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MONTGOMERY TOWNSHIP SCHOOLS

1014 ROUTE 601* SKILLMAN, NJ - 08558:2112 * PHONE (609) 466-7600 * FAX: (609) 466-0244

November 19, 2024

Patrick Todd, President and

Members of the Board of Education
Township of Montgomery School District
Somaerset County, New Jersey

Dear Board Members:

The Annual Comprehensive Financlal Report {ACFR) of the Township of Mentgomery School District for
the fiscal year ended June 30, 2024 is hereby submitted. This ACFR includes the District's Basic
Financial Statements prepared in accordance with U.S. generally accepted accounting principies for
governmental entities as established by the Governmental Accounting Standards Board. Responsibility
for both the accuracy of the data and completeness and fairness of the presentation, including all
disclosures, rests with the management of the Township of Montgomery School Districl.  To the best of
our knowledge and belief, the data presented in this report is accurate in all material respects and is
reported in a manner designed to present fairly the financial position and results of operations of the
various funds of the Disfrict. All disclosures necessary {0 enable the reader to gain an understanding of
the District's financial activities have been included.

The Annual Comprehensive Financial Report is presented in four sections as follows:

~The Introductory Section includes this transmittal letter, the District's organizational chart and a
list of principat officials.

-The Financial Section begins with the Independent Auditors’ Report and inciudes the
Management's Discussion and Analysis, the Basic Financial Statements and Notes providing an
overview of the School District's financial position and operating resulls, and other schedules
providing detailed budgetary information.

-The Statistical Section includes selected financial and demographic information, generally
presented on a multi-year basis.

-The Single Audit Section - The District is required to undergo an annual single audit in conformity
with the provisions of the Single Audit Act Amendments of 1996, P.L. 104 - 156 and the Uniform
Guidance and the New Jersey OMB's Circular 15-08, "Single Audit Policy for Recipients of
Federa! Granis, Siate Grants, and State Aid Payments.” Information related to this single audit,
including the auditor’s report on the internal control structure and compliance with applicable laws
and regulations and findings and recommendations, are included in the single audit section of this
report.



1. REPORTING ENTITY AND ITS SERVICES: The Township of Montgomery School District is an
independent reporting entity within the critetia adopted by the GASB as established by NCGA Statement
No.3. Al funds of the District are included in this report. The Township of Montgomery School District
and all its schools constituie the District's reporting entity.

The District provides a full range of educational services appropriate to grade levels preschool through
12. These include regular as well as special education for students with disabilities. Those students who
have a desire for vocational training attend the Somerset County Vocational School. The District
enroliment for the 2023-24 fiscal year as reported on the ASSA report in October 2023 was 4,477
students, which is 102 students below the previous year's enroliment. The following chart delails the
changes in the student enroliment of the District since the 2014 - 2015 school year.

Enroliment Comparison

Fiscal Student Percent
Year Enroliment Change
2023/24 4,477 -2.2%
2022/23 4,579 0.01%
2021722 4,533 0.002%
2020/21 4,528 -3.1%
2019/20 4,672 -0.17%
2018/19 4,680 -0.9%
2017/18 4,720 -1.0%
201617 4,767 0.0%
2015/16 4,763 0.5%
2014715 4,737 -1.0%

Montgomery Township School District’'s programs are designed to meet the academic and curricular
needs of all students preschool-12. Academic programs address specific content areas, gifted and
talented enrichment, college preparatory, advanced placement, career readiness, academic support and
special education. Middle and high school programs include a wide selection of elective courses in
science, communications, social studies, world languages, music, art, computer sciences, media, home
economics, and industrial technologies. To accommodate these offerings, the district maintains modern,
well-equipped buildings that are developmentally appropriate. The district configuration by school is K-2,
3-4, 5-8, 7-8 and 9-12.

The district places great value on professional growth opportunities for its administrative and teaching
staff. During the 2023-24 school year the district spent nearly $83,260 on professional learning in all
areas of the curficulum., The district also reimbursed teaching staff $129,744 to assist with the cost of
college tuition for graduate coursework in order to keep teachers current in the latest best practice in
education.

2. ECONOMIC CONDITION AND OUTLOOK: The Montgomery Township School District provides
educational services fo resident students in Montgomery Township and the Borough of Rocky Hill and
includes a very diverse tax base. The District is approximately 52 miles southwest of New York City and
51 miles northeast of Philadelphia. US Route 206 and County Route 518 link the township to large
regional employment centers via interstate highways 95 and 295



3. MAJOR INITIATIVES:

Technology;

The district continues work on supporting a robust wireless infrastructure as well as a continued
commitment to providing incoming 5th graders with new Chromebooks as they enter the district 1:1
initiative. Staff 1.1 devices were refreshed district wide. Classroom presentation computers were
refreshed GR 5-12 to support Windows 11. PK-4 buildings will be refreshed next year. A significant
portion of the next year's technology budget will be used to provide adequate facully classroom and office
devices, to sustain the subscriptions to digitat tools and resources for instructional use, and to maintain
our current infrastructure. Classroom interactive projectors are continuing to be refreshed, phasing out the
cidest end-of-life models first. Two more years remain on the refresh.

Curricuium and Instruction:

Buring the 2024-25 school year, the district has a strong emphasis on supporting the LEA NJSLS 2023,
Currictlum in grades K12 were all updated to reflect the new standards. This includes the
implementation of new literacy resources through grade 4 as well as new novels and other reading
resources in grades 5-12. Additionally, professional development time will be committed to the success
of this implementation,

Additionally, new curricular resources for middle school science have been purchased to align with the
NGSS and with phenomena-based science instruction. Science kits and additional classroom resources
for Earth, Life and Physical Science are all being implemented. Teachers will participate in ohgoing
professional learning as they complete the first year with these new resources,

Continued emphasis on data-driven instruction is continuing. Assessment software and intervention
software is ufilized for Math and ELA. We have also added a universal screener for detecting dyslexia risk
and other early reading delays in grades K & 1. Aligned with these purchases, time and resources have
been allocated to provide professional development to all of our staff.

All of our district curriculum documents have been updated fo align with the new standards and reflect
any additional State legislation, including climate change.

4. INTERNAL ACCOUNTING CONTROLS: Management of the District is responsible for astablishing
and maintaining an internal control structure designed to ensure that the assets of the District are
protected from loss, theft or misuse and to ensure that adeqguate accounting data are compiled to allow
for the preparation of financial statements in conformity with generally accepted accounting principles
{GAAP). The internal control structure is designed to provide reasonable, but not absolute, assurance
that these objectives are met, The concept of reasonable assurance recognizes that: (1) there are limited
resources and that the cost of a control should not exceed the benefits likely to be derived; and (2) the
valuation of costs and benefits requires estimates and judgments by management.

As a recipient of federal and state financial assistance, the District also is responsible for ensuring that an
adequate internal control structure is in place to ensure compliance with applicable laws and regulations
related to those programs. This internal control structure is also subject to periodic evaluation by the
District management. As part of the District's single audit described earlier, tests are made to determine
the adequacy of the internal structure, including that portion related to federal and state financial
assistance programs, as well as to determine thal the District has compiied with applicable laws and
regufations.

5. BUDGETARY CONTROLS: In addition to internal accounting controls, the District maintains
budgetary controls. The objective of these budgetary controis is fo ensure compliance with legal
provisions embodied in the annual appropriated budget approved by the voters of the municipality.
Annual appropriated budgets are adopted for the general fund, the special revenue fund and the debt
service fund. Amendments to the line ifems within these funds are approved by the Superintendent and
subsequently ratified by the Board of Education, in accordance with state statute and Board Policy.




An encumbrance accounting system is used to record outstanding purchase commitments on a line item
basis. Open encumbrances at year-end are either canceled or are included as reappropriations of fund
balance in the subseguent year. Those amounts to be reappropriated are reported as reservations of
fund balance at June 30, 2024.

6. ACCOUNTING SYSTEM AND REPORTS: The District's accounting records reflect generally
accepled accounting principles, as promulgated by the Governmental Accounting Standards Board
(GASB). The accounting system of the District is organized on the basis of funds which are explained in
"Notes to the Financial Statements,” Note 1.

7. DEBT ADMINISTRATION: Starting with the 2001-2002 Budget the community felt the impact of the
debt associated with the high school project. In 2009 and 2016, the school district introduced bond
referendums for various improvements {o the district schools which added to the school district debt. The
school district could no longer afford to pay for these major maintenance issues through the annual
budget process and decided to capitalize these major infrastructure improvements through the sale of
bonds which would be paid for over the life of the enhancement of the assel. The disfrict was also able to
take advantage of state funds to reduce the impact on total debi. The school district is well within its
borrowing capacity with this increased debt since the available borrowing margin is $194,5631,330.

8. CASH MANAGEMENT: The investment policy of the District is guided in large part by slate statute as
detailed in "Notes to the Financial Statements,” Note 2. The District's cash management plan allows it to
deposit public funds in public depositories protected from loss under the provisions of the Governmental
Unit Deposit Protection Act (GUDPA). GUDPA was enacted in 1970 and updated in 2009 to protect
Governmental Units from a loss of funds on deposii with a failed banking institution in New Jersey. The
law requires governmental units to deposit public funds only in public depositories located in New Jersey
where the funds are secured in accordance with the Act.

8. RISK MANAGEMENT: The Board of Education carries various forms of insurance, including but not
limited to general liability, automobile liability and comprehensive/callision, hazard and theft Insurance on
property damage and contents and fidelity bonds,

10. OTHER INFORMATION: independent Audit - State statutes require an annual audit by
independent certified public accountants or registered municipal accountants. The accounting firm of
Suplee Clooney & Company LLC was selected by the Board of Education. In addition to meeting the
requirements set forth in state statutes, the audit also was designed to meet the requirements of the
Single Audit Act Amendments of 1996 and the related Uniform Guidance and state Treasury Circular 15-
08 OMB. The auditor's report on the basic financial statements and combining individual fund statements
and schedules is included in the financial section of this report. The auditor's reports related specifically
fo the single audit are included in the single audit section of this report.

Respectfully submitted,

‘N\ (}J\,Lk\ . Sl k.kﬁki/’tki.xv\
T3

Mary E. Mcl.oughlin
Superintendent of Schools
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SuPLEE, CLoOONEY & COMPANY LLC

CERTIFIED PUBLIC ACCOUNTANTS
308 East Broad Street, Westfield, New Jersey 07090-2122

Telephone 908-789-9300 Fax 908-789-8535
E-mail info@scnco.com

INDEPENDENT AUDITOR’S REPORT

Honorable President and Members

of the Board of Education

Township of Montgomery School District
County of Somerset

Skillman, New Jersey 08558

Report on the Audit of the Financial Statements

Opinions

We have audited the accompanying financial statements of the governmental activities, the
business-type activities and each major fund of the Township of Montgomery School District,
County of Somerset, New Jersey (the “District”) as of and for the year ended June 30, 2024, and
the related notes to the financial statements, which collectively comprise the District's basic
financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, the business-type
activities and each major fund of the District as of June 30, 2024, and the respective changes in
financial position, and, where applicable, cash flows thereof for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America, audit requirements prescribed by the Division of Finance, Department of
Education, State of New Jersey, the audit requirements of Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (the “Uniform Guidance”) the audit requirements of State of New Jersey OMB
Circular 15-08 “Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid”
and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards
and provisions are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the District and to meet our
other ethical responsibilities, in accordance with the relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinions.



SuPLEE, CLOONEY & COMPANY LLC
Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United States of
America, and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there
are conditions or events, considered in the aggregate, that raise substantial doubt about the
District's ability to continue as a going concern for twelve months beyond the financial statement
date, including any currently known information that may raise substantial doubt shortly thereafter.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinions. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards, the Uniform Guidance, the State of New Jersey OMB
Circular 15-08 and Government Auditing Standards will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards the
Uniform Guidance, the State of New Jersey OMB Circular 15-08 and Government Auditing
Standards, we:

+ Exercise professional judgment and maintain professional skepticism throughout the audit.

» ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the District's internal control. Accordingly, no such
opinion is expressed.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the District’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit, significant audit findings, and certain
internal control-related matters that we identified during the audit.

9



SuPLEE, CLoONEY & COMPANY LLC

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis, budgetary comparison information in Exhibit C-1 through
C-3, the schedules related to accounting and reporting for pensions in Exhibit L-1 through L-4 and
the schedules related to accounting and reporting for postretirement benefits other than pensions
(OPEB) in Exhibits M-1 and M-2 are presented to supplement the basic financial statements. Such
information is the responsibility of management and, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management's
responses to our inquiries, the basic financial statements, and other knowledge we obtained during
our audit of the basic financial statements. We do not express an opinion or provide any assurance
on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the District's basic financial statements. The accompanying
supplementary information schedules and data such as the combining statements and individual
fund financial statements, and the Schedules of Expenditures of Federal Awards and State
Financial Assistance, as listed in the table of contents, as required by the Uniform Guidance, New
Jersey’s OMB Circular 15-08, "Single Audit Policy for Recipients of Federal Grants, State Grants
and State Aid,” and the State of New Jersey, Department of Education, Division of Finance, are
presented for purposes of additional analysis and are not a required part of the basic financial
statements. Such information is the responsibility of management and was derived from and
relates directly o the underlying accounting and other records used to prepare the basic financial
statements. The information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the combining and individual fund financial statements and the
schedule of expenditures of federal awards and state financial assistance are fairly stated, in all
material respects, in relation to the basic financial statements as a whole,

Other Information

Management is responsible for the other information included in the annual report. The
other information comprises the introductory and statistical sections but does not include the basic
financial statements and our auditor's report thereon. Our opinions on the basic financial
statements do not cover the other information, and we do not express an opinion or any form of
assurance thereon.

10



SuPLEE, CLOONEY & COMPANY LLC

In connection with our audit of the basic financial statements, our responsibility is to read
the other information and consider whether a material inconsistency exists between the other
information and the basic financial statements, or the other information ctherwise appears to be
materially misstated. If, based on the work performed, we conclude that an uncorrected material
misstatement of the other information exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
November 19, 2024 on our consideration of the District's internal control over financial reporting
and on our tests of its compliance with certain provisions of iaws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on effectiveness of the District’s internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the District's internal control over financial reporting and
compliance.

,Oml»aw 40%/

CERTIFIED PUBLIC ACCOUNTANTS

Lo 1) I\

PUBLIC SCHOOL ACCOUNTANT NO. 948

November 19, 2024

11
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TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT
SKILLMAN, NEW JERSEY

MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2024
UNAUDITED

The Management's Discussion and Analysis of the Township of Montgomery School District (the
“District”) offers readers of the District’s financial statements a narrative overview of the financial
activities for the fiscal year ended June 30, 2024, The intent of this discussion is to look at the
District’s financial performance as a whole; therefore, readers should also review the transmittal
letter at the front of this report, along with the District's financial statements and notes {o the financial
statements to enhance their understanding of the District’s financial performance.

Management's Discussion and Analysis (MD&A) is an element of Required Supplementary
information specified in the Governmental Accounting Standards Board's (GASB) Statement No. 34
- Basic Financial Statements-Management's Discussion and Analysis-for the State and Local
Governments issued in June 1999. Certain comparative information between the current fiscal year
(2023-2024) and the prior fiscal year (2022-2023) is required to be presented in the MD&A.

Financial Highlights
Key financial highlights for 2023-24 are as follows:

s At the district-wide financial statements, revenue from governmental activities accounied
for $125,145,120 or 98 percent of total school district revenue. The other 2 percent of
revenue was generated by the business type activities.

« The district financial performance for the year was strong by generating over $1.2 million
dollars in excess revenue and accumulating over $4 million in unexpended balances from
budget appropriations. The financial condition is stable and manageable for the next few
years as forecasted in the district's long-range financial plan.

» Not including the pension liability, the Board of Education decreased its outstanding debt
by $6,793,623, most of which was due to a decrease in bonds payable. The District’s total
debt decreased by 6,585,492,

Overview of the Financial Statementis

This Annual Comprehensive Financial Report ("ACFR”) consists of three parts: Management's
Discussion and Analysis (this section), The Basic Financial Statements, and Required
Supplementary Information. The Basic Financial Statements include two kinds of statements that
present different views of the District, District~wide Financial Statements and Fund Financial
Statements,

» District-Wide Financial Statements provide both short-term and long-term information about
the District’s overall financial status.

14
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» Fund Financial Statements report the District's operations in more detail than the District-wide
statements on individual parts of the District, the Governmental Funds and Proprietary Funds.

e Governmental Funds Statements tell how basic services such as regular and special
education were financed in the short-term as well as what remains for future spending.

s Proprietary Funds Statements offer short and long-term financial information about the
activities the District operates like a business, which include food services and summer
enrichment programs.

The notes to financial statements are also included, which are an integral part of the financial
statements. The information in the notes provides detailed data on the District’s financial operations.

Required supplementary information further explains and supports the financial statements with a
comparison of the District’'s budget for the year. Exhibit A-1 refiects how the various parts of this
annual report are arranged and related to one another.

District-Wide Financial Statements

The District-Wide Financial Statements report information about the District as a whole using
accounting methods similar to those used by private-sector companies. The statement of net assets
includes all of the District's assets and liabilities. Al current year's revenue and expenses are
accounted for in the statement of activities regardiess of when cash is received or disbursed.

The District-Wide Financial Statements report the District’s net position and how they have changed.
Net position, the difference between the District's assets and liabilities, is one way to measure the
District’s financial health or position. Over time, increases or decreases in the District’s net position
are an indicator of whether its financial position has improved or diminished. The causes of this
change may be a result of many factors, some financial and some not. Non-financial factors include
the District's property tax base, current laws in New Jersey restricting revenue growth, facility
condition, required educational programs and other factors.

In the District-Wide Financial Statements, the District’s activities are divided into two categories,
governmental and business-type activities.

« Governmental activities - All of the District's programs and services are reported here
including, but not limited to regular and special education instruction, support services,
operation and maintenance of plant facilities, pupil transportation and extracurricuiar activities.
Property taxes and state formula aid finance most of these activities.
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Business-Type activities - These services are provided on a charge for goods or services
basis to recover all the expenses of the goods or services provided. District charges fees to
help it cover the costs of certain services it provided. The food service and summer
enrichment activities are reported as business activities.

Fund Financial Statements

The fund financial statements provide more detailed information about the District’s funds, focusing
on major funds. Funds are accounting devices the District uses to keep track of specific sources of
funding and spending on particular programs. Some funds are required by state law and by bond
covenants. The District establishes other funds to control and manage money for particular
purposes (i.e., long-term debt) or to show that it is properly using certain restricted revenues (i.e.,
entitiement grants).

The District maintains two financial funds:

Governmental Funds: The District’s activities reported in governmental funds focus on how
money flows into and out of those funds and the balances left at year-end available for
spending in the future years. These funds are reported using an accounting method called
modified accrual accounting that measures cash and all other financial assets that can readily
be converted to cash. The governmental fund statements provide a detailed short-term view
of the District's general government operations and the basic services it provides.
Governmental fund information helps you determine whether there are more or fewer financial
resources that can be spent in the near future to finance educational programs. The
relationship (or differences) between governmental activities (reported in the district-wide
Statement of Net Position and Statement of Activities) and governmental funds statements is
reconciled in the financial statements.

Proprietary Funds: Services for which the District charges a fee are generally reported in
proprietary funds. Proprietary funds are reported in the same way as the District-wide financial
statements. The District’s enterprise funds (one type of proprietary fund) are the same as its
business-type activities but provide more detail and additional information, such as cash flow.
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Financial Analysis of the District as a Whole
The District’'s combined net position has increased from the 2022-2023 fiscal year. The net position

from governmental activities increased $3,301,281.24. Net position from business-type activities
decreased ($148,164.84). Table 1 below reflects the District’s net position as a whole.

Table 1
Condensed Statement of Net Position
Total
Governmental Activiies Business-Type Activities Total School District Perceniage
FY 2024 FY 2023 FY 2024 FY 2023 FY 2024 FY 2023 Change
Current and
Other Assets $29,212,590.16 $31,088,858.11 $1,182,766.96 $1,336,025.52 £30,395,257.12  $32,434,883.63 {6.29%)
Capital Assels 84,985,703.48 89,388,622.28 241,588.21 254,638,386 85,238,291 85 89,683,260.62 (4.96%)
Total Assefs 114,209,293.64 120,487 480.37 t1,424,355.97 1,630,663.88 115,633,648.81 122,118,144.25 (5.31%}
Deferred Quifiows
Related fo Loss From
Refunding Debt 416,604.81 498 870.86 416,604.8% 498,870.86 {16.45%)
Related Yo Pensions 3,748,788.08 3,725,711.00 3,748,788.08 372571100 0.62%
Total Deferred Ouows  4,165,382.89 4,224,581.86 4,165,392.89 4,224 581.85 {1.40%)
Long-Term
Liabififes 49,390,224.74 55,600,684 .46 49,390,224.74 55,600,684.46 {11.17%}
Short-Term
Liabiliies 9,522,167.71 10,130,227 56 296,616.22 354,760,089 9,818,783.93 16,484.987.65 {6.35%)
Total Liabifies 58,812,392.45 65,730,912.02 296,615,22 421,987.96 £9,209,008.67 66,085,672.11 {10.41%)}
Deferred infiows
Retated to Pensions 1,506,311.00 8,480,975.00 1,506,311.00 8,480,875.00 (82.24%)
Net Posifon;
Net vestment
in Capital
Assefs 49 814 538.42 47,326,210.33 241588.21 294,638.36 50,056,126.63 47,620,848.69 511%
Restricted 23.439,364.44 23.718,700.40 23.439,364.44 23,718,700.40 {1.18%;)
Unrestricted (Deficit) {18,204,338.22) (19,206,627 33) 886,150.74 981,265.43 (17,318,187.48)  (18,315,361.50} (5.44%)
Total Net
Positica $55,049,564.64 $51,748,283,40 $1,127,738.65 $1.275,903.79  $56,177,303.59  $53,024,187.19 5.95%
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Table 2
Changes in Net Position from Operating Results
Governmental Business-Type Total Schoot
Aglivities Aclvities District
FY 2024 FY 2023 FY 2024 FY 2023 FY 2024 FY 2023

Revenue:
Program Revenue:

Charges for Services $1,154,090.18 $1,041,443.14 $1,947,569.38 $1,851,627 88

$3,101,659.57

$2,893,071.02

Operating Grants and
Contributions 20,535,313.20 $20,941,129.00 470,848.78 612,667.11 21,406,161.98 21,553,796.11
General Revenue:
Property Taxes 94,441,107.00 92.441,717.00 94,441,167 .00 92,441717.00
Federal and State Aid
not restricted 7,043,485.76 7,495 432,63 7,043,485.76 7495432 63
Other 1,571,123.98 1,486,654.89 35,750.95 18,207 47 1,606,874.93 1,604,862.36
Total Revenue 125,145,120.12 123,406,376.66 2,454 16912 2,482,502 .46 127,599,289.24 125,888,879.12
Expenses:
Instruction 72.465,770.04 74,245,081.51 72,465,770.04 71,246,081.51
Student & hsfrucional

Support Services 20,763,147.03 18,748,405.11 20,763,147.03 18,798,405.11
Administrative and

Business 10,490,850.70 §,844,385.95 10,480,850.70 9.844,385.85
Maintenance &

Operations §464,230.54 8,093,661.65 9.464,230.54 8,003,661.65
Transportation 7,580,260.11 6,814,322.92 7.580,260.1% 6,814,322.92
Other 1,079,580.46 1,311,607 .84 2,602,333.96 2,488,989.12 3,681,014.42 3,800,596.96

Total Expenses 121,843,838.88 116,108,464 .98 2,602,333.96 2,488,880.12 124,446,172.84 118,597 45410
Increase/{Decrease) in
Net Position $3,301,281.24 $7,297.911.68 ($148,164.84) ($6,486.66) $3,152,116.40 $7,291,425.02
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Sources of Revenue for the Fiscal Year 2024
The District's total revenue for the 2023-2024 school year was $127,599,289.24 as reflected in Table

3 below. Property taxes accounted for 74.01 percent of the fotal revenue with the other 25.99
percent consisting of state and federal aid, charges for services, and miscellaneous sources.

Table 3
Sources of Revenue
FY 2024 FY 2023
Sources of Revenue Amount Percentage Armount Percentage
Property Taxes $94,441,107.00 74.01% $92,441,717.00 73.43%
Operating State and Federal Aid 25,292,117.58 10.82% 26,356,955.68 20.94%
Federal and State Grants 3,187,530.16 2.47% 2,845,097 41 2.26%
Charges for Services 3,101,659.57 2.43% 2,893,071.02 2.30%
Other 1,606,874.93 1.25% 1,352,038.01 1.06%
$127,599,289.24 100.00% $125,888,879.12 100.00%

Expenses

The total expenses for the 2023-2024 fiscal year for all programs and services were
$124,446,172.84. Table 4 below summarizes these program costs. The District’'s expenses are
predominantly related to instructing, providing services and transporting students, grades
kindergarten through twelve, which accounts for 81.01 percent of the total District costs.
Administrative and business expenses account for the costs of the Office of the Superintendent of
Schools, the Business Office, and the Principal’'s Offices in all five school buildings. Maintenance
and operations account for the costs of keeping the school buildings and grounds safe, clean and in
good operating condition, and includes all the utility costs related to the school facilities. Other costs
inciude interest on long-term debt, unallocated depreciation expense and the costs of the business-
type activities of the proprietary funds. !t is important to note that depreciation expense on capital
assets is included in expenses for the year under the GASB entity-wide reporting model; expenses
therefore include $5,617,519.46 for depreciation. The increase in total expenses can be explained
by the change in the post employment benefits expense based on the State’s Actuarial report.
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Table 4
Expenses
FY 2024 FY 2023
Expense Category Armount Percentage Amount Percentage

Instruction $72,465770.04 58.23% $71,245,081.51 60.07%
Student & instruction Services 20,763,147.03 16.68% 18,798,405.11 15.85%
Administrative and Business 10,490,850.70 8.43% 9,844 385,95 8.30%
Maintenance & Operations 9,464,230.54 7.61% 8,093,661.65 6.82%
Transportation 7,580,260.11 5.09% 6,814,322.62 5.76%
Other 3,681,814.42 2.95% 3,800,596.96 3.19%

$124,446,172.84 100.00% $118,587,454.10 100.00%

Governmental Activities

Table 5 presents the net cost (fotal cost less fees generated by the activities and intergovernmental
aid provided for specific programs) of six major District activities: instruction, student and
instructional services, administration and business, mainienance and operations, transportation, and
other. The net cost shows the financial burden placed on the District's taxpayers and the state by

each of these functions.

Table 5

Net Cost of Governmental Activities

FY 2024 FY 2023
Expense Category Amount Percentage Armount Percentage

instruction $59,882,723.81 60.03% $57,756,705.67 61.36%
Student & Instruction Services 15,414,577.90 15.45% 13,870,154.43 14.74%
Administrative and Business 9,455,091.87 9.48% 8,708,384.33 9.25%
Maintenance & Operations 9,464,230.54 9.49% 8,093,661.65 8.60%
Transportation 5,186,722 11 5.20% 5,114,827.92 543%
Other 351,089.486 0.35% 581,158.84 0.62%

$99.754,435.50 100.00% $94,125,802.84 100.00%
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Instruction expenses include activities directly dealing with the teaching of students and the
interaction between teacher and student, including extracurricular activities.

Students and instruction related include the activities involved with assisting staff with the content
and process of teaching to students, including curriculum and staff development.

General administration, school administration, and central services include expenses associated
with administrative and financial management of the District.

Operation and maintenance of facilities involve keeping the school grounds, buildings and
equipment in an effective operating condition.

“Other” includes unallocated depreciation.
General Fund Budgeting Highlights

The District's budget is prepared according to New Jersey Statutes and is based on accounting for
certain fransactions on a basis of modified accrual and encumbrance accounting.

Over the course of the year, the Board of Education approved revisions to the general fund budget
as needed. These budget amendments were necessary for the following reasons:

» Changes in administrative structure and needs required additional funds being transferred
into those areas.

» Realigned appropriations in accordance with the prescribed chart of accounts as needed.

Capital Assets

During the fiscal year 2023-2024, the District's depreciation expense and retired assets exceeded
capital acquisitions, therefore total capital assets net of depreciation decreased. Table 6 reflects the
comparative balances of capital assets net of depreciation. The detail of the changes in capital
assets is reflected in Note 3 to the financial statements.
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Table 6
Capital Assets (Net of Depreciation)
Total
Governmental Activities Business-Type Activities Total School District Perceniage
FY 2024 FY 2023 FY 2024 FY 2023 FY 2024 FY 2023 Change
Land $6,760,785.00 $6,760,785.00 $6,760,785.00 $6,760,765.00
Site
Improvements 2,605,350.48 3,067,330.87 2,605,350.48 3,067,339.87  {15.06%)
Building and
Building
Improvements 71,921,675.71 75,755,767 .54 71,021,675.71 75,755,767.54 {5.06%)
Machinery and
Equipment 3,708,892.29 3,804,729.85 $24158821 $294,638.36 3,950,480.50 4,099,368.21 {3.63%)
Total Assets $84,996,703.48 $89,388,622.26  $241,588.21  $294,638.36 $85,238,201.69 $69,683,260.62  (4.96%)

Debt and Long-term Liabilities Administration

At June 30, 2024, the District had $56,229,230.89 of outstanding long-term debt, consisting of bonds
payable, compensated absences, instaliment purchase contracts, unamortized premiums and net
pension liability. The District will continue to pay down its debt, as the obligations are due. Table 7
reflects the comparison of outstanding debt for the past two fiscal years. More information of the
District’s long-term debt is presented in Note 4 to the financial statements.

Table 7
Qutstanding Long-term Debt

Instaiiment Purchase Contracts Payable
Compensated Absences Payable
Bonds Payable

Original Issue Premium

Net Pension Liability Payable

Total School Debt Total
FY 2024 FY 2023 Percentage Change
$332,422.22 $1,130,5677.26 (70.60%)
918,416.02 907,271.55 1.23%
33,312,000.00 38,887,000.00 (14.56%)
1,854,347.65 2,443,705.53 {20.03%)
19,712,045.00 19,346,169.00 1.89%
$56,229,230.89 $62,814,723.34 (10.48%)

22



TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT
SKILLMAN, NEW JERSEY

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2024
UNAUDITED

District Highlights
Key district highlights for 2023-2024 are as follows:

Monitoring: New Jersey Quality Single Accountability Continuum (QSAC) is the Department of
Education's monitoring and evaluation system. Its primary purpose is to measure and improve
school district performance in meeting State standards in the areas of Governance, Curricuium,
Personnel, Finance, and Facilities. Montgomery Township School District was monitored by the
State Department of Education during the 2022-2023 school year which included site visits,
extensive interviews, and review of all district, state and federal reporting. At the conclusion of the
process, the district was notified that it scored successfully in each of the five weighted areas of the
QSAC review process and was designated as "high performing.”

Facilities: During the 2023-2024 fiscal year, all major systems and equipment were inspected and
serviced, as needed. Comprehensive Maintenance Plan (CMP) activities were completed in
accordance with this ongoing multi-year plan of the building's major subsystems. Capital projects
were completed in accordance with the Long Range Facilities Pian (LRFP) which plans and budgets
the major infrastructure repairs/enhancements to the district owned assets. Additionally, the District
completed renovations on an existing building to accommodate preschool classrooms and the
addition of full-day kindergarten.

Staff Development; Our faculty members are committed to the constant improvement of their
instructional skill and the acquisition of new strategies that are supported by a professional
development plan around increasing a Universal Design for Learning approach to classroom
instruction and increased awareness of Cultural Literacy to increase equity in access for all learners.
Teachers benefit from opportunities for graduate study at colleges and universities, professional
development seminars, and in-district workshops to support their needs and desire to grow
professionally. Each school year, all of our teachers participate in at least twenty (20) hours of
professional development via in-district workshops, academic coursework, professional learning
communities (PLCs), staff meetings that incorporate professional development, and workshop
facilitation by turnkey trainers.

The District’s Future

The Montgomery Township School District is in good financial condition after being affected by the
COVID-19 pandemic in previous years. Revenues from building rentals has increased to a healthy
level as our buildings have been operating under normal conditions. The District continues to support
the health and safety of students and staff with purchases made through the ARP grant. The School
District is proud of its community support of the public schools and continues to be committed to
focus future energies on reducing costs and providing additional revenue sources that will help
reduce reliance on the local property taxes, while still maintaining high quality programming.

In conclusion, the Montgomery Township School District has committed itself to financial excellence
and fiscal constraint for many years. In addition, the School district’s system for financial planning,
budgeting and internal financial controls are weli regarded. The School District plans to continue its
sound fiscal management to meet the challenges of the future.
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Contacting the District's Financial Management

This financial report is designed to provide our citizens, taxpayers, investors and creditors with a
general overview of the School District’s finances and to show the School District's accountability for
the money it receives. Questions regarding this report can be directed to Mr. Jack Trent, School
Business Administrator/Board Secretary at the Montgomery Township School District, 1014 Route
601, Skillman, NJ 08558.
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BASIC FINANCIAL STATEMENTS

The basic financial statements provide a financial overview of
the District's operations. These financial statements present the financial position and
operafing results of all funds as of June 30, 2024.
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DISTRICT-WIDE FINANCIAL STATEMENTS

The statement of net position and the statement of activities display information about the District. These statements include the
financial activities of the overall district, except for fiduciary activities. Eliminations have been made to minimize the double counting
of internal activities. These statements distinguish between the governmental and business-type activities of the District.
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EXHIBIT "A-1"

TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT
STATEMENT OF NET POSITION
JUNE 30, 2024

GOVERNMENTAL BUSINESS-TYPE
ACTIVITIES ACTIVITIES TOTAL
ASSETS:
Cash and cash equivalents $14,533,038.52 $1,085,144.71 $15,618,183.23
Receivables, net 3,673,710.34 51,853.12 3,725,663.46
inventory 45,669.13 45,669.13
Restricted assets:
Restricted cash and cash equivalents 11,005,841.30 11,005,841.30
Capital assets:
Land 6,760,785.00 6,760,785.00
Cther capital assets, net 78,235,918.48 241,588 21 78,477,506.69
Total assets 114,209,293 64 1,424,355.17 115,633,648.81
DEFERRED OUTFLOWS OF RESQURCES:
Related to loss from debt refunding 416,604.81 416,604.81
Related to pensions 3,748,788.08 3,748,788.08
Total Deferred Outfiows of Resources 4.165,392.89 4,165,392.89
LIABILITIES:
Accounts payable 2,315,684.01 2,315,684.01
Payabte to siate government 20,975.28 20,975.28
Payrolt deductions payable 2,781,806.79 2,781,806.79
Unemployment deductions payable 124 811.65 12461165
Unearned revenue 19,800.71 206,616.22 316,416.93
Interest payable 326,701.56 328,701.56
Noncurrent liabilities:
Due within one year 6,839,006.15 6,839,006.15
Due beyond one yearn:
Net Pension Liability 19,712,045.00 19,712,045.00
Compensated absences payable 918,416.02 918,416.02
Bonds and installment purchase contracts payable 28,758,763.72 28,759,763.72
Total liabilities 61,818,810.89 296,616.22 62,115,427 11
DEFERRED INFLOWS OF RESOURCES:
Reiated to pensions 1,506,311.00 1,506,311.00
Total Deferred inflows of Resources 1,606,311.00 1,506,311.00
NET POSITION:
Net investment in capifal assets 49 814 53842 241,588.21 50,056,126.63
Restricted for:
Capital projects fund 10,287,733.39 10,287,733.38
Special revenue fund 546,778.80 546,778.80
Gther purposes 12,604,852.25 12,604,852.25
Unrestricted (deficit) {18,204,338.22) 886,150.74 (17,318,187 .48)

Total net position

The accompanying notes to the financial statements are an integral pari of this statement.

$55,049,564.64

$1,127,738.95

$56,177,303.59
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MAJOR FUND FINANCIAL STATEMENTS

The Individual fund financial statements and schedules present more detailed information for the individual
fund in a format that segregates information by fund type.
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ASSETS:

Assets:

Cash and cash equivalents
Cash on hand with fiscal agents
Capital reserve account
Maintenance reserve account
Emergency reserve account
Agccounts receivable:

Federal

Stale

Other
Due from other funds

Tolal asseis

LIABILITIES AND FUND BALANCES:

Liabilities:
Accounts payable
Payroil deductions payable

Unemployment deductions payable

intergovernmental payable:
State
Unearned revenue

Total Kabitities

Fund balances:

Restricted for:
Capital reserve account
Maintenance reserve account
Emergency reserve account
Excess surplus designated for

subsequent years experditures

Excess surplus - current year
State unemployment
Student activity funds
Scholarships
Capital projects fund
Debt service fund

Assigned for:

Designated for subsequent years

axpenditures
Year-end encumbrances
Unassigned

Total fund batances

Total liabilites and fund balances

EXHIBIT "B-1"

SHEET #1
TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2024

SPECIAL CAPITAL DEBT TOTAL
GENERAL REVENUE PROJECTS SERVICE GOVERNMENTAL

FUND FUND FUND FUND FUNDS
$14,199,619.49 $546,778.80 $197,435.89 $135,083. 14 $15,079,817.32
433,276.60 433,276.00
6,970,798.50 6,970,768.50
2,780,000.00 2.780,000.00
274,988.00 274,988.00
245210 1.790,564.91 1,793,017.01
1,803 430.87 64,488.00 1,867,920.87
11,812.00 B851.46 12,763.46

1,685,744.75 {1,585,744.75) 0.00

28,062,221.71 752,450.42 261,634,80 135,983.14 29,212,590.18
283,848.30 176,555.63 460,401,093
2,78%.806.78 2,781,808,79
124,611.85 124,611.65
20,875.28 20,975.28
11,660.00 8,140.71 19,800.71
3,201,924.74 205,671.62 3,407 ,596.36
190,025,798.50 10,025,768.50
3,482,270.71 3,482,270.71
274,988.00 274,988.00
3,800,000.00 3,800,000.00
3,462,813.00 3,462,813.00
768,667 .43 768,667.43
527,271.88 527,271.88
19,506.92 19,506.92
261,934.89 261,934.89
135,883.14 135,983.14
413,848.00 413,849,00
402,264.11 402,264, 11
2,229,646.22 2,229,648,22
24,860,206.97 546,778.80 261,934.89 135,983,414 25,804,993.80
$28,062,221.71 $752,450.42 $261,934.89 $135.883.14 $29,212,500.16

The accompanying neies to the financial stalements are an integral pan of this statement.
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TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2024

Total Fund Balances (Brought Forward)

Amounts Reported for Governmental Activities in the Statement
of Net Position (A-1} are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds.
Cost of Assets
Accumulated Depreciation

Long term [abilities, including bonds payable, and other refated
amounts that are not due and payable in the current period
and tharefore are not reported as liabilities in the funds.

Net pension liability

Compensated absences payable

installment purchase contracts payable

Serial bonds payable

Unamortized Deferred Amount on Refunding Bonds, net

Deferred Cutflows and Inflows of resources are applicable
to future periods and therefore are not reported in the funds.
Pensions:
Deferred Outflows
Pension related

Deferred inflows:
Pension related

Certain Habilities are not due and payable in the current period

and therefore, are not reported in the governmental funds.
Accounts payable - pension related
Accrued interest payable

Net Position of Governmental Activities

The accompanying Notes to the Financial Statements are an integral part of this stalement.

$187,385,255.39

{102,388,551.81)

(19,712,045.00)
(918,416.02)
(332.422.22)

($33,312,000.00)

(1,537,742.84)
(34,849,742.84)

{1,855,282.08)

(326,701.56)

EXHIBIT "g-1"
SHEET #2

$25,804,993.80

84,996,703.48

(55,812,626.08)

3,748,788.08

(1,506,311.00)

{2,181,983.64}



TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

REVENUES:
Local sources:
Local tax fevy
Tuition from Individuats
Rents and Royalties
Other restricted miscelianecus
Misceflaneous

Total revenues-local sources

State sources
Federal sources

Total revenues

EXPENDITURES:
Currenti expense:
Instruction:
Regular
Special instruction
Other instruction
Support services:
Tuition
Student and instruction related services
(Genaral administrative services
Schoot administrative services
Cenrai services
Administration Information Technology
Plant cperations and maintenance
Studant transportation services
Employee benefits
Capital outlay
Capital oullay - debt assessment
Charter Schools
Debt service:
Principal
inferast

Total expenditures

Excess (deficiency) of revenues
over (under) axpenditures

Other financing sources (uses).
Prior year accounis receivable cancelled

Instaliment purchase condracts (non-budgeted)

Total financing sources (uses)
Net change in fund balances
Fund bafances, July 1, 2023

Fund bafances, June 30, 2024

GOVERNMENTAL FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2024

EXHIBIT "B-2"

SPECIAL CABITAL DEBT TOTAL
GENERAL REVENUE PROJECTS SERVICE GOVERNMENTAL
FUND FUND FUND FUND FUNDS
$87,296,224.00 $7,144,883.00 $94,441,107.00
247,556.40 247,566.40
258,918.20 258,918.20
23,125.9% 23.125.99
1,133,766.72 $1.240,537.22 2,374,303.94
88,959,591.31 1,240,537.22 7,144,8683.00 97,545,011.53
31,428,725.04 139,844.58 728,491.00 32,297,060.62
33,356.76 2,838,995.21 2,872,351.97
120,421,673.11 4,219,377.01 7.873,374.00 132,514,424.12
28,019,473.26 860,490.33 28,879,963.59
8,819,072.20 899,481.00 9,718,553.20
3,721,859.04 3,724,850.04
226777271 2,267,772.71
11,525,100.17 2.551,649.01 14,076,749.18
1,847 148.95 1,847, 148.95
3.667,831.18 3.567,831.18
1,137,775.30 1,137,775.30
343,142.96 343,142.96
B.552,212.62 8.552,212.62
6,222,387.31 6,222,387.31
43,365,279.42 43,665,279 .42
1,189,170.53 1,189,170.53
158,855.00 158,855.00
29,106.00 29,106.00
6,439,675.00 6,439,675.00
1,442,721.50 1,442,721.50
121,366,186.65 4,311,620.34 7,882,396.50 133,660,203 .49
(944,513.54) {92,243.33) (9,022.50) {1,045,779.37)
(93,708.58) 93,708.56
320 467.76 320,467.76
226,759.20 93,708.56 320,467.76
{717.754.34) 1,465.23 (9.022.50) {725,311.61)
25,578,051.31 545,313.57 261,934.89 145,005.54 26,530,305.41
$24,860,296.97 $546,778.80 $261,934.89 $135,983.14 $25,804,003.80

The accompanying notes to the financia statements are an integral part of this statement
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TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES N FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 39 2024

Totat net change in fund balances - governmental funds {from B-2}

Amounts reported for governmental activities in the statement
of activities (A-2) are different because:

Capital outlays are reporied in governmental funds as expenditures. However, in the
statement of activities, the cost of those assels is allocated over their estimated useful
lives as depreciation expense. This is the amount by which depreciation exceeded
capital outlays in the pericd.

Depreciation expense
Capital outitays
Capital outiays not capitalized

Proceeds from debt issues are a financing source in the governmentat funds. They are not revenue
in the statement of activities; issuing deb! increases long-term Kabilities in the statement of net assets.

Deferred amount on refunding bonds

Repayment of long-term debt is an expenditure in the governmentat funds, but the repayment reduces
long-term Habilities in the statement of nel assels and is not reported in the statement of activities.

Payment of bond principat
Payment of ingtaliment purchase coniracts payable

In the statemend of activities, interest on long-term debt is accrued, regardless of when due.
In governmental funds, interest is reported when due. The accrued interest is an addition in the
reconciliation,

District pension contributions are reporied as expenditures in the governmental funds when made.
However, they are reported as deferred outflows of resources in the Statement of Net Position because
the reported net pension liability is measured a year before the District's report date. Pension expense,
which is the change in the net pension liability adjusted for changes in deferred outflows and inflows of
resources related to pansions, is reported in the Statement of Activities.

District pension contributions
Less: Penston benefit

In the statement of activities, certain expenses, e.g., compensated absences (vacations) are
measured by the amounts earned during the year. In governmental funds, however, expenditures
for these ilems are reporied in the amount of financial resources used {paid}. When the earned
amount exceeds the paid amount, the difference is a reduction in the reconciliation {-); when the
paid amount exceeds the earned amount the difference is an addition 1o the recenciliation (+).

Change in net position of governmental activities

(85,564,460 31)
1,348,025.53

(175,475.00)

407,091.83

5,675,000,00

1,116,622.80

1,818,804.00

(358,023.00)

The accompanying notes {o the financial statements are an integral part of this statement
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EXHIBIT "B-3"

{$725,311.61;

{4,391,918.78)

86,624.07

6,793,622.80

88,528.23

1,460,881.00

(11,144.47)



OTHER FUNDS
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EXHIBIT "B-4"

TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT
STATEMENT OF NET POSITION
PROPRIETARY FUNDS - ENTERPRISE FUNDS
JUNE 30,2024

BUSINESS TYPE ACTIVITIES -
ENTERPRISE FUNDS
FOOD SUMMER
SERVICE ENRICHMENT TOTAL
ASSETS
Current assets:
Cash & cash equivalents $ 728,873.54 3% 356,271.17 % 1,085 144.71
Accounts receivable:
State 1,386.37 1,386.37
Federal 12,881.34 12.,981.34
Other 37,585.41 37,585.41
inventories 45,669.13 45 669,13
Total current assets 3 82649579 § 35627117 & 1,182,766.96
Noncurrent assets:
Furniture, machinery & equipment  § 1,434,404.13 % $ 1,434,404.13
Less accumuiated depreciation (1,192,815.92) {1,192,615.92)
Total noncurrent assets $ 241,588.21 $ $ 241,588.21
Total assets $ 1,068,084.00 $ 35627117 % 1,424 35517
UABILITIES
Current liabilities:
Unearned revenue $ 100687722 % 195,938.060 § 296,616.22
Total current liabilities 5 10067722 § 195,930.00 % 296 616.22
Total liabilities % 100,677.22 $ 195,939.00 $ 296 616.22
NET POSITION
Net Investment in Capital Assets $ 24158821 % $ 241,588.21
Unrestricted 725,818.57 160,332.17 886,150.74
Total net position % 96740678 % 160,332.17 & 1,127,738.95

The accompanying Notes fo the Financial Statements are an integral part of this statement.
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EXHIBIT "B-5"

TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS - ENTERPRISE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024

BUSINESS TYPE ACTIVITIES -
ENTERPRISE FUNDS
FOOD SERVICE SUMMER
SCHOOL NUTRITION ENRICHMENT TOTAL
OPERATING REVENUES:
Charges for services:
Daily sales - reimbursable programs $ 91207195 8 $ 912,071.85
Daily sales - non-reimbursable programs 897,277.70 689727770
Miscellaneous 4226274 4226274
Other fees 285 957.00 295 957.00
Total operating revenues $ 1,65161238 $ 20595700 § 1,947 569.39
OPERATING EXPENSES:
Cost of sales - reimbursable programs $ 62356349 § 5 623,563.49
Cost of sales - non-reimbursable programs 373,22513 373225143
Salaries 702,304.80 256,050.87 958,356.76
Employee benefits 172,304.71 19,588.02 191,892.73
Other purchased services 094,950.00 94 950.00
Supplies and materials 8,417.06 5,074.74 13,491.80
Cleaning, repair and maintenance services 203,804.90 293,804.90
Depreciation 63,060.16 53,050.15
Total operating expenses $ 232162033 § 28071363 § 2,602,333.96
Operating income (loss) $ (670,607.94) & 1524337 § (654,764.57)
NONCPERATING REVENUES (EXPENSES):
State sources
State school lunch program $ 1717488 % $ 17,174.88
State school lunch program- NJEIE 4,250.40 4,250.40
Federal sources
National school lunch program 191,023.90 191,023,890
Nationat school lunch program - HHFKA 19,953.52 18,953.52
Nationat school lunch program - COVID SCA 108,219.95 108,219.95
MNational food distribution commodities 129,573.13 129,573.13
P-EBT Administrative Fee 653.00 653.00
Interest 29,713.12 6,037.83 35,750.95
Total nonoperating revenues $ 500,561.90 & 6,037.83 & 506,589.73
Change in Net Position $ (169,446.04) $ 2128120 % {148,164.84)
Total net position - beginning 1,136,852.82 139,050.97 1,275,803.79
Total net position - ending $ 96740678 % 160,332.17 % 1,127,738.95

The accompanying Notes to the Financial Statements are an infegral pant of this statement.
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TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS - ENTERPRISE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024

BUSINESS TYPE ACTIVITIES -

Cash flows from operating activities:
Receipts from customers
Payments to employees
Payments to employee benefits
Payment to suppliers

Net cash provided (used for) by operating activities

Cash flows from noncapital financing activities:
State Sources
Federal Sources
Net cash provided by {(used for) noncapital
financing activities

Cash flows from investing activities
Interest and dividends

Net cash used for capital and related financing acfivities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents- July 1

Cash and cash equivalents- June 30

Operating income (loss)
Adjustments o reconcile operating income (loss}
to cash provided (used) by operating aclivities:
Depreciation
Change in assets and liabilities:
{Increase) Decrease in inventory
{Increase) Decrease in other accounts receivable
{Increase) Decrease in prepaid expenses
Increase (Decrease) in unearned revenue

Net cash provided {(used) by operating activities

EXHIBIT "B-6"

ENTERPRISE FUNDS
FOOD SUMMER
SERVICE ENRICHMENT TOTAL
164129536 § 222,043.00 $  1,864,238.36
(702,304.89) (223,510.87) (925,815.76)
(172,304.71) (17,098.71) (189,403.42)
{1,405 414.79) (5.074.74) (1,410,489.53)
(638,729.03) $ (22,74132) $  (661,470.35)
21,287.80 $ $ 21,287.80
456,476.28 456,476.28
$ 47776408 § $ 477,764.08
$ 2971312 § 503783 § 35,750.95
2971312 § 603783 § 35,750.95
(131,251.83) § (16,703.49) $  (147,955.32)
860,125.37 372,974.66 1,233,100.03
$ 728,873.54 % 35627117 $  1,085144.71
(670,007.94) § 1524337 $  (654,764.57)
53,050.15 53,050.15
(21,494.41) (21,494.41)
(15,146.96) (15,146.96)
35,029.31 35,029.31
14,870.13 (73,014.00) (58,143.87)
(638,720.03) $ (22,741.32) $  (661,470.35)

The accompanying Notes to the Financial Statements are an integral part of this statement.
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NOTE 1:

Township of Montgomery School District
Notes to the Financial Statements
June 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Township of Montgomery School District have
been prepared in conformity with U.S. generally accepted accounting principles
(GAAP) as applied to governmental units. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The more significant
of the Board's accounting policies are described below.

Reporting Entity

The Township of Montgomery School District is a Type ll District located in
Somerset County, New Jersey. The District is an instrumentality of the State of
New Jersey, established to function as an educational institution. The District is
governed by a nine member board elected to three-year terms and is responsible
for the fiscal control of the District. A superintendent is appointed by the Board
and is responsible for the administrative control of the District.

The primary criterion for including activities within the District's reporting entity
are set forth in Statement No. 39 of the Governmental Accounting Standards
Board entitled “Determining Whether Certain Organizations are Component
Units” (GASB 39) as codified in Section 2100 of the GASB Codification of
Governmental Accounting and Financial Reporting S{andards.

Organizations that are legally separate, tax-exempt entities and meet all of the
following criteria should be discretely presented as component units. These
criteria are:

1. The economic resources received or held by the separate organization are
entirely or almost entirely for the direct benefit of the primary government.

2. The primary government, or its component unit, is entitled to, or has the ability
to otherwise access, a majority of the economic resources of the organization.

3. The economic resources received or held by an individual organization that the
specific primary government, or its component units, is entitle to, or has the
ability to otherwise access, are significant to that primary government.

The combined financial statements include all funds of the District over which
the Board exercises operating control. The operations of the District include
elementary schools through high school Grades K thru 12, located in the
Township of Montgomery. There were no additional entities required to be
included in the reporting entity under the criteria as described above, in the
current fiscal year. Furthermore, the District is not includable in any other
reporting entity on the basis of such criteria.
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NOTE 1:

Township of Montgomery School District
Notes to the Financiai Statements
June 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Presentation

The District's basic financial statements consist of District-wide statements,
including a Statement of Net Position and a Statement of Activities, and fund
financial statements which provide a more detailed level of financial information.

District-wide Statements. The Statement of Net Position and the Statement of
Activities display information about the District as a whole. These statements
include the financial activities of the overall District. Eliminations have been
made to minimize the double-counting of internal activities. These statements
distinguish generally between the governmental and business-type activity of the
District. Governmental activities generally are financed through taxes,
intergovernmental revenues, and other non-exchange transactions. Business-
type activities are financed in whole or in part by fees charged to external parties.

The Statement of Net Position presents the financial condition of the
governmental and business-type activity of the District at fiscal year end. The
Statement of Activities presents a comparison hetween direct expenses and
program revenues for the business-type activity of the District and for each
function of the District's governmental activities. Direct expenses are those that
are specifically associated with a program or function and, therefore, are clearly
identifiable to a particular function. Program revenues include (a) fees and
charges paid by the recipients of goods or services offered by the programs and
(b) grants and contributions that are restricted to meeting the operational or
capital requirement of a particular program. Revenues that are not classified as
program revenues, including all taxes, are presented as generally revenues. The
comparison of direct expenses with program revenues identifies the extent to
which each governmental function or business segment is self-financing or draws
from the general revenues of the District.

Fund Financial Statements: During the fiscal year, the District segregates
transactions related to certain District functions or activities in separate funds in
order to aid financial management and to demonstrate legal compliance. The
fund financial statements provide information about the District's funds. Separate
statements for each fund category -~ governmental and proprietary - are
presented. The New Jersey Department of Education (NJDOE) has elected to
require New Jersey districts to treat each governmental fund as a major fund in
accordance with the option noted in GASB No. 34, paragraph 76. The NJDOE
believes that the presentation of all funds as major is important for public interest
and to promote consistency among district financial reporting models.
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NOTE 1:

Township of Montgomery School District
Notes to the Financial Statements
June 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Governmental Fund Types

General Fund - The general fund is the general operating fund of the District. It
is used to account for all financial resources except those required to be
accounted for in another fund. Included are certain expenditures for vehicles and
movable instructional or non-instructional equipment which are classified in the
Capital Outlay sub-fund.

As required by the New Jersey State Department of Education, the District
includes budgeted capital outlay in this fund. Generally accepted accounting
principles as they pertain to governmental entities state that General Fund
resocurces may be used to directly finance capital outiays for long-lived
improvements as long as the resources in such cases are derived exclusively
from unrestricted revenues. Resources for budgeted capital outlay purposes are
normally derived from State of New Jersey Aid, district taxes and appropriated
fund balance. Expenditures are those that result in the acquisition of or additions
to fixed assets for land, existing buildings, improvements of grounds, construction
of buildings, additions to or remodeling of buildings and the purchase of built-in
equipment. These resources can be transferred from and to Current Expense by
board resolution.

Special Revenue Fund - The Special Revenue Fund is used to account for and
report the proceeds of specific revenue sources that are restricted or committed
to expenditure for specified purposes other than debt service or capital projects.
Thus, the Special Revenue Fund is used to account for the proceeds of specific
revenue from State and Federal Governments (other than major capital projects,
debt service or the enterprise funds) and local appropriations that are legally
restricted or committed to expenditures for specified purposes.

Capital Projects Fund - The Capital Projects Fund is used to account for and
report financial resources that are restricted, committed or assigned to
expenditure for capital outlays, including the acquisition or construction of capital
faciliies and other capital assets (other than those financed by proprietary
funds). The financial resources are derived from temporary notes or serial bonds
that are specifically authorized by the voters as a separate question on the ballot
either during the annual election or at a special election, funds appropriated from
the General Fund, and from aid provided by the State to offset the cost of
approved capital projects.

Debt Service Fund - Debt service funds are used to account for and report
financial resources that are restricted, commitied, or assigned to expenditure for
principal and interest.
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NOTE 1:

Township of Montgomery School District
Notes to the Financial Statements

June 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Proprietary Fund Types

Enterprise Fund - The enterprise fund accounts for all revenues and expenses
pertaining to cafeteria operations. The food service fund is utilized to account for
operations that are financed and operated in a manner similar to private business
enterprises. The stated intent is that the cost (i.e., expenses including
depreciation and indirect costs) of providing goods or services to the students on
a continuing basis are financed or recovered primarily through user charges.
The district also considers the operations of the Summer Enrichment program as
enterprise funds.

Basis of Accounting - Measurement Focus

Basis of accounting determines when transactions are recorded in the financial
records and reported on the financial statements.

District-wide and Proprietary Fund Financial Statements: The District-wide
financial statements are prepared using the accrual basis of accounting.
Governmental funds use the modified accrual basis of accounting. Differences in
the accrual and modified accrual basis of accounting arise in the recognition of
revenue, the recording of deferred revenue, and in the presentation of expenses
versus expenditures. Ad Valorem (Property) Taxes are susceptible to accrual as
under New Jersey State Statute a municipality is required to remit to its school
district the entire balance of taxes in the amount voted upon or certified, prior to
the end of the school year. The District records the entire approved tax levy as
revenue (accrued) at the start of the fiscal year, since the revenue is both
measurable and available. The District is entitled to receive monies under the
established payment schedule and the unpaid amount is considered to be an
‘accounts receivable”. Revenue from grants, entitlements, and donations are
recognized in the fiscal year in which all eligibility requirements have been
satisfied.

Governmental Fund Financial Statements: Governmental funds are reported
using the current financial resources measurement focus and the modified
accrual basis of accounting. Under this method, revenues are recognized when
measurable and available. “Measurable” means the amount of the transactions
can be determined and “available” means collectible within the current period or
soon enough thereafter to be used to pay liabilities of the current period.
Expenditures are recorded when the related fund liability is incurred, except for
principal and interest on general long-term debt, claims and judgments, and
compensated absences, which are recognized as expenditures to the extent they
have matured. General capital asset acquisitions are reported as expenditures in
governmental funds. Proceeds of general long-term debt and acquisitions under
leases and installment purchases are reported as other financing sources.

All governmental and business type activities and enterprise funds of the District
follow FASB Statements and Interpretations issued on or before November 30,
1988, Accounting Research Bulletins, unless those pronouncements conflict with
GASB pronouncements.
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Notes to the Financial Statements
June 30, 2024

SUNMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Budgets/Budgetary Control

Annual appropriated budgets are prepared in the spring of each year for the
general, special revenue, and debt service funds. The budgets are submitted to
the county office for approval. In accordance with P.L. 2011, ¢. 202, which
became effective January 17, 2012, the District elected to move the April 2013
school Board election to the date of the November general election thereby
eliminating the vote on the annual base budget. Budgets are prepared using the
modified accrual basis of accounting. The legal level of budgetary control is
established at line item accounts within each fund. Line item accounts are
defined as the lowest (most specific) level of detail as established pursuant to the
minimum chart of accounts referenced in N.J.A.C. 6A:23-2.2(f)1. Expenditures
may not legally exceed budgeted appropriations at the line item level. All budget
amendments and transfers must be approved by School Board resolution. There
were no budget amendments during the year ended June 30, 2024. All budget
amounts presented in the accompanying supplementary information reflect the
original budget and the final budget (which have been adjusted for legally
authorized revisions of the annual budgets during the year).

Appropriations, except remaining project appropriations, encumbrances, and
unexpended grant appropriations, lapse at the end of each fiscal year. The
capital projects fund presents the remaining project appropriations compared to
current year expenditures. Formal budgetary integration into the accounting
system is employed as a management control device during the year. For
governmental funds there are no substantial differences between the budgetary
basis of accounting and generally accepted accounting principles with the
exception of the legally mandated recognition of one or more state aid payments
for budgetary purposes only and the special revenue fund as noted below.
Encumbrance accounting is also employed as an extension of formal budgetary
integration in the governmental fund types. Unencumbered appropriations lapse
at fiscal year end.

The accounting records of the special revenue fund are maintained on the grant
accounting budgetary basis. The grant accounting budgetary basis differs from
GAAP in that the grant accounting budgetary basis recognizes encumbrances as
expenditures and also recognizes the related revenues, whereas the GAAP basis
does not. Sufficient supplemental records are maintained to allow for the
presentation of GAAP basis financial records,
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Encumbrance Accounting

Under encumbrance accounting, purchase orders, coniracts and other
commitments for the expenditure of resources are recorded to reserve a portion
of the applicable appropriation. Open encumbrances in governmental funds
other than the special revenue fund are reported as assignments of fund
balances at fiscal year end as they do not constitute expenditures or liabilities but
rather commitments related to unperformed contracts for goods and services.

Open encumbrances in the special revenue fund for which the District has
received advances are reflected in the balance sheet as unearned revenues at
fiscal year end.

The encumbered appropriation authority carries over into the next fiscal year. An
entry will be made at the beginning of the next fiscal year to increase the
appropriation reflected in the certified budget by the outstanding encumbrance
amount as of the current fiscal vear end.

Interfunds

Interfund receivables and payables arise from transactions between particular
funds and are considered short term in duration. The interfund transactions are
recorded by all funds affected in the period in which the fransactions are
executed and are part of the district's available spendable resources.

Inventories and Prepaid Expenses

inventories of materials and supplies held for consumption in the governmental
funds are recorded as expenditures at the time of purchase and year end
balances are not reported in the financial statements.

tnventories of food and/or supplies in the food service fund are recorded at cost
on a first-in, first-out basis or, in the case of Food Distribution Commodities, at
stated value which approximates market.

Prepaid expenses which benefit future periods, other than those recorded in the
enterprise fund, are recorded as an expenditure in the year of purchase.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Capital Assets

The District has an established formal system of accounting for its capital assets.
Capital Assets used for governmental purposes, which include land, buildings
and improvements and furniture and equipment, are only reported in the district-
wide financial statements. The District generally defines capital assets as assets
with an initial cost of $2,000.00 or more and an estimated useful life in excess of
one year. Purchased or constructed capital assets are reported at cost.
Donated capital assets are valued at their acquisition value on the date received.
The cost of normal maintenance and repairs that do not add to the value of the
asset or materially extend assets’ lives are not capitalized.

Capital assets are depreciated in the district-wide statements using the straight-
line method over the following estimated useful lives:

Estimated

Asset Class Useful Lives
School Buildings 50
Building Improvements 20
Electrical/Piumbing 30

" Vehicles 8
Office and Computer Equipment 5-10
Instructional Equipment 10
Ground Equipment 15

Compensated Absences

The District accounts for compensated absences (e.g., unused sick days) as
directed by Governmental Accounting Standards Board Statement No. 16 (GASB
16), “Accounting for Compensated Absences.” A liability for compensated
absences attributable to services already rendered and not contingent on a
specific event that is outside the control of the employer and employee is
accrued as employees earn the rights to the benefits.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Compensated Absences (Continued)

District employees are granted varying amounts of sick days in accordance with
the District's employment contract and personnel policy. Upon retirement,
employees are paid for accrued vacation. The District's policy permits
employees to accumulate unused sick leave and carry forward the full amount of
subsequent years. Upon retirement, employees shall be paid by the District for
the unused sick leave in accordance with the District's agreements with the
various employee unions and contracts.

The liability for compensated absences was accrued using the termination
payment method, whereby the liability is calculated based on the amount of sick
days that are expected to become eligible for payment upon retirement. The
District estimates its accrued compensated absences liability based on the
accumutated sick days at the balance sheet date by those employees who are
currently eligible to receive retirement payments.

For the District-wide Statements, the current portion is the amount estimated to
be used in the following year. For the governmental funds in the fund financial
statements, a liability is reported only for to the extent of the amount actually due
at year end as a result of employee resignations/retirements. Compensated
absences are a reconciling item between the fund level and district-wide
presentations.

Fund Equity

Fund balance restrictions are used {o indicate that portion of the fund balance
that is not available for expenditures or is legally segregated for a specific future
use. Designations of portions of the fund balances are established to indicate
tentative plans for financial utilization in a future period. The unreserved fund
balances represent the amount available for future budgetary operations.

Unrestricted retained earnings represent the remains of the District's equity in the
cumulative earnings of the food service fund.

Unearned Revenue
Unearned revenue in the special revenue and proprietary funds represents funds
which have been received but not yet earned. A corresponding accounts

receivable has also been established for any open encumbrances at year end
which is an allowable practice under generally accepted accounting principles.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED}

Accrued Liabilities and L.ong-Term Obligations

All payables, accrued liabilities, and long-term obligations are reported on the
district-wide financial statements. In general, governmental fund payables and
accrued liabilities that, once incurred, are paid in a timely manner and in full from
current financial resources are reported as obligations of the funds. However,
contractually required pension contributions and compensated absences that are
paid from governmental funds are reported as liabilities on the fund financial
statements only to the extent that they are due for payment during the current
year. Long term debt is recognized as a liability on the fund financial statements
when due.

Net Position

GASB 63 provides guidance for reporting net position in the statement of
financial position and related disclosures. Net Position represents the difference
between assets and liabilities. Net investment in capital assets consists of
capital assets, net of accumulated depreciation, reduced by the outstanding
balance of any borrowing used for the acquisition, construction, or improvement
of those assets. Net position is reporied as restricted when there are limitations
imposed on their use either through the enabling legislation adopted by the
District or through external restrictions imposed by creditors, grantors, or laws or
regulations of other governments. The District's policy is to first apply restricted
resources when an expense is incurred for purposes for which both restricted
and unrestricted net positions are available.

Fund Balance — Governmental Funds

In the fund financial statements, governmental funds report the following
classifications of fund balance:

Nonspendable — includes amounts that cannot be spent because they are either
not spendable in form or are legally or contractually required to be maintained
intact.

Restricted — includes amounts restricted by external sources (creditors, laws of
other governments, etc.) or by constitutional provision or enabling legislation. The
District reports the Capital Reserve, Emergency Reserve, Maintenance Reserve,
Student Activities, Scholarships, Unemployment and Excess Surplus as
Restricted Fund Balance.

Committed - includes amounts that can only be used for specific purposes.
Committed fund balance is reported pursuant to resolutions passed by the Board
of Education, the District’s highest level of decision making authority.
Commitments may be modified or rescinded only through resolutions approved
by the Board of Education. The District reports amounts Designated for Capital
Project Fund encumbrances as Committed Fund Balance.

48



NOTE 1:

Township of Montgomery School District
Notes to the Financial Statements
June 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Fund Balance — Governmental Funds {Continued)

Assigned - includes amounts that the District intends to use for a specific
purpose, but do not meet the definition of restricted or committed fund balance.
Under the District's policy, amounts may be assigned by the Business
Administrator. The District reports Year End Encumbrances and Designated for
Subsequent Years Expenditures as Assigned Fund Balance.

Unassigned — is the residual classification for the general fund. This classification
represents fund balance that has not been assigned to other funds and that has
not been restricted, committed, or assigned to specific purposes within the
general fund. The general fund should be the only fund that reports a positive
unassigned fund balance amount. In other governmental funds, if expenditures
incurred for specific purposes exceeded the amounts restricted, committed, or
assigned to those purposes, it may be necessary to report a negative unassigned
fund balance,

When an expenditure is incurred for purposes for which both restricted and
unrestricted fund balance is available, the District considers restricted funds to
have been spent first. When an expenditure is incurred for which committed,
assigned, or unassigned fund balance are available, the District considers
amounts to have been spent first out of committed funds, then assigned funds,
and finally unassigned funds, as needed.

Revenues Exchange and Non-Exchange Transactions

Revenue resulting from exchange transactions, in which each party gives and
receives essentially equal value, is recorded on the accrual basis when the
exchange takes place. On the modified accrual basis, revenue is recorded in the
fiscal year in which the resources are measurable and become available.
Available means the resources will be coliected within the current fiscal year or
are expected to be collected soon enough thereafter to be used fo pay liabilities
of the current fiscal year. For the District, "available” means within sixty days of
the fiscal year end.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED])

Revenues Exchange and Non-Exchange Transactions (Continued)

Non-exchange transactions, in which the District receives value without directly
giving equal value in return, include property taxes, grants, entitiements, and
donations. On the accrual basis, revenue from property taxes is recognized in
the fiscal year for which the taxes are levied. Revenue from property taxes is
recognized in the period in which the revenue is earned. Revenue from grants,
entitlements, and donations is recognized in the fiscal year in which all eligibility
requirements have been satisfied. Eligibility requirements include timing
requirements, which specify the year when the resources are required to be used
or the fiscal year when use is first permitted; matching requirements, in which the
District must provide local resources to be used for a specific purpose; and
expenditure requirements, in which the resources are provided {o the District on
a reimbursement basis. On the modified accrual basis, revenue from non-
exchange transactions must also be available before it can be recognized.

Under the modified accrual basis, the following revenue sources are considered
both measurable and available at fiscal yearend: property taxes available as an
advance, interest, and tuition.

Proprietary Fund Revenues and Expenses

Proprietary funds distinguish operating revenues and expenses from non-
operating items. Operating revenues and expenses generally result from
providing services in connection with a proprietary fund’s principal ongoing
operations. The principal operating revenues of the School District enterprise
funds are charges to customers for sales of food service. Operating expenses
for enterprise funds include the cost of sales and services, administrative
expense and depreciation on capital assets. All revenues and expenses not
meeting this definition are reported as non-operating revenues and expenses.

Allocation of Indirect Expenses

The District reports all direct expenses by function in the Statement of Activities.
Direct expenses are those that are clearly identifiable with a function. Indirect
expenses are allocated to functions but are reported separately in the Statement
of Activities. Employee benefits, including the employer's share of social
security, workers compensation, and medical and dental benefits, were allocated
based on salaries of the program. Depreciation expense, where practicable, is
specifically identified by function and is included in the indirect expense column
of the Statement of Activities. Depreciation expense that could not be attributed
to a specific function is considered an indirect expense and is reported
separately on the Statement of Activities.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Extraordinary and Special ltems

Extraordinary items are transactions or events that are unusual in nature and
infrequent of occurrence. Special items are transactions or events that are within
control of management and are either unusual in nature or infrequent in
occurrence. Neither of these types of transactions occurred during the fiscal
year.

Management Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States requires management to make estimates
and assumptions that affect the reported amounts of revenues and
expenditures/expenses during the reporting period. Actual results could differ
from those estimates.

Accounting and Financial Reporting for Pensions

In the district-wide financial statements for purposes of measuring the net
pension liability, deferred outflows of resources and deferred inflows of resources
related to pensions, and pension expense, information about the fiduciary net
position of the District’s proportionate share of the New Jersey Public Employees
Retirement System (“PERS”) and the Teachers’ Pension and Annuity Fund
(“TPAF") and the additions to/deductions from these retirement systems’
fiduciary net position have been determined on the same basis as they were
reported by PERS and TPAF. For this purpose, benefit payments (inciuding
refunds of employee contributions) are recognized when due and payable in
accordance with the benefit terms. Investments are reported at fair value.

In the governmental fund financial statements, the year-end pension liability is
not required to be reflected. Pension related revenues and expenditures are
reflected based on amounts that are normally expected to be liquidated with
available financial resources for required pension contributions. Expenditures for
PERS are recognized based upon billings made by the State of New Jersey due
April 1%t of each fiscal year. TPAF contributions are paid on the District's behalf
by the State of New Jersey. The governmental fund financial statements reflect
both a revenue and expense for this pension contribution.

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a
separate section for deferred outflows of resources. This separate financial
statement element, deferred outflows of resources, represents a consumption of
net position that applies to a future period(s) and so will not be recognized as an
outflow of resources (expense/expenditure) until then. Currently, the District has
two items that qualify for reporting in this category, deferred amounts related to
loss on refunding bonds and to pensions.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Deferred Qutfiows/Inflows of Resources (Continued)

In addition to liabilities, the statement of financial position will sometimes report a
separate section for deferred inflows of resources. This separate financial
statement element, deferred inflows of resources, represents an acquisition of
net position that applies to a future period(s) and so will not be recognized as an
inflow of resources (revenue) until that time. Currently, the District has one item
that qualifies for reporting in this category, deferred amounts related to pensions.
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CASH AND CASH EQUIVALENTS AND INVESTMENTS

The Board considers petty cash, change funds, cash in banks and short term
investments with original maturities of three months or less as cash and cash
equivalents. Investments are stated at cost, which approximates market.

Deposits

New Jersey statutes permit the deposit of public funds in public depositories
which are located in New Jersey and which meet the requirements of the
Governmental Unit Deposit Protection Act (GUDPA). GUDPA requires a bank
that accepts public funds to be a public depository. A public depository is defined
as a state bank, a national bank, or a savings bank, which is located in the State
of New Jersey, the deposits of which are insured by the Federal Deposit
insurance Corporation. The statutes alsoc require public depositories to maintain
collateral for deposits of public funds that exceed certain insurance limits.  All
collateral must be deposited with the Federal Reserve Bank or a Banking
Institution that is a member of the Federal Reserve System, and has capital
funds of not less than $25,000,000.00. Under (GUDPA), if a public depository
fails, the collateral it has pledged, plus the collateral of all other public
depositories, is available to pay the full amount of the deposits to the
governmental unit.

The Township of Montgomery School District had the following cash and cash
equivalents at June 30, 2024:

Cashin Reconciling Reported
Bank lterns Total
Governmental Funds $ 29,159,756.82 (3.620,877.00) $ 25,538,879.82
Proprietary Fund 1,612,353.09 (527,208.38) 1,085,144.71
$  30,772,109.91 (4,148 085.38) $  26,624,024.53

Custodial Credit Risk — Deposits — Custodial credit risk is the risk that in the
event of a bank failure, the deposits may not be returned. The District does not
have a specific deposit policy for custodial credit risk other than those policies
that adhere to the requirements of statute. As of June 30, 2024, based upon the
coverage provided by FDIC and NJGUDPA, no amount of the bank balance was
exposed to custodial credit risk. Of the cash on balance in the bank,
$500,000.00 was covered by Federal Depository Insurance and $30,272,109.91
was covered under the provisions of NJGUDPA.
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CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

Investments

The purchase of investments by the Board is strictly limited by the express
authority of the N.J.S.A. 18A:20-37 Education, Administration of School Districts.
Permitted investments inciude any of the following type of securities:

1.

Bonds or other obligations of the United States of America or obligations
guaranteed by the United States of America;

Government money market mutual funds which are purchased from an
investment company or investment trust which is registered with the
Securities and Exchange Commission under the “Investment Company
Act of 1940,” 15 U.S.C. 80a-1 et seq., and operated in accordance with
17 C.F.R. § 270.2a-7 and which portfolio is limited to U.S. Government
securities that meet the definition of an eligible security pursuant to 17
C.F.R. § 270.2a-7 and repurchase agreements that are collateralized by
such U.S. Government securities in which direct investment may be made
pursuant to paragraphs (1) and (3) of N.J.S.A. 18A:20-37. These funds
are also required to be rated by a nationally recognized statistical rating
organization.

Any obligation that a federal agency or a federal instrumentality has
issued in accordance with an act of Congress, which security has a
maturity date not greater than 397 days from the date of purchase,
provided that such obligation bears a fixed rate of interest not dependent
on any index or other external factor;

Bonds or other obligations of the Local Unit or bonds or other obligations
of school districts of which the Local Unit is a part or within which the
school district is located.

Bonds or other obligations, having a maturity date not more than 397
days from date of purchase, approved by the Division of investment of the
Department of Treasury for investment by School Districts;

Local government investment poois that are fully invested in US.
Government securities that meet the definition of eligible security
pursuant to 17 C.F.R. § 270a-7 and repurchase agreements that are
coliateralized by such U.S. Government securities in which direct
investment may be made pursuant to paragraphs (1) and (3) of N.J.S.A.
18A:20-37. This type of investment is also required to be rated in the
highest category by a nationally recognized statistical rating organization.

Deposits with the State of New Jersey Cash Management Fund
established pursuant to section 1 of P.L.. 1977, c.281 (C. 52:18A-90.4); or
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NOTE 2: CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

Investments (Continued)

8. Agreements for the repurchase of fully coliateralized securities if:

a. the underlying securities are permitted investments pursuant to
paragraphs (1) and (3) of this subsection;

b. the custody of collateral is transferred to a third party;

¢. the maturity of the agreement is not more than 30 days;

d. the underlying securities are purchased through a public
depository as defined in section 1 of P.L. 1970, ¢.236 (C. 17:19-
41); and

e. a master repurchase agreement providing for the custody and
security of collateral is executed.

At June 30, 2024, the District had no outstanding investments.

Based upon the limitation set forth by New Jersey Statutes 18A:20-37
and its existing investment practices, the District is generally not exposed
to credit risks, custodial credit risks, concentration of credit risks and
interest rate risks for its investments, nor is it exposed to foreign currency
risks for its deposits and investments.
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NOTE 3:

CHANGE IN CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2024 was as follows:

Governmental activities:
Capital assets that are not depreciated:
Land
Total capital assets that are not
depreciated

Capital assets being depreciated;
Site improvements
Building and building improvements
Machinery and equipment
Total capital assets being depreciated

Total gross assets
Less: accumulated depreciation for:
Site improvemenis

Building and building improvements
Machinery and equipment

Governmentat activities capital assets, net

Proprietary fund activities:
Machinery and equipment
Less: accumutated depreciation

Proprietary fund capilal assets, net

<3

$

Beginning Ending

Balance Additions Balance
6,760,785 5 6,760,785
8,760,785 $ 6,760,785
11,313,726 3 11,313,726
152,046,042 478,864 152,524,808
16,092,151 683 687 16,785,838
179,451,820 1,172551 § 180,624,470
186,212 705 1,172,551 % 187,385,265
{8,246,386) & {461,989) $ (8,708,376}
(76,290,275} (4,312,855) (80,603,230)
(12,287 422) (768,524) {13,076,946)
(96,824,083) % (5,564,469} $  (102,388,552)
89388622 § {4,391,919) § 84,996,703
1434404 $ 1,434,404
(1,139,766} {53,050 {1,192 816}
204638 §$ (53,060) % 241,588

Depreciation was charged to the following expense functions of the district:

Instruction:
Regular
Special
Other

Support Services:

Student and Instruction related services

School Administration
General Administration
Plant operations & maintenance
Transportation
Direct Expense of various functions

Total Depreciation Expenses, Governmental Activities

2,887,788
268,863
13,941

129,453
348,526
438,147
183,225
1,194,947
99,579

5.564 469




Township of Montqomery School District
Notes to the Financial Statements
June 30, 2024

NOTE 4: LONG-TERM LIABILITIES

Bonds are issued by the District pursuant to the provisions of Title 18A,
Education, of the New Jersey Statutes and are required to be approved by the
voters of the municipality through referendum. The proceeds of bonds are
recorded in the Capital Projects Fund and are restricted to the use for which they
were approved in the bond referendum. All bonds are retired in annual
installments within the statutory pericd of usefulness.

School Bonds issued by the District are entitled to and benefit from the provision
of the New Jersey School Board Reserve Act P.L. 1880 ¢.72. Basically, funds
are held by the State of New Jersey within its State Fund for the Support of Free
Public Schools as a school bond reserve pledged by law to secure payment of
principal and interest due on such bonds in the event of the inability of the issuer
to make payments.

The following is a summary of changes in liabilities that effect other long-term
obligations for the year ended June 30, 2024:

Govemnmental Funds:

Balance Balance Amounts Due
June 30, June 30, Within
2023 Additions Reductions 2024 One Year
Bonds Payable $38,987,000.00 $5,675,000.00 $33,312,000.00 $6,245 000.00
Unamortized Bond Premium 2,443,705.53 489 357 .88 1,954,347.65 489,357.88
instaliment Purchases Payable 1,130,577.26 $320,467.76 1,118,622.80 332.422.22 104,648.27
Compensated Absences 907,271.55 11,144.47 918,416.02
Net Pension Liability 19,346,169.00 $365,876.00 18,712,045.00

%%MM&M%

Instaliment Purchases

The Board has entered into several installment purchase agreements for school
buses. The agreements are for terms up to five years. Future annual debt
service payments on installment purchases as of June 30, 2024, including
interest, are as follows:

Fiscal Year
Ended
June 30, Principal interest Total
2025 $ 104,648.27 § 557298 § 110,221.25
2026 $9,941.61 10,279.64 110,221.25
2027 62,297.07 6,644.73 68,941.80
2028 65,535.27 3,406.53 68,941.80

¥ 33242222 % 2590388 $ 358,326.10
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LONG-TERM LIABILITIES (CONTINUED)

The annual requirements tc amortize all bonded debt outstanding as of June 30,
2024, including interest payments on issued debt, are as follows:

Fiscal Year
Ended

June 30 Principal Interest Total
2025 $ 6,245000.00 3 117864750 $ 7.424,647.50
2026 5,000,000.00 0947,272.50 5,047,272.50
2027 4,150,000.00 766,647.50 4,916,647.50
2028 4,295,000.00 604,147.50 4,899,147.50
2029 4,410,000.00 462,347.50 4,872,347.50

2030-31 §,212,000.00 478,420.00 9,690,420.00

$ 3331200000 % 443848250 $  37.750482.50

The Bonds Issued and Qutstanding at year end are comprised of the foliowing issues:

$18,502,000 of 2016 bonds due in remaining annual
installments of $1,500,000 to $1,600,000 through April 2031
at interest rates of 2% to 2.375% $ 10,602,000.60

$33,695,000 of 2017 Refunding bonds due in remaining annual
installments of $2,395,000 to $3,170,000 through April 2031
at interest rates of 4% to 5% 19,485,000.00

$9,650,000 of 2021 Refunding bonds due in remaining annual
instaliments of $975,000 to $2,250,000 through August 2025
at interest rates of 5% 3,225,000.00

$ 33,312,000.00

Refunding School Bonds

2017 Refunding

The district issued $33,685,000.00 in Refunding School bonds to advance refund
$36,370,000.00 of the districts previously issued and outstanding school bonds.
The reacquisition price exceeded the net carrying amount by $2,675,000.00. This
amount is being amortized over the remaining life of the refunded debt, which is
shorter than the life of the new debt issued. Under the escrow agreement, the
escrow is irrevocably pledged to the payment of principal and interest on the
refunded bonds. As a result, the $36,370,000.00 of the refunded obligations are
considered to be defeased and the liability for those bonds has been removed
from the financial statements.
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LONG-TERM LIABILITIES (CONTINUED)

Refunding School Bonds (Continued)

2021 Refunding

The district issued $9,650,000.00 in Refunding School bonds to advance refund
$10,695,000.00 of the districts previously issued and outstanding school bonds.
The reacquisition price exceeded the net carrying amount by $1,045,000.00. This
amount is being amortized over the remaining life of the refunded debt, which is
shorter than the life of the new debt issued. Under the escrow agreement, the
escrow is irrevocably pledged to the payment of principal and interest on the
refunded bonds. As a result, the $10,695,000.00 of the refunded obligations are
considered to be defeased and the liability for those bonds has been removed
from the financial statements.

Borrowing Capacity

Under New Jersey Statutes the District may incur debt in an amount not to
exceed 4% of the averaged equalized valuation basis of real properly. For the
fiscal year ended June 30, 2024, the District borrowing capacity under N.J.S.
18A:24-19 would be as follows:

Equalized Valuation

Year of Real Property
2023 $6,352,112,477.00
2022 5,634,957,182.00
2021 5,101,180,071.00
$17,088,249,730.00
Average equalized valuation of property $5,696,083,243.33
School borrowing margin
{4% of $5,696,083,243.33) $227,843,329.73
Net bonded school debt and authorized but
not issued as of June 30, 2024 33,312,000.00
School borrowing power available $194,531,329.73
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PENSION PLANS

Description of Plans - All required employees of the District are covered by
either the Public Employees’ Retirement System or the Teachers’ Pension and
Annuity Fund which have been established by state statute and are administered
by the New Jersey Division of Pension and Benefits (Division). According to the
State of New Jersey Administrative Code, all obligations of both Systems wiil be
assumed by the State of New Jersey should the Systems terminate. The
Division issues a publicly available financial report that includes the financial
statements and required supplementary information for the Public Employees
Retirement System and the Teachers’ Pension and Annuity Fund. These reports
may be obtained by writing to the Division of Pensions and Benefits, PO Box
295, Trenton, New Jersey, 08625,

Teachers’ Pension and Annuity Fund (TPAF)} - The Teachers’ Pension and
Annuity Fund was established as of January 1, 1955, under the provisions of
N.J.S.A. 1BA:66 to provide retirement benefits, death, disability and medical
benefits to certain qualified members. The Teachers’ Pension and Annuity Fund
is considered a cost-sharing muitiple-employer plan with a special funding
situation, as under current statute, all employer contributions are made by the
State of New Jersey on behalf of the District and the system’s other related non-
contributing employers. Membership is mandatory for substantially all teachers
or members of the professional staff certified by the State Board of Examiners,
and employees of the Depariment of Education who have ftitles that are
unclassified, professional and certified.

Public Employees’ Retirement System (PERS) - The Public Employees’
Retirement System (PERS) was established as of January 1, 1955 under the
provision of N.J.S.A. 43:15A to provide retirement, death, disability and medical
benefits to certain qualified members. The Public Employees’ Retirement
System is a cost-sharing muitiple-employer plan. Membership is mandatory for
substantially ali full-time employees of the State of New Jersey or any county,
municipality, school district, or public agency, provided the employee is not
required to be a member of another state-administered retirement system or
other state or local jurisdiction.

Defined Confribution Retirement Program (BCRP) - The Defined Contribution
Retirement Program (DCRP) was established under the provision of Chapter 92,
P.L. 2007 and Chapter 103, P.L. 2007 to provide coverage to elected and certain
appointed officials, effective July 1, 2007. Membership is mandatory for such
individuals with vesting occurring after one year of membership.
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PENSION PLANS (CONTINUED)

Significant Legislation

Effective June 28, 2011, P.L. 2011, ¢. 78 enacted certain changes in the
operations and benefit provisions of the TPAF and the PERS systems.

Pension Plan Design Changes

Effective June 28, 2011, P.L. 2011, c. 78, new members of TPAF and PERS,
hired on or after June 28, 2011, will need 30 years of creditable service and have
attained the age of 65 for receipt of the early retirement benefit without a
reduction of 1/4 of 1% for each month that the member is under age 65. New
members will be eligible for a service retirement benefit at age 65.

Funding Changes

Under the new legislation, the methodology for calculating the unfunded accrued
liability payment portion of the employer's annual pension contribution to the
PERS, and TPAF. The unfunded actuarial accrued liability (UAAL) will be
amortized for each plan over an open-ended 30 year period and paid in level
dollars. Beginning with the July 1, 2019 actuarial valuation (July 1, 2018 for
PFRS), the UAAL will be amortized over a closed 30 year period until the
remaining period reaches 20, when the amortization period will revert to an open-
ended 20 year period.

COLA Suspension

The payment of automatic cost-of-living adjustment to current and future retirees
and beneficiaries are suspended untii reactivated as permitted by this law.

Vesting and Benefit Provisions The vesting and benefit provisions of PERS
are set by N.JS.A. 4315A and 43.3B, and N.J.S.A. 18A:6C for TPAF. Al
benefits vest after ten years of service, except for post-retirement healthcare
benefits that vest after 25 years of service.

Members are always fully vested for their own contributions and, after three
years of service credit, become vested for 2% of related interest earned on the
contributions. In the case of death before retirement, members’ beneficiaries are
entitled to full interest credited to the members’ accounts.
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PENSION PLANS (CONTINUED)

Contribution Requirements The contribution policy is set by N.J.S.A. 43:15A
and N.JSA 1866, and requires contributions by active members and
contributing employers. Plan member and employer contributions may be
amended by State of New Jersey legislation.

Employers are required to contribute at an actuarially determined rate in both
TPAF and PERS. The actuarially determined contribution includes funding for
cost-of-living adjustments, noncontributory death benefits, and post-retirement
medical premiums. Under current statute the District is a non-contributing
employer of TPAF (i.e., the State of new Jersey makes the employer contribution
on behalf of public school districts.

PERS Contribution Requirements

Year Annual Pension Percentage of Net Pension
June 30, Cost (APC) APC Contributed Obligation
2024 $ 1,818,904.00 100.00% $ 1,818,904.00
2023 1,616,582.00 100.00% 1,616,582.00
2022 1,524,885.00 100.00% 1,524,885.00

During the fiscal years ended June 30, 2024, 2023 and 2022, the State of New
Jersey contributed $14,875307.00, $14,735462.00 and $14,789,713.00,
respectively to the TPAF pension system on behalf of the District.

In accordance with N.J.S.9. 18A:66-66 during the years ended June 30, 2024,
2023 and 2022, the State of New Jersey reimbursed the District $3,095,379.04,
$2,960,186.94 and $2,959,070.65, respectively for the employer's share of social
security contributions for TPAF members, as calculated on their base salaries.
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Changes of assumptions 43,303.00 1,194,634.00

Township of Montgomery School District
Notes to the Financial Statements
June 30, 2024

ACCOUNTING AND FINANCIAL REPORTING FOR PENSION - GASB 68

Public Employees Retirement System (PERS)

At June 30, 2024, the District reported a liability of $19,712,045.00 for its
proportionate share of the net pension fiability. The net pension liability was
measured as of June 30, 2023, and the total pension liability used to calculate
the net pension liability was determined by an actuarial valuation as of July 1,
2022, which was rolled forward to June 30, 2023. The District's proportion of the
net pension liability was based on a projection of the District's long-term share of
contributions to the pension plan relative to the projected contributions of all
participating members, actuarially determined. At June 30, 2023, the District's
proportion was 0.1360917997 percent, which was an increase of 0.0078982677
percent from its proportion measured as of June 30, 2022.

For the year ended June 30, 2024, the District recognized pension expense of
$365,720.00 in the district-wide financial statements. This pension expense was
based on the pension plans June 30, 2023 measurement date.

At June 30, 2024, the District reported deferred outflows of resources and
deferred inflows of resources related to PERS from the following sources:

Deferred Deferred
Qutflow of Infiow of
Resources Resources
Differences between expected and actual experience $ 188,472.00 % 80,577.00

Net difference between projected and actual
earnings on pension plan investments 90,777.00

Changes in proportion and differences
between District contributions and

proportionate share of contributions 1,570,954.00 231,100.00

District contributions subsequent to the measurement date 1,855,282.08

$ 3,748,788.08 $ 1,506,311.00

The $1,855,282.08 reported as deferred outflows of resources related to
pensions resulting from school district contributions subsequent to the
measurement date (i.e., for the school year ending June 30, 2024, the plan
measurement date is June 30, 2023) will be recognized as a reduction of the net
pension liability in the year ended June 30, 2025.
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ACCOUNTING AND FINANCIAL REPORTING FOR PENSION - GASB 68
CONTINUED

Public Employees Retirement System (PERS) (Continued)

Other amounts reported as deferred outflows of resources and deferred inflows
of resources related to pensions will be recognized in pension expense as
follows:

Year Ended
June 30, Amount
2024 ($772,751.20)
2025 (312,920.20)
2026 1,079,727.80
2027 122,698.80
2028 270,439.80

$387,195.00

Actuarial Assumptions

The collective total pension liability for the June 30, 2023 measurement date was
determined by an actuarial valuation as of July 1, 2022, which rolled forward to
June 30, 2023. These actuarial valuations used the following assumptions:

Inflation
Price 2.75%
Wage 3.25%
Salary Increases
Through 2026 2.75-6.55%
Based on

Years of Service

Investment Rate of Return 7.00%

Pre-retirement mortality rates were based on the Pub-2010 General Below-
Median Income Employee mortality table with an 82.2% adjustment for males
and 101.4% adjustment for females, and with future improvement from the base
year of 2010 on a generational basis. Post-retirement mortality rates were based
on the Pub-2010 General Below-Median Income Healthy Retiree mortality table
with a 91.4% adjustment for males and 99.7% adjustment for females, and with
future improvement from the base year of 2010 on a generational basis.
Disability retirement rates used to value disabled retirees were based on the
Pub-2010 Non-Safety Disabled Retiree mortality table with a 127.7% adjustment
for males and 117.2% adjustment for females, and with future improvement from
the base year of 2010 on a generational basis. Mortality improvement is based
on Scale MP-2021.
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ACCOUNTING AND FINANCIAL REPORTING FOR PENSION - GASB 68
CONTINUED

Public Employees Retirement System (PERS) (Continued)

The actuarial assumptions used in the July 1, 2022 valuation were based on the
results of an actuarial experience study for the period July 1, 2018 to June 30,
2021.

Long-Term Rate of Return

In accordance with State statute, the long-term expecied rate of return on plan
investments (7.00% at June 30, 2023) is determined by the State Treasurer, after
consultation with the Directors of the Division of Investment and Division of
Pensions and Benefits, the board of trustees and the actuaries. The long-term
expected rate of retun was determined using a building block method in which
best-estimate ranges of expected future real rates of return (expected returns,
net of pension plan investment expense and inflation) are developed for each
major asset class. These ranges are combined to produce the long-term
expected rate of return by weighting the expected future real rates of return by
the target asset allocation percentage and by adding expected inflation. Best
estimates of arithmetic rates of return for each major assets class included in
PERS’s target assets allocation as of June 30, 2023 asset are summarized in the
following table:

Long-Term

Target Expected Real

Assets Class Allocation Rate of Return
US Equity 28.00% 8.98%
Non-U.S. Developed Market Equity 12.75% 9.22%
International Small Cap Equity 1.25% 9.22%
Emerging Market Equity 5.50% 11.13%
Private Equity 13.00% 12.50%
Real Estate 8.00% 8.58%
Real Assets 3.00% 8.40%
High Yield 4.50% 6.97%
Private Credit 8.00% 9.20%
investment Grade Credit 7.00% 5.19%
Cash Equivalents 2.00% 3.31%
U.S. Treasury's 4.00% 3.31%
Risk Mitigation Strategies 3.00% 6.21%
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Public Emplovees Retirement System (PERS) (Continued)

Discount Rate

The discount rate used to measure the total pension liability was 7.00% as of
June 30, 2023. The projection of cash flows used to determine the discount rate
assumed that contributions from plan members will be made at the current
member contribution rates and that contributions from employers and the
nonemployer contributing entity will be based on 100% of the actuarially
determined contributions for the State employer and 100% of actuarially
determined contributions for the local employers. Based on those assumptions,
the plan's fiduciary net position was projected to be available to make all
projected future benefit payments of current plan members. Therefore, the long-
term expected rate of return on plan investments was applied to all projected
benefit payments in determining the total pension liability.

Sensitivity of the Collective Net Pension Liability to Changes in the
Discount Rate

The following presents the District's proportionate share of the net pension
iiability of the participating employers as of June 30, 2023 respectively,
calculated using the discount rate as disclosed above as well as what the
District's proportionate share of the collective net pension liability would be if it
was calculated using a discount rate that is 1-percentage point lower or 1-
percentage point higher than the current rate:

June 30, 2023

1% At Current 1%
Decrease Discount Rate Increase
6.00% 7.00% 8.00%
District's proportionate share
of the pension liabiiity $25,660,889.00 $19,712,045.00 $14,648,793.00

Pension Plan Fiduciary Net Position

Detailed information about the pension plan’s fiduciary net position is available in the
separately issued Financial Report for the State of New Jersey Public Employees
Retirement System (PERS). The report may be obtained at State of New Jersey
Division of Pensions and Benefits P.O. Box 295 Trenton, New Jersey 08625-0295 by

visiting hitp://www state.nj.usfireasury/pensions.

64



NOTE 6:

Township of Montgomery School District
Notes to the Financial Statements
June 30, 2024

ACCOUNTING AND FINANCIAL REPORTING FOR PENSION - GASB 68
(CONTINUED}

Teachers Pensions and Annuity Fund (TPAF)

The employer contributions for local participating employers are legally required to be
funded by the State in accordance with N.J.S5.A 18.66-33. Therefore, these local
participating employers are considered to be in a special funding situation as defined
by GASB Statement No. 68 and the State is treated as a nonemployer contributing
entity. Since the local participating empioyers do not contribute directly to the plan
(except for employer specific financed amounts), there is no net pension liability or
deferred outflows or inflows fo report in the financial statements of the local
participating employers. However, the notes to the financial statements of the local
participating employers must disclose the porfion of the nonemployer contributing
entities’ total proportionate share of the net pension liability that is associated with the
local participating employer.

The portion of the TPAF Net Pension Liability that was associated with the District
recognized at June 30, 2024 was as follows:

Net Pension Liability:

Districts proportionate share $-0-
State’s proportionate share
associated with the District 181,430,727.00

$181,430,727.00

The net pension liability was measured as of June 30, 2023, and the total pension
liability used to calculate the net pension liability was determined by an actuarial
valuation as of June 30, 2022 which was rolled forward to June 30, 2023. The net
pension liability associated with the District was based on a projection of the District's
long-term share of contributions to the pension plan relative to the projected
contributions of all participating school districts and the State, actuarially determined.
At June 30, 2023, the proportion of the TPAF net pension liability associated with the
District was .3555187852% which was an increase of .0012518236 percent from its
proportion measured as of June 30, 2022.

For the year ended June 30, 2024, the District recognized on-behalf pension
expense and revenue of $4,457,225.00 in the government-wide financial statements
for contributions provided by the State. This pension expense and revenue was
based on the pension plans June 30, 2023 measurement date.
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ACCOUNTING AND FINANCIAL REPORTING FOR PENSION - GASB 68
{CONTINUED)

Teachers Pensions and Annuity Fund (TPAF) (Continued)

Actuarial Assumptions

The total pension liability for the June 30, 2023 measurement date was
determined by an actuarial valuation as of July 1, 2022, which was rolled forward
to June 30, 2023. This actuarial valuation used the foliowing actuarial
assumptions, applied to all periods in the measurement:

Inflation rate:

Price 2.75%
Wage 3.25%
Salary Increases 2.75%~-4.25%

Based on Years of Service

Investment Rate of Return 7.00%

Mortality Rate

Pre-retirement mortality rates were based on the Pub-2010 Teachers Above-
Median Income Employee mortality table with a 83.9% adjustment for males and
85.3% adjustment for females, and with future improvement from the base year
of 2010 on a generational basis. Post-retirement moriality rates were based on
the Pub-2010 Teachers Above-Median Income Healthy Retiree mortality table
with a 114.7% adjustment for males and 99.6% adjustment for females, and with
future improvement from the base year of 2010 on a generational basis.
Disability mortality rates were based on the Pub-2010 Non-Safety Disabled
Retiree mortality table with a 106.3% adjustment for maies and 100.3%
adjustment for females, and with future improvement from the base year of 2010
on a generational basis. Mortality improvement is based on Scale MP-2021.

The actuarial assumptions used in the July 1, 2022 valuation were based on the
results of an actuarial experience study for the period July 1, 2018 to June 30,
2021.

Long-Term Expected Rate of Return

in accordance with State statute, the long-term expected rate of return on plan
investments (7.00% at June 30, 2023) is determined by the State Treasurer, after
consultation with the Directors of the Division of Investments and Division of
Pensions and Benefits, the board of trustees and the actuaries.
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(CONTINUED)

Teachers Pensions and Annuity Fund (TPAF) (Continued)

Actuarial Assumptions (Continued)

Long-Term Expected Rate of Return {Continued)

The long-term expected rate of return was determined using a building block
method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are
developed for each major asset class. These ranges are combined to produce
the long-term expected rate of return by weighting the expected future real rates
of return by the target asset allocation percentage and by adding expected
inflation.

Best estimates of arithmetic real rates of return for each major asset class
included in TPAF's target asset allocation as of June 30, 2023 are summarized in
the following table:

Long-Term

Target Expected Real

Assets Class Allocation Rate of Return
U.S. Equity 28.00% 8.98%
Non-U.S. Developed Market Equity 12.75% 9.22%
international Small Cap Equity 1.25% 9.22%
Emerging Market Equity 5.50% 11.13%
Private Equity 13.00% 12.50%
Real Assets 3.00% 8.58%
Real Estate 8.00% 8.40%
High Yield 4.50% 6.97%
Private Credit 8.00% 9.20%
Investment Grade Credit 7.00% 5.19%
Cash Equivalents 2.00% 3.31%
U.S. Treasuries 4.00% 3.31%
Risk Mitigation Strategies 3.00% 6.21%

Discount Rate

The discount rate used to measure the total pension liability was 7.00% as of
June 30, 2023. The projection of cash flows used to determine the discount rate
assumed that contributions from plan members will be made at the current
member contribution rates and that contributions from employers will be based
on 100% of the actuarially determined contributions for the State. Based on those
assumptions, the plan's fiduciary net position was projected to be available to
make all projected future benefit payments of current plan members. Therefore,
the long-term expected rate of return on plan investments was applied to all
projected benefit payments in determining the total pension liability.
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ACCOUNTING AND FINANCIAL REPORTING FOR PENSION - GASB 68
(CONTINUED)

Teachers Pensions and Annuity Fund (TPAF) (Continued)

Sensitivity of the Net Pension Liability to Changes in the Discount Rate

Because the District's proportionate share of the net pension liability is zero,
consideration of potential changes in the discount rate is not applicable to the
District.

Pension Plan Fiduciary Net Position

Detailed information about the pension plan's fiduciary net position is available in
the separately issued Financial Report for the State of New Jersey Teachers
Public and Annuity Fund (TPAF). The report may be obtained at State of New
Jersey Division of Pensions and Benefits P.O. Box 295 Trenton, New Jersey
08625-0295 by visiting hitp://www state ni.us/treasury/pensions

68



NOTE 7:

Township of Montqomery School District
Notes to the Financial Statements

June 30, 2024

ACCOUNTING AND FINANCIAL REPORTING FOR POST-RETIREMENT
BENEFITS OTHER THAN PENSIONS — GASB 75

The State Health Benefit Local Education Retired Employees Plan is a multiple-
employer defined benefit OPEB plan, which is administered on a pay-as-you-go
basis. Accordingly, no assets are accumulated in a qualifying trust that meets the
criteria in paragraph 4 of GASB Statement No. 75, Accounting and Financial
Reporting for Postemployment Benefits Other Than Pensions. The State Heailth
Benefit Local Education Retired Employees Plan provides medical, prescription
drug, and Medicare Part B reimbursement to retirees and their covered
dependents of local education employers.

The employer contributions for the participating local education employers are
legally required to be funded by the State of New Jersey in accordance with
N.J.S.A 52:14-17.32f. Therefore, these local participating employers are
considered to be in a special funding situation as defined by GASB Statement
No. 75 and the State is treated as a nonemployer contributing entity. According
to N.J.SA 52:14-17.32f, the State provides employer-paid coverage to
employees who retire from a board of education or county coliege with 25 years
or more of service credit in, or retires on a disability pension from, one or more of
the following plans: the Teachers' Pension and Annuity Fund (TPAF), the Public
Employees' Retirement System (PERS), the Police and Firemen Retirement
System (PFRS), or the Alternate Benefit Program (ABP). Pursuant to Chapter 78,
P.L, 2011, future retirees eligible for postretirement medical coverage who have
less than 20 years of creditable service on June 28, 2011 will be required to pay
a percentage of the cost of their health care coverage in retirement provided they
retire with 25 or more years of pension service credit. The percentage of the
premium for which the retiree will be responsible wiil be determined based on the
retiree's annual retirement benefit and level of coverage.

Employees Covered by Benefit Terms

The State Heaith Benefit Local Education Retired Employees Plan Membership
covered by the benefit terms consisted of the following:

Active Plan Members 217,212
Inactive Plan Members or Beneficiaries
Currently Receiving Benefits 152,383

Inactive Plan Members or Beneficiaries
Not Yet Receiving Benefits -0 -
Total Pilan Members 369,595
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ACCOUNTING AND FINANCIAL REPORTING FOR_POST-RETIREMENT
BENEFITS OTHER THAN PENSIONS - GASB 75 (CONTINUED)

Total Non-Employer OPEB Liability

The portion of the total Non-Employer OPEB Liability that was associated with
the District at June 30, 2023 was as follows:

Total OPEB Liability:

District's Proportionate Share $-0-
State's Proportionate Share associated
with the District 153,389,802
$153,389,892

The total Non-Employer OPEB Liability as of June 30, 2023 was determined by
an actuarial valuation as of June 30, 2022, which was rolled forward {o June 30,
2023.

The total Non-Employer OPEB Liability was determined separately based on
actual data of the District.

For the year ended June 30, 2024, the District recognized on-behalf post-
employment expense and revenue of $7,097,292.00 in the government-wide
financial statements for contributions provided by the State. This expense and
revenue was based on the plans June 30, 2023 measurement date.

At June 30, 2024, the District's proportion was 0.2929430959 percent, which was
a decrease of .0033504937 from its proportion measured as of June 30, 2023.

The State, a Non-Employer contributing entity, is the only entity that has a legal
obligation to make employer contributions to OPEB for qualified retired PERS,
TPAF/ABP and PFRS participants. The District's proportionate share percentage
determined under paragraphs 193 and 203 through 205 of GASBS No. 75 is zero
percent. Consequently, the District did not recognize any portion of the collective
Non-Employer OPEB liability on the Statement of Net Position.
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ACCOUNTING AND FINANCIAL REPORTING FOR POST-RETIREMENT
BENEFITS OTHER THAN PENSIONS - GASB 75 (CONTINUED)

Actuarial Assumptions and Other Inputs

The total Non-Employer OPEB liability that was associated with the District as of
June 30, 2023 was determined by an actuarial valuation as of June 30, 2022,
which was rolled forward to June 30, 2023.The actuarial assumptions vary for
each plan member depending on the pension plan the member is enrolled in.
This actuarial valuation used the following actuarial assumptions, applied to ali
periods in the measurement:

June 30, 2023

TPAF/ABP PERS PERS

inflation — 2.5%
Salary Increases 2.75-4.25%* 2.75-6.55%" 3.25-16.25%*

*. Based on Years of Service

Preretirement mortality rates were based on the Pub-2010 Healthy "Teachers”
(TPAF/ABP), "General" (PERS), and "Safety" (PFRS) classification headcount-
weighted mortality table with fully generational mortality improvement projections
from the central year using Scale MP-2021. Postretirement mortality rates were
based on the Pub-2010 "General" classification headcount-weighted mortality
table with fully generational mortality improvement projections from the central
year using Scale MP-2021. Disability mortality was based on the Pub-2010
"General" classification headcount-weighted disabled mortality table with fully
generational mortality improvement projections from the central year using Scale
MP-2021 for current disables retirees. Future disabled retirees was based on the
Pub-2010 "Safety" (PFRS), "General" (PERS), and "Teachers" (TPAF/ABP}
classification headcount-weighted disabled mortality table with fully generational
mortality improvement projections from the central year using Scale MP-2021.

Actuarial assumptions used in the July 1, 2022 valuation were based on the
results of the TPAF, PERS and PFRS experience studies prepared for July 1,
2018 to June 30, 2021,
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ACCOUNTING AND FINANCIAL REPORTING FOR POST-RETIREMENT
BENEFITS OTHER THAN PENSIONS - GASB 75 (CONTINUED)

Health Care Trend Assumptions

For pre-Medicare medical benefits, the trend rate is initially 6.50% and decreases
to a 4.50% long-term trend rate after nine years. For post-65 medical benefits
PPQ, the trend is increasing to 14.8% in fiscal year 2026 and decreases to
4.50% in fiscal year 2033. For HMO, the trend is increasing to 17.4% in fiscal
year 2026 and decreases to 4.50% in fiscal year 2033. For prescription drug
benefits, the initial trend rate is 9.5% and decreases to a 4.50% long-term trend
rate after seven years. For the Medicare Part B reimbursement, the trend rate is
5.00%.

Discount Rate

The discount rate used to measure the total OPEB liability was 3.65%. This
represents the municipal bond return rate as chosen by the Division. The source
is the Bond Buyer Go 20-Bond Municipal Bond Index, which includes tax-exempt
general obligation municipal bonds with an average rating of AA/Aa or higher. As
the long-term rate of return is less than the municipal bond rate, it is not
considered in the calculation of the discount rate, rather the discount rate is set at
the municipal bond rate.
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Notes to the Financial Statements
June 30, 2024

NOTET: ACCOUNTING AND FINANCIAL REPORTING FOR POST-RETIREMENT
BENEFITS OTHER THAN PENSIONS - GASB 75 (CONTINUED)

Changes in the Total Non-Employer OPEB Liability

Shown below are details regarding The total OPEB non-employer Liability
associated with the District for the measurement period from June 30, 2022 to
June 30, 2023.

Balance at 6/30/22 $146,668,410
Changes for the year:
Service cost $7,278,464
interest 5,402,204
Differences between expected
and actual experience (2,195,690)
Changes in assumptions or
other inputs 309,171
Membership Contributions 138,439
Benefit payments - Net (4,211,106)
Net changes 6,721,482
Balance at 6/30/23 $153,389,892

Sensitivity of the Total Non-Employer OPEB Liability to Changes in the
Discount Rate

The following presents the total Non-Employer OPEB liability associated with the
District as of June 30, 2023, calculated using the discount rate as disclosed
above as well as what the total Non-Employer OPEB liability would be if it was
calculated using a discount rate that is 1-percentage point lower or 1-percentage
poirt higher than the current rate:

June 30, 2023

1.00% At Discount 1.00%
Decrease (2.65%) Rate (3.65%) Increase (4.65%)
State of New Jersey's
Proportionate Share of
the total Non-Employer
OPEB Liability associated
with the District $179,823,315 $153,389,892 $132,166,922
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Township of Montgomery School District
Notes to the Financial Statements
June 30, 2024

NOTE 7: ACCOUNTING AND FINANCIAL REPORTING FOR POST-RETIREMENT
BENEFITS OTHER THAN PENSIONS - GASB 75 (CONTINUED)

Sensitivity of the Total Non-Employer OPEB Liability to Changes in
Healthcare Trends

The following presents the total Non-Employer OPEB liability associated with the
District as of June 30, 2023, calculated using the healthcare trend rate as
disclosed above as well as what the total Non-Employer OPEB liability would be
if it was calculated using a healthcare trend rate that is 1-percentage point lower
or 1-percentage point higher than the current rate:

June 30, 2023

1.00% Healthcare Cost 1.00%
Decrease Trend Rate Increase
State of New Jersey's
Proportionate Share of
the total Non-Empiloyer
OPEB Liability associated
with the District $127,337,259 $153,389,892 $187,479,830

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Non-Employer OPEB Liability

At June 30, 2023, the State reported deferred outflows of resources and deferred
inflows of resources related to retired school employee’s Non-Employer OPEB
Liability associated with the District from the following sources:

Deferred Deferred
Outflow of Infiow of
Resources Resources
Differences between expected
and actual experience $ 22,380,025 % 40,401,368
Changes of assumptions 21,812,236 42,330,127
Changes in proportion 12,180,606 485,223
$ 56,372,867 $ 83,216,718
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NOTE7:

NOTE 8:

Township of Montgqomery School District
Notes to the Financial Statements

June 30, 2024

ACCOUNTING AND FINANCIAL REPORTING FOR POST-RETIREMENT
BENEFITS OTHER THAN PENSIONS - GASB 75 (CONTINUED)

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Non-Employer OPEB Liability (Continued)

Amounts reported as deferred outflows of resources and deferred inflows of
resources related to the State's proportionate share of the total Non-Employer
OPEB Liability associated with the District will be recognized in OPEB expense
as follows:

Measurement
Period Ended
June 30, Amount
2024 ($5,310,327)
2025 ($5,310,327)
2026 {$4,309,335)
2027 ($1,580,574)
2028 $1,536,771
Total Thereafter ($11,870,057)

($26,843,851)

In accordance with GASBS No. 75, the District's proportionate share of school
retirees OPEB is zero. There is no recognition of the allocation of proportionate
share of deferred outflows of resources and deferred inflows of resources in the
financial statements.

State Health Benefit Local Education Retired Employee Plan Information

The New Jersey Division of Pension and Benefits issues publicly available
reports on the OPEB plan. Those reports may be obtained by writing to the
Division of Pension and Benefits, PO Box 295, Trenton, NJ 08625-0295 or on
their website at:

http://www . state.nj.us/treasury/pensions/gasb-notices-opeb.shtmi

LITIGATION

The Board attorney's letter advises that there is no litigation, pending litigation,
claims, contingent liabilities, unasserted claims or assessments or statutory
violations which involve the Board of Education and which might materially affect
the Board's financial position.
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NOTE 9:

NOTE 10:

Township of Montgomery School District
Notes to the Financial Statements
June 30, 2024

CONTINGENCIES

The District receives financial assistance from the State of New Jersey and the
U.S. Government in the form of grants. Entitlement to the funds is generally
conditional upon compliance with terms and conditions of the grant agreements
and applicable regulations, including the expenditure of the funds for eligible
purposes. The State and Federal grants received and expended in the 2023-
2024 fiscal year were subject to the Uniform Guidance and New Jersey OMB
Circular 15-08 which mandates that grant revenues and expenditures be audited
in conjunction with the District's annual audit if expenditures for federal or state
programs exceed $750,000. Findings and questioned costs, if any, relative to
federal and state financial assistance programs are discussed in the Single Audit
Section, Schedule of Findings and Questioned Costs. In addition, all grants and
cost reimbursements are subject to financial and compliance audits by the
grantors. The District's management does not believe any such audit would
resuit in material amounts of disallowed costs.

RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage
to, and destruction of assets; errors and omissions, injuries to employees; and
natural disasters. The District maintains commercial coverage covering each of
those risks of loss. The administration believes such coverage is sufficient to
preclude any significant uninsured losses to the District. Settled claims have not
exceeded this commercial coverage in any of the past three fiscal years.

New Jersey Unemployment Compensation Insurance - The District has
elected to fund its New Jersey Unemployment Compensation Insurance under
the “Benefit Reimbursement Method”. Under this plan, the District is required to
reimburse the New Jersey Unemployment Trust Fund for benefits paid to its
former employees and charged to its account with the State. The District is billed
quarterly for amounts due to the State. The following table is a summary of
District contributions, employee contributions, reimbursements to the State for
benefits paid and the combined ending balance of the District's Unemployment
Compensation Claims Payable and Unemployment Restricted Fund Balance for
the current and previous two years:

Fiscal Interest  Board &Employee  Amount Ending
Year Eamed Contributions Reimbursed Balance

202324 $ 2312599 $ 19034394 §$ 161,341.80 § 893,279.08
2022-23 12,658.25 190,186.82 217,094.84 841,150.95
2021-22 1,107.54 240,608.30 169,988.44 855,400.72
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NOTE 11:

NOTE 12:

Township of Montgomery School District
Notes to the Financial Statements
June 30, 2024

FUND BALANCE APPROPRIATED —~ GAAP BASIS

General Fund - Of the $24,860,296.97 in General Fund Balance at June 30, 2024,
$402,264.11 has been assigned for year-end encumbrances; $10,025,798.50 has
been restricted in the Capital Reserve Account; $3,482,270.71 has been restricted
as maintenance reserve; $274,988.00 has been restricted as Emergency Reserve;
$413,849.00 has been designated for subsequent year's expenditures;
$3,800,000.00 has been restricted as excess surplus resulting from the year ended
June 30, 2023; $3,462,813.00 has been restricted as excess surplus resulting from
the year ended June 30, 2024 which has been adjusted by the ($737,187.00) in
state aid receivable not recognized on a GAAP Basis; $768,667.43 has been
restricted for unemployment claims and $2,229,646.22 is unassigned.

CALCULATION OF EXCESS SURPLUS — BUDGETARY BASIS

In accordance with N.J.S.A. 18A:7F-7, as amended by P.L. 2004,¢.73 (51701}, the
designation for restricted fund balance - excess surplus is a required calculation
pursuant to the New Jersey Comprehensive Educational Improvement and
Financing Act of 1996 (CEIFA). New Jersey school districts are required to reserve
General Fund balance at the fiscal year end of June 30 if they did not appropriate
a required minimum amount as budgeted fund balance in their subseguent years’
budget. Based on the calculation, the Montgomery School District has
$4,200,000.00 excess fund balance resulting from the year ended June 30, 2024.

General Fund Expenditures

Fiscal Year Ended June 30, 2024 $121,366,186.65
Less:
On-behalf TPAF Pension and Social Security Reimbursement

and assets acquired under instaliment purchases 22,345,525 .80
Adjusted General Fund Expenditures 99,020,660.85
Excess Surplus Percentage 2.00%
2% of Adjusted 2023-24 General Fund Expenditures 1,880,413.22
Add: Allowable Adjusiments 249,233.00
Maximum Unreserved/Undesignated Fund Balance 2,229,648.22
Actual Unassigned/Undesignated Fund Balance 6,429,646.22
Excess Sumplus $4,200,000.00
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NOTE 13:

Township of Montgomery School District
Notes to the Financial Statements
June 30, 2024

CAPITAL RESERVE ACCOUNT

A capital reserve account was originally established by the Township of
Montgomery School District by inclusion of $100.00 on September 25, 2000, for
the accumulation of funds for use as capital outlay expenditures in subsequent
fiscal years. The capital reserve account is maintained in the general fund and
its activity is included in the general fund annual budget.

Funds placed in the capital reserve account are restricted to capital projects in
the district's approved Long Range Facilities Plan (LRFP). Upon submission of
the LRFP to the department, a district may increase the balance in the capital
reserve by appropriating funds in the annual general fund budget certified for
taxes. A district may also appropriate additional amounts when the express
approval of the voters has been obtained either by a separate proposal at budget
time or by a special question at one of the four special elections authorized
pursuant to N.J.S.A. 19:60-2. Pursuant to N.J.A.C. 8A:23A-14.1(g), the balance
in the account cannot at any time exceed the local support costs of uncompleted
capital projects in its approved LRFP.

The activity of the capital reserve for the year ending June 30, 2024 is as follows:

Beginning balance, July 1, 2024 $8,366,854.84
Increased by:

Board resolution dated 06/25/2024 $2,000,000.00

Interest 188,943.66

2,188,943.66
$10,555,798.50

Decreased by:
Utilized in adopted budget 530,000.00

Ending balance, June 30, 2024 $10,025,798.50
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NOTE 14:

Township of Montgomery School District
Notes to the Financial Statements
June 30, 2024

MAINTENANCE RESERVE

In accordance with N.J.SA. 18A:7G-13, a Maintenance reserve account was
established by the District. The Maintenance reserve account is maintained in
the general fund.

A district board of education or board of school estimate, as appropriate, may
increase the balance in the maintenance reserve account by appropriating funds
in the annual general fund budget certified for taxes.

A district board of education or board of school estimate, as appropriate, may by
resolution withdraw such funds from the maintenance reserve account and
appropriate into the required maintenance account lines at budget time or any
time during the year for use on required maintenance activities for a school
facility as reported in the comprehensive maintenance plan pursuant to N.JA.C.
B6A2B6A-4.

The district board of education shall ensure that the maintenance reserve
account balance does not, at any time, exceed four percent of the replacement
cost of the school district's schoo! facilities for the current year. if the account
exceeds this maximum amount at June 30, the district board of education shall
reserve and designate such excess in the subseguent year’s budget.

The activity of the maintenance reserve for the year ending June 30, 2024 is as
follows:

Beginning balance, July 1, 2023 $3,575,823.40

Increased by:

Board resolution dated 06/25/2024 467,947 .31
$4,043,770.71

Decreased by:

Utilized in adopted budget 561,500.00

Ending balance, June 30, 2024 $3,482,270.71
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NOTE 15:

NOTE 16:

Township of Montgomery School District
Notes to the Financial Statements
June 30, 2024

EMERGENCY RESERVE

An emergency reserve was established by the Township of Montgomery School
District for the accumulation of funds for use as emergency expenditures in
subsequent fiscal years. The emergency reserve account is maintained in the
general fund and its activity is included in the general fund annual budget. The
emergency reserve account is used to fund unanticipated general fund current
expense costs and may be established to supplement the reserve in the district’s
annual budget or through a transfer by board resolution at year end of any
unanticipated revenue and unexpended line item appropriation amounts in
accordance with N.J.S.A. 18A:7F-41.

The activity of the emergency reserve for the year ending June 30, 2024 is as
follows:

Balance June 30, 2023 $274,984 .85
increased by:

interest earned 3,15
Balance June 30, 2024 $274,988.00
DEFERRED COMPENSATION

The District offers its employees a choice of the deferred compensation plans
created in accordance with internal Revenue Code Section 403(b) and 457. The
plans permit participants to defer a portion of their salary until future years.
Amounts deferred under the plans are not available to employees until
termination, retirement, death, or unforeseeable emergency. Since the District
does not have any property or rights to the plan assets and no fiduciary
relationship exists between the District and the deferred compensation plan, the
plan assets are not included in the District’s financial statements as of June 30,
2024,
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NOTE 17:

NOTE 18:

NOTE 18:

Township of Montgomery School District
Notes to the Financial Statements
June 30, 2024

INVENTORY

Inventory in the Food Service Fund at June 30, 2024 consisted of the following:

Food and Supplies $45,669.13

The value of Federal donated commodities as reflected on Schedule A (required
by the Single Audit Act amendments of 1996) is the difference between market
value and cost of the commodities at the date of purchase and has been included
as an item of non-operating revenue in the financial statements.

INTERFUND RECEIVABLES AND PAYABLES

The foliowing interfund balances remained on the balance sheet at June 30,
2024

Interfund interfund
Fund Receivable Payable
General Fund $1,585,744.75
Special Revenue Fund $1,685,744.75

$1,585,744.75 $1,585,744.75

All balances resulted from the time lag between the dates that short-term loans
were dishursed and payments between funds were received.

SUBSEQUENT EVENTS

The District has evaluated subseguent events occurring after the financial
statement date through November 19, 2024, which is the date the financial
statements were available to be issued. Based upon this evaluation, the District
has determined that no subseguent events needed to be disclosed.
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BUDGETARY COMPARISON SCHEDULES

83




Lyirl'eor'ezs

117168°016°0218

00'vLL'S0L L6

00vLL'G0L 168

(PZ'068'1) 9/'95£'eE DO LP0'SE 00°.p0'se
(rZ'069°1} 97'65¢'¢E 00°290'6E 00 L¥0'GE
¥O L6C VLT 2L POEPE LISTIE 00°269'CYZ'6 00259 Ere'e
00°858°% 00°858'S
00'FLG'SP0'Y 00'PLG v0'y
PO'BLE'GE0'E ¥O'BLE'SB0'E
o0eeL ol 00°ZEL'LSL
00°G45'20L'Y) 00'SLG'L0L'FL
00°0v9'ce 00'0¥8's81 00°000'001 00°000°001
00'919'ZEY 00919°Z8F 00°'918'28Y
00'86¥' LI0'S DO'86Y L10'G 0096 LLD"G
00'E65'E9L DO'EBS'EOY L 00'000'00Z' ) 00°000°00E" b
00'855'¢6E'2 00'885'66E'T 00'9£5°€68°2
AN L€' 165 65689 00617 028 I8 00GLP 928 18
6662l te 6652152
99°C69'981 99'ck6'984 00'05Z 00052
512 SL'g 00’} 00t
LE'BLE YL L8'618'¥r6 DO’000'002 00°000'002
02'8L6'89 02°916'952 00'000'061 00°000'064
0+'965'201% 0’958 L¥2 00°000'0v 00'0000F1L
00 PZZ 962 188 D0'YZZ 962 L8% 00'$Z2'962' 488
(TTaVHOAYINDT FVOLOV 1550ng WNid SININGNINY 135ang
AEVHOAYS QNY SHIISNVHL TYNIDHO
IONVIBYA 1390n4
R ERE2 ENES]
ISTHISTT TO0HDS AHIWOODINCH 40 JIHSNAADL
T# 194918

«+-0u L19IHXE

sanuanay g0

$92N0S [BI8pe4 810

waswasINquIsy predipa
1$80IN0S [RIIPa

$a2in08 SlElS jglel

sourInsy] Alllgesiq wie ), Buo
payaBpnyg dou-EDIPaY JUSWBIEY 1504
payebpne-uou-uolngUIo) ALIR0SS {BI00S JYd L pesinquiey
palefipng-ucu-' 'S N dvdl Heyag-uo
pajebpng-uou-suonnquINeD dvdl Heusq-ud
Spiy djeis D
Py Aunosg feopobejen
pry’ uoneonp3 (eadg jeouobsie)
piy Aleupioesx3g
pry uonepodsuel | jeoticbaien

1S30IN0G 8188

$804N0% (2307 {E10)

SPNUSASY SNOBUBHEISIN POIDUISEY JUID
Spun.4 siuese)y jeiden uc paules jsaralul
aABSEY AousBlolwg uo paLies 1sare;
SANUBADY SNOSUBJIHOSIN PSRN
safjjehoy pue ssy
SfenpIAIpuU] Woy uoling
AnaT XBL 1B007

1SEOH0G (907

SIMNIALY




LO'9E'9658 BLL0L'BLL'GS 002 Y LES 9% (00'686'692%) 00°19%'109'08
ir'8ie’L £5£90'51 00'998'22 0098822
2£°085°.8 89079298 00°LEZ 0L 0090’ 00°G81'vEL
Z9566'20Y gL 66E'10L'S 00'GSE'P95'S (00°580'982) 00°0BE°058°G
00°0v2'C 00'0PE € 000r2'e
00°0vZ'E Y cA ooorz'e
P EPZOL 91°Z¥6'06 00981t 00°981°LL
YREFZ 92 Gl ¢¥6 06 oo'e8i’LL 0098171/
05986 v} 0G€99°95¢€'L 0002167 | 0081¥19) 00 182856 L
¥2.85°71 9L 196'L1 00'825'6E {o0"as1) 00°629'6¢
00°009 00009 00°009
¥ 6¥9'40 A 2 AN 00°L62'02¢ 000192 00'LRY' LIV
26891 'sv 80°'5.7'986 QO yPY'SED'L (00°1£9'¢9) 00°61£'660')
21'¥60'182 Sz ELV6L0'82 ¥y 195 00E 8¢ (95°662'0LS) 00 L9E'1ER'SZ
S59pOE GV BEV £ 00'E80°L 005802
29°009'F¥ 20°115°688 00°ZLL'yEe 000901 00°250'c8E
90'G0S' gL 9E°802'8L5'L FPrELL'EBY L (99 gev'62) D0°25L'EZL'
0v'S0E 6y 09'p2g' 1T 00081392 00° L0204 00'£29'052
00'rL 00926t 00°000'Z {00'009'02) 00'009'22
05'6¥Z' 11 05'062'8 0000002 00°000'02
6L012' 12 689°G1 00'000°g1 {00°000'2) 00°000°02
LOPED'9T £L'1L04'0L 16 00'9£L'0E1'6 (00°ZPL'vOL) 00'8.L8'0¥2'6
1812z 6L'B0L'BEY'D 000888 Y'9 {00elEv0L) 00'E0L'EYS'S
9110922 #896L'508'6 00'956'ZEC'6 {DO'ESB6GLL) 00°'116'805'6
96'p¥5S PP BG6'500' LS 00E05'900'1S (00°089'501$) 00'¢9L'TLL LS
T TEVE0AYANTT VALOY T3501g TvNid STRTRCNINY 139and
AgVHOAYS ONV SHIASNYHL WNIDHO
FONVIHYA 1390n9
ONNS VHINTS
TSrEISIT1O0HIS AUTNOSINGN 30 JIHSNAOL
EITIHS

o} Dw LIGIHXT

18U AUNDSY [ Li00y 8IN0SaY 1810
sayddng jeisusn)
UOHINISU] JO) Sa2ies JOUIQ
sisyoea] jo ssiueles
LHBIBD) BIN0SAY / WOOY 82IN0seYy

sisuLIRdW AIONPRY 10 )
SOOMISS [BUCHEIND-[RUOISSSJ0L ] PRSEYOIN
sapqesiq Aopny

SjusLLEdi} [BASIA (101
siayoea] §O seHe|es
$jusuuedul) |BnsIA

saniiqesiq abenbue so/pue Suiues o}
sa)ddng |risusn
{seuas 00S - Q0F) Sedves paseynd JBuwQ
uolonAsUE JO} SBLR(ES JIBYID
siaydea] Jo soueleS
:salyqesiq efenfue] wypue Buuies
JUoReanpy {2102dg - uoinLSy

swesbord remnial jejo]
sjoelqo Jayio
SHOOQIXD L
sapddns [eisuen)
{39138 00S - O0Y) SROMISS paseydind JBUIO
SOMIAISS [BDIUYDS] PESBYDING
‘wolonAsu: penauIsipun - swelfioud Jenbay

SEMAISS [BUOIIBINIPS 1BUOISSBI0K] paseysing
SIBYOES] JO SBuBES
nogonsul swoy - swesbold teinboy
Zi-6 seprig
g-9 S8pRID)
G- sepelo
uapeBiapury
sweibold seinban - uoongsy)
‘ASNILXE INTHHNO

‘STANLIINDIX3

85



7L ¥39¥ES 92 yOb' 9848 00'6YL'1L5S Q08P 1LIGS
05 L'y 05°866'22 N LrA KA 00 0¥ LZ
L99EL'0Y ££°E6R'5E 00°0£9'0F 000899y
GLBLL'G 52°058°2 000456 00'025'6
08'986'21 0zZZL'YLiY 00°50L' L8t 00°60L' Lav
J0L88 7 £6'642 LIS 00°269 %25 00488 00°08L°E2S
N TaY 88'809°¢ GO0 L (0050} 00'55L°L
00 1E0') (0180t 00°LE0'L
56'988°2 GO'9E9'E1S 00°525'9LS 00'00% 00620818
Ireerzg £4'69E'FYS ) 00°£64°909") 00°L16'08 RN
FLR T A BCEEY Y 00°0L9°L 009 L
G9'98E'6S S1°9£6'685"1 00'£Z1'B65'L 00°LL6'08 00'9vL 916"
£2'519'088 02206188 0021896696 (06G'800'602) 009698066
GEoRcgY COCib'se 00'000°2L 000002 00'000°GL
0o LT 00'€2§E 0060002 00°000'0Z
GEE0L'LE §9'068'02 00'000'28 00°000'2 06'000'05
L7 YEE'BL £4 988 P28 00122 P¥E 00 LT 00065+ 628
L0°/60791 £6'802 8L 0690E P6 00 il VL D0'GES'BL
0z'i82' 08'4L9°9FT 00'5L6'6¥2 00'$16'602
80°60L'GL 76 LZH 9EE 00'EE02LY 00SEQZLb
P9ty 85 iELS 00'ELE6 0OELEB
££'86£'€S 19988801 00°594'951 00'694'96)
£E°6F0'8) LYBYY'82Z 00°66¥'9¥2 00564 9%E
854511 C2'016 OF6 00°550° 196 00029503 00 S¥F 568
v 9261 09'£96'88 00066 68 (o0'000'1) 00°066'06
00°85% £PL19'6E 00°¥9L'9E 00'86%'L 00'599'92
81648238 FARH S AALS 00 L16'YERS 00121668 00'064'GEL8
TTEVHOAYINTY WLV 35404 TvNid SINJWONTAY iFsang
AEvYHOAYd OGNV SHIISNVHL TYNISHO
FONVEHVA 139ansg
¥20Z 0t SN OAANT HvaA Wosid IRL g0
TALIY ANV 139004 - 0NV 1va N3 NI
§IONYHD UNY SIdLIONIdXT S INIASY J0 SINAWILVIS INIVEVIRDD
ONMF IVHEND S
IOHISIOTOOHDE AGTN0DINOW 30 dIHSNAADL
E# 133H5

w1-0n LI8IHX3

SBHIANSY JBINJILND-00) PRJosuods JooYog jBjo]
spelqo BUIo
sjedsiey pue sayddng
(88195 DOG-00E) SBOINMES Paseyding
SBIBEG
ISBIHAIY JeNJLUNG-0D paicsuods [ooyos

yononrisy| voneonpn enbullg BioL
sa|ddng je18usg
(831198 00g-00T) SEAAIST POSELDINY JBLID
SJayoea} JO sauRes

‘HoRonAsY| woReonpy [enbud

etpalay [ S{piS Sised ejo]
sa|ddng jesuen
SIBUDBA] JO SBuBlES
‘Elpswiey [ SiinS Jiseq

uoesnpy {epeds jejo]

LORONRSU] BUOH (IO )
STOMISG [BUCIEINPI-BUOISSSI0I poseYsIng
218Yyoea] O SOUEES
RIOBONISLE SUIOH

UL - {4 - SBpligesig j00YOsald (810,
UCHONISU 10) SB)BIES 1BUID
SIPUDBa | JO SOLBES
[BUILL - [N - SOHHIGESIC JooLDSAId

auil] - Led - SSIEABSIG [00UDSBId BI04
sayddng fessuan
UONONASU] JO} SaUBes 18I0
$1BYoES | JO SBuBES

Bl - Hed - SSIIIGESI] [00Yosald

Wshny el
sapddng |eisussy
HOONASY| 10} SBLBRS JBL0D
SJAYOES] JO SOHBeS
sy

86



$BOMISS PRIEIRY ¥ Ld 'LO ‘Uoeadg - ssopueg Hoddns Jeyi0 [Bl0L
sjeuslen pue seyddng
S@DIAIBS |RUCHRINDS - |BUOISSSJ0.4 Poseydingd
SOLBES
[SOMAIDG PIIEISY % 1d ‘10 'Uo9edy - saoineg poddng 1yl

SEOIAAS [)EDH [BIO ),
sienate pue seyddng
SBMAIRG paseyInd Jayl0
SOOIAMES [BORIYDS] PUB [BUOISSI0I paseyding
ssuges
SIOMIBG YiEsH

uoRongsU; - saINipLadx paINGUISIpUN 1810 L
180 - uoliing,
31e1S uym paddesipueH oy} 10} $I0CYDS SIBANG O} UORINL
sjooydg Aeq euoiBey ¥ GSSD o3 uomn)
P dS - PEISIQ [E0YDS 1BUOZO0A AJUROD O} UORING
Jemnbay - OIS0 [00YIS [BUGIEIOA AJUR0YD O uONin ]
12103dS - SJRIS BU) LIUNM S YT JBUI0 OF uoln L
Jenfiey] - elels A UM Sy JBUQ 0 uoRIng

[UCHONRSY]
sasnppuadxy patngquasipun

uogorsy) - ejo]
StIeiBol 4 [BUSHONASY] JOUIC 18101

LOONISY] SWRIBOLE [BUGHONASU] OO [BI0L
sollees
UONRASU sweiBold FEUoTaNEs JBUI0

SOBIUlY paiosuods j0oyg fejo ]
$199[40 J2U0
sieugiep pue sepddng
(s8u19g 005-00%) SBOMIES paseymd
SOLEES

SollRlY palosuodg joouyRs

9C /8G'VES 21'508'ri9'LS 0L'261 B0L'LS 80 L2 PE1S Z9LLLPLIGLS
20'958'81 290°958°81 (26'0/5'9) 00°5E¥'5E
6L ¥BS'ZE £R'608'5E Z9'vBE98e 00°269'212 FRA TN 1Y
L2012 1T6E8'10E' 00'2¥6'C0E' L {00'259'91) 00°¥65'02¢'L
8T rLS 0¥ YOY0R'9/2 Z6 8LV LIT ) 268796 00058 1v2 L
05 6EY ¥E ¥ L6L'EE 698285 Z6°6L9'5E 001952y
00528 00928 (oo'sze'L) 000642
160469 8'€60'968 00'¥90'L0F o0PLE'es 00'052'8LE
LTv9Z'L £1'980'v8 00'E5E 168 (00°9£5'92) D0'68Z'8.8
08'826'660'} LL2LLLOE'T 157192°498' 00°141°19¢) 1G'ZE6'82L €
98157 18} 69'8.1'908 LG OPF BEY (060°000°02) LG OYr BeY
86°84£'969 Zv'98L'106 00'S8¥'665'L (00 268'462) 00'Z8E'258'L
00°805'G61 00'805°561 00°L€8'0Z¢ 00 ZIBYL
00 L8 00'iv6 (00'98:'59) 00°220°99
(1s8 SR-3:11 0O'ELS'SS 00°L21 vl (00°e55'%1) 00°089'88
90'860°'062 ¥6'608'284 00'P06'LE0'E (00°L25'%pE) 00 LepZgLE
0E°65. 0166561 0065802 00°G58'02
LEL0R'BSY 06" %0t 095 0¥ PYLLE'BIOEY (95'¥5.'2GG) 00'990°2.8'2Y
96°'L61/62 Y0'6G81Z2L°C 00°.50°610°F 00'¥50°L81 00°€60'ZE8’E
0286 P OE0'y) Q0EL0'SL 00CLY'E 00 0PS ¢1
65296 SPOS0'YL DOEL0G 00Eive 00°0¥5 21
G1'92/'161 5891/ 6011 00'GHP LT L 00°2ZL'201 00812861}
0r'PaL's 09'SER'SE 00°000°t Y 00°000° L%
6 0LE L 90'8¥L'Z01 00°525'¢L1 (00'Lt'E) 00°000'9LL
g1'Z51'69 ZgLivE' el 00°005'061 00°000°22 00'005'891
EQ'ZE0'B0LS LE 18E'0588 000Zy'956% 00°Z02'e8s 00°'8LZ'EL88
FTaVHOAVINGT LY 1350049 WNid SININANIAY 1I5and
A1avdonayd ONY SYT4SNYHL TNIDHO
FONVIRVA 139an9
¥20Z OF ANAT 30N dvaA 1voSId IHL H03
TYNLDV ONY L35008 - 30NV 1V ONI 4 NI
STONVHD GNY S0t LIGNTdX3 SHNINIATY 40 SININIIVLS SALVEVINDGDS
[N ERIEEREDR]
IDHTSIT TOOHDS AHIWNOSLINGW J0 JIHSNAAGT
PR

ubOu LISIHXE

87



L9 8rLP0LE G206 €£63 22'259'880'L S (8L 151 v8) 00°0L8'2y0' 1S
29°50€°8 8988 801 00'PrLALL (00°052) GOPBE LLL
(00°005'L) 00°00§'t

02088’ 0E08L'9 L6L1')) 00°008'L
e 0zZ'eee'asl Z6'9EE'9L) 26'98£'94)
£90VF96 18'068'2p9 00 L6884 (00'529'LL1) 00'9i¥'9LE
SP'EEE'LE 5 vE9 Gy 00820 P¥S (00°6L8°29) 00°2¥8'909
00'815tL D0'ZR6'2E 00°006 Pt 007005 ¥E
aroLe'e P5E06'2Y 00°008'SF 00°000'2 00'00E" vk
29'802' 9°169'G 0056801 00°G68'0L

00°00¥ 00°00¥ 00'00t
¥0°'908'0% 96°01E'8E 00 L1E'6L {60 p2¥'sL) o0 Lk ve
00°9.4'82 00°268°26 00'898'221 (00'604'L) 00'898'5¢61
9E'E6L°01 PG PEE Y 00 8PLSHE (00'669' 1 ¥} 00'E¥8'982
g1 £28°09 Z8°9C8 PGE') 00069'1Z0'Z 0000522 00°051'666 ¢
GL'BRL Y G2'996'52 00'8GE 0 00°95€°0¢
29'0EL'vL ZE'vee'e 0052502 00°6Z5°0Z
00°'S82'¥2 00'514'08 00°000'sg 00'000'0€ 00°000'58
00°LLE 000822 00°259'2 00’161 000052
BlLice's 19°085'€08 00226118 AR 000L0'L1E
OLOLE P ¥8142'965') 0088 LIS {60°695'9) 00'26L645"
LY 1E6'S A 00'B6L'B1Z'E (00'662) 00 869614 £
0006 00'0EE 00°02¥ 06'02F
62¥p0'2 $0'6609'L 00 0¥L'S (00'093'%) 00°009'Pi
29'LE9 zZe9zh'y 60'950'S (00'gas't) 00 EVe's
00822 00°0ig'8t 00 L858y {00 808) 00 0FP'6Y
0£'646'L 0L MLLL 00" 160'6 (00'656'1) 0005012
LU0 £2°611'654 00'021'651 (0o'gs1'g) 00°582'081
£F0LS 16°892'096'L 00'6£8°086'L 00'825'CL 00'CLE L98'L
Sr 9L 611 25°995°982°2 D0'EBR'GSEZ 00°298'8v1 D090 L0Z 2
98'690°101 ZL'Sro' 1S 0091.'819 00°912°v5 00 005'¥55
09°992'81$ Or016'8LL LS U LLVIEL LS 00°L59'p93 00'925'259'L %

FTaVE0AVaND WATSY 1394049 TwNid SININONINY 135008
AEvHONAYS CONY SHIISNYHL TWYNIDHO
ADNYIHYA 139ana
SIONVHD ONV S3UNLIONT X SanNaATs 490 SINIWILVLIS aAvavdnoD
ONAd IVYINGD
TOTEISTE TO0HDS AdINODINCH J0 dHSNAOL
S#F 159MS

wbm0. LHGHHX3

Alelgry jooyDS / S80S BIPaN JEUONEINDT jeliy
sjeusiew pue seyddng
(seuss 005-00F) SSOIMAS paseydIng JAYI0
SSOINSG [B2IUYDR | PUE FEUOISS8)0I] Paseyding
siojeLtplon?) [eABojouYsa] 1o SBuBRS
saueRS
[AJRIGE 100UDS 7 SRUIAISS BIDSPN [BUOHESNDS

YBig [Buolonisy| - se3IAIS Hoddng Yo
 SOOIISS UONDIUISUL JO Juawsnoidult [Blo g
$103[Q0 J2u0
sieusiew pue saddng
(005-00%) S92UUBS PasEUdIng J8YI0
SBONIBS "YIB ] PUE 'J0I4 pasEYing
‘SISSY [BOHSID) PUR {BLEISIT0S O SBUBES
HE}S [BU0ISSaj0id 1Y) JO SeLRES
LORDNASUY] JO SIOSIAANG JO SauBeg
JE1S [eUOHOnSUf - seviiag woddng Plo
SO0IALSE UCIONIISU] JO JuswaaoId

swea] Apmg pIYD (EjoL
sieualey pue soiddng
(s9ua% 00S-00¥) S90IAIRS PesEYDING JBUIO
SAOIAIDS [BUONBINPT [ELIOISSBJ0I pOsSELDINg
Adeioy ) SILCH U YdY JO SBUBRS
SJUBISISSY |20 PUB [BHEISINES JO SBUERS
HEIS [BUOISSBI014 1BUIO JO SBUEjeS

‘sweay APMS PIYD

0UEPING [BI0L
§398(G0 B0
sjeusiep pue sayddng
SIOINBG PASEYINS B0
SEDIAISS OB | PUE [BUOISSD}OId PASBLDING JBUI0
S3TIAISS (ELCIEONDY - (BLOISSAOId PISEYDIN
SIUBISISSY [EOUS]T) PUE |BUEIAIDSS JO SOIBES
HEIS {BUOISSAI0Id JBHIG JO SauRES

1BOUEPIAG)

SBAISS BIXS - SIUBPMS - $30IA8S Boddng JAYi0 1BjoL
SBOMUSS [BUOIEINDT - [BUOISSR0Id PASEYIN
sauejeg
SEOAIBS BIXT - SjUSPRIS - sa0tuag poddng Jeulo

88



Z3'8E2 e 2L 1E9 109'cs 000L021L €S {00665 18) 00'699'1 1 C%
YO ver 9B°2EY' L 0071981 (60°000°2) 00'299'¢
1141201 BY'P0S'ZE 00°225'2P (00°00%) 00'226'Cy
92'L1L9'6) PLOVY LI 00°Z50'1¢ Q0'8kL'y) 00°008'se
05'966'2 05285958 00'6£5°698 00'¥b5'gl 00'G66'2PS
G ¥39'9 GG BP0 YO8 0O'YEL'OLS (00'099'L) GO'¥BE'ZLR
Op GEE Y ¥5'020'208'L 00'95€°906°1 (00'gee's) 00'LB9'GLE'L
S0 P00 6 S6'8FL YD L 06'€51'958'L 00°007 02 Q0'£56'SER' L
0066122 00'5688°42 00'861°S 00°000'v2
¥g' 192 oK' 280'6 00'066'6 {00°000'8} 00°056°S1
80568 L6592 00°598 (oo'set) 00°000°4
B9LLE'Y 1£842°2 00°055'¢ {00°000°¢) 00'055'8
99°060°2 Z1L'259'95Y 00'E0L'85Y (00'206°L6) 00'609°966
8L gav'y 2ZBL0'S 00°'995'9 00°896'Z 00°000'y
WBZL'Z 65°000'202 00'064'0Z 00°080°2) 00°09.'261
00'g0L'EL 00'E0L'EY 0OEOP'L 00°00L'LL
00'005'6 00°005'6 00°000°2 00'005'L
00°060'69 00°600'69 (00°000" 1) 00°000'04L
00°L82°091 00°292'061 06°L92'0% 00°000'bEL
99'0 ¥ LPG268 00'Zy9'e6n 00'¥6L°29 00°888'628
eCeLL L8 19°909'28. 00°18.698 00 $26'6¥ 00/58°618
69928y PEELY L 000049 000019
£9'686'9Z L14816) TN 00 LLV by
06'999'8€ 05 Erl'se 000i8'cL 00°000° 00'0L8'0L
Lo 89°81¥°91 00'614'9L 0y gzz 00'+¥61°91
00085'2 00°0L2°L1 0006862 {00 082'12) DO'OEL LS
ZT60T'ZS 9LGLL 2698 00°6Z¥' 6693 00'646'49% 00'9vy'1£9%
(T TAVHOAYANG) WALOY NELRERCTE] SINFAGNINY 155ang
IF1EYHOAYS ONY SHZASNVEL TYNIDHO
FONVIMYA 13oangd
PZ0Z 0 INNE JIAND gvIA TWosid aHl 903
TRLOV ANV L3900 - SoNV Ve GNiE NI
SAONYHD OGNV SI-NLIONT YT SINNIATY 40 SININIEVIS IANLVEVAAOD
AR ERNER]
IOMHISIO TOOHSS AGNODINON 90 dIHSNAMOL
OF 133A%

ol0u LIGIHX3

UOHENSIUILDY 100158 $9oag poddng o)

$198(90 B0

sieuaey pue saiddng

{50188 HOS-DOP)SANAIBS PASEYIING 1BYID

SIURISISSY {EDUB|) PUR (BLEIDIDAG JO SapBEs

SIBUOISSBI0I JBYID JO SdLBRS

sedioung 1ssY / sledould 30 SeuUeEes
UORRASIURLPY 100408 sediAes toddng

UoRBNSILIIPY [2IaUes) Saoiag poddng g)o L

$994 pue san diysiequsy 204
sam)ipuadxg snosUBBoSIN
so|ddng Buneay /Builiel] 9snoy -uf 904
soqddng jeieusH
san)puadxgy SnosUE|R0SI
osuadxy [Bagt] pleog
0L, / SUOREIILNWILIOD
SODUUTG [BUCISSS)0id PaseuIng 18410
saoates BunesuBug/amissiiyory
$994 JpNY 1I01UO) [BWSIU; PUB anjipuadxs
saotnag ebay
saleEg

UORBNSILILUPY {elaues) $EISS boddng

seneg Buiel | JBIg [RUONGSY (8101

sjeusiew pue sayddng

(00§ -00%) sexnes paseyding 1Yo

SIDIMIE [ELICHEINDT - [BUOISSSJ0l PRSEYDING JOUI0

SJIBISISSY [BOUS|D PUE [BLIEIDI0ES jO SauBRS

HelIg [BUISES)0d 1BUI0 SO SeueleS

SINOH JSUENG UORONIISL; 1O SIosuadng jo sauejeg
saninag Buluiel ] Je1S jeuononIsUL

89



ZFB6L1ES 90'2r5 0178 [ TR ALE] 00'005'Z% T ]
I5BLEZL 96'93Z°LS 8¥'809'c9 ¥ 90659
LB'EET'L 60°699°C6 00°06' 008 00'€06'% 00°000'66
B6°SYZ'T1 L0'995'692 00°28' 202 00" L66 noseTLLe
05°592°/ 0 91'006'6¥1'9 99'1€8°212'9 06087 O 94 0GE'LLT S
95289 ¥y 1028 000006 00 000'% 60'000°G
8L 0v8 PEEELEZS'L 00°085°€Z9's 00°086'€51 00'009'69%' L
¥i'g6t'L 99'128'%6 00'028°8LS (00'086'L 1) 00°00E"0ES
FARI: ) PG5 LOR'08L 89 LET'28) 06'€99'12Z §2°295°001
05'9L1 06'659'£88 00'9LL'e8g 00'869°g1 00'8L0°598
£6'92 BOELF 922 00°005'922 00005614 00°000°L02
190 6185100 00°002'L01 (00°005°LL) 0000421
00'488'21 oo'eee'L 00°059'61 (00000t} 0005972
8E'60¥'61 Z99E8' LY 00'oFZ' 1Y 00081 £ 00l Py
Zeere've 896441612 00'82€'912'7 (GO E0'981) D0'BEE'ZOV'T
9092} 762 290L0'165°1 §9°96.'GRT'L {0B'£65'951) 8CDGE TP0'Z
Z750Z'vlL 99°085°¢L) 28684181 9885 L1 20102041
TLresL'ale 90°12£'288 08°€L0'111°) (92°020'L¥1) 95 ¥60'852°L
4804} $8'99.4'686 00'2£6'988 (ooest'L2) D0'G60'PLG
0216101 9B ¥l ere 0L PEL'EeE {00951 ¥2) gl0l¥ Ilc
ZL 8l AR 00'00£'S 00'00¢'S

{00°008'2) 000052
Z1£00'9 $9'¥21'00€ 9LLZL'o08 (00°9E8'12) 9L'€9L'LeE
95’1 P06 Y 007208 LY 00 L06'LE
0L ¥L66Y 0EG L IEL 000692818 00 G201 DOEEE LLLY
00 LLE 00'+90'8 005EY'R 00'552°1 000814
890 L8'956'6 00°L56'8 00°L56'6
ST 967G} SL6YZ 0T 00'9¥.L'GE 00'orZ 00°00G'6E
YEZGLE'ZL 9L'B6ELL 00'SLEYZ (00'5ez'L) 0008518
0£490'81 04°660'002 0O'EOL'BLE 0026815 $0'992°991
ZT¥e0'es 8L'60G'888% 00'7L0°168% (00'908'5£%) 00'098'926%

TENEYHOAVAN) WLV NELW R EINIWANINY 17508
[A18YH0AYL GNV SHIASNYYL WNIOHO
JONVINYA 13oang
¥E0ET0E NI UIUNTD Gv3A 1va5id 3HL 004
TNLIV ONY L30UT1H - ANV 1v8 GNP N
SHONTHD ONV SIHLIONIIYT SINNIATY 40 SINTWHLVLS IANLVHYSNOD
ONA TVEaINgD
FEREE

wb=0w LIFIHXT

spuNGicy Jo deaydp) pue sieD [Bjo),
sapddng jessusd
asupuRlliey puy Jeday ‘Buiues|)
sauBes
1spunoIs) Jo deendny pue alen

SBOAISS [BIPCISNY) [BI0 L
spelgo JBUID
(Aonoary pue jeaH) ABisug
(segy jpinjeN) ABlsuy
sopddng jessusn
S0URINSU|
sesneg Aladord PaseuDIng JBUIC
SBDIAISS SuBUSiURY PUR Jieday '‘Buued)
SROMISY [BOILDS ] PUB [BLDISSSI0H PESEYDING
SapIy [BUOHSILASUI-UON JO SSUBES

SaBIIoR. JOOUDS 0} @duBUSIHEN pannbey B0y
sepddng jessuag
sanneg souBsLBluIRpy pue ieday 'Buuesi)
sagees
SN0 |00UDS 10} SUBUBIUIRIAL PasNbaY

ABOIOLYDS . LONBLICIY SMIRISILILUDY (210}
sjeuajep pue sayddng
SBOIAIBS PasBYDIN JOYID
SAOIJBE [BDIULDS | paseyding
sayees
:ABOIOULDG | UOIBULOLL] SARBASILEWDY

S0IAIBS eNUaD 8101
sanypuadxs SNOSURYSOSIN
sjuataaify asBYsINg 95857 U0 ISaIaj
sjeusiepy pue sanddng
(005-00F) S8BT LD "ISIN
BUIALSS |BUDISSBI0LE SSBYSING 18410
saueEes

@SS [BAUSD

90



Sa0IMISS UolELIOdSURS | JUSPNIS |B10]
$109{00 Jeylo
safjddng uonepodsued
sofddng {Biousg
UoEUOdSURL ] - SBOIAIRS PASBYDING SNOSUB|BISIN
$YSLD § $053 - (Suspnig “pa 0adg)- SA0IMSS pItORIuOD
sjuswasiby juor - (Sjuepmg "py 0edg) Seones PalRIuo)
slopuap - {jooyog pue
BWICH UIBMIDgG UBL JaYID) SOIIASS PajoRiLo
SIOpUBA - (JOOUSS P SLWOH usBMISY) SaDIBS peldeauoD
yog Japeyn-siuswiled nel u Py - SeAASS peRBUOD
U2g qNJUON-SIUBWIAB N3IT U PIY - $SDIABS PIIDBIUOD
sjuaied asea
S@2IAS BoUBLBIURY PUE Nedey ‘Buites)D
UD@ ) P J0H 4 PASEUDIN JBUID ~UoREHOdSURI ]
(8 3 H uey} BUYIQ) SBLEBRS
ferads - (jooydsg pue AWoH
usamjeg) uonepodsuel] pdnd Joj seue|eg
ignbay - (00YOS PUE Lo
usamieq) uogepodsuel] jdnd Joy S3ugESg
SBPIY [BUOKDNNSU}-LON JO Sale|es
'S80IAI8S uoeHodsURL L JUBPTIS

Amoeg tejo)
sanddng [eisuas)
SEDIAeS aoueUSILIRI DUB ‘sEdey ‘Bueen
SAOINIRS [BOIUYDB ] DUEB |BUCISSS;014 PaseYoIng
SBLBES
Ajnoeg

69 121 Ov2S 1£°188'222 93 00'645'Z9v'08 00 0bE0¥3 DU'GEL 12r 63
Gi'gc8 GELIPe 00062 £ 00002 00 050G
L1622 vy B8 2LL2LE 00°LyE'9LY 00°LtL'81 00°009' L6
SEGELE SLFLZE 00°05° 00088y
59889 SEL1LL 000681 00'008'1
£OSEP'ED L671¥0°960°s 0O'ERY'ESL L {00°2LS'2LL) 00'000°288'L
ovEl 0§ LLL 00058 {00°051'12) 0000022
ZEVLT'H g1'6824' 101 00'090'811 00°090'9% 00'000'ZL
LE°876'L £O°L00°1€8 00°086'288 06'029'y 00'o0g'gER
00°0.9'} 000882 00000y {00°000"1) 00°000°S
S YE 8’669 LEY 00'000° 82 00°000'82 00°000'00%
0a'850'9 Ob L¥E'ESE 00'500' 098 00°900'098
19°928'9% BLELFEL 00°000'0F {00°000°0L) 00'000'08
82'964'8 7.988°09 00'58Y'68 00'000'6L 00'Se¥' 0L
CO'EPEELS 00°285'95Z 00'0E8'6¥Z {coeve L) 00'€40'£92
£4°806'6 L2'GP5'L8T OU'BYY 162 00018t 00'659'G62
08'0ve'62 02'682'0v6'L 00°0£4°048°% 00'966'¢2 00°ZLL LP6't
LG 6BE £¥'50Z'892 00°609'282 (00'669'0L) 00°092'€62
Z7L8Z 128 87 £E0°00¥3 DO L2S LEvS 00 1vE 218 00086 £0vS
28 169 IR 00'52L 00°SEL
0zo 08°1€6'41 0U'ZeB'LL 00°80¥ 00'vES'LL
Ly 19T L) £6°501'1¢ o Lev'ey 00°224'L 00°00L°0¥
sLese'es 12'806'06E% 00 LET'PSES 00°902°6¢ 00 LEG'SYES
(STEVE0AYINTY WALSV T35and TvNid SINTRONINY 135ang
FA18YH0AYS ONV SHIJSNVYL TYNIDHO
JONVIHVA 135an9
&# I33AS

«F-Du LIGIHX3

o1



ustudinbs oL

semnbay - s9sng j00Y0S
-dinb3 "Jsuj-uoN-"sUBL { JUSPMS-~ puUedX 1SIpuUN
S80IARS [BIPOISN]-PRINQUISIPUN
S100LOS 104 Ui Day-pangusipun
ABOjoUYDB ] OjH “HIKIPY-PRINQLISIPUN
UOHBASILIWPY JO0YSS
uolonilsy] - samypuadxy pANGSpUN
swdinbg - z1-6 sspeio
G-I sepeig

Juewdinbz

CAYILNO WldYD

ASNIXT INTHUND - SEANLIONRSXE TWL0L

asusdxg JUSLIND |BIBUBS) [BI0 ),
enlassy Auablaws asuadxg JUSLING UG PaLIEY JSBIa)

senypuadx PAINGUISPUN 2101
Qunsag |RI00G/UOISUS Y d L (B10L

@ouRinsu ARjesIcl Wis) Buo

Pajalipng-uou-UoANGUIU0D ALNoag |BI00S vl pesinquiey

patebpng uou-eoIPay] UBWAMEY 150d

paebpng-uou~''H'O'N 4vd.L Jeyeq-ug
pe1abpng-uou-sSUONGLILCD Jdvdl Jleuag-u0
:{pa)ebpng-UoN) SUOHNGUILOD AYd] jJieyag-uo

sjsuag sskoidus - syauag pajeoo|eun B304

shtauag safoidwm B0
SIUSLISSINGLUIISY Lo
Sjjeusg yyesH
uoResuUsdLIDT SUBUNLIOAA
Jenbay - SUCINGUIUOD BBy BUID
S¥H3d - SUCKNGIRUOT Juellaiey JoUlD
SUORNGLELOD AUNISS (81005
aousnsy) dnosey

SHyeuag sokoidwis - SlDUSH pIIBVOeL

¥9'821°0LiS 62198 [1ES £5°066°L2vS YEPYZ 2LS 61 0P 'GGES
0Z'ski'gll 0Z'5vigLL 0Z'sPi8l]
yL0LE'EL FLOLE'LL {000¥8'02) vL05L'2E
GZ'0ZL'S §2021'G (G0000'%L) prATANGH
£E'TLLUB0L Lo Lpyee 00°0Z9'2%) 00°029'61 00°000'€2)
003LLE2 00'4LL'ER 004L1'E2
£L'9.9 LZTEG9'6L 000£E'9L 00002's poogkLE
5618} BEYOL'LL $LO8TLL LA A 00°000'62
z60 ¥ O0F'82 00 L0v'82 00°L08°F 00'009'92%
L1268 68°206'vS 00'000'5% 00'000'5S
(ze'eel'086'918) ZL'S50'686 6118 1 1ZE800°50LS (¥ 6vL'063) 12040°660°C018
00’1 00’1 001
00’1 0oL 061
(651¥9'6EY 81} 506982V BL ©6 80068609 22500729y LUEO0 L2508
(r0'360'620'22) #0'860'520'22
{00'g52°c) 00'8G8'S
(r0'628'560°E) ¥0'6.6'660'C
(00PiS'8P0'Y) Q0 FLGRPO'Y
(00'ZEL L91) 00'2EL'L9)
(D0°GLG L0L 1) 00'GLG LOL YL
ZO ey 0gL'} 8e1LZ2'0ve 1T 00'659'900°E2 001 ZE vRY 00'8E8'¢26 22
95°96¥'99 Fr L 9F 92Y 00'956'Z6% {00 ev0'E) 00°000'96%
80°'5£9'8) ¥6'001' 261 00ZHD'LLL 00°ZF0'E 00°000'891
80°5¥9'080'1 Z6'ESL0EY AL 00862 L15'0E 00'8EL'SEE 00'198'2LL'8E
190 £€'190°'069 00°890'059 00°290'08 00'900'029
1864 §1°085'0L 00°009'04 {00°cor'FL) 00°000'¢2
L6'9F £0'800'928'} 00'0se'eEetL 00'069'99 00°000°082'4
89'¢ Zhpsz'e6e') 00'86Z'262'1 00°48€°c9 00°1L28'822')
65'685% 1P ¥B0'168 00'v89' 158 (00'911L8) 00008'15%
HTHYHOAVANTY TWALaY 1350038 VNS SINIWONIAY 139008
JEEvHOAYA ANY SHIJISNYHL TYNIDNO
JONVIEVA 139ans
¥z "0 ANNT GI0ONT HY3A Y514 9HL 504
TYNLOY ONY L3001 d - dONY 1vd ONNd NF
STONVHD OGNV SadNLIONIdX SINIFATY 0 SINGNILVIS SJALVEYINOD
ONAd WHENID
IDRISIT 00RO AHINOBENOW 40 dIHSNMOL
B# 153HS

ub-Ou LI8IHX3

02



880108 BUIUBUY 12YI0 [B)0),

(perebpng-uoL) SIDRIKIOD BSBYDING JUSWHELSY| L0 SPas0oid

(0Z'65.'9228) D¢ 6579228

(8L°Lov'02E) 91°I9Y 028

95°80L'¢6 {(96'80.'¢6)

0E2Gr P8ED (PSGBZ G58) (v ivi'eee 19) (i iviees IS}

(le'paz'1z0'21%)

Go'081'092'1 218

LW L6 PPEPOLS tP'LZ6'YPE YDLE

pajesues) SS|qBAIS0aY SIUN0DDY JBBA 10l
(s9s3n) sanmos Bupueuy JBYl0

samypuadxa (Jopun) JOA0
sanuaaal Jo (Aousyep) $880xX3

STUNLIANISXE TVIOL

SICOUDS JALRYD 0} SPUN JO JoSURL )

AYILNG TWiidyD WI0L

(pejabpng-uou) s1oesu0D aseyaind 'Jsth Japun "boe sjasse @10}

tuawidinbg
sasnppusdxa panGUIsIpUn

{pajabpng-uou) sjoenuos aseyond JUSWIBlSUl JspUn paanboe slessy

00£65 71 0090162 00 BEY EY 06'E55' LS 00°901'62
(6¥'+80°g5) £GGZ0'BYE'L PO LYE 262 3 ¥E'96L9L oLvriaie |
(9L 29¥°028) 8.'L9v 0ZE
[CYNETATAS 8.7 19¥0Z¢
0c'ose 00052 00'062
£8'v0085) 29'G69'60L 1500758 00266 & 15°8rL 098
0055985 00'658'051 00'GG8'85 |
LZ0¥0'09 1Z'0%0°09 000 L2'0¥0'09
£9'¥00°651% ES008'06+5 PES08'SPYS 00°256'c$ ¥Z'£68'1v9%
EHaVHCAVANTY Tilov NELRIERTIE] SINFNGNIAY 135404
/A18vH0AYH ANV SHISSNYHL TYNIDHO
IONYRIVA 139an4
$20¢ 0F INNIT G0N 2v3A 1vosid dHL H04
IHLOV ANV 1300N8 - JONY Tvd GNNd NI
SIONYHD ONY SN LIGNTYS SaNNIATYH 40 SININZLVIS IALVIVINDD
R R ERED]
Dig 193HE

ubOu LIIHXZ

aasasay jBndes o] yusodsq 1Sl

SBOIAISS LIORDNUISUOT) pUR UORISINDIY sanpoe (810
Buipung YOS U0 991G 1G8(] 10} JUBWISSESSY
SR g senddng
$BUIISS LOYOINIISUCD

1S30IAISS LORONIISUCT) PUB UOSInboy saxljioe 4

93



167962098 #2%

(00’ 183°L8L)

(dyyo} spung feluswaench Jad aoueeq pung

SISBQ JYVD Lo paziubooal jou uswArd pie 289\ JOUL
{dyyD) SIUBWSIE]S SPUN) jEJUSWILIBACHE D) UOHBIIDUCDY

L858V LBS GZS
0O6YEELY sanypuacxs sieaA juanbasgns o) peleubisap - paubissy
FAA L4t A AA soueieq puny paubisseun
£V 199'89) JusiuAoidwssun - PaIoLSey
00'886'vLZ andasel Avusbiaws - PIOIISeY
LL0LZ'zgr's BAIBSHI SIUBLSILIEW - PBIOLISDY
05'864'520'0L anlasal jeydes - pojoulsey
00°000'008'S sanypuadxa s eak Juenbasqas o} paleubisap - snjding $SA0XS - pAOHLSaY
D0°G00'00Z'Y 12a4 JuaLnD - SNdNS $530X3 - PAJOLISEY
L P9Z'E0VS S@DUBIQUINIUS pua-1esh - paubissy
wenemdedssy
0L'E69°4610% LEE8P L6G'G2S 08'2,Z7'986'81% om,mswwmm.m*m 0t sung ‘saougjeq pund
LE7080'922'92 V£020'922°92 1£'020'922'82 | Ang ‘se0uBleq pUnd

01'¢69°/61'9% (be 9059793 [((CITIN T (1 LbL6ET L8} sexnos Butdueuy
Jayio pue saunjipuadxs Jaylo pue sainjipusdxe
18A0 $82Un0s Bupueuy 1840 pUE SBNUBASE JO S$80XY
FTavHOAVINA) TWNLOV 135004 vNId SINIWANINY LA80nNd
ANEVHOAVYS ONY SHIAISNVHL TYNIDEO
ADNYIHYA L390nd
$20Z 0% INAC O30NZ dvIA TYOSId 2HL "HO4
TYIELOV ONV 139009 - JONVIVE ANNd NI
SHADNYHD ONY STUNLIONGdXE SANNIADY JO SINSWILVYLS SALLVHY4NOD
ANM- TYHENED
Lo LSIG TOOHDS AMIWODLINOW 0O dIHSNMOL
L L34S

w$ 0 LIGIHXE

54



REVENUES:
State sources
Federal sources
Cther sources

Total revenues

EXPENDITURES:
Instruction:

Sataries of teachers
Purchased professional & technical services
Other purchased services
Tastion
General supplies
Texthooks

Total instruction

Support services:
Other sataries
Purchased professional & technical services
Personal services - employee benefits
Other purchased services
Supplies and materials
Student activities
Scholarships

Total support services

Total expenditures

Excessi{Deficiency) of Revenues Over/
{under) Expenditures and Other
Financing Sources/{Uses)

Fund Balance, July 1

Fund Balance, June 30

Recapitulation of Balance:

Restricted:
Scholarships

Student Activities

Total Fund Balance

TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT
BUDGETARY
SPECIAL REVENUE FUND

MPARL HEDULE

EOR FISCAL YEARS ENDED JUNE 30, 2024

EXHIBIT "C-2"

ORIGINAL BUDGET TRANSFERS/ FINAL VARIANCE
BUDGETY AMENDMENTS B ET ACTUAL FINAL TG ACTUAL
$141,998.00 {$35,390.00) $106,608.00 380,597,685 ($16,010.35)
1,211,039.00 2,360,041.87 3.571,080.87 3,100,251.66 (470,829.21)
1,771,344.54 1,771,344.54 1,214,066.22 (557,278.32)
$1.353,037.00 $4,055,996.41 $5,449 633.41 $4.404,915.53 ($1,044,117.88)
$368,241.00 {$50,635.08} $317,605.92 $282,709.52 $34,696.40
58,237.00 238,394.06 296,631.00 133,134.91 163,486.9%
18,016.78 19,016.79 18,004.42 $.012.37
767,825.00 71,260.00 839,085.00 839,085.00
&8,776.00 386,134.12 454 913,12 29519512 158,718.00
14,882.00 {3,709.00) 11,273.00 8,336.08 2,942.91
1,278,064.00 660,460.83 1,038,524.83 1,576,458 .16 362,066.67
74,973.00 {39,702.00} 35271.0C $1,232.26 24,038 .64
462 957.25 462,957.25 464,115.00 £8,842.25
31,040.87 31,040,87 25,252 88 §,787.99
849,364.01 849,364.01 820,502.27 28,861.74
4£32.442.44 432,442.44 413,235.42 19,207.02
4,675426.09 1,675,426.0% 1,148,154.21 527,27%1.88
24,006.92 24,008,92 4 500.00 19,506.92
74,973.00 3,435,535.58 3,510,508.58 2,826,552.14 6083,516.44
$1,363,037.00 $4,095,996.41 $5,449,023 41 4,403,450.30 $1.045,583. 11
16823 (146579
545,313,57
$546,778.80
519,506,892
527.271.88
$546,778.80
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Sources/inflows of resources

TOWNGHIP OF MONTGOMERY SCHOQL DISTRICT
BUDGETARY COMPARISON SCHEDULE

BUBGET TO GAAP RECONCILIATION

NOTE TO REQUIRED SUPPLEMENTARY INFORMATION

FOR THE FISCAL YEAR ENDED JUNE 30, 2024

Actual amounts (budgetary) "revenues” from the
budgetary comparison schedules

Difference - budget to GAAP

Grant accounting budgetary basis differs from
GAAP in that encumbrances are recognized as
expenditures, and related revenue is recognized.

State aid payment recognized for GAAP statements in
the current year, previously recognized for budgetary

DUIPoses,

State aid payment recognized for budgetary purposes,
not recognized for GAAP statements until the

subsequent vear.

Total revenues as reporied on the statement of
revenues, expenditures and changes in fund balances

- governmental funds.

Usesfoutflows of resources

Actual amounts (budgetary basis} "total outflows" from the
budgetary comparison schedules

Difference - budget to GAAP

Encumbrances for supplies and equipment ordered
but not received are reported in the year the order is
placed for budgetary purposes, but in the year the
supplies are received for financial purposes

Total expenditures as reporied on the statement of
revenues, expenditures and changes in fund balances

- governmental funds.

96

GENERAL
FUND

EXHIBIT "C-3"

SPECIAL
REVENUE
FUND

$120,510,891.11

$4,404,815.53

(185,538.52)
647,969.00
(737,187.00)
$120,421,673.11 $4,219,377.01

$121,366,186.65

$4,497,158.86

(185,538.52)

$121,366,186.65

$4,311,620.34




REQUIRED SUPPLEMENTARY INFORMATION - PART HlI
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SCHEDULES RELATED TO ACCOUNTING AND REPORTING FOR PENSION (GASB 68)
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EXHIBIT "L.-4"

TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION PART HI
FOR THE FISCAL YEAR ENDED JUNE 30, 2024

PUBLIC EMPLOYEES RETIREMENT SYSTEM (PERS)

Change in benefit terms:
None
Change in assumptions:

The following assumptions were used in calculating the nef pension
liability in their respective accounting periods:

Long-Term

Measurement Expected
Date Ending Discount Rate of
June 30, Rate Return
2023 7.00% 7.00%
2022 7.00% 7.00%
2021 7.00% 7.00%
2020 7.00% 7.00%
2019 6.28% 7.00%
2018 5.66% 7.00%
2017 5.00% 7.00%
2018 3.88% 7.65%
2015 4.90% 7.90%
2014 5.39% 7.90%

TEACHERS PENSION AND ANNUITY FUND (TPAF)

Change in benefit terms:
None
Change in assumptions:

The following assumptions were used in caiculating the net pension
liability in their respective accounting pericds:

Long-Term
Measurement Expected

Date Ending Discount Rate of
June 30, Rate Retumn
2023 7.00% 7.00%
2022 7.00% 7.00%
2021 7.00% 7.00%
2020 5.40% 7.00%
2019 5.60% 7.00%
2018 4.868% 7.00%
2017 4.25% 7.00%
2016 3.22% 7.65%
2015 4.13% 7.90%
2014 4.68% 7.90%

102

Actuarial
Experience
Study Period
07/01/18-06/30/21
07/01/18-06/30/21
07/01/14-06/30/18
07/01/14-06/30/18
07/01/14-06/30/18
07/01/11-06/30/14
07/01/11-06/30/14
07/01/11-06/30/14
07/01/08-06/30/11
07/01/08-06/30/11

Actuarial
Experience
Study Period
07/01/18-06/30/21
07/01/18-06/30/21
07/01/15-06/30/18
07/01/15-06/30/18
07/01/15-06/30/18
07/01/12-06/30/15
07/01/12-06/30/15
07/01/12-06/30/15
07/31/08-06/30/12
07/01/08-06/30/12



REQUIRED SUPPLEMENTARY INFORMATION - PART IV
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SCHEDULE RELATED TO ACCOUNTING AND REPORTING FOR POSTEMPLOYMENT BENEFITS OTHER THAN
PENSIONS (GASB 75}
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EXHIBIT "M-2"

TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION PART IV
FOR THE FISCAL YEAR ENDED JUNE 30, 2024

Change in benefit terms:

None

Change in assumptions:
The following assumptions were used in calculating the net OPEB liability
in their respective accounting periods:

Measurement
Date Ending Discount
June 30, Rate
2023 3.65%
2022 3.54%
2021 2.16%
2020 2.21%
2019 3.50%
2018 3.87%
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OTHER SUPPLEMENTARY INFORMATION
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SPECIAL REVENUE FUND DETAIL STATEMENTS

Special revenue funds are used to account for and report the proceeds of specific revenue
sources that are restricted or committed to expenditure for specific purposes other than debt
service or capital projects.
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EXHIBIT "E-1.1"

TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT
STUDENT ACTIVITY AGENCY FUND
SCHEDULE OF RECEIPTS AND DISBURSEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024

BALANCE BALANCE
JULY 1, 2023 ADDITIONS DELETIONS JUNE 30, 2024
ASSETS:
Cash and cash equivalents 521,335.91 1,154,000.18 1,148,154.21 527,271.88
Total assets 521,335.91 1,154,090.18 1,148,154 21 527,271.88
FUND BALANCE:
Due student groups:
High school activities 317,636.10 661,223.16 661,878.39 316,980.87
Upper middle activities 73,754.48 242,184.60 234,988,855 80,950.53
Lower middie activities 67,205.79 99,818.19 90,337.24 76,686.74
Village elementary activities 51,715.93 16,750.55 24,438.74 44,029.74
COrchard hill elementary activities 11,023.61 29,305.43 31,705.04 8,624.00
Athletic activities 104,808.25 104,808.25
Total fund balance 521,335,601 1,154,080.18 1,148,154.21 527,271.88
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CAPITAL PROJECTS FUND DETAIL STATEMENTS

114




69'¥£6'19Z $ ¢ +¥zesl'980'6L ¢ €LpeL'ese’sE ¢

00'6£8°492 C0'6ER'LOZ geoe ey Aunoag ~-me s,essAly
g8z vee'6iL’e g YeE'6LL'E 9102 suewaacidily joouyag Aejusius)y abeia
== rds N TR GGEZO'6IE' L 9102 || SiusWRACLIdLW] [00YDS AIBJUBLLS|T [IIH PIBUDID
68'¥E6'LOT SLSYE'9.0'e y0°08¥'8€E'E 8i0¢ | sjusLuaAcIdul| jooysg AlBjuswWal] [iiH pieyRIO
05'SE0'8L6'E 05°6L0'816'E 9102 SJUBLUBACICLU] JOOUDS SIPPHA JoMO™
S9'v/8'891°9 S9'v/8'891'0 910z sjuswwaAcldul] [ooyog SJPpIN Jaddn
$ $  LivlizeL $  Liiviileg't $ gi02 sjuawanosdu [ooyog ybi
¥20¢ 0% anNnr SvaA INIHEND SivaA d0idd | IS0 GIZIdOHINY FIva FILIL LT OH4ANSS]
FONVIVE FLVA OL SIUNLIANIdXI d3singd TYNIDRIO

QIONIdXINN

PO 0E NN U-ANH dY3A VOIS ML H0d
5isVe Adv1ldDang-s3dnNLlIONIdX3 103roud O dINUddHOS AdVINNNS
ANNA SL03rodd v 1Lidvd
LO1dLSId TOOHDS AHHNCOOLINOW 40 JdIHSNAMOL

ub=da LIHHXE

115



EXHIBIT "F-2"

TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT
CAPITAL PROJECTS FUND
SUMMARY SCHEDULE OF PROJECT REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGETARY BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024

Fund balance - beginning - budgetary basis $ 261,934.89

Fund balance - ending - budgetary basis 3 261,934.89

Reconciliation to GAAP Basis:

Fund balance - budgetary basis $ 261,934.89

Fund balance - GAAP basis (exhibit B-1) $ 261,834.89
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TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT

CAPITAL PROJECTS FUND

SCHEDULE OF PROJECT REVENUES, EXPENDITURES, PROJECT BALANCE  AND

PROJECT STATUS - BUDGETARY BASIS

HIGH SCHOOL IMPROVEMENTS

FROM INCEPTION AND FOR THE FISCAL YEAR ENDED JUNE 30, 2024

Revenues and Other Financing Sources
Bond Proceeds
Total revenues

Expenditures and Other Financing Uses
Purchased professionat & technical
services

Construction services

Total expenditures

Excess (deficiency) or revenues over
{under} expenditures

Additional project information:
Project Number

Grant Date

Bond Authorization Date
Bonds Authorized

Bonds Issued

SCC Amount

Local Share

Original Authorized Cost
Additional Authorized Cost
Revised Authorized Cost
Percentage increase over Original
Authorized Cost

Percentage completion
Original target completion date
Revised target completion date

<A

EXHIBIT "F-2a"

Revised
Authorized
Pricr Periods Current Year Totals Cost
167078765 % (43,640.54) 1,627 147,11 3 1,627,147 11
1,670,787685 $ {43,640.54) 162714711 & 1,827,147.11
103,419,138 % 103,419.13 § 108,326.15
1,523,727 98 1,523,727 88 1,517,820.96
1,627,147 11 $ 1,627,147 11 $ 1,627,147 .41
4364054 % (43,640.54)

3320-030-15-2000

51312016
1,044,475.00
1,044,475.00

1.044,475.00
582,672.11
1.627,147.11

55.79%
100%
S/t2017
6/30/2024
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TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT

CAPITAL PROJECTS FLUNB

SCHEDULE OF PROJECT REVENUES, EXPENDITURES, PROJECT BALANCE, AND

PROJECT STATUS - BUDGETARY BASIS

UPPER MIDDLE SCHOOL IMPROVEMENTS

FROM INCEPTION AND FOR THE FISCAL YEAR ENDED JUNE 30, 2024

Revenues and Other Financing Sources
Bond Proceeds
Other Sources
Capital Outlay Transfer
Total revenues

Expenditures and Other Financing Uses
Purchased professional & technical
services

Construction services

Equipment

Total expenditures

Excess (deficiency) or revenues over
{under} expenditures

Additionat project information:
Project Number

Grant Date

Bond Authorization Date
Bonds Authorized

Bonds Issued

SCC Amount

Local Share

Original Authorized Cost
Additionat Authorized Cost
Revised Autherized Cost
Percentage Increase over Original
Authorized Cost

Percentage completion
Original target completion date
Revised target completion date

EXHIBIT "F-2b"

3320-070-15-1000

5312016
4,073,080.00
4,073,080.00

4,073,080.00
2,085,784 .65
6,168,874.65

51.45%
100%
912017
6/30/2024
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Revised
Authorized
Prior Periods Current Year Totals Cost
550270657 § {12,727.05) 5,579,879.52 5,579,979.52
338,885.13 338,895.13 338,895.13
250,000.60 250,0006.00 250,060.00
8,181601.70 & (12,727.05) 6,168,874.65 6,168,874.65
44763306 § 447 633.06 450,072.80
5,505,883.26 5,505,883.26 5,503,442.85
215,358.33 215,358.33 215,359.60
6,168,87465 § 8,168,874.65 6,168,874.65
1272705 % (12,727.05)



TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT

CAPITAL PROJECTS FUND

SCHEDULE OF PROJECT REVENUES EXPENDITURES, PROJECT BALANCE AND
PROJECT STATUS - BURGETARY BASIS

LOWER MIDDLE SCHOOL IMPROVEMENTS

FROM INCEPTION AND FOR THE FISCAL YEAR ENDED JUNE 30, 2024

Revenues and Other Financing Sources

Bond Proceeds
Total revenues

Expenditures and Other Financing Uses

Purchased professionat & technical
services

Construction services

Totat expenditures

Excess (deficiency) or revenues over

{under} expenditures

Additional project information:
Project Number

Grant Bate

Bond Authorization Date
Bonds Authorized

Bonds Issued

SCC Amount

{ocal Share

Original Authorized Cost
Additional Authorized Cost
Revised Authorized Cost
Percentage increase over Original
Authorized Cost

Percentage compietion
Original target completion date
Revised target completion date

£ 7

EXHIBIT "F-2¢"

Revised
Authorized
Prior Periods Current Year Totals Cost
3,960,552.66 § {42 517.168) § 3,018,035.50 § 3,818,035.50
306055266 § {42517.18) & 3,918,035.50 § 3,918,035.50
42658844 § $ 42698844 % 457 644,16
3,491,047.06 3,491,047.06 3,460,391.34
391803550 3§ $ 391803550 § 3,918,035.50
4251716  § (42,517.16) %

3320-045-15-1000

51312016
5,226,028.00
5,226,029.00

5,226,020.00
(1,307,993.50)
3,918,035.50

(25.03%)
100%
9112017
6/30/2024
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TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT

CAPITAL PROJECTS FUND

SCHEDULE OF PROJECT REVENUES, EXPENDITURES, PROJECT BALANCE, AND

PROJECT STATUS - BUDGETARY BASIS

ORCHARD HILL ELEMENTARY SCHOOL IMPROVEMENTS |

FROM INCEPTION AND FOR THE FISCAL YEAR ENDED JUNE 30, 2024

Revenues and Other Financing Sources

Bond Proceads
Total revenues

© &3

Expenditures and Other Financing Uses

Purchased professional & technical
services

Construction services

Total expenditures

Excess (deficiency} or revenues over

{under} expenditures

Additional project information:
Project Number

Grant Date

Bond Authorization Date
Bonds Authorized

Bonds Issued

SCC Amount

Local Share

Original Authorized Cost
Additional Authorized Cost
Revised Authorized Cost
Percentage increase over Original
Authorized Cost

Percentage completion
Original target completion date
Revised target completion date

EXHIBIT "F-2d"

Revised
Authorized
Prior Periods Current Year Totals Cost
3123900331 §% 214,486.73 3,338,48004 $ 3,338,480.04
3,123,893.31 $ 214,486.73 3,338,480.04 $ 3,338,480.04
18908163 & 189,081.63 $ 204,142 65
2,887,483.52 2,887,463.52 3,134,337.39
3,076,54515 % 3,076,54515 % 3,338,480.04
4744816 % 214,486.73 261,934 .89

3320-080-15-1G00

5312016
2,256,486.00
2,256,480.00

2,256,480.00
1,082,000.04
3,338,480.04

47.95%
92%
9M12017
9/30/2025
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TOWNSHIP OF MONTGOMERY SCHOQOL DISTRICT

CAPITAL PROJECTS FUND

SCHEDULE OF PROJECT REVENUES, EXPENDITURES, PROJECT BALANCE. AND

PROJECT STATLS - BUDGETARY BASIS

QRCHARD HILL ELEMENTARY SCHOOL IMPROVEMENTS i

FROM INCEPTION AND FOR THE FISCAL YEAR ENDED JUNE 30, 2024

Revenues and Other Financing Sources
Bond Proceeds
Total revenues

Expenditures and Other Financing Uses
Purchased professional & technical
services

Construction services

Total expenditures

Excess (deficiency} or revenues over
funder} expenditures

Additional project information:
Project Number

Grant Date

Bond Authorization Date
Bonds Authorized

Bonds Issued

SCC Amount

Local Share

Original Authorized Cost
Additional Authorized Cost
Revised Authorized Cost
Percentage Increase over Original
Authorized Cost

Percentage completion
Original target completion date
Revised target completion date

1

EXHIBIT "F-2e"

Revised
Authorized
Prior Perigds Current Year Totals Cost
1,358,005.94 § (39,982.39) 1,319,02355 % 1,319,023.55
1,350,00594 % {39,982.39) 1,319,02355 § 1,319,023.55
370,33047 % 370,33047 § 381,577.60
848,693.08 848,693.08 937.445.95
1,319,02355 § 1,318.02355 § 1,319,023.55
3908230 % (39,982.39)

3320-080-16-1000

51312018
3,228,750.00
3,228,750.00

3,228,750.00
(1,909,726.45)
1,319,023.55

(59.15%)
100%
9/M/2017
6/30/2024
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TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT

CAPITAL PROJECTS FUNBD

SCHEDULE OF PROJECT REVENUES, EXPENDITURES, PROJECT BALANCE  AND

PROJECT STATUS - BUDGETARY BASIS
VILLAGE ELEMENTARY SCHOOL IMPROVEMENTS

FROM INCEPTION AND FOR THE FISCAL YEAR ENDED JUNE 30, 2024

Revenues and Other Financing Sources
Bond Proceeds
Total revenues

Expenditures and Other Financing Uses
Purchased professional & technical
services

Construction services

Total expenditures

Excess (deficlency) or revenues over
{under) expenditures

Additional project information:
Project Number

Grant Date

Bond Authorization Date
Bonds Authorized

Bonds Issued

SCC Amount

L.ocal Share

Original Authorized Cost
Additional Authorized Cost
Revised Authorized Cost
Percentage Increase over Original
Authorized Cost

Percemtage completion
Original target completion date
Revised target completion date

©“ &R

EXHIBIT “F-2f

Revised
Authorized
Prior Periods Current Year Totals Cost
278495387 § {75,619.59) 2.719,33428 § 2,719,334.28
278495387 §$ {75,619.59) 2,719,33428 % 2,719,334.28
31082535 § 31082535 & 310,825.35
2.408,508.93 2,408,508.93 2,408,508.83
271933428 & 271933428 § 2,718,334.28
7561950 % (75,619,509}

3320-105-15-1000

BR2016
2,673,186.00
2,673,186.00

2,673,186.00
46,148.26
2,719,334.28

1.73%
160%
91172017
6/30/2024
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TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT

CAPITAL PROJECTS FUND

SCHEDULE OF PROJECT REVENUES, EXPENDITURES, PROJECT BALANCE, AND

PROJECT STATUS - BUDGETARY BASIS

ALYSSA'S LAW- SECURITY GRANT

FROM INCEPTION AND FOR THE FISCAL YEAR ENDED JUNE 30, 2024

Revenues and Other Financing Sources
Grants
Total revenues

Expenditures and Other Financing Uses
Construction services

Total expenditures

Excess {deficiency) or revenues over
{under) expenditures

Additional project information:
Project Number

Grant Date

Bond Authorization Date
Bonds Authorized

Bonds issued

SCC Amount

Local Share

Original Authorized Cost
Additional Authorized Cost
Revised Authorized Cost
Percentage Increase over Original
Authorized Cost

Percentage completion
Original target completion date
Revised target completion date

< &

£ 45

EXHIBIT "F-2q"

Revised
Authorized
Prior Periods Current Year Totals Cost
267,839.00 § 5 26783900 § 267,839.00
26783900 % $ 267,839.00 § 267,839.00
267,833.00 % $ 267,839.00 § 267.838.00
26783200 § $ 267,830.00 § 267,839,000
% $
22E00118

9/1/21-8/31/22

267,839.00
267,839.00
100%

6/30/2023
6/30/2024
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PROPRIETARY FUND DETAIL STATEMENTS

Proprietary funds are used to account for operations that are financed and operated in a manner
similar to private business enterprises - where the intent of the district's board is that the costs
of providing goods or services be financed through user charges.

Food Services Fund: This fund provides for the operation of food services in all schools within the school district,

Summer Enrichment Fund: This fund provides for the operation of a summer enrichment program.
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EXHIBIT "G-1"

TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT
STATEMENT OF NET POSITION
PROPRIETARY FUNDS - ENTERPRISE FUNDS
JUNE 30, 2024

FOOD SUMMER
SERVICE ENRICHMENT TOTAL
ASSETS
Current assets:
Cash and cash equivalents 728,873.54 & 356,271.17 1,085,144.71
Accounts receivable:
State 1,386.37 1,386.37
Federal 12,981.34 12.981.34
Other 37,585.41
ventories 45 669.13 45,669.13
Total current assets 82649579 % 356,271.17 1,145,181.55
Noncurrent assets:
Furniture, machinery and eguipment 1,434,404.13 & 1,434,404.13

Less accumulated depreciation

(1,192,815.92)

{1,192,815.92)

Total noncurrent assets 241,588 21 $ 241,588 21
Total assets 1,068,084.00 $ 356,271.17 1.386,769.76
LIABILITIES
Current liabilities:
Uneamed revenue 100,677.22 % 185,839.00 296,616.22
Total current liabilities 10067722 % 185,939.00 296 616,22
Total liabilities 100,677.22 $ 165,939.00 296,616.22
NET POSITION
Net investment in capital assets 24158821 $ 241,588.21
Unrestricted 725,818.57 160,332.17 886,150.74
Total net position 96740678 3 160,332.17 1,127 738.95
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EXHIBIE "G-2"

TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITICN
PROPRIETARY FUNDS - ENTERPRISE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024

FOOD SERVICE SUMMER
SCHOOL NUTRITION ENRICHMENT TOTAL
OPERATING REVENUES:
Charges for services:
Daily sales - reimbursable programs 8 91207195 % $ 912,071.95
Daily sales - non-reimbursable programs 697,277.70 897,277.70
Miscellaneous 42,262.74 42 262,74
Cther fees 295,857.00 295,957.00
Total operating revenues $ 165161239 % 295,957.00 § 1,947 569.39
OPERATING EXPENSES:
Cost of sales - reimbursable programs $ 623,563.4% $ 623,563.49
Cost of sales - non-reimbursable programs 373,225.13 373,225.13
Salaries 702,304.89 256,050.87 958,355.76
Employee benefits 172,304.71 18,5688.02 191,882.73
Other purchased services 94,950.00 94,850.00
Supplies and materials 8,417.06 5,074.74 13,491.80
Cleaning, repair and maintenance services 293,804.80 293,804.90
Depreciation 53,050.15 53,050.15
Total operating expenses $ 2,321,620.33 % 280,71363 $ 2,602,333.96
Operating income (Joss) $ (670,007.94) $ 15,243.37 § (654,764.57)
NONOPERATING REVENUES (EXPENSES):
State sources
State school funch program $ 17,17488 §% $ 17,174.88
State school lunch program- NJEIE 4,250.40 4,250.40
Federal sources
National school lunch program 191,023.80 191,023.80
National school lunch program - HHFKA 19,853.52 19,953.52
National school lunch program - COVID SCA 108,219.95 108,219.85
National food distribution commodities 129,573.13 129,573.13
P-EBT Administrative Fee 653.00 653.00
interest 29,713.12 6,037.83 35,750.95
Total nonoperating revenues {expenses) $ 500,561.80 & 603783 % 506,599.73
Net Income {Loss) $ (169,446.04} $ 2128120 % {148,164.84)
Total net position - beginning 1,136,852.82 § 139,050.97 1,275,903.79
Total net position - ending g §967,406.78 § 160,332.17 § 1,127,738.985
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TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT

STATEMENT QF CASH FLOWS

PROPRIETARY FUNDS - ENTERPRISE FUNDS

EOR THE FISCAL YEAR ENDED JUNE 30, 2024

Cash flows from operating activities:
Receipts from customers
Payments to employees
Payments for employee benefits
Payment to suppliers

Net cash provided (used for) by operating activities

Cash flows from noncapital financing activities:
Stafe Sources
Federal Sources
Net cash provided by (used for) noncapital
financing activities

Cash flows from investing activities
interest and dividends

Net cash used for capital and related financing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents - July 1

Cash and cash equivalents - June 30

Operating income (loss)
Adjustments te reconcile operating income {loss)
to cash provided (used) by operating activities:

Depreciation and net amortization

Change in assets and fiabilities:
{increase) Decrease in inventory
{Increase) Decrease in other accounts receivable
{Increase)} Decrease in prepaid expenses
Increase (Decrease) in unearned revenue

Net cash provided {(used) by operating aclivilies

EXHIBIT "G-3"

FOOD SUMMER
SERVICE ENRICHMENT TOTAL
1,641,29536 § 222,94300 $ 1,864,238.36
(702,304.89) (223,510.87) (925,815.78)
(172,304.71) (17.098.71) (189,403.42)
{1,405,414.79) (5,074.74) (1,410,489.53)
(638,720.03) $ (22,741.32) % (661,470.35)
21,287.80 § $ 21,287.80
456,476.28 456 ,476.28
477,764.08 $ $ 477,764.08
2971312 % 6,037.83 $ 35,750.95
2971312 $ 6,037.83 § 35,750.95
(131,251.83) $ (16,703.48) § (147,955.32)
860,125.37 $ 372,974.66 1,233,100.03
72887354 § 356,271.17 $ 1,085,144.71
(670,007.94) $ 1524337 % (654,764.57)
53,050.15 53,050.15
(21,494.41) (21,494.41)
(15,146.96) (15,146.96)
35,029.31 35,029.31
14,870.13 (73,014.00) (58,143.87)
(638,729.03) §$ (22,741.32) % (661,470.35)
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LONG-TERM DEBT SCHEDULES

The Long-Term schedules are used to reflect the outstanding principal balances of the long-term
liabilities of the District. This inciudes obligations under Serial Bonds and
installment Purchase Contracts.
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STATISTICAL SECTION
{UNAUDITED)




TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT
STATISTICAL SECTION

Contents Page
Financial Trends:

These schedules contain trend information o help the reader understand how
the district's financial performance and well being have changed over time. J-1to J-4

Revenue Capacity:

These schedules contain information to help the reader assess the district's
most significant local revenue source, the property tax. J-5 1o J-9

Debt Capacity:
These schedules present information to help the reader assess the affordability
of the district's current levels of outstanding debt and the district's ability to issue
additional debt in the future. J-10 to J-13

Demographic and Economic Information:

These schedules offer demographic and economic indicators to help the reader
understand the environment within which the district's financial activities take place. J-14to J-15

Operating Information:
These schedules contain service and infrastructure data to help the reader understand
how the information in the district's financial report relates to the services the district
provides and the activities it performs. J-16 to J-20

Sources

Unless otherwise noted, the information in these schedules is derived from the annual comprehensive
financial reports (ACFR) for the relevant year.
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Calendar
Year Ended
December 31,

2023
2022
2021
2020
2019
2018
2017
2016
2015
2014

Source: District Records and Municipal Tax Collector

TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT

BIRECT AND OVERLAPPING PROPERTY TAX RATES - MONTGOMERY

UNAUDITED

Township of Montgomery

Overlapping Rates

Basic Rate {a)

$

2.184
2.039
2.015
1.986
1.868
1.807
1.876
1.857
1.839
1.790

Debt Service (b)

$

General
Obligation

0.179
0173
0.179
0.176
0.184
0.196
0.193
0.17¢9
0.162
0.182

{Rates are per $100 of assessed value)

NJSA 18A:7F-5d limits the amount that the district can submit for a generai fund tax levy. The levy when
added to other components of the district’s net budget may not exceed the prebudget year net budget by
more than the spending growth limitation calculated as follows: the prebudget year net budget increased

Total Direct
School
Tax Rate

2.363
2.212
2.194
2.162
2.153
2.103
2.069
2.036
2.001
1.982

Township of
Montgomery

$

0.484
0.477
(.469
0.464
0.453
0.440
0.427
0.410
0.389
0.373

Somerset
County

0.515
0.483
0.482
0.483
0.492
0.482
0.482
0.481
0.470
0.470

by the cost of living or 2.5 percent, whichever is greater, pfus any spending growth adjustments.

EXHIBIT "J-7"
SHEET #1

Total Direct and
Overlapping
Tax Rate

3 3.372
3172
3.145
3.119
3.098
3.025
2978
2.927
2.860
2.825

{a) The district's basic tax rate is calculated from the A4F form which is submitied with the budget and the Net

valuation taxable

{b) Rates for debt service are based on each year's requirements.
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EXHIBIT "J-7"

SHEET #2
TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT
DIRECT AND OVERLAPPING PROPERTY TAX RATES - ROCKY HILL
UNAUDITED
Barough of Rocky Hill Overlapping Rates
Calendar General Total Direct Total Direct and
Year Ended Obiigation School Borough of Somerset Overlapping
December 31, Basic Rate (a) Debt Service (b) Tax Rate Rocky Hill County Tax Rate
2023 1.262 0.103 3 1.365 $ 0.4486 $ 0.354 $ 2.165
2022 1.348 0.115 1.410 0.420 0.375 2.205
2021 1.344 0.118 1.463 0.429 0.393 2.285
2020 1.415 0.125 1.540 0.439 0.403 2.382
2019 1.469 0.039 1.508 0.435 0410 2.353
2018 1.334 £.037 1.371 0.408 0.399 2.176
2017 1.334 0.037 1.371 0.396 0.404 2171
2016 1.296 0.022 1.318 0.395 G.409 2.122
2015 1.294 0.022 1.316 0.371 0.401 2.088
2014 1.312 0.023 1.335 0.373 0.472 2.180

Source: District Records and Municipal Tax Collector
{Rates are per $100 of assessed value)

Note: Real property is required to be assessed at some percentage of true value (fair or market value) established by
each county board of taxation. Reassessment occurs when ordered by the County Board of Taxation.

NJSA 18A7F-5d limits the amount that the district can submit for a general fund tax levy. The levy when
added to other components of the district's net budget may not exceed the prebudget year net budget by
more than the spending growth limitation calculated as follows: the prebudget year net budget increased
by the cost of living or 2.5 percent, whichever is greater, plus any spending growth adjustments.

(a) The district's basic tax rate is calculated from the A4F form which is submitted with the budget and the Net
valuation taxable

{b) Rates for debt service are based on each year's requirements.

Note: Real property is required to be assessed at some percentage of true value (fair or market value) established by
each county board of taxation.
Reassessment occurs when ordered by the County Board of Taxation.
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Fiscal Year Taxes Levied
Ended for the
June 30 Fiscal Year
2024 $ 94441107 %
2023 92,441,717
2022 88,496,956
2021 86,794,432
2020 85,690,035
2019 82,870,851
2018 80,913,480
2017 78,878,974
2016 76,320,650
2015 75,161,587

TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT
PROPERTY TAX LEVIES AND COLLECTIONS
UNAUDITED

Coliected within the Fiscal Year of the Levy (a)

Amount

94,441,107
92,441,717
88,496,856
86,794,432
85,690,035
82,870,851
80,913,480
78,878,974
76,320,650
75,161,587

Percentage
of Levy

100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

Source: District records including the Certificate and Report of School Taxes (A4dF form)

EXHIBIT "J-9"

Collections in
Subsequent Years

Note: School taxes are collected by the Municipal Tax Collector. Under New Jersey State Statute, a municipality is
required to remit to the school district the entire property tax balance, in is the amount voted upon or certified prior

to the end of the school year.
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EXHIBIT "J-11"

TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT
RATIOS OF NET BONDED DEBT OUTSTANDING

(UNAUDITED)

General Bonded Debt Qutstanding Percentage of

Fiscal Year General Net General Actual Taxable
Ended Obligation Bonded Debt Value (a) of
June 30 Bonds Qutstanding Property Per Capita (b}
2024 33,312,000 33,312,000 0.58% 3 1,362
2023 38,987,000 38,987,000 0.75% 1,605
2022 44,497,000 44 497 000 0.89% 1,836
2021 49,787,000 49,787,000 1.01% 2,085
2020 56,177,000 56,177,000 1.41% 2,733
2019 61,332,000 61,332,000 1.70% 3,305
2018 66,327,000 66,327,000 1.67% 2,722
2017 71,407,000 71,407,000 1.77% 2,804
2018 78,467,000 78,467,000 1.86% 3,074
2015 63,850,000 63,850,000 1.95% 3,245

Note: Details regarding the district's outstanding debt can be found in the notes to the financial statements.
{a} See Exhibit J-6 for property tax data.

{b} Population data can be found in Exhibit NJ J-14.
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EXHIBIT "J-12"

TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT
DIRECT AND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT
AS OF DECEMBER 31, 2023

(UNALIDITED)
Estimated Estimated Share
Debt Percentage of Overlapping

Governmental Unit Cutstanding Applicable {a} Debt
Debt repaid with property faxes

Township of Montgomery $ 39,869,735 100% 5 39,865,735

Borough of Rocky Hill 138,118 100% 138,118
Cther debt

Somerset County 276,384,694 5.74% 15,873,248
Subtotal, overiapping debt 55,881,101
Township of Montgomery School District Direct Debt 33,312,000 106% 33,312,000
Total direct and overlapping debt $ 89,193,101

Source: Municipal Chief Financial Officer, County Treasurer's Office

Note: Overlapping governments are those that coincide, at least in part, with the geographic boundaries of the District.

This schedule estimates the portion of the outstanding debt of those overlapping governments that is bome by the residents and
businesses of the district. This process recognizes that, when considering the District's ability to issue and repay long-term debt, the
entire debt burden borne by the residents and businesses should be taken into account. However this does not imply that

every taxpayer is a resident, and therefore responsibie for repaying the debt, of each overlapping payment.

{a) For debt repaid with property taxes, the percentage of overtapping debt applicable is estimated using taxable assessed property
values. Applicable percentages were estimated by determining the portion of another governmental unif's taxable value that is within
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EXHIBIT "J)-14"

TOWNSHIP OF MONTGOMERY SCHOOL DISTRICT
DEMOGRAPRHIC AND ECONOMIC STATISTICS

{UNAUDITED)

Population {(a) Per Capita Unemployment Rate {d}
Year Monigomery Rocky Hill Personal Income {b)  Personal Income (¢} Montgomery Rocky Hill
2023 23,719 740 $2,708,907,627 $110,753.00 3.60% 2. 10%
2022 23,559 738 2,769,250,575 113,975.00 2.70% 3.40%
2021 23,559 738 2,741,300,025 112,825.00 4.10% 3.80%
2020 23,5802 736 2,677.474,908 110,466.00 6.00% 6.80%
2019 23,094 666 2,485,771,200 104,820.00 2.50% 2.20%
2018 23,186 671 2,366,852,970 99,210.00 3.30% 3.50%
2017 23,224 678 2,207.212,800 92,352.00 3.30% 3.50%
2016 23,181 677 2,108,023,342 88,399.00 3.40% 4.00%
2015 23,046 679 1,978,332,850 83,386.00 4.00% 3.80%
2014 22,728 631 1,846,197 603 78,867.00 4.40% 3.56%

Source:
{a) Population information provided by the NJ Dept. of Labor and Workforce Development.
{b} Personal income has been estimated based upon the municipal population and per capita personal income presented.
{c) Per capita personal income by municipality estimated based upon US Department of Commerce, Bureau of
Economic Analysis,
{dy Unemployment data provided by the NJ Dept. of Labor and Workforce Development.
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EXHIBIT "J-20"

MONTGOMERY TOWNSHIP SCHOOL DISTRICT

INSURANCE SCHEDULE
JUNE 30, 2024
(UNAUDITED)
Company Type of Coverage Coverage Deductible
SAIF Froperty Blanket Building & Contents-
Reptacement Cost Values $ 500,000,000 3 2.500
SAIF Flood 25,000,000 1,660,000 /
250,000
SAIF Earthguake 25,000,600 5%
SAIF Environmenial/Pollution Liability 1,000,000 occ/
25,000,000 agg. 10,000
SAIF General Liability
-Each Ocourrence 10,000,000
-General Aggregate 10,000,000
-Personal Injury 10,000,000
-Fire Damage 10,000,000
-Aggregate 10,000,000
SAIF Automotive Coverage 1,600
-Combined Single Limit 10,000,000
-Hired/Non-Owned 10,600,000
-Uninsured & Underinsured 15,600/30,000/5,0600
Auto Physical Damage Included
SAIF Crime Coverage
-Money & Securities (insidefoutside) 50,000 1,000
- Blanket Dishonesty Bond (including
Faithful Performance for Elected Officials) 500,000
SAIF Cyber Liability 10,000
- Third Party Paol Limit 25,000,000
- Third Parly Each Member 2,000,600
- First Party 750,600
SAIF Boiler & Machinery Coverage 100,000,600 2,500
NJUEP timbretia Liability Coverage
-Ocourrence Limit 30,006,000
-Aggregate Limit 30,000,000
NJSIG Workers Compensation Statutory
Employers' Liability
- Bodily Injury by Accident 3,600,000
- Bodily Injury by Disease - Employee 3,600,000
- Bodily Injury by Disease - Aggregale 3,000,000
NJSIG School Leaders Errors & Omissions
-Each Claim 10,000,000 15,000
-Aggregate 12,000,000
Retroactive Date: July 1, 1986
Surety Bonds
Hanover Insurance - Business Administrator/Board Secretary 415,000
Beazley Syndicate at Lioyds Pollution Liability with Moid 1,000,000 occ/ $25.000

Source: District Records
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EXHIBIT "K-1"

SurLEE, CLOONEY & COMPANY LLC

CERTIFIED PUBLIC ACCOUNTANTS

308 East Broad Street, Westfield, New Jersey 07090-2122

Telephone 908-789-8300 Fax 908-789-8535
E-mail info@scnco.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF BASIC FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable President and Members

of the Board of Education

Township of Montgomery School District
County of Somerset

Skillman, New Jersey 08558

We have audited, in accordance with the auditing standards generally accepted in the United
States of America, and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities, the business-type activities and each major fund of the
Township of Montgomery School District (the "District”) as of and for the year ended June 30,
2024, and the related notes to the financial statements, which collectively comprise the District's
financial statements, and have issued our report thereon dated November 19, 2024,

Internal Control Over Financial Reporting

in planning and performing our audit of the financial statements, we considered the
District’s control over financial reporting (internal control) as a basis for designing audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements but not for the purpose of expressing an opinion on the effectiveness of the
District’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Township of Montgomery School District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the District’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.
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Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control that
might be material weaknesses or significant deficiencies. Given these limitations, during our audit
we did not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Govemment Auditing Standards. However, we noted an immaterial
instance of noncompliance that we have reported to the Board of Education of the Township of
Montgomery School District in a separate Auditor's Management Report on Administrative Findings
— Financial and Compliance dated November 19, 2024,

Purpose of This Report

The purpose of this report is solely fo describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the District's internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the District's internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

b U, 4

CERTIFIED PUBLIC ACCOUNTANTS

Lot W/ AN

PUBLIC SCHOOL ACCOUNTANT NO. 948

November 19, 2024
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EXHIBIT "K-2"

SUPLEE, CLoONEY & COMPANY LLC

CERTIFIED PUBLIC ACCOUNTANTS

308 East Broad Street, Westfield, New Jersey 07090-2122

Teiephone 908-789-5300 Fax 908-789-8535
E-mail info@secnco.com

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL AND
STATE FINANCIAL ASSISTANCE PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE AND NEW JERSEY OMB

CIRCULAR 15-08

Honorable President and Members

of the Board of Education

Township of Montgomery Schoaol District
County of Somerset

Skillman, New Jersey 08558

Report on Compliance for Each Major Federal and State Program

Opinion on Each Major Federal and State Program

We have audited the Township of Montgomery School District, County of Somerset, State
of New Jersey (the “District”} compliance with the types of compliance requirements described in
the federal OMB Compliance Supplement and the New Jersey OMB State Grant Compliance
Supplement that could have a direct and material effect on each of the Township of Montgomery
School District's major federal and state programs for the year ended June 30, 2024. The District's
major federal and state programs are identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs.

in our opinion, the District complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal and state programs for the year ended June 30, 2024.

Basis for Opinion on Each Major Federal and State Program

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance)
and the New Jersey OMB Sfate Grant Compliance Supplement. Our responsibilities under those
standards, the Uniform Guidance and the New Jersey OMB State Grant Compliance Supplement
are further described in the Auditor's Responsibilities for the Audit of Compliance section of our
report.
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We are required to be independent of the District and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on compliance for each major federal and state program. Our audit does not provide a
legal determination of the District's compliance with the compliance requirements referred to
above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for
the design, implementation, and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements
applicable to the District’'s federal and state programs.

Auditor's Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonabie assurance about whether material noncompliance
with the compliance requirements referred to above occurred, whether due to fraud or error, and
express an opinion on the District’'s compliance based on our audit. Reasonable assurance is a
high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards, Government Auditing
Standards, the Uniform Guidance and the New Jersey OMB State Grant Compliance Supplement
will always detect material noncompliance when it exists. The risk of not detecting material
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material if there
is a substantial likelihood that, individually or in the aggregate, it would influence the judgment
made by a reasonable user of the report on compliance about the District's compliance with the
requirements of each major federal or state program as a whole.

in performing an audit in accordance with generally accepted auditing standards, Government
Auditing Standards, the Uniform Guidance and New Jersey OMB State Grant Compliance
Supplement, we:

» Exercise professional judgment and maintain professional skepticism throughout the audit.

+ Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the District's compliance with the
compliance requirements referred to above and performing such other procedures as we
considered necessary in the circumstances.

o Obtain an understanding of the District's internal control over compliance relevant to the
audit in order to design audit procedures that are appropriate in the circumstances and to
test and report on internal control over compliance in accordance with the Uniform
Guidance and the New Jersey OMB State Grant Compliance Supplement, but not for the
purpose of expressing an opinion on the effectiveness of the District’s internal control over
compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other

matters, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in internal control over compliance that we identified during the audit.
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Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal or state program on a timely basis. A maferial weakness in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control
over compliance, such that there is a reasonable possibility that material noncompliance with a
type of compliance requirement of a federal or state program will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal or state program that is less severe than a material weakness
in internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control over compliance was for the limited purpose described
in the Auditor's Responsibilities for the Audit of Compliance section above and was not designed to
identify all deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies in internal control over compliance. Given these limitations, during our audit
we did not identify any deficiencies in internal control over compliance that we consider to be
material weaknesses, as defined above. However, material weaknesses or significant deficiencies
in internal controt over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the
scope of our testing of internal control over compliance and the results of that testing based on the

requirements of the Uniform Guidance and the New Jersey OMB State Grant Compliance
Supplement. Accordingly, this report is not suitable for any other purpose.

Lih by iy,

CERTIFIED PUBLIC ACCOUNTANTS
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NOTE 1:

NOTE 2:

NOTE 3:

EXHIBIT “K-5"
Township of Montgomery School District
Notes to the Schedules of Expenditures of Federal Awards
and State Financial Assistance
Year Ended June 30, 2024

GENERAL

The accompanying schedules of expenditures of federal awards and state
financial assistance include federal and state activity of the Board of Education,
Township of Montgomery School District. The Board of Education is defined in
Note 1 to the Board's basic financial statements. All federal and state awards
received directly from the federal and state agencies, as well as federal awards
and state financial assistance passed through other government agencies is
included on the schedule of expenditures of federal awards and state financiais
assistance.

BASIS OF ACCOUNTING

The accompanying schedules of expenditures of awards and federal awards and
state financial assistance are presented on the budgetary basis of accounting
with the exceptions of programs recorded in the food service fund, which are
presented using the accrual basis of accounting. These bases of accounting are
described in Note 1 of the Board’s basic financial statements. The information in
this schedule is presented in accordance with the requirements of the Uniform
Guidance, Audits of States, Local Governments, and Non-Profit Organizations.
Therefore, some amounts presented in this schedule may differ from amounts
presented in, or used in the preparation of, the basic financial statements. The
District has elected not to use the 10 percent de minimis indirect cost rate as
allowed under the Uniform Guidance.

RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

The basic financial statements present the general fund and special revenue
fund on a GAAP basis. Budgetary comparison statements or schedule (RS} are
presented for the general fund and special revenue fund to demonstrate finance-
regulated legal compliance in which certain revenue is permitted by law or grant
agreement to be recognized in the audit year, whereas for GAAP reporting,
revenue is not recognized until the subsequent year or when expenditures have
been made.

The General fund is presented in the accompanying schedules on the modified
accrual basis with the exception of the revenue recognition of the last state aid
payment in the current budget year, which is mandated pursuant to N.J.SA.
18A:22-44.2. For GAAP purposes, that payment is not recognized until the
subsequent budget year due to the state deferral and recording of the last state
aid payment in the subsequent year. The special revenue fund is presented in
the accompanying schedules on the grant accounting budgetary basis which
recognizes encumbrances as expenditures and also recognizes the related
revenue, whereas GAAP basis does not.
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NOTE 3:

NOTE 4:

NOTE 5:

Township of Montgomery School District
Notes to the Schedules of Expenditures of Federal Awards
and State Financial Assistance
Year Ended June 30, 2024

RELATIONSHIP TO BASIC FINANCIAL STATEMENTS (CONTINUED}

The net adjustment to reconcile from the budgetary basis to the GAAP basis is
$89,218.00 for the general fund and $212,009.52 for the special revenue fund.
See the notes fo the required supplementary information for a reconciliation of
the budgetary basis to the modified accrual basis of accounting for the general
and special revenue funds. Federal awards and state financial assistance
revenues are reported in the Board's basic financial statements on a GAAP basis
as follows:

Federal State Total
General Fund $33,356.76 $31,428,725.04 $31,462,081.80
Special Revenue Fund 2,838,995.21 139,844 .58 2,978,839.79
Debt Service Fund 728,491.00 728,491.00
Food Service Fund 449.423.50 21,425.28 470,848,78
$3,321,775.47 $32,318,485.90 $35,640,261.37
GAAP Adjustment 261,256.45 39,971.07 301,227.52

Total Awards &

Financial Assistance

$3,583,031.92 $32,358,456.97

$35,941,488.89

RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts
reported in the related federal and state financial reports.

OTHER

Revenues and expenditures reported in the Food Distribution Program represent
current year value received and current year distributions respectively. The
amount reported as TPAF pension contributions, post-retirement medical
benefits and long-term disability insurance represents the amount paid by the
state on behalf of the district for the year ended June 30, 2024. TPAF Social
Security contributions represent the amount reimbursed by the state for the
employer's share of Social Security contributions for TPAF members for the year
ended June 30, 2024.
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Township of Montgomery School District
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2024

Section | — Summary of Auditor’s Results

Financial Statements

(1)
(2)

)

Type of Auditor's Report Issued:
internal Control Over Financial Reporting:
(a) Material weakness identified?

(b) Significant deficiencies identified that are not considered
to be material weaknesses?

Noncompliance material to basic financial statements noted?

Federal Program(s}

n

(2)

)

4

internal Control Over Major Federal Programs:
(a) Material weakness identified?

(a) Significant deficiencies identified that are not considered
to be material weaknesses?

Type of Auditor’s Report issued on compliance for major federal
program(s)?

Any audit findings disclosed that are required to be reported in
accordance with the Uniform Guidance?

Identification of Major Federal Program(s):

Program LN
Education Stabilization Fund:
CARES -ESSER 1 84 .425D
ARP- ESSER 84 425U
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Unmodified

No

No

No

No

No

Unmodified

No

FAIN

54250210027
S4250210027



Township of Montgomery School District
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2024

Section | - Summary of Auditor’s Results (Continued)

Federal Program(s) (Continued)

()

(6)

Program Threshold Determination:
Type A Federal Program Threshold > $750,000.00
Type B Federal Program Threshold <= $750,000.00

Auditee qualified as a low-risk auditee under the Uniform Guidance? Yes

State Program(s)

(1)

(2)

3

4

®

(©)

Internal Control Over Major State Programs:
{(a) Material weakness identified? No

{s)] Significant deficiencies identified that are not considered
to be material weaknesses? No

Type of Auditor's Report issued on compliance for major state
program(s)? Unmodified

Any audit findings disclosed that are required to be reported in
accordance with N.J. OMB Circular 15-087 No

Identification of Major State Program(s):

Grant
Program Number
State Aid Cluster:
Special Education Categorical Aid 24-495-034-5120-089
Security Aid 24-495-034-5120-084

Program Threshold Determination:
Type A State Program Threshold > $750,000.00
Type B State Program Threshold <= $750,000.00

Auditee qualified as a low-risk auditee under NJ OMB Circular 15-087 Yes
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Township of Montgomery School District
Scheduile of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2024

Section il - Financial Statement Audit — Reported Findings
Under Government Auditing Standards

Internal Control Findings

None Reported

Compliance Findings

None Reported

Section lll - Findings and Questioned Costs Relative o Major Federal and State Programs

Federal Programs — None Reported

State Programs — None Reported

168



EXHIBIT “K-7"
Township of Montgomery School District

Schedule of Prior Year Audit Findings

There were no prior year findings.
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