Inc. dfb/a Elizabethtown Gas
Company {“Elizabethiown” or “Company”), filed a pefition with the Board on June 1 2013 seeking
to decrease its Periodic Basic Gas Supply Service (“BGSS-P7} per therm afier-tax rate from
$0.6663 to 30.6241 with the new rate to be effective October 1, 2013. The after-tax per therm
rate of $0.6241 is projected to result in a revenue decrease of $9.7 million for the BGSS year
ending September 30, 2014.



After publication of notices in newspapers in generai circulation in the Company’s service territory,
public hearings were heid in Flemington and Rahway on August 26 and 28, 2013, respectively.
No one from the public attended the proceedings.

On September 26, 2013, the Company notified the Board and Rate Counsel of iis intent to
decrease its periodic per therm BGSS rate from $0.6663 to $0.6241 effective October 1, 2013.
With the self-implemented rate change, the Company projected that its anticipated over-recovered
balance at September 30, 2013 of $4.0 million would be eliminated by September 30, 2014,
Based on this BGSS rate change, the monthly bill of a typical residential heating customer using
100 therms would be reduced by $4.22 from $118.75 to $115.53 or by 3.5%.

Stipulation for Provisional BGSS Rates’

Following discussions, the Company, Board Staff and Rate Counsel (collectively, “the Parties”)
executed a Stipulation for Provisional BGSS Rates on October 2, 2013 (“Stipulation™), agreeing
that it would be both reasonable and in the public inferest for the Board to authorize the
Company to maintain its self-implemented per therm periodic BGSS rate of $0.6241, subject to
refund with interest on any net over-recovered BGSS balance. A final rate will be determined

after an opportunity for a full review of the Company's filing in this proceeding at the Office of
Administrative Law.

The Company will submit tariff sheets in the form attached to the stipuiation as Exhibit A within
five days of the effective date of a Board order approving the Stipulation.

The Company will continue to provide electronically to Board Staff and Rate Counsel, on a
monthly basis, the following update information: 1) the BGSS NYMEX Update Repoert (also
known as S-E CHART-1), attached to the stipulation as Exhibit B; and 2) a monthly report
showing the cost of gas per therm (also known as S-ECHART-2), attached fo the stipulation as
Exhibit C. The 8-E Chart-1 is to be completed using information from the first Friday of the
month and submitted to the Parties the following Tuesday. S-E Chart-2 is to be submitted to the
Parties on or about the 15" of the following month.

RISCUSSION AND FINDING

The Board has carefully reviewed the record to date in this proceeding and the attached
Stipulation. The Board FINDS that the Stipulation is reasonable, in the public interest, and in
accordance with the law. Accordingly, the Board HEREBY ADOPTS the Stipulation as its own,
as if fully set forth herein, and HEREBY APPROVES on a provisicnal basis, subject to refund
with interest on any over-recovered BGSS balance, the Company’s maintenance of its current
BGSS-P rate at $0.6241 per therm inclusive of all applicable taxes.

The Board HEREBY DIRECTS that this matter be transmitted toc the Office of Administrative
Law for review and evidentiary hearings, if necessary.

' Although summarized in this Order, the detailed terms of the stipulation control, subject to the findings
and conclusions of this Order.
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The Company’s gas costs will remain subject to audit by the Board. This Decision and Order
shaill not preclude the Board from taking any actions deemed to be appropriate as a result of
any such audit.

DATED: SOARD OF P
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Garden City Center
100 Quentin Roosevelt Boulevard

NAME: DEBORAH M, FRANCO, E5Q. Garden City, New York 11530-4850

Trrer: PARTNER

DIRECT DHAL: 516-357-3878

HRECT FAX: 516-357-3792
DFRANCO@CULLENANDDYMAN.COM

October 2, 2013

VIA ELECTRONIC MAIL AND FEDERAL EXPRESS

Honorable Kristi Izzo, Secretary
State of New Jersey

Board of Public Utilities

44 South Clinton Avenue

P.O. Box 350

Trenton, New Jersey 08625-0350

Re:  In the Matter of the Petition of Pivotal Utility Holdings, Inec.
d/b/a Elizabethtown Gas To Review Its Periodic Basic Gas
Supply Service Rate
BPU Docket No. GR13050433

Dear Secretary [zzo:

Enclosed for filing in the above proceeding are an original and ten copies of a Stipulation
Regarding Provisional BGSS Rates executed by representatives of Pivotal Utility Holdings Inc.
d/b/a Elizabethtown Gas (“Elizabethtown™), the Staff of the Board of Public Utilities and the
Department of the Public Advocate, Division of Rate Counsel. Elizabethtown requests that the
Board consider and adopt the Stipulation as expeditiously as possible.

Please contact the undersigned if you have questions or require further information.
Thank you.
Respectfuily submitted,

/s Debovaihv M. Franco-
Deborah M. Franco

Of Counsel to
Pivotal Utility Holdings, Inc.
d/bfa Elizabethtown Gas

cc: Service List
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

X
In The Matter Of The Petition Of Pivotal Utility : BPU Docket No. GR13050433
Holdings, Inc. d/b/a Elizabethtown Gas To

Review Its Periodic Basic Gas Supply : STIPULATION REGARDING

Service Rate : PROVISIONAL BGSS RATES
X

APPEARANCES:

Kenneth T. Malorey and Deborah M. Franco (Cullen and Dykman LLP), Attorneys for the
Petitioner, Pivotal Utility Holdings, Inc. d/b/a Elizabethtown Gas

Mary Patricia Keefe, Vice President for Pivotal Utility Holdings, Inc. d/b/a Elizabethtown Gas
Felicia Thomas-Friel, Managing Attorney Gas, Division of Rate Counsel, and Kurt S.
Lewandowski, Esq., Assistant Deputy Rate Counsel, Division of Rate Counsel (Stefanie A.
Brand, Director, Division of Rate Counsel)

Alex Moreau and Marisa Slaten, Deputy Attorneys General, {or the Staff of the New Jersey
Board of Public Utilities (John Jay Hoffman, Acting Attorney General of New Jersey)

1. On May 30, 2013, Pivotal Utility Holdings, Inc. d/b/a Elizabethtown QGas,
(“Elizabethtown” or "Company™) filed a Petition (“May 30 Petition™) with the New Jersey Board of
Public Utilities (*Board” or “BPU”} in BPU Docket No. GR13050433 to revise its Periodic Basic
Gas Supply Service (“BGSS-P”) rate for the period October 1, 2013 through September 30, 2014,

2. In its May 30 Petition, Elizabethtown proposed to decrease its current BGSS-P rate
from $0.6663 per therm inclusive of all applicable taxes to $0.6241 per therm inclusive of all
applicable taxes to become effective October 1, 2013. As reflected in the May 30 Petition, the
estimated overrecovery balance as of September 30, 2013 amounts to approximately $4.0 million.
The rate of $0.6241 per therm is designed to bring the BGSS balance to approximately zero as of

September 30, 2014. The rate of $0.6241 per therm provides a decrease to the monthly bili of a

typical residential heating customer using 100 therms by $4.22 from $119.75 to $115.53, a decrease



0f 3.5% or $42.20 annually for a typical residential heating customer using 1,000 therms per year, as
compared to the BGSS-P rate of $0.6663 per therm. The projected impact of the BGSS-P rate of
30.6241 per therm is a decrease in gas cost recoveries of approximately $9.0 million before taxes
and assessments in the year ending September 30, 2014 than would otherwise be recovered by
Elizabethtown under the BGSS-P rate of $0.6663 per therm. Based on the Company’s current
volume forecast, under the rate of $0.6663 per therm, Elizabethtown would collect approximately
$141.3 million before taxes and assessments. Based on the Company’s current volume forecast,
under the rate of $0.6241 per therm, Elizabethtown would collect approximately $132.3 million
before taxes and assessments.

3. Notices setting forth the requested rate change and the dates of the public hearings
were placed in newspapers having circulation within Elizabethtown’s service territory and served on
the county executives and clerks ofall municipalities within the Company’s service territory, Public
hearings concerning the Company’s Petition were held in Flemington, New Jersey on August 26,
2013 and Rahway, New Jersey on August 28, 2013. No members of the public attended.

4. In accordance with the authority reflected in the Board’s January 6, 2003 order issued
in BPU Docket No. GX01050304 (“Generic Order”), by letter dated September 26, 2013
("September 26 Letter”), Elizabethtown submitted a notification to the Board and the parties to BPU
Docket No. GR13050433, of its intent to provisionally decrease its then current BGSS-P rate from
$0.6663 per therm inclusive of all applicable taxes to $0.6241 per therm inclusive of all applicable
taxes to become effective October I, 2013. As indicated in the September 26 Letter, this rate
decrease is consistent with the proposed rate decrease reflected in the May 30 Petition. The

Company implemented the BGSS-P rate of $0.6241 per therm etfective October 1, 2013, which as

reflected in the May 30 Petition, resulted in a 3.5 percent decrease for a residential heating customer
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using {00 therms per month or 1000 therms annually.

5. Elizabethiown, the Board’s Staft and the Division of Rate Counsel (*Rate Counsel”)
are the only parties to this proceeding (collectively “the Parties”). The Parties agree that additional
time is needed to complete a comprehensive review of the Company’s filing and that the
continuation of Elizabethtown’s provisional BGSS rate, subject to refund with interest on any net-
overrecovered BGSS balance, is reasonabie to continue to provide customers with the benefit of the
rate decrease proposed in the May 30 Petition, while permitting Elizabethtown to timely collect
BGSS costs while additional review of the Company’s filing takes place.

6. The Parties have determined and hereby STIPULATE AND AGREE that, pending
the conclusion of any further review and discussions among the Parties and a final determination by
the Board, and pursuant to N.J.S A. 48:2-21.1, it would be both reasonable and in the public interest
for the Board to authorize Elizabethtown to maintain its current provisional BGSS-P rate of $0.6241
per therm, as filed in its May 30 Petition, inclusive of all applicable taxes, subject to refund with
interest on any net BGSS overrecoveries. A final rate will be implemented after an opportunity fora
full review of the Company’s filing in this proceeding at the Office of Administrative Law, if
necessary, and final Board approval. The Company may seek to impiement provisional increases in
its BGSS-P rate of up to 3% to be effective December 1, 2013 and February 1, 2014, in accordance
with the procedures specified in the Board’s Generic Order, if the Company determines that such
increases are necessary to permit it to avoid a BGSS underrecovery balance at September 1, 2014,

7. The Company will submit tariff sheets in the form attached as Exhibit A within five
(5} days of the effective date of the Board’s Order approving this Stipulation.

8. The Company agrees to continue to provide electronically to the Parties in this

proceeding, on a monthly basis, the following updated information: 1) the BGSS NYMEX update
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report (also known as S-E Chart-1, attached as Exhibit B); and 2) a monthly report showing the
calculation of net gas per therm (also known as S-E Chart-2, attached as Exhibit C). S-E
Chart-1 is to be completed using information from the first Friday of the month and submitted to the
Parties the following Tuesday. S-E Chart-2 is to be submitted to the Parties on approximately the
15" of the following month.

9. This Stipulation represents a mutual balancing of interests and, therefore, is intended
to be accepted and approved in its entirety. In the event that the Board does not adopt this
Stipulation in its entirety in an Order, then any Party hereto is free to pursue its then available legal
remedies with respect Lo all issues in this Stipulation as though this Stipulation had not been signed.

10. It is the intent of the Parties that the provisions hereof be approved by the Board, as
appropriate, as being in the public interest. The Parties further agree that they consider the
Stipulation to be binding on them for all purposes herein.

It. It is specifically understood and agreed that this Stipulation represents a negotiated
agreement and has been made exclusively for the purpose of this proceeding. Except as expressly
provided herein, Elizabethtown, Board Staff, or Rate Counsel shall not be deemed 10 have approved,
agreed to, or consented to any principle or methodology underlying or supposed te underlie any
agreement provided herein.

12. The Parties further acknowledge that a Board Order approving this Stipulation
will become effective upon the service of said Board Order, or upon such date after the service

thereof as the Board may specify, in accordance with N.I.S.A. 48:2-40,

WHEREFORE, the Parties hereto do respectfully submit this Stipulation to the

Board of Public Utilities and request the Board to issue a Decision and Order approving this



Stipulation in ita entirety in accordance with the terms hereof,

PIVOTAL UTILITY HOLDINGS, INC. STEFANIE A. BRAND
D/B/A ELIZABETHTOWN GAS DIRECTOR, DIVISION OF
RATE COUNSEL

s P, Kangh 18 N A I Ra—
Mary@ntncia Keefe Kurt 3. Lewandowski, Esq,
Vice President, Regulatory Affairs Assistant Deputy Rate Counsel
and Assistant Corporate Secretary

JOHN JAY HOFFMAN
ACTING ATTORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the New Jersey Board of Public Utilities

Mﬂ/wég@/f

Mz}ﬁsa Slaten, DAG 7

Dated:September 30, 2013



ELIZABETHTOWN GAS Exhibit A
B. P. U.NO. 14 - GAS
CANCELING

[ B.P.U.NQO. 13 -GAS . foer e REVIGED SHEET NO. 98

RIDER “A”

BASIC GAS SUPPLY SERVICE CHARGE ("BGSS™)

This Rider sets forth the method of determining the BGSS which shait be calculated to four (4)
decimat places on a per therm basis established in accordance with the Board Order in Docket
No. GX01050304 dated January 6, 2003. The BGSS charge is either BGSS-Monthly (“BGSS-M")
ar BGSS-Periodic ("BGSS-P") and will be applied to a Customers Service Classification as
follows:

1. The BGSS-M shall be applicable to all GDS, LVD, and EGF customers receiving gas
supply from the Company effective on the first of each month as determined below,

2. The BGSS-P shall be applicable to all RDS, SGS, and GLS customers receiving gas
supply from the Company.

The BGSS Charge, as defined herein, is designed to recover the cost to the Company of
purchased gas or fuel used as a substitute for or supplemental to purchased gas including the
cost of storing or transporting said gases or fuel, the cost of financial instruments employed to
stabilize gas costs, other charges or credits as may result from the operation of other tariff
provisions, and taxes and assessments in connection with the purchase and sale of gas.

__BGSS per therm rates:

BGSS-M BGSS-P
Effective Date per therm per therm
September 1, 2012 $0.5035 $0.6924
October 1, 2012 $0.5641 $0.6663
November 1, 2012 $0.6141 $0.6663
December 1, 2012 30.6391 $0.66563
January 1, 2013 $0.6009 $0.6663
Fehruary 1, 2013 $0.5867 $0.6663
March 1, 2013 $0.6090 $0.6663
Aprit1, 2013 30.6705 $0.6663
May 1, 2013 $0.6202 $0.6663
June 1, 2013 $0.6848 $0.6663
July 1, 2013 $0.6357 $0.6663
August 1, 2013 $0.6082 $0.6663
September 1, 2013 $0.6202 $0.6663
Qctober 1, 2013 $0.6126 30.6241
Date of Issue; - . 7 o0 Effective; Sewlce Rendered
on and after i o EL T

Issued by: Jodi Gidley
Sr. Vice President, Mid-Atlantic Operations
300 Connelt Drive, Suite 3000
Berkeley Heights, New Jersey 07922

Filed F’ursuant to Order of the Board of Public Utllltzes
| Dated . - -inDocket No. - iv o i b



PIVOTAL UTILITY HOLDINGS, INC.

d/b/a ELIZABETHTOWN GAS
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