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Parties of Record:

Margaret Comes, Esq., Rockland Electric Company
Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel

BY THE BOARD:

By this Order, the New Jersey Board of Public Utilities (“Board”) is considering a stipulation of
settlement (“Stipulation”) executed by Rockland Electric Company (“RECO” or “Company”), the
New Jersey Division of Rate Counsel (‘Rate Counsel’) and Board Staff (collectively, the
“Parties”).

BACKGROUND/PROCEDURAL HISTORY
By Order dated November 23, 2009 (“November 23 Order”) in Docket Nos. EO09010056 and

EO09010061, the Board approved a stipulation establishing an Energy Efficiency Stimulus
Program (“EES Program”) which included three energy efficiency sub-programs for RECO to



implement for a one-year period ending December 31, 2010." The following sub-programs and
the associated budgets were approved in the November 23 Order:

Low Income Audit and Install Sub-Program $770,000
Residential Enhanced Rebate Sub-Program $130,250
On-Line Energy Audit Sub-Program $ 80,000

The total budget for EES Program approved by the Board was $990,250, consisting of program
investments of $859,250 and operating and maintenance (*O&M") expensas of $131,000. The
Company was authorized to recover the costs of the EES Program through a non-bypassable
surcharge on all distribution customers (*RGGI Surcharge”), which was initially set at $0.0060167
per kWh, including Sales and Use Tax ("SUT"). The RGGI Surcharge, applicable to all rate
schedules on an equal cents per kilowatt-hour basis, is subject to deferred accounting, with
interest. It is reconciled and adjusted on an annual basis, incaorporating a true-up for any prior
period over- or under-recoveries and an estimate of the revenue requirements and the
forecasted kWh sales to customers during the upcoming year ending December 31, in which a
revised RGG! Surcharge will be in effect. By Order dated June 15, 2011, the Board approved a
RGG! Surcharge credit of $0.000047 per kWh, including SUT.> By Order dated April 11, 2012,
the Board approved a RGGI Surcharge credit of $0.000045 per kWh including SUT.®

By Order dated March 30, 2011, the Board approved a stipulation, in Docket No. EQ10120987,
executed by the Parties agreeing to the extension of the EES Program through December 31,
2011 or untit all remaining budgeted funds were expended, whichever occurs first, and with a
close-out period to end on March 31, 20124

By Order dated March 12, 2012, the Board approved an extension of the Low Income Audit and
Install Sub-Program through December 31, 2012 or until all remaining hudgeted funds for the
sub-program had been expended, whichever occurred first.® Due to Jack of customer interest,
the Residential Enhanced Rebate and On-Line Energy Audit sub-programs were discontinued
with scheduled closeout of these sub-programs by March 31, 2012

By Order dated March 20, 2013, the Board approved a further extension of the Low Income
Audit and Install Sub-Program through December 31, 2013 or until all remaining budgeted funds
for the sub-program were expended, whichever occurred first with a close-out period to end
March 31, 2014.°

' in re: the Matter of Energy Efficiency Programs and Associated Cost Recovery Mechanisms and In re the Verified Petition of
Rackland Efgctric Company for Approval of an Energy Efficiency Program and Associated Cost Recovery, BPU Docket Nos.
EQQ9010056 and EQDY010061, Order dated November 23, 2009,
2 n re: the Verifisd Petition of Rogkland Electric Company for Approval of Energy Efficiency Stimulus Programs and Associated
Rate Recovery, BPU Docket No. ET10090677, Order dated June 15, 2011,

[n_re: the Verified Petition of Rockland Electric Company for Approval of Energy Efficiency Stimulus Programs and Associated
Rate Recovery, BPU Docket No. ER11080518, Order dated April 11, 2012,

In_re: the Verified Petition of Rockland Electric Company for Approval of Energy Efficiency Stimulus Programs and Associated
Rate Recovery, BPU Docket No. EO10120887, Order dated March 30, 2011,

In_re; the Verified Petition of Rockland Electric Company for Approval of an Energy Efficiency Program and Asscciated Raie
ggggygrv- Extension Request, BPYU Dockef No. EQ12020115, Order dated March 12, 2012.

In r;e the Verified Petition of Rockiand Electric Company for Approval of an Eneray Efficiency Program and Associated Rate
Recovery- Extension Reguest, BPU Docket No. EQ12121073, Order dated March 20, 2013.
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2012 Filing

On August 31, 2012, RECO submitied a filing fo reconcile its costs and recoveries for the
calendar year 2012 (“2012 Annual True-Up”). The 2012 Annual True-Up was assigned BPU
Docket No. ER12080795 and proposed a RGGI Surcharge of $0.000116 per kWh, including
SUT.

2013 Filing

On August 30, 2013, RECO submitted a filing to reconcile its costs and recoveries for the
calendar year 2013 (“2013 Annual True-Up”). The 2013 Annual True-Up was assigned BPU
Docket No. ER13080812 and proposed a RGGI Surcharge of $0.000311 per kWh, including
SUT.

After notice in newspapers in general circutation within RECO’s service ferritory, public hearings
were held for both the 2012 and 2013 Annua! True-Up petition on September 29, 2014 in
Mahwah, New Jersey. No members of the public attended.

STIPULATION

Following discovery and the public hearing, the Parties reached a settlement of all issues and
on October 7, 2014, executed the Stipulation. The Stipulation provides the following:”

A. RGGI Surcharge

20.  The Parties agree that the Company will implement a RGGI Surcharge of
$0.000390 per kWh, including SUT, to be effective the first day of the month
following service of the Board Order approving the Stipulation. As set forth in
Appendix A and Appendix B attached to the Stipulation, the RGGI Surcharge
contains three components: (1) a surcharge of $0.000118 per kWh, including
SUT, related to the Company’s estimate of the EES Program's revenue
requirement for calendar year 2014; (2) a reconciliation component surcharge of
$0.000189 per kWh, including SUT, due to an under-collection balance of
$299,503 based upon actual data through December 31, 2013; and (3) a Low
Income Audit 1t Program surcharge of $0.000083 per kWh, including SUT, which
was set in BPU Docket No. ER130680535 and continues unchanged.

21. Any over-or under-recovered balances collected through the RGGI Surcharge
from January 2014 through December 2014, as well as the associated interest,
will be reconciled in the 2015 Annual True-Up filing of the Company ®

22. The Parties agree that the proposed rate, as set forth in the tariff sheet in
Appendix B, attached to the Stipulation is just and reasonable and RECO is
authorized to implement the proposed rate on the first day of the month following
the date upon which the Board Order approving the Stipulation is served on the
parties of record.

7 Although described at some length in this Order, should there be any conflict between this summary and the Stipulation, the terms
of the Stipukation control, subject to the findings and canclusion in this Order.

8 Aithough the Company ceased offering the Low Income Audit and Install program ta new participants after December 31, 2013,
the EES Program ¢omponent of the RGGI Surcharge wili cantinue since the EES Program revenue requirements are recovered
through amortization of the regulatory asset ove? sixty (60} months.
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B. Rate Impact

23, If the Board approves the Stipulation, a RGGI Surcharge will be set at $0.000390
per kWh, including SUT ($0.000365 per kWh without SUT), as set forth in
Appendix B to the Stipulation which would be in effect until changed by the
Board. For a typical residential customer using 808 kWh per summer month, and
7,800 kWh on an annuai basis, the current monthly average bill will increase from
$121.61 to $121.84, or $0.23 or 0.19 percent.

C. Future Filings
24. In its September 2015 RGG! Surcharge Annual True-Up petition, the Company

will also provide current cost of debt information corresponding to the debt
components of its Weighted Average Cost of Capital.

DISCUSSION AND FINDING

The Board has carefully reviewed the record to date in both the 2012 and the 2013 Annual
True-up petitions, as well as the Stipulation. Accordingly, the Board HEREBY FINDS that the
Stipulation represents a fair and reasonable resolution of the issues and is in the public interest.
The Board HEREBY ADOPTS the attached Stipulation as its own, incorporating by reference its
terms and conditions as if fully set forth herein.

As a result of the Stipulation, the typical residential customer using 808 kWh per summer month
and 7,800 kWh on an annual basis would experience an increase in the monthly bill of
approximately $0.23 or 0.18%,

This Board Order shall be effective as of November 1, 2014. The Board HEREBY ORDERS
RECOQ to file revised tariff sheets conforming fo the terms of the Stipulation within five (5) days
of service of this Order.
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The Company's costs will remain subject to audit by the Board. This Decision and Order shall
not preclude nor prohibit the Board from taking any actions determined to be appropriate as a

result of any such audit.

DATED: BOARD OF PUBLIC UTILITIES
/ b/ L?///‘/ BY:
f
j.i;_r .
RICHARD S. MR
ESIDENT
B { -
;S Alains-Ause Holdes
~  JOSBEPH L. FIORDALISO RY-ANNA HOLDEN
OMMISSIONER OMMISSIONER
N 74/ —G [
DIANNE SOLOMON UPENDRA J. CHIVUKULA
COMMISSIONER COMMISSIONER

ATTEST: M

KRISTI 1ZZ
SECRETA

| HEREEY GERTIFY that the within
docune it .5 & trua copy of (e Drgingt
in the files of the Board of Pulblic
Utlitles -
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IN THE MATTER OF THE VERIFIED PETITION OF ROCKLAND ELECTRIC
COMPANY FOR APPROVAL OF AN ENERGY EFFICIENCY STIMULUS PROGRAM AND
ASSOCIATED RATE RECOVERY- 2012 ANNUAL TRUE-UP

AND

[N THE MATTER OF THE VERIFIED PETITION OF ROCKLAND ELECTRIC COMPANY FOR
APPROVAL OF AN ENERGY EFFICIENCY STIMULUS PROGRAM AND AN ASSQCIATED
RATE RECOVERY- 2013 ANNUAL TRUE-UP

DOCKET NOS. ER12080795 and ER13090812

Jerome May, Director

Division of Energy

Board of Public Utilities

44 South Clinton Avenue, 9" Floor
Post Office Box 350

Trenton, NJ 08625-0350

Kristi 1zz0, Secretary

Board of Public Utilities

44 South Clinton Avenue, 9 Floor
Post Office Box 350

Trenton, NJ 08625-0350

Alice Bator

Division of Energy

Boeard of Public Utilities

44 South Clinton Avenue, 8" Floor
Post Office Box 350

Trenton, NJ 08625-0350

Andrea Reid

Division of Energy

Board of Pubiic Utilities

44 South Clinton Avenue, 9" Floor
Post Office Box 359

Trenton, NJ 08625-0350

Megan Lupo, Legal Specialist
Board of Public Utilities

44 South Clinton Avenue, 9" Floor
Post Office Box 350

Trenton, NJ 08625-0350

SERVICE LIST

Alex Moreau, DAG

Department of Law & Public Safety
Division of Law

124 Halsey Street

Post Office Box 45029

Newark, NJ 07101-45029

Carolyn Mcintosh, DAG
Depariment of Law & Public Safety
Division of Law

124 Halsey Street

Post Office Box 45029

Newark, NJ 07101-45029

Caroline Vachier, DAG
Department of Law & Public Safety
Division of Law

124 Halsey Street

Post Office Box 45029

Newark, N.J 07101-45029

Babette Tenzer, DAG

Depariment of Law & Public Safety
Division of Law

124 Halsey Street

Post Office Box 45029

Newark, NJ 07101-45029

Stefanie A, Brand, Esq., Director
Division of Rate Counsel

140 East Front Street, 4" Floor
Post Office Box 003

Trenton, NJ 08625-0003
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Kurt Lewandowski, Esqg.
Division of Rate Counsel

140 East Front Street, 4" Floor
Post Office Box 003

Trenton, NJ 08625-0003

Margaret Comes, Esq.
Rockland Electric Company
Room 1815-8

4 lrving Place

New York, New York 10003
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

/3/O THE VERIFIED PETITION OF BPU DOCKET NOS. FR1208079% and

ROCKLAND ELECTRIC COMPANY FOR | ER13090812

APPROVAL OF AN ENERGY

EFTFICIENCY STIMULUS PROGRAM AND | STIPULATION
_ASSOCIATED RATE RECOVERY i 2052 and 2013 ANNUAL TRUE-UP

APPEARANCES:

Margaret Comes, Attorney for the Petitioner, Rockland Electric Company

Felicia Thomas-Friel, Esq., Deputy Rate Counsel and Kurt 8. Lewandowski, Esq., Assistant
Deputy Rate Counsel, Division of Rate Counsel (Stefanie A, Brand, Director)

Carolyn Mclntosh and Alex Moreau, Deputy Attorneys General, {or Staff of the New Jersey
Board of Public Utitities (John J. Hoffman, Acting Attorney General of New Jersey)
TO THE HONORABLE NEW JERSEY BOARD OF PUBLIC UTILITIES

It is hereby AGREED, as of the 8th day of October, 2014, by and among Rockland
Electric Company ("RECO” or the “Company™), the Staff of the New Jersey Board of Public
Utilities (*Staft™), and the Division of Rate Counsef {*Rate Counsel”™) (referred 1o collectively as
the “Signatory Parties”) 1o exccute this Stipwlation of Settlement (*“Stipulation™) {or the recovery
ol costs relating to RECO's Bnergy Efficiency Stimulus Program (“EES Program”™).

The Signatory Parties do hereby join in recommending that the New Jersey Board of
Public Utilities (“Board™) issuc an appropriate Order approving this Stipulation, including the
attachments and the propased amendments to RECQO’s eleciric service taritf as set forth herein,

BACKGROUND

1. On February 20. 2009, RECO filed a Petition in Docket Nos. EQ09010036 and

FOO010061, pursuant to the statutory requirements of the Regional Greenhouse Gas Initiative



(“"RGGI™)Y Act, as codilied in NJ.S. A, 48:3-98.1, RECO’s Petition sought Board approval to
implement & three-year EES Program and recover program costs and revenue requireinents
through the Company’s RGGI Surcharge,

2. After extensive discovery, discussions and negotiations, RECQ, Rate Counsel and
Staff executed a Stipulation on November 19, 2009 (“November 2009 Stipulation™) setting forth
the three components of the one-ycar EES Program (“Sub-Programs™) and associated cost
recovery mechanism that RECO would implement. The Sub-Programs included the Low
Income Audit and Install Sub-Program, the Residential Enhanced Rebate Sub-Program, and the
On-Line Energy Audit Sub-Program with a total budget of $990,250. Detailed descriptions of
the three sub-Progiams were set forth in Attachment 2 1o the November 2009 Stipulation.

3. The November 2009 Stipulation provided that RECO will recover the net revenue
requireinents associated with the EES Program via a non-by passable surcharge on all
distribution customers (“ROGT Surcharge™). The RGGI Surcharge will be applicable to all rate
schedules on an equal cenis per kilowatt-hour basis {or recovery of costs associated with the EES
Program. The RGGI surcharge will be subject to deferred accounting, with interest, and
reconciled annually. The initial RGGI Surcharge was based on estimated EES Program revenue
requirements from January 1, 2010 to December 31, 2010 and a forecast of the Company’s kWh
deliveries 1o customers during the twelve-month period ending December 31, 2010, Thereafter,
the RGGI Surcharge will be adjusted on an annual basis incorperating a true-up for any prior
period over-or under-recoveries, an estimate of the revenue requirements for the upcoming year,
and the forecasted k Wh deliveries to customers during the upcoming year in which the revised

RGGI Surcharpe will be in effect.

i



4, The November 2009 Stipulation provided that the EES program revenue
requirements recovered through the RGGI Surcharge will be calculated to include a return on
investment and a return of investment through amortization of the associated regulatory asset
over 60 months or five years. The initial RGGI Surcharge calculation was based on the
Weighted Average Cost of Capital (“WACC"} used 10 set rates in the Company’s 2007 rate casc,
BPU Docket No. ERO6060483, which was 7.83% (10.97% on a pre-tax basis) based upon a
return on equity of 9.75%. The November 2009 Stipulation further provided that eny change in
WACC authorized by the Board in a subsequent base rate case, including the Company’s 2010
base rate case, BI"U Docket No. ERG9080668, will be reflected in the subsequent monthly
revenuc requirement and interest calculations. Any change in the revenue requirement resulting
from the change in the WACC will not be included in the monthly interest caleulation for over
and under recoveries until the next scheduled annual true-up bul in any event, no later than
January 1 ol the subsequent year.

5. The November 2009 Stipulation also provided that in calculating the monthly
interest on net over- and under-recoveries, the interest rate shall be based upon the ratc as
determined by the Board in its Order dated October 21, 2008 in Docket No. ER08060455, As set
forth in that Order, the inlerest vate shall be the interest rate based on two-year constant maturity
Treasuries as published in the Federal Reserve Statisiical Release on the first day of each month
{or the closest day thereafter on which rates are published), plus 60 basis points, but shall not
exceed RECOs pre-tax WACC as identified in Paragraph 4 above, The interest rate shall be
reset each month using the methodology set forth in the November 2009 Stipulation,

6. The EES Program was a one-year program ending on December 31, 2010,



7. By Decision and Order Approving Stipulation dated November 23, 2009
"Nuvember 2009 Order™ in Docket Nos, EQQ9010056 and EO090G10001, the Board approved
the November 2009 Stipulation. The total budget for EES Program expenditures approved by
the Board was $990,250, consisting of program invesiments of $859,250 and operating and
maintenance expenses of $131,000. The following constitute the Sub-Programs and the

budgeting funding:

Low Income Audit and Instali Sub-Program $770,000
Residential Enhanced Rebate Sub-Program 130,250
On-Line Energy Audit Sub-Program $ 90,000

Total EES Program Budget $990,250

8. The November 2009 Order initially set the RGGI surcharge at $0.000167 per
kWh, including Sales and Use Tax (*SUT™).

9. On August 31, 2010, RECO filed with the Board its 2010 RGGI surcharpe
pelition (2010 Annual Truc-Up™), in Docket No. ET100%0677 in order to reconcile costs and
recoveries for catendar year 2010, As directed by the Board in its Order dated February 17,
2010, in Docket No. E008050326, the Company included in the 20710 Annual True-up the final
reconciliation of the Demand Response Working Group ("DRWG Program”) component of the
RGGI Surcharge.

10. By letter petition dated December 9, 2010, the Company requested an extension
(“Extension Request') of the EES Sub-Programs through December 2011, or unudl all budgeted
funds have been expended, whichever comes flrst. On March 10, 2011, the Company, Rate

Counsel and StalT executed a Stipulation (“*March 2011 Stipulation™) agreeing to the extension of



the I2IZS Sub-Programs. The Board approved the Stipulation in its Decision and Qrder
Approving Stipulation dated March 30, 2011 in Docket No. EO10120987.

11. Alter extensive discovery, review, and discussion of the Compuny’s 2010 Annual
True-Up and updates provided by the Company, on June [, 2011, the Parties cxecuted a
Stipulation ("June 2011 Stipulation”) implementing a RGGI Surcharge credit of $0.000047 per
kWh, including SUT, to be cffective on or after July 1,2011. The June 2011 Stipulation and
RGGH Surcharge eredit of $0,000047, including SUT, was approved by the Board in its Decision
and Order Approving Stipulation dated Jane 15, 2011 in Docket No. ET10090677,

12, On September 1, 2011, RECO filed with the Board its 2011 RGGI Surcharge
Annuat True-Up (“2011 Annual True-Up”) in Docket No. ER1 1090516 requesting an increase in
the credit from $.000047 to $.000053 per kWh.

13, While RECO has implemented each of the three EES Sub-Programs, there has
been a lack of customer inferest in the Residential Enhanced Rebate Sub-Program but continued
interest in the Low-Income Audit and Install Sub-Program. Therefare, on February 1, 2012, the
Company filed a letter petition (*2012 Extension Request”™) requesting an extension through
Decerber 2012, or until all budgeted funds have been expended, whichever came first, of the
Low-Income Audit and Install Sub-Program. The 2012 Exlension Request stated that, because
of fack of customer interest, the Company was not requesting an exlension of the Residential
Enhanced Rebate Sub-Program, The 2012 Extension Request also stated that the Company
implemented the On-Line FEnergy Audit Sub-Program, and the vendor sclected by the Company,
Apogee interactive, has established the online program.  The Company stated that it will
continue the functionality of the On-Line Encrgy Audit Sub-Program on the Campany’s website

and is not seeking a further extension of this sub-program,



14, The 2012 Extension Request did not propose to increase the Company’s RGGH
Surcharge or to modify the rate proposed in the 2011 Annual True-Up.

I3, On March §, 2012, the Company. Rate Counsel and Stafl executed a Stipulation
(“March 2012 Stipulation™) in which Rate Counsel did not oppose the Company’s 2012
Extension Reguest and Staff supported the Extension Requesl, The Board issued an Order on
March 12, 2012 approving the March 2012 Stipulation and authorized the extension of the Low-
Income Audit and Instalt Sub-Program through December 2012, or until al] budgeted funds have
been expended, whichever occurs tirst.

16 After discovery, review, and discussion of the Company’s 2011 Annual True-Up
and updates provided by the Company, on March 28, 2012, the Parties exceuted a Stipulation
{“March 2012 Stipulation™) implementing a RGGI Surcharge credit of $0.000045 per kWh,
including SUT, to be eitective on or after May 1, 2012 ("May 2012 Stpulation™), The May
212 Stipulation and ROGI Surcharge credit of $0.000045, including SUT, was approved by the
Board in its Decision and Order Approving Stipulation dated April 11, 2012 in Docket No,
ER11090516.

17.  On August 31, 2012, the Company submitted its annual RGGI Surcharge true-up
filing proposing a RGGI Surcharge of $0.000116 per kWh, including sales and use tax ("SUT"),
in BPU Docket No, FR12080795 (#2012 Filing™).

18, On December 12, 2012, because of continued customer interest in the Low
Income Audit and Install Sub-Program, the Company filed a letter petition (“December 2012
Extension Request”) with the Board in Docker No. EOQ12121073, requesting an extension
through December 2013, or until all budgeted funds have been expended, whichever came first,

with a close-out period to end March 31, 2014,



19, On March 20, 2013, the Board approved a stipulation in Docket No. EG12121073
{“Decision and Order Approving Stipulation™) exccuted by the Company, Raie Counsel and
Board Staff on March 19, 2013, agreeing (o the exiension of the above Low Income Audit and
Install Sub-Program through December 31, 2013 or uatil all remaining budgeted funds for this
Suh-Program were expended, whichever oceurred first with a close-out period to end March 31,
2014,

20, On June 21, 2013, the Company filed a petition (“June 2) petition™) requesting
Board approval of a “Low Income Audit and Direct Install Program Energy Cificiency I
Program ("Low Income Audit If Program”). The Low Income Audit 1T Program was essentially
an extension of the Low Income Audit and Install Sub-Program. The June 21, petition (BPU
Docket No. LER13060535) was resolved by a Stipulation approved by the Board, and
memorialized in an Order dated April 24, 2014. Under the Board-approved stipulation the Low
Income Audit II Program will be a two-year program, and the Low Income Audit I Program
component of the RGGT Surcharge was set at $0,000083/kwh. The instant Stipulation does not
change the Low Income Audit 11 Program component of the RG(Gi Surcharge.

21, On August 30, 2013, in BPU Docket No. ERI3090812 (%2013 Filing™), the
Company submitted its annual RGGT Surcharge true-up filing propesing a RGGI Surcharge of
30000311 per kWh including SUT effective January t 2014 (“2013 Filing™).

22. Public hearings were held in Mahwah, New Jersey on September 29, 2014, No
members of the public attended.

The Signatory Parties agree to submit this Stipulation to the Board for its review and
approval, the terms of which are set forth herein, Specifically, the Signatory Parties hereby

STIPULATE ANDY AGREE as tollows;



STIPULATED MATTERS

A. RGGY Surcharge

23.  The Signatory Partics agree that the Company will implement a RGGI Surcharge
of $0.000390 per kWh. including SUT, to be eftective the first day of the month following
service of the Board Order approving this Stipulation. As set forth in Appendix A and Appendix
B attached to this Stipulation, the RGGI Surcharge contains three components: (1) a surcharge of
$0.000118 per kWh, including SUT, related to the Campany's estimate of the EES Program’s
revenue requirement for calendar year 2014; (2) a reconciliation component surcharge of
$0.000189 per kWh, including SUT, due to an under-collection balance of $299,503 based on
actual data throngh December 31, 2013, including interest; and (3) a Low Income Audit I1
Program surcharge of $0.000083 per kWh, including SUT, which was set in BPU Dki, No.
ER13060535 and continues unchanged.

24, Any over-or under-recovered balances collected through the RGGI Surcharpe
from Junuary 2014 through December 2014, as well as the associated interest, will be reconciled
in the 2015 Annual True-Up filing of the Company.'

25.  The Signatory Partics agree that the proposed rate, as set forth in the tariff sheet in
Appendix B, attached hereto, is just and reasonable and RECO is anthorized to implement the
praposed rate on the [trst day of the month lollowing the date upon which the Board Order
approving this Stipulation is served on the panties of record.

B. Rate Impact

206, [ the Board approves this Stipulatien, a RGGI Surcharge will be set at $0.000390

per kWh, including SUT ($0.000365 per kWh without SUT), as set forth in Appendix B, which

" Althaugh the Company ceased ofTering the Low lncome Audit and Ingtall Suh-Frograsn 1 new participants after
December 31, 2013, the ERS Program conmiponent of the RGGI Surcharge will continue since the EES Mrogram
revenue requiremeats are recovered through smonization of the regulatory asset over 60 months.



would be in effect until changed by the Board. For a typical residential customer using 808 kWh
per sumimer month, and 7,800 KWh on an annual basis. the current monthly average bill will
increase trom $121.61 10 $121.84, or $0.23 or .19%.

C. Future Filings

27.  Inits September 2015 RGGI Surcharge Annual True-Up petition, the Company
will also provide current cost of debt information corresponding to the debt components of its
Weighted Average Cost of Capital (“WACC™).

CONCLUSION

28, This Siipulation represents a mutual balancing of interests, contains
interdependent provisions and, therefore, is intended to be accepted and approved in its entirety.
In the event any particular aspect of this Stipulation is not accepted and approved in its entirety
by the Board, any Party aggrieved thereby shall not be bound lo proceed with this Stipulation
and shall bave the right to litigate all issues addressed herein to a conclusion, More particulartly,
in the event this Stipulation is not adopied in its entirety by the Board, in any applicable
Order(s), then any Party herelo is frec to pursue its then available legal remedies with respect 1o
all issues addressed in this Stipulation as though this Stipulation had not been signed.

29, It is the intent of the Signatory Partics that the provisions hereof be approved by
the Board as being in the public interest, The Signatory Parties further agree that they consider
the Stipulation to be binding on them for all purposes herein.

30, It is specifically understood and agreed that this Stipulation represents a
negotiated agreement and has been mélde exciusively for the purpose of these proceedings.

31 Izxcept as exprossly provided herein, the Company, Stafl, and Rate Counsel shall

not be deemed 10 have approved, agreed to, or consented to any principle or methodology



underlying or supposed lo underlie any agreement provided herein and, in total or by specific
item. The Signatory Partics further agree that this Stipulation is in no way binding upon them
and shall not be asserted in any other proceeding, except to enforce the terms of this Stipulation.
WHEREFORE, the Signatory Parties hereto do respectfully submit this Stipulation and
request that the Board issue an appropriate Order approving it in its entirety, in accordance with the

terrns hereof,

ROCKLAND ELECTRIC COMPANY

Petitioner
By: %«’4 mﬁé;««-«___«

" Margaret s
Attomey fOr Rockland Electric Company

DIVISION QF RATE COUNSEL
STEFANIE A. BRAND, DIRECTOR

St
By: /ﬁ‘-’/ é”/

o e e e

Kurt 8. Lewandowski, Esq.
Asst. Deputy Rate Counsel

STAFF OF THE NEW JERSEY BOARD OF PUBLIC UTILITIES
JOHN J. HOFFMAN
ACTING ATTORNEY GENERAL OF NEW JERSEY

AlEL Mogeau
Deputy Attorney General

By:




Appendix A

Page 1 of 8
ROCKIAND ELEGTRIC COMPANY
Determination of Regional Gregnhouse Gas Initiative ["RGGI"} Surcharge
Betermination of EES Program Reconciliation Adlustment Somponent of RGG! Surchurae
EES Program Recoveries (January 1, 2013 - December 31, 2013) {370,587}
EES Program Revenue Requirement 227,018
Prier Period Reconciliation (Over}fUnder Recavery - See Page 2 1,080
EES Program {Over)finder Recovery Balance 298,693
Interest {OverlUnder Recovery Balance 810
Tolal EES Program (OveryUnder Recovery Balance for 12 ME 12/31/2013 298 503

Projected Sales (kWh) 12 months ending December 31, 2014

1,668,590.000

% per kWWh Reconclliation 1o be {Refunded)Surcharged $0.00M77

Sales and Use Tax {"SUT" 1.07

EES Program Reconciliation Adjustmen] $0.000183
Deterinination of Forocast EES Pregram Component of RGGI Surcharge

Revenue Regquiremenl for 12 Months Ending December 31, 2014 186,075

Projected Sales (kWh} 12 months ending December 31, 2014 1,688,590,000

$ per kWwh Projecled Spending to be (Refunded)/Surcharged $0.000110

Sales and Use Tax ("SUT") 1.07

EES Program Charge $0.000118
€ES$ Program Componont of RGG! Surcharae

Proposed EES Program Component of RGGI Surcharge Excluding SUT (5 per Kwh) $0.000287

Proposed EES Program Component of RGGI Surcharge Including SUT (B per kWhy $0.000307
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EES Program Component of RG G| Surcharge
Basic Assumptions

Amortization Period
Equity Ratio

Return on Equity
Equity Component
Aifter-Tax WACC
Effective Tax Rate
Interest Expense

ROCKLAND E1 ECTRIC COMPANY

60 Months
48.85%
10.30%
5.13%
8.21%
40.92%
3.07%

Appendix A
Page 4 of 8

B0 Months
A489.85%
10.30%

5.13%
B.21%
40.92%
3.07%
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Appendix A

Page B of 8
Case ERDB0B0668
Rockland Electric Company
Electric Service
Seitlement Agreement
Consolidated Capital Structure
For Twelve Months Ending December 31, 2009
{00Q's}
Weighied Weighled
Amount Cost Average Average
{5000's) Ratic Rate Ratio Ratio
Long Term Dabt 3 521,503 48.76% 6.16% 3.07% 3.07%
Short Term Debt 4,044 0.39% 1.50% 0.01% 0.01%
Commaon Equity 522 465 49.85% 10.30% 5.13% 8.89%

Total $ 1,048,012 100% B.21% 11.76%
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Appendix A
Fanr B ot A

ROCKLAND ELECTRIC COMPANY

EES Program Compenant of RGGI Surchargs
2044 Prolection of Revenua Requirement

‘ar-14 ) Mar-14 Apr1a gy-14 suntd 14 uaetd Sui-la Lrt-14
Esbmara Exbigg's Esirae Eztmat Estmata Estrata Estpate Eafmnte shTata Esfimats
1, Pregram Epenging {3.B57) 5,000 2,004 qQ q bl o 2] a 0 0 o
% Cornutabve Spendiig 753,583 74353 FER.B43 165953 755 583 784 543 765,983 7EG.9E3 76,533 785583 765573 765 GEY
3
4.
5. Grosy Expendiures 754 552 e, 533 768,653 TER A3 766,863 765,083 766,303 766,883 TEGEAS 755,563 766,683 766 923
8 Accumdiated Amortzation 3FENT 235,268 543,038 IREB29 258,550 ag1.391 a4, 405,752 418 483 432213 444,644 457 B75
7. Hal Exgpendiiures 442 246 434,615 473 885 414,154 358,423 265,693 372 952 30,231 7507 334770 322,008 M EE
8 Accumuigiad Doterred Tax 131008 177,845 RTATLY 1e8244 153 {135 157625 i52 515 147487 142407 135584 13117 126588
%, UnderfiQver} Recovery Balanze 261,338 258771 260,41 242 10 245,254 237 BT 220 346 212825 204,303 197 TH2 150,281 1BZ.740
10
11, Retun Raguirement 1,787 1,756 1.712 1.661 1810 1,558 1507 1.455 1,804 1,382 1.3 1280
12 Eduty Foction 1118 1.088 1,042 1.02% 1.037 Bro B3 thR ] AR B4 A TR
13.
14.
15, Revenue 15,292 15,247 15,485 15,112 15,028 54,554 14 E&l 14817 14,743 14 568 td, 545 14,522
14,
17 Expenses.
18.  Amorization 12,731 12,74 12,731 12,731 1573 12,731 12,731 1273 12,73 12,731 12,731 12,731
18, Adminatatye Cosls
0. llerest Exponse EEG 657 G414 [rd €02 £33 564 54l )3 o) 487 4E8
21, Defered Expansas o g 8 2 LY a 9 '} ol a o 2
2, Tarable ncama 1,851 1.660 1,814 1,758 1,708 1654 1,568 1541 1487 1,432 1378 1323
23 Fedecal are Slate Taves [2e] il 742 720 i1 H7E BEY 631 i £68 £6d £42
24. halIngome 1,118 1058 1.072 1839 1,007 g75 43 411 a7s 843 B4 82
25,
3,
27, Defereed ot Rocovery (om 135 ubovej 15,282 15,247 15,185 16,112 15,018 14,5684 14,6538 14817 14,743 14 €65 14,556 4522
28. C&M g 4,060 2002 ] o a g f b D 2 g
24, Tetel Ravanus Requiremen 15,292 10,247 18,185 15,112 16,058 14,984 14, Bt 14,817 14,742 14,669 14,855 14,527

12 Hanth Tatal 186,075



ROGCKLAND ELECTRIC COMPANY

B.P.U. NO. 3 - ELECTRICITY EXHIBIT B

Revised Leaf No. 56
Superseding Revised Leaf No. 56

GENERAL INFORMATION

No. 33 SOCIETAL BENEFITS CHARGE (“SBG™)

The SBC shali be applied to the k¥Wh usage on the bills of all customers served under this
Schedule. The SBC shall Include costs, including current costs and any refund or recovery of
prior period over- or under-collection balances, related {o:

{13 demand-side management ("DSM"), including the costs associated with DSM programs
and DSM bidding programs ;

{(2) Ctean Energy Program, {"CEP"); and
(3} Univarsal Service Fund and Lifeline.

The SBC to be effective on and after the date indicated below shall be set at 0. - cents per
kWh, including sales and use tax ("SUT"). The SBC includes the following rate components:

SBC Rate Companents (¢ per kWh) }

Excluding SUT Ingluding SUT
[ DSM & CEP o 0, -
Universal Service Fund 0.1863 0.1883
Lifeline 0.0690 0.0733
| Total SBC 0. 0 - -

The difference between actual cosls incurred by the Company for the 3BC compoenents
described above and SBC recoveries will be deferred, with interest, for future recovery in
accordance with the Company’s Plan for Resolution of Proceedings approved by the Board inits
Summary Order dated July 28, 1989 and Final Order dated July 22, 2002 in Docket Nos.
EQS7070464, EQST7070465 and EQO97070468,

{Continued)

ISSUED: EFFECTIVE:

ISSUED BY: Timothy Cawley, President
Mahwah, New Jerzey (07430



Appendix B

ROCKLAND ELECTRIC COMPANY

Determination of RGG! Surcharge

Excl, SUT Incl SUT
RGG! Rate Components {¢/kWhi {£KWh}
EES Program 6.0287 0.0307
Low Income Audit Il Prograrm 0.0078 $.0083

Total 0.0365 0.0350





