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November 19, 2024

Honorable President and

Members of the Board of Education
Rumson School District

Monmouth County, NJ 07760

Dear Board Members:

The Annual Comprehensive Financial Report (ACFR) of the Rumson School District (District) for the fiscal
year ended June 30, 2024 is hereby submitted. Responsibility for both the accuracy of the data and
completeness and fairness of the presentation, including all disclosures, rests with the management of the
Board of Education (Board). To the best of our knowledge and belief, the data presented in this report is
accurate in all material respects and is reported in a manner designed to present fairly the financial position and
results of operations of the various funds and account groups of the District. All disclosures necessary to enable
the reader to gain an understanding of the District’s financial activities have been included.

The annual comprehensive financial report is presented in four sections: Introductory, Financial, Statistical and
Single Audit. The Introductory section includes this transmittal letter, the District’s organizational chart and a
list of principal officials. The Financial section includes the general purpose financial statements and schedules,
as well as the auditor’s report thereon. The Statistical section includes selected financial and demographic
information, generally presented on a multi-year basis. The District is required to undergo an annual Single
Audit in conformity with the provision of the Title 2 U.S. Code of Federal Regulations Part 200 Uniform
Administrative Requirements, Cost Principals, and Audit Requirements for Federal Awards (Uniform
Guidance) and the State Treasury Circular Letter 15-08 OMB, “Single Audit Policy for Recipients of Federal
Grants, Single Audits, State Grants and State Aid”. Information related to this Single Audit, including the
auditor’s report on the internal control structure and compliance with applicable laws and regulations and
findings and recommendations, are included in the Single Audit section of this report.

1. REPORTING ENTITY AND ITS SERVICES:
The Rumson School District is an independent reporting entity within the criteria adopted by the GASB as
established by the NCGA Statement #3. All funds and account groups of the District are included in this
report. The Rumson Board of Education, Deane-Porter School and Forestdale School constitute the
District’s reporting entity.

The District provides a full range of educational services appropriate to grade levels Pre-K through 8. These
include regular and special education for handicapped youngsters. The District resident enrollment on
October 15, 2023 as reported in the Annual Application for State School Aid was 920, which is an increase
of 13 students over the previous year’s resident enrollment. The following details the changes in the student
enrollment of the District over the last ten years:



Resident Enrollment

Oct. 15 Student Percent
Year Enrollment Change
2023 920 1.43%
2022 907 (.765)%
2021 914 (2.24)%
2020 935 (7.15)%
2019 1,007 5.89%
2018 951 (4.30)%
2017 994 5.30
2016 944 (2.88)%
2015 972 (.001)%
2014 973 (1.11)%

2. ECONOMIC CONDITION AND OUTLOOK:
The Borough of Rumson is located one-half mile west of the Atlantic Ocean between Fair Haven and Sea
Bright in Monmouth County and comprises approximately 5.2 square miles. The community is
predominantly residential in character and land available for development is limited.

There was a slight increase in enrollment from fiscal year 2023.

3. MAJOR INITIATIVES:
The 2023-2024 Budget contained funding for continued professional and curriculum development to
support academic and social-emotional initiatives,the purchase of additional academic assessment tools,
the continuation of a Class III Officer on campus via a Shared Services Agreement with the Rumson Police
Department, additional network security filtering and the continuation of prior year initiatives. Despite the
aftermath of the pandemic, Students continue to score well above the state wide averages on New Jersey
Student Learning Agsessment.

All program initiatives and enhancements have been closely correlated with the New Jersey Student
Learning Standards.

The District continues to use a combination of maintenance and capital reserve money to renovate blocks of
classrooms. In the summer of 2023 the Pre-K and fifth grade classrooms were completed. In addition, the
District entered into a shared service agreement with the Borough of Rumson to pave and renovate our
parking lots.



4. INTERNALACCOUNTING CONTROLS:

Management of the District is responsible for establishing and maintaining an internal control structure
designed to ensure that the assets of the District are protected from loss, theft or misuse and to ensure that
adequate accounting data are compiled to allow for the preparation of financial statements in conformity
with generally accepted accounting principles (GAAP). The internal control structure is designed to
provide reasonable, but not absolute, assurance that these objectives are met. The concept of reasonable
assurance recognizes that: (1) the cost of a control should not exceed the benefits likely to be derived; and
(2) the valuation of costs and benefits requires estimates and judgments by management.

As a recipient of federal and state financial assistance, the District also is responsible for ensuring that an
adequate internal control structure is in place to ensure compliance with applicable laws and regulations
related to those programs. This internal control structure is also subject to periodic evaluation by the
District management,

As part of the District’s single audit described earlier, tests are made to determine the adequacy of the
internal control structure, including that portion related to federal and state financial assistance programs,
as well as to determine that the District has complied with applicable laws and regulations.

5. BUDGETARY CONTROLS:
In addition to internal accounting controls, the District maintains Budgetary controls. The objective of these
Budgetary controls is to ensure compliance with legal provisions embodied in the annual appropriated
Budget approved by the voters of the municipality. Annual appropriated Budgets are adopted for the
General Fund, the Special Revenue Fund, and the Debt Service Fund. Project-length Budgets are approved
for the capital improvements accounted for in the Capital Projects Fund. The final Budget amount as
amended for the fiscal year is reflected in the financial section.

An encumbrance accounting system is used to record outstanding purchase commitments on a line items
basis. Open encumbrances at year-end are either canceled or are included as re-appropriations of fund
balance in the subsequent year. Those amounts to be re-appropriated are reported as reservations of fund
balance as of June 30, 2024.

6. ACCOUNTING SYSTEMS AND REPORTS:

The District’s accounting records reflect generally accepted accounting principles, as promulgated by the
Governmental Accounting Standards Board (GASB). The accounting system of the District is organized on
the basis of funds and account groups. These funds and account groups are explained in “Notes to the
Financial Statements”, Note 1.

7. DEBT ADMINISTRATION:
As of June 30, 2024, the District had $23,005,000 of outstanding school bonds and $1,123,002 in capital
leases for solar panels outstanding,

8. CASH MANAGEMENT:
The investment Policy of the District is guided in large part by state statute as detailed in “Notes to the
Financial Statements”, Note 2. The District has adopted a cash management plan which requires it to
deposit public funds in public depositories protected from loss under the provisions of the Governmental
Unit Deposit Protection Act (GUDPA). GUDPA was enacted in 1970 to protect Governmental Units from a
loss of funds on deposit with a failed banking institution in New Jersey. The law requires governmental
units to deposit public funds only in public depositories located in New Jersey, where the funds are secured
in accordance with the Act.



9. RISK MANAGEMENT:
The Board carries various forms of insurance, including but not limited to general liability, hazard and theft
insurance on property and contents, cyber security and fidelity bonds,

10. OTHER INFORMATTON:

Independent Audit — State statutes require an annual audit by independent certified public accountants or
registered municipal accountants. The accounting firm of Wielkotz & Company, LLC, was appointed by the
Rumson Board of Education. In addition to meeting the requirements set forth in state statutes, the audit
also was designed to meet the requirements of the Title II U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance) and the State Treasury Circular Letter 15-08 OMB, “Single Audit Policy for
Recipients of Federal Grants, State Grants and State Aid”. The auditor’s report on the general-purpose
financial statements and combining the individual fund statements and schedules is included in the financial
section of this report. The auditor’s reports related specifically to the single audit are included in the single
audit section of this report.

11. ACKNOWLEDGEMENTS:
We would like to express our appreciation to the members of the Rumson School Board for their concern in
providing fiscal accountability to the citizens and taxpayers of the School District and thereby contributing
their full support to the development and maintenance of our financial operation. The preparation of this
Report could not have been accomplished without the efficient and dedicated services of our Central office
staff.

Respectfully submitted,

John Bormann
Denise McCarthy

John Bormann, Superintendent

Denise McCarthy
Business Administrator/Board Secretary
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INDEPENDENT AUDITOR'S REPORT

Honorable President and

Members of the Board of Education
Borough of Rumson School District
County of Monmouth

Rumson, New Jersey

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of the governmental activities, the
business-type activities and each major fund of the Board of Education of the Borough of Rumson
School District, in the County of Monmouth, State of New Jersey, as of and for the year ended
June 30, 2024, and the related notes to the financial statements, which collectively comprise the
District’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, business-type activities and each
major fund of the Borough of Rumson Board of Education, in the County of Monmouth, State of
New Jersey, as of June 30, 2024, and the respective changes in financial position and, where
applicable, cash flows thereof for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America, the audit requirements prescribed by the Office of School Finance, Department
of Education, State of New Jersey and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of the
Rumson Board of Education and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinions.
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America, the
audit requirements prescribed by the Office of School Finance, Department of Education, State of
New Jersey, this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatements, whether due to fraud or error,

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Rumson
Board of Education’s ability to continue as a going concern for the next twelve months beyond the
financial statement date, including any currently known information that may raise substantial
doubt shortly thereafter.

Aunditor’s Responsibilities for the Audit of the Financial Statements

QOur objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards, audit requirements prescribed by the Office of School Finance,
Department of Education, State of New Jersey and Government Auditing Standards, will always
detect a material misstatement when it exists, The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users made on the basis of these financial
statements.

In performing an audit in accordance with generally accepted auditing standards, audit
requirements prescribed by the Office of School Finance, Department of Education, State of New
Jersey and Government Auditing Standards, we:
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» Exercise professional judgement and maintain professional skepticism throughout the
audit.

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Rumson Board of Education’s internal
control. Accordingly, no such opinion is expressed.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements,

» Conclude whether, in our judgement, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Rumson Board of Education’s ability
to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis, Budgetary Comparison Information, Schedules Related
to Accounting and Reporting for Pensions, and Other Post Employment Benefits identified in the
table of contents be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of the financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries
of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inguiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements,

-10-
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We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Borough of Rumson Board of Education’s basic financial statements.
The introductory section, combining and individual nonmajor fund financial statements and
schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administraiive Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance) and the schedule of expenditures of state financial assistance
as required by NJ OMB 15-08 and statistical section are presented for purposes of additional
analysis and are not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements and the schedule of
expenditures of federal awards, as required by Title 2 U.8. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance) and the schedule of expenditures of state financial assistance as
required by NJ OMB 15-08 are the responsibility of management and were derived from and
relates directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the combining and individual nonmajor fund financial
statements, schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance), and the schedule of expenditures of state
financial assistance as required by NJ OMB 15-08 are fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

The introductory section and statistical data section has not been subject to the auditing procedures
applied in the audit of the basic financial statements, and accordingly, we do not express an opinion
or provide any assurance on it.

-11-
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
November 19, 2024 on our consideration of the Borough of Rumson Board of Education’s internal
control over financial reporting and on our tests of its compliance with certain provistons of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on internal control over finarcial reporting
or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Borough of Rumson Board of Education’s
internal control over financial reporting and compliance.

Padl §]. Cava
Paul I. Cuva, C.P.A.

Licensed Public School Accountant
No. CS00076600

Weelkoty & Company, LLE
WIELKOTZ & COMPANY, LLC

Certified Public Accountants
Pompton Lakes, New Jersey

November 19, 2024

-12-
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RUMSON SCHOOL DISTRICT
" RUMSON, NEW JERSEY

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024

The discussion and analysis of the Rumson School District’s financial performance provides an overall
review of the School District’s financial activities for the fiscal year ended June 30, 2024, The intent of this
discussion and analysis is to look at the District’s financial performance as a whole and should not be
interpreted as a replacement for the audit which consists of the financial statements and other supplemental
information that presents all the District’s revenues and expenditures by program for the General Fund,
Special Revenue Fund, Capital Projects Fund, Debt Service and Enterprise Fund.

FINANCIAL HIGHLIGHTS

+ Intotal, netposition increased $209,560. Net position of governmental activities increased $136,445
while net position of business-type activity increased by $73,115.

»  General revenues accounted for $24,264,619 revenue or 90 percent of all District revenues. Program
specific revenues in the form of charges for services and sales, grants and contributions accounted
for $2,842,191 or 10 percent of total revenues of $27,106,810.

»  The School District had $26,041,941 in expenses related to governmental activities; only $1,921,389
of these expenses were offset by program specific charges for services, grants or contributions.
General revenues (primarily grants, entitlements and propetty taxes) of $24,256,997 were adequate
to provide for these programs.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements and notes to those statements. The statements
are organized so the reader can understand the District as a whole (government-wide statements), and then
proceed to provide an increasingly detailed look at specified financial activities.

District-Wide Financial Statemenis

The statement of net position and statement of activities reports information about the District as a whole
and about its activities in a manner that helps answer the question, “Is the District better or worse off as a
result of the year’s activities?” These statements include all assets and liabilities of the District using the
accrual basis of accounting, similar to the accounting used by private sector corporations. All of the current
year’s revenues and expenses are taken into consideration regardless of when cash is received or paid.

Both of the district-wide financial statements distinguish functions of the Rumson School District that are
principally supported by taxes and intergovernmental revenues (governmental activities) from other
functions that are intended to recover all or a significant portion of their costs through user fees and charges
(business-type activities).

-13-



RUMSON SCHOOL DISTRICT
RUMSON, NEW JERSEY

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024
(CONTINUED)

USING THIS ANNUAL REPORT, (continued)

In the Statement of Net Position and the Statement of Activities, the District is divided into two distinct kinds
of activities:

* Governmental Activities — All of the school district’s programs and services are reported here
including instruction, support services, operation and maintenance of plant facilities, pupil
transportation and extracurricular activities.

» Business-type Activity — This service is provided on a charge for goods and services basis to recover
all the expenses of the goods or services provided. The Food Service, After School Program,
Homework and stem Agriculture Club are reported as a business activity.

The two statements report the District’s net position and changes in them. The change in net position can be
utilized by a reader to assist in determining whether the District’s financial health is improving or
deteriorating. However, the reader should also consider non-financial factors such as property tax base,
current New Jersey laws restricting revenue growth, student enrollment growth, facility conditions, required
educational programs and other factors in determining the District’s overall financial health.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives, The Rumson School District, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the District’s funds can be divided into two categories: Governmental Funds and
Proprietary Funds .

Governmental Funds

Governmental finds are used to account for essentially the same functions reported as governmental activities
in the government-wide financial statements. However, unlike the government-wide financial statements,
governmental fund financial statements focus on rear-term inflows and outflows of spendable resources, as
well as on balances of spendable resources available at the end of the fiscal year. These funds are reported
using an accounting method called modified accrual accounting, which measures cash and all other financial
assets that can be readily converted to cash.

Because the focus of governmental funds is narrower than that of the government-wide financial statements,
it is useful to compare the information presented for governmental funds with similar information presented
for governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the District’s near-term financing decisions. Both the governmental fund
balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances
provide a reconciliation to facilitate this comparison between governmental funds and governmental activities
(reported in the Statement of Net Position and the Statement of Activities).
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RUMSON SCHOOL DISTRICT
RUMSON, NEW JERSEY

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024
(CONTINUED)

USING THIS ANNUAL REPORT, (continued)

The Rumson School District maintains four individual governmental funds. Information is presented
separately in the governmental fund balance sheet and in the governmental statement of revenues, expenditures
and changes in fund balances for the general, special revenue, capital projects and debt service funds, which
are considered to be major funds.

The Rumson School District adopts annual appropriated budgets for its governmental funds. A budgetary
comparison statement has been provided for the general fund, special revenue fund and debt service fund to
demonstrate compliance with their budgets.

Proprietary Funds

Proprietary funds use the accrual basis of accounting, the same as on the district-wide statements, therefore
the statements will essentially match the business-type activities portion of the district-wide statements. The
Rumson School District uses proprietary funds to account for its food service program, after school program,
homework and agriculture stem programs.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements.

Other Information

In addition to the basic financial statements and accompanying notes, this report also presents certain required
supplementary information concerning budgetary information for the District’s major funds.

Our auditor has provided assurance in his independent auditor’s report, located immediately preceding this
Management’s Discussion and Analysis, that the Basic Financial Statements are fairly stated. Varying degrees
of assurance are being provided by the auditor regarding the Required Supplemental Information and the
Supplemental Information identified above. A user of this report should read the independent auditor’s report
carefully to ascertain the level of assurance being provided for each of the other parts in the Financial Section.
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RUMSON SCHOOL DISTRICT
RUMSON, NEW JERSEY

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024
(CONTINUED)

DISTRICT-WIDE FINANCIAL ANALYSIS

The Statement of Net Position provides the perspective of the District as a whole. Net position may, over
time, serve as a useful indicator of a government’s financial position.

The District’s financial position is the product of several financial transactions including the net resulis of
activities, the acquisition and payment of debt, the acquisition and disposal of capital assets and the
depreciation of capital assets.

The School District’s net position is $9,173,749 at June 30, 2024, Of this amount, $(3,084,314) was in
unrestricted balances. Restricted items of net position are reported separately to show legal constraints that
limit the School District’s ability to use those items for day-to-day operations. Qur analysis below focuses

on the net position (Table 1) and change in net position (Table 2) of the School District.

Table 1

Net Position
June 30,

Governmental Activities Business-Type Activities Total
2024 2023 2024 2023 2024 2023

Assets
Current and Other Assets 4,170,938 5,172,079 330,985 283,183 4,501,923 5,455,262
Capital Assets 32.965.905 33,366,059 48.644 19.696 33,014,549 33,385,755

Total Assels 37,136,843 38,538.138 379.629 302,879  37,516.472  38.841.017
Deferred Qutflow of

Resources 710.219 1,039.058 710.219 1,039,058
Liabilities
Current Liabilities 1,918,904 2,184,703 26,700 22,408 1,945,604 2,207,111
Noncurrent Liabilities 26,615,277 27,993,514 26,615,277  27.993.514

Total Liabilities 28.534.181 30,178.217 26,700 22408  28.560.881 - 30,200.625
Deferred inflows of

Resources 492.061 714.612 492.061 714,612
Net Position

Invested in Capital Assets-

Net of Debt 8,837,904 7,963,233 48,644 19,696 8,886,548 7,982,920
Restricted 3,371,515 4,207,252 3,371,515 4,207,252
Unrestricted (3.388.599) (3.486.110) 304,285 260,118 (3,084.314) (3,225,992}
Total Net Position 8,820,820 8.684.375 352,929 279,814 0,173,749 8.964.189
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RUMSON SCHOOL DISTRICT
RUMSON, NEW JERSEY

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024
(CONTINUED)

DISTRICT-WIDE FINANCIAL ANALYSIS. (continued)
Table 2 below shows the changes in net position for fiscal year 2024 compared to 2023,

Revenues
sevenues
Program Revenues:

Charges for Services and
Sales

Operating Grants and
Contributions
General Revenues:
Taxes:
Property taxes, levied for:
General purposes
Debt Service

Federal and State Aid
Miscellaneous Income

Total Revennes and Transfers

Table 2
Changes in Net Position
Year Ended June 30,

Governmental Activities

Business-Type Activities

Total

2024 2023 2024 2023 2024 2023
360,706 350,967 920,802 836,989 1,281,508 1,187,956
1,560,683 1,795,959 1,560,683 1,795,959
18,099,107 17,492,124 18,099,107 17,492,124
1,222,434 1,787,979 1,222,434 1,787,979
4,411,050 4,508,913 4,411,050 4,508,913
524,406 315,249 7,622 4,184 532,028 319.433
26178386 26,251,191 928,424 841,173  27.106.810 27.092.364
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RUMSON SCHOOL DISTRICT
RUMSON, NEW JERSEY

MANAGEMENT’S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED JUNE 30, 2024
(CONTINUED)

DISTRICT-WIDE FINANCTAT. ANALYSIS, (continued)

Functions/Program Expenses

Instruction
Regular

Special Education
Other Instruction

Support Services:
Tuition
Student & Instruction
Related Services

School Adminjstrative
Services

General Administrative
Services

Central Services

Admin. Info. Technology

Plant Operations and
Maintenance

Pupil Transportation

Unallocated Benefits
Capital Outlay - Undepreciable

Interest on Long-Term Debt
Unallocated depreciation
Enterprise Fund

Total Expenses

Increase or (Decrease) in
Net Position

Governmenial Activities Business-T'ype Activities Total

2024 2023 2024 2023 2023 202
7.884,782 7,407,563 7,884,782 7,407,565
1,505,752 1,524,389 1,505,752 1,524,389
685,065 696,327 685,065 696,327
98,128 58,247 98,128 58,247
2,757,266 3,228,697 2,757,266 3,228,997
496,519 463,565 496,519 463,565
436,900 420,047 436,900 420,047
273,875 260,934 273,875 260,934
59,612 60,402 59,612 60,402
2,242,335 1,904,517 2,242,335 1,904,517
634,286 618,249 634,286 618,249
7,438,727 6,573,914 7,438,727 6,973,914
22,640 21,418 22,640 21,418
477,339 444,440 477,339 444 440
1,028,715 1,100,369 1,028,715 1,100,369
855,309 772,278 855,309 772,278
26,041,941 25,183,380 855,309 772,278 26,897,250 25,655,658
136,445 1,067,811 73115 68,895 209,560 1,136,706
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RUMSON SCHOOL DISTRICT
RUMSON, NEW JERSEY

MANAGEMENT’S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED JUNE 30, 2024
(CONTINUED)

DISTRICT-WIDLE FINANCIATL ANALYSIS, (continued)

Governmental and Business- Activities

As reported in the Statement of Activities the cost of all of our governmental and business-type activities this
year was $26,897,250. However, the amount that our taxpayers ultimately financed for these activities through
School District taxes was $19,321,541 because some of the cost was paid by those who benefitted from the
programs $1,281,508 by other governments and organizations who subsidized certain programs with grants
and contributions $5,971,733 and by miscellaneous sources $532,028.

Revenues for the District’s business-type activities (food service and after school programs) were comprised
of charges for services. Significant financial results include the following:

v Program revenues exceeded expenses by $73,115.

v Miscellaneous revenues totaled $7,622 and $920,802 in charges from sales.

MAJOR GOVERNMENTAL FUNDS BUDGETING AND OPERATING HIGHLIGHTS

The School District’s budgets are prepared according to New Jersey law, and are based on accounting for
certain transactions on a basis of cash receipts, disbursements and encumbrances. The most significant
budgeted funds are the general fund and the special revenue fund.

During the fiscal year ended June 30, 2024, the Schoo! District amended the budgets of these major
governmental funds several times. Revisions in the budget were made to recognize revenues that were not
anticipated and to prevent over-expenditures in specific line item accounts, Several of these revisions bear
notation:

» TPAF, which is the state’s contribution to the pension fund and post retirement medical benefits and
TPAF social security reimbursements, is neither a revenue item nor an expenditures item to the District
but is required to be reflected in the governmental funds financial statements.

» The special revenue fund original budget increased by $818,085. This was the result of an increase
in federal and state grants awarded.

General Fund

The general fund actual revenue was $25,258,315. Thatamount is $5,357,190 above the final amended budget
of $19,901,125. The variance between the actual revenues and final budget was largely the result of non-
budgeted on-behalf payments of $5,034,233 for TPAF social security reimbursements and on-behalf pension
and post retirement medical benefits payments and a $133,369 excess in tuition and miscellaneous anticipated
revenues and $189,588 excess in other state aids,
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RUMSON SCHOOL DISTRICT
RUMSON, NEW JERSEY

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024
(CONTINUED)

MAJOR GOVERNMENTAL FUNDS BUDGETING AND OPERATING HIGHLIGHTS., (continued

General Fund, {continued)

The actual expenditures of the general fund were $26,127,836 which is $4,117,554 above the final amended
budget of $22,010,282. The variance between the actual expenditures and final budget was due to excess non-

budget on-behalf State TPAF social security, pension and medical retirement payments of $5,034,233 and
$916,679 of unexpended budgeted funds.

Special Revenue Fund

The special revenue fund actual revenue was $1,586,309. That amount is greater than the original budget
estimate of $977,874 and $209,650 less than the final amended budget of $1,795,959.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

Attheend of fiscal year 2024 the School District had $47,277,113 invested in sites, buildings and equipment,
and of this amount, $14,262,564 in depreciation has been taken over the years. We currently have a net book
value of $33,014,549. Total additions for the year were $665,874. Total depreciation for the year was
$1,037,080 Table 3 shows fiscal year 2024 balances compared to 2023,

Table 3
Capital Assets at June 30,
{Net of Depreciation)

Governmental Activities Business-Type Activities Total

2024 2023 2024 2023 2024 2023
Land 3,078,463 3,078,463 3,078,463 3,078,463
Buildings, Sites and 29.887.442 30.287.596 48.644 19,696 29.936.086 30,307,292
Equipment

32,965,905 33,366,059 48,644 19,696 33,014,549 33,385,755
Debt Administration

At June 30, 2024, the District had $27,800,696 of outstanding debt. Of this amount, $1,168,678 is for
compensated absences; $23,005,000 of General Obligation Bonds for school construction; $2,504,017 for
the net pension obligation for PERS; and $1,123,001 for obligations under financed purchases agreements.
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RUMSON SCHOOL DISTRICT
RUMSON, NEW JERSEY

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024
(CONTINUED)

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS

Many factors were considered by the District during the process of developing the 2024-2025 budget. The
primary factors were the District’s projected student population and the services that are required to be
provided by the District, as well as increasing salary and benefit costs.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the Rumson School District’s finances for
all those with an interest in the government’s finances. Questions concerning any of'the information provided
in this report or requests for additional information should be addressed to:

Mirs. Denise McCarthy,
School Business Administrator
Rumson School District

69 Forrest Avenue
Rumson, NJ 07760
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BASIC FINANCIAL STATEMENTS




DISTRICT-WIDE FINANCIAL STATEMENTS




ASSETS

Cash and cash equivalents
Receivables, net

Inventory

Restricted assets:

Cash and cash equivalents

Land

Other Capital Assets, net

Total Assets

DEFERRED OUTFLOW OT RESOURCES:

Pension related
Total Deferred Outflow of Resources

LIABILITIES
Cash Overdraft
Accounts payable
Accrued interest on bonds
Payable to federal and state government
Deferred revenue
Noncurrent liabilities:

Due within one year

Due beyond onc year

Total liabilities

DEFERRED INFLOW OF RESOURCES:
Pension related

NET POSITION
Net investment in capital assets
Restricted for:
Capital Projects
Unemployment Compensation
Debt Service
Other Purposes
Student Activities
Unrestricted
Total net position

The aceompanying Notes to Financial Statements are an integral part of this statement.

Rumson School District
Statement of Net Position
June 30, 2024

Exhibit A-1

Governmental Business-type
Activities Activities Total
2,655,286 327,390 2,982,676
364,892 1,466 366,358
2,129 2,129
1,150,760 1,150,760
3,078,463 3,078,463
29,887,442 48,644 29,936,086
37,136,843 379,629 37,516,472
710,219 710,219
710,219 - 710,219
105,947 105,947
329,066 329,066
211,441 211,441
21,501 21,501
45,530 26,700 92,230
1,185,419 1,185,419
26,615,277 26,615,277
28,534,181 26,700 28,560,881
492,061 452,061
8,837,904 48,644 8,886,548
740,602 740,602
115,791 115,791
159,768 159,768
2,252,900 2,252,900
102,454 102,454
(3,388,599 304,285 (3,084,314}
8,820,820 352,929 9,173,749
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FUND FINANCIAL STATEMENTS




ASSETS
Cash and Cash Equivalents
Receivables from Other Governiments
Other Receivables
Due from General Fund
Restricted Cash and Cash Equivalents
Total Assets

LIABILITIES AND FUND BALANCES
Liabilities:
Cash Overdraft
Accounts Payable
Payable to Federal and State Government
Due to Special Revenue Fund
Deferred Revenne
Payrell Deductions and Withholdings Payable
Unemployment Compensation Claims Payable
Total Linbilities

Fund Balaces:
Restricted for:
Excess Suplus - Current Year
Excess Surplus-prior year-Designated for
Subsequent Year's Expenditures
Maintenance Reserve-Designated for
Subsequent Year's Expenditures
Maintenance Reserve
Capital Reserve
Capital Reserve-Designated for
Subsequent Year's Expenditures
Unemployment Compensation
Debt Service
Capital Projecls
Student Activities
Assigned to:
Year end encumbrances
Designated for Subsequent Year's Expenditures
Unassigned:
Genergl Fund
Total Fund Balances
Total Liabilities and Fund Balances

Exhibit B-1

Rumson School District
Balance Sheet
Governmental Funds
June 30, 2024
Special Capital Debt Total
General Revenue Projects Service Governmental
Fund Fund Fund Funil Funds
2,353,064 102,454 159,768 2,655,286
311,902 31,158 343,060
21,832 21,832
130,464
1,150,760 1,150,760
3,855,726 285,908 159,768 4,170,938
105,947 105,947
24,088 9,576 33,664
21,501 21,501
130,464 130,464
19,100 46,430 65,530
13,404 43,404
20,000 20,000
237,056 183,454 420,510
935,709 935,709
053,754 953,754
70,000 70,000
14,117 14,117
300,602 300,602
440,000 440,000
115,791 115,791
155,768 159,768
102,454 102,454
279,320 279,320
509,377 509,377
3,618,670 102,454 159,768 3,880,892
3,855,726 285,908 159,768
Amounts reported for governmental activities in the statement of
net assets (A-1) are different because:
Capital assets used in goyernmenial activities are not financial
regources and therefore are not repotted in the funds. The cost
of (he assets is $47,133,332 and the accumulated depreciation
is $14,167,427. 32,965,905
Deferred outllow of resources 710,219
Deferred inflow of resources (492,061)
Accoms payable for PERS payment subsequent
to the measurement date. (232,000)
Interest on Long-term debt accrued (211,43%)
Long-term labilities are not due and payable in the
current period and therefore are not reported as
liabilities in the fimds, (27,800,696)
Net position of governmental activities 8,820,820

The acconmpanying Notcs to Financial Statements are an integral pare of this statement.
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REVENUES
Local Sources:
Local Tax Levy
Tuition
Other Unrestricted Miscellaneous Revenues
Other Restricted Miscellaneous Revenues
Total - Local Sources
State Sources
Federal Sources
Total Revenues

EXPENDITURES
Current:
Regular Instruction
Special Education Instruction
Other Instruction
Support Services and Undistributed Costs:
Tuition
Student & Instruction Related Services
(General Administrative Services
School Administrative Services
Central Services
Admin. Info. Technology
Plant Operations and Maintenance
Pupil Transportation
Employee Benefits
Debt Service:
Pringipal
Interest and Other Charges
Capital Outlay
Undepreciable Capital Outlay
Total Expenditures

Excess {Deficiency) of Revenues
Over Expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Transters out

Total other financing sources and uses

Net Charge in Fund Balances

Fund Balance—July 1,

Fund Balance—June 30

The accompanying Notes to Financial Statements are an integral part of this statement,

Rumson School District

Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds

For the Year Ended June 30, 2024

Exhibit B-2

Special Capital Debt Total
General Revenue Projects Service Governmental
Fund Fund Fund Fund Funds
18,069,107 1,222,434 19,321,541
360,706 360,706
431,234 431,234
14,155 796,445 - 79,017 892,617
18,505,202 796,445 - 1,301,451 21,006,098
6,344,231 146,667 443,926 6,934,824
614,571 614,571
25,249,433 1,560,683 - 1,745,377 28,555,493
6,843,544 967,373 7,810,917
1,505,752 1,505,752
685,065 685,065
98,128 08,128
2,353,894 609,331 2,963,225
436,900 436,900
496,519 496,518
273,875 273,875
59,612 59,612
2,242,335 2242335
634,286 634,286
9,862,143 9,862,143
1,182,000 1,182,000
487,702 487,702
613,143 - 15418 628,561
22,640 22,640
26,127,836 1,576,704 15418 1,669,702 20,386,660
{878,403) (16,021) (15,418) 75,675 {834,167)
- - (35,728) 35,728 -
- - (35,728) 35,728 -
(878,403) (16,021) (51,146) 111,403 (834,167)
4,467,073 118,475 51,146 48,365 4,715,059
3,618,670 102,454 - 159,768 3,880,892
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Rumson School Distriet

Exhibit B-3

Reconcilintion of the Stntement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds

to the Statement of Activities
¥or the Year Ended June 30, 2024

Total net change in fund balances - govermental funds (from B-2)

Amcunts reported for governmental activities in the statement
of activities (A-2) are different because;

Capital outlays are reported in governmental funds as expenditures. However, in the statement of
ackivities, the cost of those assets is allocated over their estimated useful lives as depreciation expense.
This 15 the amount by which capital outlays exceeded depreciation in the period.
Depreciation expenss
Depreciable Capital outlays

Repayment of long-term debt is reported s an expenditure in the governmental funds, but the repayment
reduces long-term liabilities in the statement of net assets and is not reported in the statement of activities.
in the current year , these amounts consist of:

Principal Payments on Bonds
Capital lease principal

Troceeds from debt issues ares a financing sowrce in the governmental funds. They are not revenue in
the statement of activities; issuing debt increases long-term liabilities in the statement of net assets.
Bond Proceeds

In the statement of activities, certain operating expenses, o.g,, compensated absences (vacations) are
measured by the amounts eamed during the year. In the povernmental funds, however, expenditures
for these items are reported in the amount of financial resources used (paid). When the earmed amount
exceeds the paid amount, the difference is reduction in the reconciliation (+); when the paid amount
oxceeds the earned amount the difference is an addition to the reconciliation (+),
(Increage)/Decrease in compensated absences payable

In the statement of activities, intevest on long-term debt is accrued, regardless

of when due. Tn the governmental funds, interest is reported when due.

The change in accrued interest is an addition to the reconciliation.
Prior Year Accrued Interest
Current Year Accrued Inlerest

Diistrict pension contributions are reporled as sxpenditures in the governmental funds when made.
However, per GASB No. 68 they are reported as deferred outflows of resowrces in the Statement of
Net Position because the reported net pension liability is measured a year before the Distriet's report
date. Pension expense, which is the change in the net pension liability adjusted for changes in deferred
outflows and inflows of resources related to pensions, is reported in the Statement of Activities.
District Pension Contributions
Less: Pension Expense
Decrease in Pension Expenso

Per GASB No. 68 Non-employer contributing entiiies are required to record an increases in revenue and
expense for On-behalf TPAF pension paymoents paid by the State of New Jersey on the Statement of
Activities that are in excess of those amounts reported in the fund financial statemenis

Deerease in On-behalf State Aid TPAF Pension
Decrease in On-behalf TPAF Pension Expense

Per GASB No. 75 Non-employer contributing entities are required ta record an increases in revenue and
expense for On-behalf TPAF medical payments paid by the State of New Jersey on the Staiement of
Activities that are in excess of those amounts reported in the fund financial stalements

Ticrease in On-behalf State Aid TPAF Medical Expense
Increase in Gn-behalf TPAF Medical Expense

Change in ne assets of governmental activitics

The accompanying Notes to Financial Statements are an integral part of this statement.
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(834,167)
{1,028,715)
628,561 (400,154)
1,182,000
92,825
(73,863)
221,804
(211,441}
231,056
71,613
159,443
(2,434,225)
2,434,225
57,118
(57,118)
136,445



ASSETS

Current Assets:
Cash and Cash Equivalents
Accounts Receivable
Inventory
Total Current Assets

Noncurrent Assets:
Capital Assets:
Equipment
Less Accumulated Depreciation
Total Capital Assets (Net of Accumulated
Depreciation)
Total Assets

LIABILITIES
Current Liabilities:
Prepaid Revenue
Total Current Liabilities
Teial Liabilitics
NET POSITION
Net investment in capital assets

Unrestricted
Total Net Position

The accompanying Notes to Financial Statements are an integral part of this statement.

Rumson School District
Statement of Net Position

Exhibit B-4

Proprietary Funds
June 30, 2024
Business-Type Activities -
Laterprise Fund
Stem Total
Food Service After School Homeswork Agriculture Enterprise
Program Program Club Fund

236,188 82,750 5,206 3,246 327,390

1,466 1,486

2,129 2,129

239,783 82,750 5,206 3,246 330,985

143,781 143,781
(95,137) (95,137

48,644 - - - 48,644

288427 82,750 5,206 3,246 379,629

26,700 26,700

26,700 - - - 26,700

26,700 - - - 26,700

48,644 48,644

213,083 82,750 5,206 3,246 304,285

261,727 82,750 5,206 3,246 352,929
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Operating Revenues:
Chatges for Services:
Daily Sales
Miscellancous
Total Operating Revenues

Operating Expenses:
Salaries
Ofther Employes Benefits
Cost of Sales
Supplies and Materials
Management Fee
Equipment Rental
Maintenance
Insuranee
Miscellaneous Expenses
Depreciation Expense
Total Operating Expenses
Operating Ingome (Loss)

Non-Operating revenues:
Interest and investinent revenue

Change in Net Assets

Total Net Position—RBeginning

Total Net Position—Tnding

Rumson School District
Statement of Revenues, Expenses, and Changes in Fund Net Position
Proprietary Funds

For the Yenr Ended June 30, 2024

Business-Type Activities -

Exhibit B-5

Tinterprise Fund
Stem Tuotal
Food Service After School Homework Agriculture Enterprise
Program Program Club Club Fund
836,289 836,289
81,526 2,987 84,513
836,289 81,526 - 2,587 920,802
328,735 67,395 6,300 402,630
63,976 63,976
307,781 307,781
4,008 5211 9,220
15,000 15,000
8,093 8,003
20,466 20,466
16,250 16,250
3,528 3,528
8,365 8,365
776,203 72,806 - 6,300 855,309
60,086 8,720 - {3,313) 65,493
7,622 7,622
67,708 8,720 - (3,313) 73,115
184,019 74,030 5,206 6,559 279,814
261,727 82,750 5,200 3,246 352,92%

The accompanying Notes to Financial Statements are an integral part of this statement.
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CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from Customers
Payments to Vendors
Net Cash Provided by (Used for) Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Equipment
Interest Income
Net Cash Provided by (Used for) Tnvesting Activities
Net Increase (Decrease) in Cash and Cash Equivalents

Balances—Beginning of Year
Balances—-End of Year

Reconciliation of Operating Income (Loss) to Net Cash Provided
(Used) by Opernting Activities:
Operating Income (Loss)
Adjustments to reconcile operating income (loss) to net cash
provided by operating activities;
Depreciation '
Decrease/(Increase) in Accounts Receivable
(Decrense)/Increase in [nventory
(Decrease)Increase in Unearned Revenue
Total Adjustments
Net Cash Provided by (Used for) Operating Actvities

Rumsen School District
Combining Statement of Cash Flows
Proprietary Funds
For the Year Ended June 30, 2024

Exhibit B-6

Stem
Food Service After School Homeworlk Agriculture
Program Program Club Club Totals

839,536 81,526 - 2,987 524,049
(766,987) (72,806) (6,300) (846,093)
72,549 8,720 - (3,313) 77,956
(37,313) (37,313)
7,622 7,622
(29,691) - - “ (29,691)
42,858 8,720 - (3,313) 48,265
193,330 74,030 5,206 6,556 279,125
236,188 82,750 5,206 3,246 327,390
60,086 8,720 - (3,313) 65,493
8,365 8,365
(388) (388)

851 851

3,635 3,635

12,463 - - - 12,463
72,549 8,720 - (3,313) 77,956

The accompanying Notes o Financinl Statements are an integral part of this statement,
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NOTES TO THE FINANCIAL STATEMENTS




Borcough of Rumson School District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2024

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The financial statements of the Board have been prepared in conformity with accounting principles generally
accepted in the United States of America (GAAP) as applied to governmental units. The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The more significant of the board’s accounting policies are
described below.

A. Description of the School District and Reporting Enti

The Board of Education of the Borough of Rumson (“Board”} School District (the “District™) is an
instrumentality of the State of New Jersey, established to function as an educational institution. The Borough
of Rumson School District is a Type 11 district located in the County of Monmouth, State of New Jersey. As
a Type II district, the School District functions independently through a Board of Education. The Board is
comprised of nine members elected to three-year terms. The purpose of the District is to educate students
in grades K-8. A superintendent is appointed by the Board and is responsible for the administrative control
of the District. Under existing statutes, the Board’s duties and powers include, but are not limited to, the
development and adoption of a school program; the establishment, organization and operation of schools;
and the acquisition, maintenance and disposition of school property.

The Board also has broad financial responsibilities, including the approval of the annual budget and the
establishment of a system of accounting and budgetary controls.

Governmental Accounting Standards Board publication, Codification of Governmental Accounting and
Financial Reporting Standards, Section 2100, “Defining the Financial Reporting Entity” establishes standards
to determine whether a governmental component unit should be included in the financial reporting entity.
The basic criterion for inclusion or exclusion from the financial reporting entity is the exercise of oversight
responsibility over agencies, boards and commissions by the primary government. The exercise of oversight
responsibility includes financial interdependency and a resulting financial benefit or burden relationship,
selection of governing authority, designation of management, ability to significantly influence operations,
and accountability for fiscal matters. In addition, certain legally separate, tax-exempt entities that meet
specific criteria (i.e. benefit of economic resources, access/entitlement to economic resources, and
significance) should be included in the financial reporting entity. The combined financial statements include
all funds of the District over which the Board exercises operating control. The operations of the District
include an elementary school, located in the Borough of Rumson. There were no additional entities required
to be included in the reporting entity under the criteria as described above, in the current fiscal year.
Furthermore, the District is not includable in any other reporting entity on the basis of such criteria.

B. Basis of Presentation:

The Board’s basic financial statements consist of District-wide statements, including a statement of net
position and a statement of activities, and fund financial statements which provide a more detailed level of
financial information,
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Borough of Rumson School District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2024

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)
Districi-wide Financial Statements:

The statement of net position and the statement of activities display information about the Board as a whole.
These statements include the financial activities of the overall District, except for the fiduciary funds. The
statements distinguish between those activities of the Board that are governmental and those that are
considered business-type activities.

The statement of net position presents the financial condition ofthe governmental and business-type activities
of the Board at year-end. The statement of activities presents a comparison between direct expenses and
program revenues for each program or function of the governmental activities and for the business-type
activities of the Board. Direct expenses are those that are specifically associated with a service, program or
function and, therefore, clearly identifiable to a particular function. Program revenues include charges paid
by the recipient of the goods or services offered by the program, grants and contributions that are restricted
to meeting the operational or capital requirements of a particular program. Revenues which are not classified
as program revenues, including all taxes, are presented as general revenues of the Board, with certain limited
exceptions. The comparison of direct expenses with program revenues identifies the extent to which each
business segment or governmental function is self-financing or draws from the general revenues of the Board.

Fund Financial Statements:

During the fiscal year, the School District segregates transactions related to certain School District functions
or activities in separate funds in order to aid financial management and to demonstrate legal compliance. The
fund financial statements provide information about the District’s funds, including its fiduciary funds.
Separate statements for each fund category - government, proprietary, and fiduciary - are presented. The
New Jersey Department of Education (NJDOE) has elected to require New Jersey districts to treat each
governmental fund as a major fund in accordance with the option noted in GASB No. 34, paragraph 76. The
NJDOE believes that the presentation of all funds as major is important for public interest and to promote
consistency among district financial reporting models. The various funds of the Board are grouped into the
categories governmental, proprietary and fiduciary.

GOVERNMENTAL FUNDS

Governmental funds are those through which most governmental functions of the Board are financed.
Governmental fund reporting focuses on the sources, uses and balances of current financial resources.
Expendable assets are assigned to the various governmental funds according to the purposes for which
they may or must be used. Current liabilities are assigned to the fund from which they will be paid. The
difference between governmental fund assets and liabilities is reported as fund balance. The following
are the Board’s governmental funds:
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Borough of Rumson School District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2024

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES: (continued)

GOVERNMENTAL FUNDS, (continued)

General Fund - The General Fund is the general operating fund of the Board. 1t is used to account for
all financial resources except those required to be accounted for in another fund. Included are certain
expenditures for vehicles and movable instructional or noninstructional equipment which are classified
in the Capital Outlay subfund.

As required by the New Jersey State Department of Education, the Board includes budgeted Capital
Outlay in this fund. Accounting principles generally accepted in the United States of America as they
pertain to governmental entities state that General Fund resources may be used to directly finance capital
outlays for long-lived improvements as long as the resources in such cases are derived exclusively from
unrestricted revenues,

Resources for budgeted capital outlay purposes are normally derived from State of New Jersey Aid,
District taxes and appropriated fund balance. Expenditures are those that result in the acquisition of or
additions to fixed assets for land, existing buildings, improvements of grounds, construction of
buildings, additions to or remodeling of buildings and the purchase of built-in equipment. These
resources can be transferred from and to Current Expense by board resolution.

Special Revenue Fund - The Special Revenue Fund is used to account for the proceeds of specific
revenue from State and Federal Government, (other than major capital projects, Debt Service or the
Enterprise Funds) and local appropriations that are legally restricted to expenditures for specified
purposes.

Capital Projects Fund - The Capital Projects I'und is used to account for all financial resources to be
used for the acquisition or construction of major capital facilities (other than those financed by
Proprietary Funds). The financial resources are derived from sale of bonds, lease purchases and other
revenues.

Debt Service Fund - The debt service fund is used to account for the accumulation of resources for and
the payment of principal and interest on bonds issued to finance major property acquisition, construction
and improvement programs.

PROPRIETARY FUNDS

The focus of Proprietary Fund measurement is upon determination of net income, changes in net
position, financial position and cash flows. The accounting principles generally accepted in the United
States of America applicable are those similar to businesses in the private sector. Proprietary funds are
classified as enterprise or internal service; the Board has no internal service funds. The following is a
description of the Proprietary Funds of the Board:
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Borough of Rumson School District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2024

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)
PROPRIETARY FUNDS, (continued)

Enterprise Funds - The Enterprise Funds are utilized to account for operations that are financed and
operated in a manner similar to private business enterprises -- where the intent of the Board is that the
costs (i.e. expenses including depreciation and indirect costs) of providing goods or services to the
students on a continuing basis be financed or recovered primarily through user charges; or, where the
Board has decided that periodic determination of revenues earned, expenses incurred, and/or net income
is appropriate for capital maintenance, public policy, management control, accountability or other
purposes.

The Board's Enterprise Fund is comprised of the Food Service Fund, the Rumson Homework Club, the
Rumson After School Fund and Stem Agriculture.

FIDUCIARY FUNDS

Fiduciary Fund - Fiduciary Fund reporting focuses on net position and changes in net position. The
Fiduciary Funds are used to account for assets held by the Board on behalf of individuals, private
organizations, other governments and/or other funds. The District does not have any activities that are
required to be included in the Fiduciary Fund.

C. Measurement Focus:

District-wide Financial Statements

The District-wide statements (i.c., the statement of net position and the statement of activities) are prepared
using the economic resources measurements focus and the accrual basis of accounting. All assets and
liabilities associated with the operation of the Board are included on the statement of net position, except for
fiduciary funds.
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Borough of Rumson School District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2024

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)
C. Measurement Focus: (continued)
Fund Financial Statements

All governmental funds are accounted for using a flow of current financial resources measurement focus.
With this measurement focus, only current assets and current liabilities generally are included on the balance
sheet. The statement of revenues, expenditures and changes in fund balances reports on the sources (i.e.,
revenues and other financing sources) and uses (i.e., expenditures and other financing uses) of current
financial resources. This approach differs from the manner in which the governmental activities of the
District-wide financial statements are prepared. Governmental fund financial statements therefore include
a reconciliation with brief explanations to better identify the relationship between the government-wide
statements and the statements for governmental funds.

Like the District-wide statements, all proprietary fund types are accounted for on a flow of economic
resources measurement focus. All assets and all liabilities associated with the operation of these funds are
included on the statement of net position. The statement of changes in fund net position presents increases
(i.e., revenues) and decreases (i.c., expenses) in net position. The statement of cash flows provides
information about how the Board finances and meets the cash flow needs of its proprietary activities,

D. Basis of Accounting:

Basis of accounting determines when transactions are recorded in the financial records and reported on the
financial statements. The District-wide financial statements and the financial statements of the proprietary
and fiduciary funds are prepared using the accrual basis of accounting. Governmental funds use the modified
accrual basis of accounting. Differences in the accrual and the modified accrual basis of accounting arise in
the recognition of revenue, the recording of deferred revenue, and in the presentation of expenses versus
expenditures.

Revenues - Exchange and Non-exchange Transactions

Revenue resulting from exchange transactions, in which each party gives and receives essentially equal value,
is recorded on the accrual basis when the exchange takes place. On a modified accrual basis, revenue is
recorded in the fiscal year in which the resources are measurable and become available. Available means that
the resources will be collected within the current fiscal year or are expected to be collected soon enough
thereafter to be used to pay liabilities of the current fiscal year.
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Borough of Rumson School District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2024

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

D. Basis of Accounting: (continued)

Revenues - Exchange and Non-exchange Transactions, (continued)

Nonexchange transactions, in which the Board receives value without directly giving equal value in return,
include property taxes, grants, entitlements and donations. On an accrual basis, revenue from property taxes
is recognized in the fiscal year for which the taxes are levied. Revenue from grants, entitlements and
donations is recognized in the fiscal year in which all eligibility requirements have been satisfied. Eligibility
requirements include timing requirements, which specify the year when the resources are required to be used
or the year when use is first permitted, matching requirements, in which the Board must provide local
resources to be used for a specified purpose, and expenditure requirements, in which the resources are
provided to the Board on a reimbursement basis. On a modified accrual basis, revenue from nonexchange
transactions must also be available before it can be recognized. Under GAAP, in accordance with GASB No.
33, Accounting and Financial Reporting for Nonexchange Transactions, the last state aid payment is not
considered revenue to the school district if the state has not recorded the corresponding expenditure, even
though state law dictates recording the revenue.

Under the modified accrual basis, the following revenue sources are considered to be both measurable and
available at year-end: ad valorem property taxes, tuition, unrestricted grants and interest.

Expenses/Expenditures

On the accrual basis of accounting, expenses are recognized at the time they are incurred. The fair value of
donated commodities used during the year is reported in the operating statement as an expense with a like
amount reported as donated commodities revenue. '

The measurement of focus of governmental fund accounting is on decreases in net financial resources
(expenditures) rather than expenses. Expenditures are generally recognized in the accounting period in which
the related fund liability is incurred, if measurable. Allocations of cost, such as depreciation and
amortization, are not recognized in the governmental funds.

E. Budgets/Budgetary Control:

Annual appropriated budgets are adopted in the spring of the preceding year for the general, special revenue
and debt service funds. The budgets are submitted to the county superintendents office for approval. Budgets
are prepared using the modified accrual basis of accounting, except for the special revenue fund as described
later, The legal level of budgetary control is established at line item accounts within each fund. Line item
accounts are defined as the lowest (most specific) level of detail as established pursuant to the minimum chart
of accounts referenced in N.J.A.C. 6A:23-2(()1. Transfers of appropriations may be made by School Board
resolution at any time during the fiscal year, The Board of Education did not make any material supplemental
budgetary appropriations during the fiscal year.
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Borough of Rumson School District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2024

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

E. Budgets/Budgetary Control: (continued)

Formal budgetary integration into the accounting system is employed as amanagement control device during
the year. For governmental funds there are no substantial differences between the budgetary basis of
accounting and accounting principles generally accepted in the United States of America with the exception
of the legally mandated revenue recognition of the last state aid payment for budgetary purposes only and
special revenue fund as noted below. Encumbrance accounting is also employed as an extension of formal
budgetary integration in the governmental fund types. Unencumbered appropriations lapse at fiscal yearend.

The accounting records of the special revenue fund are maintained on the grant accounting budgetary basis.
The grant accounting budgetary basis differs from GAAP in that the grant accounting budgetary basis
recognizes encumbrances as expenditures and also recognizes the related revenues, whereas the GAAP basis
does not. Sufficient supplemental records are maintained to allow for the presentation of GAAP basis
financial reports.

F. Encumbrances:

Under encumbrance accounting purchase orders, contracts and other commitments for the expenditure of
resources are recorded to reserve a portion of the applicable appropriation, Open encumbrances in
governmental funds, other than the special revenue fund, are reported as reservations of fund balances at
fiscal year end as they do not constitute expenditures or liabilities but rather commitments related to
unperformed confracts for goods and services.

Open encumbrances in the special revenue fund, for which the Board has received advances, are reflected
in the balance sheet as deferred revenues at fiscal year end.

The encumbered appropriation authority carries over into the next fiscal year. An entry will be made at the
beginning of the next fiscal year to increase the appropriation reflected in the certified budget by the

outstanding encumbrance amount as of the current fiscal year end.

G. Cash, Cash Equivalents and Investments:

Cash and cash equivalents include petty cash, change funds, cash in banks and all highly liquid investments
with a maturity of three months or less at the time of purchase and are stated at cost plus accrued interest.
U.S. Treasury and agency obligations and certificates of deposit with maturities of one year or less when
purchased are stated at cost. All other investments are stated at fair value,
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Borough of Rumson School District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2024

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

G. Cash, Cash Equivalents and Investments: (continued)

New Jersey school districts are limited as to the types of investments and types of financial institutions they
may invest in, New Jersey statute 18A:20-37 provides a list of permissible investments that may be purchased
by New Jersey school districts.

Additionally, the Board has adopted a cash management plan that requires it to deposit public funds in public
depositories protected from loss under the provisions of the Governmental Unit Deposit Protection Act
("GUDPA™). GUDPA was enacted in 1970 to protect Governmental Units from a loss of funds on deposit
with a failed banking institution in New Jersey.

N.J.S.A. 17:9-41 et. seq. establishes the requirements for the security of deposits of governmental units. The
statute requires that no governmental unit shall deposit public funds in a public depository unless such funds
are secured in accordance with the Act. Public depositories include Savings and Loan institutions, banks
{(both state and national banks) and savings banks the deposits of which are federally insured. All public
depositories must pledge collateral, having a market value at least equal to five percent of the average daily
balance of collected public funds, to secure the deposits of Governmental Units. If a public depository fails,
the collateral it has pledged, plus the collateral of all other public depositories, is available to pay the full
amount of their deposits to the Governmental Units.

H._Tuition Revenues/Receivable:

Tuition charges were established by the Board of Education based on estimated costs. The charges are
subject to adjustment when the final costs have been determined.

I. Inventories:

On District-wide financial statements, inventories are presented at cost, which approximates market on a first-
in, first-out basis and are expensed when used.

On fund financial statements inventories are valued at cost, which approximates market, using the

first-in-first-out (FIFO) method. Inventories of proprietary funds consist of food and goods held for resale,
as well as supplies, and are expensed when used.
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Borough of Rumson School District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2024

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

J. Prepaid Items:

Payments made to vendors for services that will benefit periods beyond June 30, 2024, are recorded as
prepaid items using the consumption method. A current asset for the prepaid amount is recorded at the time
of purchase and an expenditure/expense is reported in the year in which services are consumed.

K. Short-Term Interfund Receivables/Pavables:

On fund financial statements, receivables and payables resulting from short-term interfund loans are classified
as “interfund receivables/payables.” These amounts are eliminated in the governmental and business-type
activities columns of the statement of net position, except for the net residual amounts due between
governmental and business-type activities, which are presented as internal balances.

L. Capital Assets:

General capital assets are those assets not specifically related to activities reported in the enterprise fund.
These assets generally result from expenditures in the governmental funds. These assets are reported in the
governmental activities column of the district -wide statement of net position but are not reported in the fund
financial statements, Capital assets utilized by the enterprise fund are reported both in the business-type
activity column of the District-wide statement of net position and in the fund.

All capital assets acquired or constructed during the year are recorded at actual cost, Donated capital assets
are valued at their acquisition market value on the date received. The capital assets acquired or constructed
are valued at cost based on historical records or through estimation procedures performed by an independent
appraisal company. The Board currently maintains a capitalization threshold of $2,000.00. The Board does
not possess any infrastructure. Improvements are capitalized; the costs of normal maintenance and repairs
that do not add to the value of the asset or materially extend an asset’s life are not capitalized.

All reported capital assets except land and construction in progress are depreciated. Improvements are
depreciated over the remaining useful lives of the related capital assets. Depreciation is computed using the
straight-line method over the following useful lives:

Governmental Business-Type
Activities Activity
Description Estimated Lives Estimated Lives
Sites and Improvements 20 years N/A
Buildings and Improvements 7-50 years N/A
Furniture, Equipment and Vehicles 5-20 years 5-20 years
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Borough of Rumson School District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2024

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

M. Compensated Absences:

Compensated absences are those absences for which employees will be paid, such as accumulated vacation
and sick leave. A liability for compensated absences that are attributable to services already rendered, and
that are not contingent on a specific event that is outside the control of the Board and its employees, is
accrued as the employees earn the rights to the benefits. Compensated absences that relate to future services,
or that are contingent on a specific event that is outside the control of the Board and its employees, are
accounted for in the period in which such services are rendered or in which such events take place.

For the District-wide Statements, the current portion is the amount estimated to be used in the following year.
In accordance with GAAP, for the governmental funds, in the Fund Financial Statements, all of the
compensated absences are considered long-term and therefore, are not a fund liability and represents a
reconciling item between the fund level and District-wide presentations.

N. Deferred Revenue:

Deferred revenue arises when assets are recognized before revenue recognition criteria have been satisfied.

Deferred revenue in the special revenue fund represents cash that has been received but not yet earned. See
Note 1(B) regarding the special revenue fund.

0. Accrued Liabilities and Long-term Qblisations:

All payables, accrued liabilities and long-term obligations are reported in the District-wide financial
statements.

In general, governmental fund payables and accrued liabilities that, once incurred, are paid in atimely manner
and in full from current financial resources, are reported as obligations of the funds. However, claims and
judgements, compensated absences, special termination benefits and contractually required pension
contributions that will be paid from governmental funds are reported as a liability in the fund financial
statements only to the extent that they are due for payment in the current year, Bonds, long-term obligations,
and capital leases that will be paid from governmental funds are recognized as a liability in the fund financial
statements when due.
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Borough of Rumson School District

Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2024

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

P. Accounting and Financial Reporting for Pensions:

In fiscal year 2015, the District implemented GASB 68. This Statement amends GASB Statement No, 27.
[t improves accounting and financial reporting by state and local governments for pensions. It also improves
information provided by state and local government employers about financial support for pensions that is
provided by other entities. This Statement results from a comprehensive review of the effectiveness of
existing standards of accounting and financial reporting for pensions with regard to providing decigion useful
information, supporting assessments of accountability and interperiod equity, and creating additional
transparency. This Statement replaces the requirement of Statement No. 27, Accounting for Pension by State
and Local Governmental Employers, as well as the requirements of Statement No. 50, Pension Disclosures,
as they relate to pensions that are provided through pension plans administered as trusts or equivalent
arrangements that meet certain criteria. The requirements of Statements 27 and 50 remain applicable for
pensions that are not covered by the scope of this Statement.

The District has also implemented GASB Statement 71, Pension Transition for Contributions made
Subsequent to the Measurement Date-an amendment to GASB No. 68. The objective of this Statement is to
address an issue regarding application of the transition provisions of Statement No. 68, Accounting and
Financial Reporting for Pensions. The issue relates to amounts associated with contributions, if any, made
by a state or local government employer or nonemployer contributing entity to a defined benefit pension plan
after the measurement date of the government's beginning net pension liability,

Statement 68 requires a state or local government employer (or nonemployer contributing entity in a special
funding situation) to recognize a net pension liability measured as of a date (the measurement date) no earlier
than the end of its prior fiscal year. If a state or local government employer or nonemployer contributing
entity makes a contribution to a defined benefit pension plan between the measurement date of the reported
net pension liability and the end of the government's reporting period, Statement 68 requires that the
government recognize its contribution as a deferred outflow of resources.

In addition, Statement 68 requires recognition of deferred outflows of resources and deferred inflows of
resources for changes in the net pension liability of a state or local government employer or nonemployer
contributing entity that arise from other types of events. At transition to Statement 68, if it is not practical for
an employer or nonemployer contributing entity to determine the amounts of all deferred outflows of
resources and deferred inflows of resources related to pensions, paragraph 137 of Statement 68 required that
beginning balances for deferred outflows of resources and deferred inflows of resources not be reported.
Consequently, if it is not practical to determine the amounts of all deferred outflows of resources and deferred
inflows of resources related to pensions, contributions made after the measurement date of the beginning net
pension liability could not have been reported as deferred outflows of resources at transition, This could have
resulted in a significant understatement of an employer or nonemployer contributing entity's beginning net
position and expense in the initial period of implementation.
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

P. Accounting and Financial Reporting for Pensions: (continued)

This Statement amends paragraph 137 of Statement 68 to require that, at transition, a government recognize
a beginning deferred outflow of resources for its pension contributions, if any, made subsequent to the
measurement date of the beginning net pension liability. Statement 68, as amended, continues to require that
beginning balances for other deferred outflows of resources and deferred inflows of resources related to
pensions be reported at transition only if it is practical to determine all such amounts,

Q. Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section for deferred
outflows of resources. This separate financial statement element, deferred outflows of resources, represents
a consumption of net position that applies to a future period(s) and so will not be recognized as an outflow
of resources (expense/expenditure) until then. Currently, the District has two items that qualify for reporting

in this category, deferred amounts related to pension and the unamortized portion of a loss on refunding of
debit.

In addition to liabilities, the statement of financial position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of resources,
represents an acquisition of net position that applies to a future period(s) and so will not be recognized as an
inflow of resources (revenue) until that time. The District has one item that qualifies in this category,
deferred amounts related to pension.

R. Fund Balances:

Fund balance is divided into five classifications based primarily on the extent to which the Board is bound
to observe constraints imposed upon the resources in the governmental funds. The classifications are as
follows:

* Nonspendable fund balance includes amounts that are not in a spendable form (inventory,
for example) or are required to be maintained intact (the principal of an endowment fund,
for example).

* Restricted fund balance includes amounts that can be spent only for the specific purposes
stipulated by external resource providers (for example, grant providers), constitutionally,
or through enabling legislation (that is, legislation that creates a new revenue source and
restricts its use). Effectively, restrictions may be changed or lifted only with the consent of
resource providers.

+  Committed fund balance includes amounts that can be used only for the specific purposes
determined by a formal action of the Board’s highest level of decision-making authority.
Commitments may be changed or lifted only by the government taking the same formal
action that imposed the constraint originally,
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

R. Fund Balances: (continued)

e Assigned fund balance comprises amounts infended to be used by the Board for specific
purposes. Intent can be expressed by the governing body or by an official or body to which
the governing body delegates the authority. In governmental funds other than the general
fund, assigned fund balance represents the amount that is not restricted or committed. This
indicates that resources in other governmental funds are, at a minimum, intended to be used
for the purpose of that fund.

» Unassigned fund balance is the residual classification for the general fund and includes all
amounts not contained in the other classifications. Unassigned amounts are technically
available for any purpose. If another governmental fund has a fund balance deficit, then it
will be reported as a negative amount in the unassigned classification in that fund. Positive
unassigned amounts will be reported only in the general fund.

S. Net Position:

Net position represent the difference between assets and liabilities. Net position invested in capital assets,
net of related debt consists of capital assets, net of accumulated depreciation, reduced by the ouistanding
balances of any borrowings used for the acquisition, construction or improvement of those assets. Net
position are reported as restricted when there are limitations imposed on their use either through the enabling
legislation adopted by the Board or through external restrictions imposed by creditors, grantors or laws or
regulations of other governments.

The Board applies restricted resources first when an expense is incurred for purposes for which both restricted
and unrestricted net position are available.

T. Operating Revenues and Expenses:
Operating revenues are those revenues that are generated directly from the primary activity of the proprietary

funds. For the Board, these revenues are sales for milk, Operating expenses are necessary costs incurred to
provide the good or service that is the primary activity of the fund.,

U. Extraordinary and Special Items:

Extraordinary items are transactions or events that are both unusual in nature and infrequent in occurrence.
Special items are transactions or events that are within the control of the Board and that are either unusual
in nature or infrequent in occurrence. Neither type of transaction occurred during the fiscal year.
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

V. Allocation of Indirect Expenses:

The District reports all direct expenses by function in the Statement of Activities. Direct expenses are those
that are clearly identifiable with a function. Indirect expenses are allocated to functions but are reported
separately in the Statement of Activities. Depreciation expense, where practicable, is specifically identified
by function and is included in the indirect expense column of the Statement of Activities. Depreciation
expense that could not be attributed to a specific function is considered an indirect expense and is reported
separately on the Statement of Activities as unallocated depreciation. Interest on long-term debt is considered
an indirect expense and is rgported separately on the Statement of Activities.

W. Use of Estimates:

The preparation of financial statements in accordance with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that effect certain reports,
amounts and disclosures. Accordingly, actual results could differ from those estimates.

X. Allowance for Uncollectible Accounts:

No allowance for uncollectible accounts has been recorded as all amounts are considered collectible.

Y. Recently Issued Accounting Pronouncements:

The GASB has issued the following statements that will become effective for the School District for fiscal
years ending June 30, 2025 and 2026;

GASB Statement No. 101, Compensated Absences, will be effective beginning with the fiscal year ending
June 30, 2025. The objective of this Statement is to better meet the information needs of financial statement
users by updating the recognition and measurement guidance for compensated absences. That objective is
achieved by aligning the recognition and measurement guidance under a unified model and by amending
certain previously required disclosures. Management is currently evaluating whether or not this Statement
will have an impact on the basic financial statements of the School District.

In December 2023, the Government Accounting Standards Board issued GASB Statement No. 102, Certain
Risk Disclosures. This Statement requires a government to assess whether a concentration or constraint
makes the primary government reporting unit or other reporting units that report a liability for revenue debt
vulnerable to the risk of a substantial impact. Additionally, this Statement requires a government to assess
whether an event or events associated with a concentration or constraint that could cause the substantial
impact have occurred, have begun to occur or are more likely than not to begin to occur within 12 months
of the date the financial statements are issued. The requirements of this Statement are effective for fiscal
years beginning after June 15, 2024, and all reporting periods thereafter. Management is currently evaluating
whether or not this Statement will have an impact on the basic financial statements of the District.
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES: (continued)

Y. Recently Issued Accounting Pronouncements: (continued)

In April 2024, the Government Accounting Standards Board issued GASB Statement No. 103, Financial
Reporting Model Improvements. The objective of this Statement is to improve key components of the
financial reporting model to enhance its” effectiveness in providing information that is essential for decision
making and assessing a government’s accountability. This Statement also addresses certain application issues.
The requirements of this Statement are effective for fiscal years beginning after June 15, 2025, and all
reporting periods thereafter, though, earlier application is encouraged. Management is currently reviewing
the provisions of this Statement and plans to implement, as needed, before the effective date.

NOTE 2. CASH AND CASH EQUIVALENTS AND INVESTMENTS:

As of June 30, 2024, cash and cash equivalents of the Board consisted of the following:

Checking/Money Market Accounts $2,448,550
State of New Jersey Cash Management Fund 1.614,613
$4.063.163

During the period ended June 30, 2024, the Board did not hold any investments. The carrying amount of the
Board’s cash and cash equivalents at June 30, 2024 was $4,063,163 and the bank balance was $4,329,371.
The entire balance was covered by federal depository insurance and the collateral pool maintained by the
banks as required by New Jersey statutes.

Custodial Credit Risk - Deposits

Custodial credit risk is the risk that in the event of a bank failure, the government’s deposits may not be
returned to it. The Board’s policy is based on New Jersey Statutes requiring cash be deposited only in New
Jersey based on banking institutions that participate in New Jersey Governmental Depository Protection Act
(GUDPA) or in qualified investments (established in New Jersey Statutes 18A:20-37) are treated as cash
equivalents. As of June 30, 2024, $-0- of the Board’s bank balance of $4,329,371 was exposed to custodial
credit risk.

Interesi Rate Risk

The District does not have a formal investment policy that limits investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates. However, New Jersey
Statutes 18A-37 limit the length of time for most investments to 397 days.
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NOTE 2. CASH AND CASH EQUIVALENTS AND INVESTMENTS: (continued)

Credit Risk

New Jersey Statutes 18A:20-37 limits school district investments to those specified by the Statutes. The type
of allowance investments are Bonds of the United States of America or local unit or school districts of which
the local unit is a part of: obligations of federal agencies not exceeding 397 days; government money market
mutual funds; the State of New Jersey Cash Management Plan; local government investment pools; or
repurchase of fully collateralized securities.

New Jersey Cash Management Fund

All investments in the Fund are governed by the regulations of the Investment Council, which prescribe
specific standards designed to insure the quality of investments and to minimize the risks related to
investments. In all the years of the Division of Investments’s existence, the Division has never suffered a
default of principal or interest on any short-term security held by it due to the bankruptcy of a securities
issuer; nevertheless, the possibility always exists, and for this reason a reserve is being accumulated as
additional protection for the “Other-than-State™ participants. In addition to the Council tegulations, the
Division sets further standards for specific investments and monitors the credit of all eligible securities issuers
on a regular basis. As of June 30, 2024, the District has $1,614,613 on deposit with the New Jersey Cash
Management Fund.

NOTE 3. RECEIVABLES:

Receivables at June 30, 2024, consisted of accounts receivable, interfund and intergovernmental. Al
receivables are considered collectible in full. A summary of the principal items of intergovernmental
receivables follows:

Governmental District Wide
Fund Financial Enterprise Financial
Statements Fund Statements
State Aid $311,902 $ $311,902
Federal Aid 31,158 31,158
Other 21.832 1,466 23.208
$364,.892 1,466 $366.358

NOTE 4. INTERFUND BALANCES AND TRANSFERS:

The District had the following interfund balances as of June 30, 2024,

Due from Other Funds:
Receivable Fund Payable Fund ) Amount
Special Revenue Fund General Fund $130,464
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NOTE S. CAPITAL ASSETS:

Capital asset activity for the fiscal year ended June 30, 2024 was as follows:

Governmental Activities
Capital Assets, Not Being Depreciated
Land
Total Capital Assets, Not Being
Depreciated

Capital Assets Being Depreciated
Buildings, Sites and Equipment
Total Capital Assets, Being Depreciated

Less Accumulated Depreciation;
Buildings, Sites and Equipment
Total Accumulated Depreciation

Total Capital Assets, Being Depreciated, Net

Governmental Activities Capital Assets, Net

Business-Type Activity
Equipment
Totals

Less Accumulated Depreciation
Equipment

Total Accumulated Depreciation

Business-Type Activity Capital Assets, Net

Restated
Balance Balance
6/30/23 Additions Deducticns 6/30/24
$3.078.463 $ $ $3,078,463
3.078.463 _3,078,463
43.426,308 628,561 44.054.869
43,426,308 628.561 44,054,869
(13,138,712) {1,028,715) {14.167.427)
(13.138.712) 1,028.715 (14,167,427}
30,287,596 (400,154) 29,887,442
$33,366,059 $400,154 s 32.965.905
Restated
Balance Balance
6/30423 Additions Deductions 6/30/24
$106.,468 $37.313 h $143.781
106,468 37,313 143,781
(86.772) (8.365) (95,137)
{86.772) (8.365) (95,137)
$19.696 528,948 3 $48.644

Deprecigtion expense was not allocated to governmental functions. It appears on the statement of activities as

“unallocated depreciation”.
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NOTE 6. LONG-TERM DEBT OBLIGATIONS:

Changes in long-term obligations for the fiscal year ended June 30, 2024 are as follows:

Due
Balance Balance Within
6/30/23 Issued Retired 6/30/24 One Year
Obligations Under Financed $1,215,826 $ $92.825 $1,123,001 $95,419
Purchases
Compensated Absences Payable 1,094,813 73,865 1,168,678
Net Pension Obligation 2,770,700 266,683 2,504,017
Bonds Payable 24,187,000 1,182,000 23,005,000 1,090,000
$29,268.339 $73.865 $1,541,508 $27.800.696 $1.185.419

A, Bonds Payable:

The Board issued General Obligation Bonds to provide funds for the acquisition and construction of major
capital facilities and other capital assets. -

Bonds are authorized in accordance with State law by the voters of the municipality through referendums. All
bonds are retired in serial installments within the statutory period of usefulness. Bonds issued by the Board
are general obligation bonds.

On May 19, 2009, the District issued General Obligation Bonds totaling $1,257,000 for the purpose of new
roofs for Forrestdale and Deane-Porter Schools.

The Bonds bear interest from 4.00% to 4.125% per annum payable semi-annually on the first day of February
and September of each year, until maturity. The principal is due annually on the first day of February through
2024, installments range from $70,000 to $117,000.

The 2009 General Obligation Bonds fully redeemed on February 1, 2024,

On March 3, 2020, the District issued the 2020 School Bonds totaling $25,743,000 for the purpose of

additions, renovations, alterations and improvements at Forrestdale and Deane-Porter School including
fixtures, furnishings, equipment, site work and related work.
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NOTE 6. LONG-TERM DEBT OBLIGATIONS: (continued)

A. Bonds Payable: (continued)

The Bonds bear interest from 2.00% to 2.50% per annum payable semi-annually on the fifteenth day of
January and July. The principal is due annually on the fifteenth day of July 2021 through 2040. Installments
remaining range from $1,090,000 to $1,670,000,

Schedule of Payments

Fiscal

Year Principal Interest Total
2024-2025 1,090,000 461,326 1,551,326
2025-2026 1,120,000 439,226 1,559,226
2026-2027 1,150,000 416,526 1,566,526
2027-2028 1,175,000 393,276 1,568,276
2028-2029 1,205,000 369475 1,574,475
2029-2040 17.265.000 2,310,948 19.575.948

$23.005.000 $4.390.777 $27.395.777

B. Bonds and Notes Authorized But Not Issued:

As of June 30, 2024, the District had no authorized but not issued bonds.

C. Financed Purchases Payable:

The District has financed purchase agreements for energy conservation measures equipment under a financed
purchase agreement. The financed purchase is for a term of fifteen years. The following is a schedule of the
future minimum financed purchase payments under the financed purchase, and the present value of the net
minimum financed purchase payments at June 30, 2024:

Fiscal
Year Principal Interest Total
2025 95,419 28,139 123,558
2026 80,474 25,791 106,265
2027 34,949 23,702 108,651
2028 89,591 21,498 111,089
2029 94,408 19,173 113,581
Thereafter 678,160 58,924 737.084

$1,123.001 $177.227 $1.300,228
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NOTE 7. PENSION PLANS:

Description of Plans - All required employees of the District are covered by either the Public Employees'
Retirement System or the Teachers' Pension and Annuity Fund which have been established by state statute
and are administered by the New Jersey Division of Pension and Benefits (Division). According to the State
of New Jersey Administrative Code, all obligations of both Systems will be assumed by the State of New
Jersey should the Systems terminate. The Division issues a publicly available financial report that includes
the financial statements and required supplementary information for the Public Employees Retirement System
and the Teachers' Pension and Annuity Fund. These reports may be obtained by writing to the Division of
Pensions and Benefits, PO Box 295, Trenton, New Jersey, 08625 or reports can be accessed on the internet

at: hitp://www.state.nj.us/treasury/pensions/financial-reports.shtm.

Teachers' Pension and Annuity Fund (TPAF) - The Teachers' Pension and Annuity Fund was established
asof Janvary 1, 1955, under the provisions of N.J.S. A, 18A:66 to provide retirement benefits, death, disability
and medical benefits to certain qualified members. The Teachers' Pension and Annuity Fund is considered
a cost-sharing multiple-employer plan with a special funding situation, as under current statute, all employer
contributions are made by the State of New Jersey on behalf of the District and the system's other related
non-contributing employers. Membership is mandatory for substantially all teachers or members of the
professional staff certified by the State Board of Examiners, and employees of the Department of Education
who have titles that are unclassified, professional and certified.

Benefits Provided

The vesting and benefit provisions are set by N.J.S.A. 18A.:66. TPAF provides retirement, death and disability
benefits. All benefits vest after ten years of service, except for medical benefits, which vest after 25 years of
service or under the disability provisions of TPAF. Members are fully vested for their own contributions and,
after three years of service credit, become vested for 2% of related interest earned on the contributions. In the
case of death before retirement, members' beneficiaries are entitled to full interest credited to the members'
accounts,

The following represents the membership tiers for TPAF:

Tier Definition
1 Memnbers who were enrolled prior to July 1, 2007
2 Members who were eligible to enroll on or after July 1, 2007 and prior to November 2, 2008
3 Members who were eligible to enroll on or after November 2, 2008 and prior to May 22, 2010
4 Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011
5 Members who were eligible to enroll on or after June 28, 2011
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NOTE 7. PENSION PLANS: (continued)

Service retirement benefits of 1/55 of final average salary for each vear of service credit is available to Tiers
1 and 2 members upon reaching age 60 and to Tier 3 members upon reaching age 62. Service retirement
benefits of 1/60™ of final average salary for each year of service credit is available to Tier 4 members upon
reaching age 62 and to Tier 5 members upon reaching age 65. Early retirement benefits are available to Tiers
1 and 2 members before reaching age 60, to Tiers 3 and 4 before age 62 with 25 or more years of service credit
and Tier 5 with 30 or more years of service credit before age 65. Benefits are reduced by a fraction of a
percent for each month that a member retires prior to the age at which a member can receive full early
retirement benefits in accordance with their respective tier. Tier | members can receive an unreduced benefit
from age 55 to age 60 if they have at least 25 years of service. Deferred retirement is available to members
who have at least 10 years of service credit and have not reached the service retirement age for the respective
tier.

Public Employees’ Retirement Systemn (PERS) - The Public Employees' Retirement System (PERS) was
established as of Janvary 1, 1955 under the provisions of N.J.S.A. 43:15A to provide retirement, death,

disability and medical benefits to certain qualified members. The Public Employees' Retirement System is
a cost-sharing multiple-employer plan. Membership is mandatory for substantially all full-time employees
of the State of New Jersey or any county, municipality, school district, or public agency, provided the
employee is not required to be a member of another state-administered retirement system or other state or local
jurisdiction.

Benetfits Provided

The vesting and benefit provisions are set by N.J.S.A. 43:15A, PERS provides retirement, death and disability
benefits. All benefits vest after ten years of service, except for medical benefits, which vest after 25 years of
service or under the disability provisions of PERS.

The following represents the membership ticrs for PERS:

Tier Definition
1 Members who wete enrolled prior to July 1, 2007
2 Members who were eligible o enroll on or afier July 1, 2007 and prior to November 2, 2008
3 Members who were eligible to enroll on or after November 2, 2008 and prior to May 22, 2010
4 Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011
5 Members who were eligible to enroll on or afler June 28, 2011

-50-



Borough of Rumson School District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2024

NOTE 7. PENSION PLANS: (continued)

Service retirement benefits of 1/55™ of final average salary for each year of service credit is available to Tiers
1 and 2 members upon reaching age 60 and to Tier 3 members upon reaching age 62, Service retirement
benefits of 1/60™ of final average salary for each year of service credit is available to Tier 4 members upon
reaching age 62 and to Tier 5 members upon reaching age 65. Early retirement benefits are available to Tiers
[ and 2 members before reaching age 60, to Tiers 3 and 4 before age 62 with 25 or more years of service credit
and Tier 5 with 30 or more years of service credit before age 65. Benefits are reduced by a fraction of a
percent for each month that a member retires prior to the age at which a member can receive full early
retirement benefits in accordance with their respective tier, Tier | members can receive an unreduced benefit
from age 55 to age 60 if they have at least 25 years of service. Deferred retirement is available to members
who have at least 10 years of service credit and have not reached the service retirement age for the respective
tier.

Defined Contribution Retirement Program

Prudential Financial jointly administers the DCRP investments with the NJ Division of Pensions and Benefits.
If an employee is ineligible to enroll in the PERS or TPAF, the employee may be eligible to enroll in the
DCRP. DCRP provides eligible members with a tax-sheltered, defined contribution retirement benefit, along
with life insurance and disability coverage. Vesting is immediate upon enrollment for members of the DCRP.

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issues publicly
available financial reports that include the financial statements and required supplementary information of the
DCRP. The financial reports may be obtained by writing to the State of New Jersey, Department of the
Treasury, Division of Pensions and Benefits, PO Box 295, Trenton, New Jersey, 08625-0295.

Employers are required to contribute at an actuarially determined rate. Employee contributions are based on
percentages of 5.50% for DCRP of employees' annual compensation, as defined. The DCRP was established
July 1, 2007, under the provisions of Chapter 92, P.L. 2007 and expanded under the provisions of Chapter 89,
P.L. 2008. Employee contributions for DCRP are matched by a 3% employer contribution.

Contributions Requirements Fund Based Statements

The Board’s contribution to PERS and DCRP, equal to the required contributions for each year as reported
in the fund based statements, were as follows:

Year
Ending PERS DCRP
6/30/24 $231,056 $8,258
6/30/23 231,522 8,262
6/30/22 182,535 9,513
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NOTE 7. PENSION PLANS: (continued})

The State of New Jersey contribution to TPAF (paid on-behalf of the District) for normal and post retirement
benefits have been included in the fund-based statements as revenues and expenditures in accordance with
GASB 24, paragraphs 7 through 13, as follows:

Post-Retirement Long-Term
Year Pension Medical NCGI Disability
Ending Contributions Contributions Premium Insurance
6/30/24 $3,356,237 $923,862 $38,276 $1,143
6/30/23 3,131,244 833,982 43,442 934
6/30/22 3,099,136 734,299 43,724 821

In addition, the post-retirement medical benefits are included in the district-wide financial statements.

Also, in accordance with N.J.S.A, 18A:66-66 the State of New Jersey reimbursed the Board $714,715 during
the year ended June 30, 2024 for the employer’s share of social security contributions for TPAF members as
calculated on their base salaries, This amount has been included in the fund-based statements as revenues and
expenditures in accordance with GASB 24, paragraphs 7 through 13.

ACCOUNTING AND FINANCIAL REPORTING FOR PENSION IN THE DISTRICT-WIDK
STATEMENTS PER - GASB NO. 68

Public Emplovees Retivement Svstem (PERS)

At June 30, 2024, the District had a liability of $2,504,017 for its proportionate share of the PERS net pension
liability. ‘The net pension liability was measured as of June 30, 2023, and the total pension liability used to
calculate the net pension liability was determined by an actuarial valuation as of that date. The District's
proportion of the net pension liability was based on a projection of the District's long-term share of
contributions to the pension plan relative to the projected contributions of all participating governmental
entities, actuarially determined. At June 30, 2023, the Districi's proportion was .0172877132 percent, which
was an decrease of 001071778 percent from its proportion measured as of June 30, 2022.
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NOTE 7. PENSION PLANS: (continued)

For the year ended June 30, 2024, the District recognized pension expense of $71,613. At June 30, 2024,
deferred outflows of resources and deferred inflows of resources related to PERS from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Difference in actual and expected experience $23,942 $10,236
Changes of assumptions 5,501 151,754
Net difference between projected and actual earnings
on pension plan investments 11,531
Changes in proportion and differences between District
contributions and proportionate share of contributions 437,245 330,071
District coniributions subsequent to the measurement
date 232,000
Total $710.219 $492.061

The $232,000 reported as deferred outflows of resources related to pensions resulting from school district
contributions subsequent to the measurement date (i.c. for the school vear ending June 30, 2024, the plan
measurement date is June 30, 2023) will be recognized as a reduction of the net pension liability in the year
ended June 30, 2024, Other amounts reported as deferred outflows of resources and deferred inflows of
resources related to pensions (excluding changes in proportion) will be recognized in pension expense as
follows:

Year ended June 30:
2024 $(132,203)
2025 (73,790)
2026 103,117
2027 (18,454)
2028 314

Changes in Proportion

The previous amounts do not include employer specific deferred outflows of resources and deferred inflows
of resources related to changes in proportion. These amounts should be recognized (amortized) by each
employer over the average of the expected remaining service lives of all plan members, which is 5.08, 5.04,
5.13,5.16, 5.21 and 5.63 years for 2023, 2022, 2021, 2020, 2019 and 2018 amounts, respectively.
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NOTE 7. PENSION PLANS: {continued)
Additional Information

Local Group Collective balances net of nonemployer (State of New Jersey) balances at June 30,2023 and June
30, 2022 are as follows:

June 30, 2023 June 30, 2022
Collective deferred outflows of resources $1,080,204,730 $1,660,772,008
Collective deferred inflows of resources 1,780,216,457 3,236,303,905
Collective net pension liability 14,606,489,066 15,219,184,020
District's Proportion .0172877132% .0183594912%

Actuarial Assumptions

The collective total pension liability for the June 30, 2023 measurement date was determined by an actuarial
valuation as of July 1, 2022, which rolled forward to June 30, 2023. This actuarial valuation used the
following assumptions, applied to all periods in the measurement.

Inflation Rate:

Price 2.75%
Wage 3.25%
Salary Increases: 2.75-6.55%

Based on years of service

Investment Rate of Return 7.00 Percent

The actuarial assumptions used in the July 1, 2022 valuation were based on the results of an actuarial
experience study for the period July 1, 2018 to June 30, 2021. It is likely that future experience will not
exactly conform to these assumptions.
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NOTE 7. PENSION PLANS: (continued)

Mortality Rates

Pre-retirement mortality rates were based on the Pub-2010 General Below-Median Income Employee mortality
table with an 82.2% adjustment for males and 101.4% adjustment for females, and with future improvement
from the base year of 2010 on a generational basis. Post-retirement mortality rates were based on the Pub-2010
General Below-Median Income Healthy Retiree mortality table with a 91.4% adjustment for males and 99.7%
adjustment for females, and with future improvement from the base year of 2010 on a generational basis.
Disability retirement rates used to value disabled retirees were based on the Pub-2010 Non- Safety Disabled
Retiree mortality table with a 127.7% adjustment for males and 117.2% adjustment for females, and with
future improvement from the base year of 2010 on a generational basis. Mortality improvement based on Scale
MP-2021,

Long-Term Rate of Return

In accordance with State statute, the long-term expected rate of return on plan investments (7.00% at June 30,
2023) is determined by the State Treasurer, after consultation with the Directors of the Division of Investments
and Division of Pensions and Benefits, the board of trustees and the actuaries. The long-term expected rate
of return was determined using a building block method in which best-estimate ranges of expected future real
rates of return (expected returns, net of pension plan investment expense and inflation) are developed for each
major asset class. These ranges are combined to produce the long-term expected rate of return by weighting
the expected future real rates of return by the target asset allocation percentage and by adding expected
inflation. Best estimates of arithmetic real rates of return for each major asset class included in PERS's target
asset allocation as of June 30, 2023 are summarized in the following table:

Long-Term

Target Expected Real

Asset Class Allocation Rate of Return
U.S. Equity 28.00% 8.98%
Non-U.S. Developed Market Equity 12.75% 9.22%
International Small Cap Fquity 1.25% 9.22%
Emerging Market Equity 5.50% 11.13%
Private Equity 13.00% 12.50%
Real Estate 8.00% 8.58%
Real Assets 3.00% 8.40%
High Yield 4.50% 6.97%
Private Credit 8.00% 9.20%
Investment Grade Credit 7.00% 5.19%
Cash Equivalents 2.00% 3.31%
1.8, Treasuries 4.00% 331%
Risk Mitigation Strategies 3.00% 6.21%
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NOTE 7. PENSION PLANS: (continued)

Discount Rate

The discount rate used to measure the otal pension liability was 7.00% as of June 30, 2023. The projection
of cash flows used to determine the discount rate assumed that contributions from plan members will be made
at the current member contribution rates and that contributions from employers and the nonemployer
contributing entity will be based on 100% of the actuarially determined contributions for the State employer
and 100% of actuarially determined contributions for the local employers. Based on those assumptions, the
plan’s fiduciary net position was projected to be available to make all projected future benefit payments of
current plan members. Therefore, the long-term expected rate of return on plan investments was applied to
all projected benefit payments to determine the total pension liability.

Sensitivity of the Collective Net Pension Liability to Changes in the Discount Rate

The following presents the collective net pension liability of the participating employers as of June 30, 2023
calculated using the discount rate as disclosed above as well as what the collective net pension liability would
be ifit was calculated using a discount rate that is 1 -percentage point lower or 1- percentage-point higher than
the current rate:

June 30, 2023

1% At Current 1%
Decrease Discount Rate Increase
6.00% 7.00% 8.00%
District's proportionate share of
the pension liability $3,287,179 $2,504,017 $1,876,521

Pension Plan Fiduciary Net Position

Detailed information about the pension plan’s fiduciary net position is available in the separately issued
Financial Report for the State of New Jersey Public Employees Retirement System (PERS). 'The financial
report may be accessed at www.state.nj.us/treasury/pensions.
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NOTE 7. PENSION PLANS: (continued)

Teachers Pensions and Annuity Fund (TPAF)

The employer contributions for local participating employers are legally required to be funded by the State in
accordance with N.J.S, A 18:66-33. Therefore, these local participating employers are considered to be in a
special funding situation as defined by GASB Statement No. 68 and the State is treated as a nonemployer
contributing entity, Since the local participating employers do not contribute directly to the plan (except for
employer specific financed amounts), there is no net pension liability or deferred outflows or inflows to report
in the financial statements of the local participating employers. However, the notes to the financial statements
of the local participating employers must disclose the portion of the nonemployer contributing entities’ total
proportionate share of the net pension liability that is associated with the local participating employer.

The portion of the TPAF Net Pension Liability that was associated with the District recognized at June 30,
2024 was as follows:

Net Pension Liability:
District's proportionate share $ -0-
State's proportionate share
associated with the District 39.088.394

$39,088,394

The net pension liability was measured as of June 30, 2023, and the total pension liability used to calculate
the net pension liability was determined by an actuarial valuation as of July 1, 2022 rolled forward to June 30,
2024, The net pension liability associated with the District was based on a projection of the District's long-
term share of contributions to the pension plan relative to the projected contributions of all participating school
districts and the State, actuarially determined. At June 30, 2022, the proportion of the TPAF net pension
liability associated with the District was .0765948452%.

For the year ended June 30, 2024, the District recognized on-behalf pension expense and revenue of $960,288
for contributions provided by the State in the District-Wide Financial Statements.
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NOTE 7. PENSION PLANS: (continued)

Actuarial Assumptions

The total pension liability for the June 30, 2023 measurement date was determined by an actuarial valuation
as of July 1, 2022, which was rolled forward to June 30, 2023. This actuarial valvation used the following
actuarial assumptions, applied to all periods in the measurement:

Inflation Rate:

Price 2.75%
Wage 3.25%
Salary Increases: 2,75 - 6.55% based on
years of service
Investment Rate of Return 7.00%
Mortality Rates

Pre-retirement mortality rates were based on the Pub-2010 Teachers Above-Median Income Employee
mortality table with a 93.9% adjustment for males and 85.3% adjustment for females, and with future
improvement from the base year of 2010 on a generational basis. Post-retirement mortality rates were based
on the Pub-2010 Teachers Above-Median Income Health Retiree mortality table with a 114.7% adjustment
for males and 99.6% adjustment for females, and with future improvement from the base year of 2010 on a
generational basis. Disability mortality rates were based on the Pub-2010 Non-Safety Disabled Retiree
mortality table with a 106.3% adjustment for males and 100.3% adjustment for females, and with a future
improvement from the base year of 2010 on a generational basis. Mortality improvement is based on Scale
MP-2021.

The actuarial assumptions used in the July 1, 2022 valuation were based on the results of an actuarial
experience study for the period July 1, 2018 to June 30, 2021,
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NOTE 7. PENSION PLANS: (continued)

Long-Term Expected Rate of Return

In accordance with State statute, the long-term expected rate of return on plan investments (7.00% at June 30,
2023) is determined by the State Treasurer, after consultation with the Directors of the Division of Investments
and Division of Pensions and Benefits, the board of trustees and the actuaries. The long-term expected rate
of return was determined using a building block method in which best-estimate ranges of expected future real
rates of return (expected returns, net of pension plan investment expense and inflation) are developed for each
major asset class, These ranges are combined to produce the long-term expected rate of return by weighting
the expected future real rates of return by the target asset allocation percentage and by adding expected
inflation. Best estimates of arithmetic real rates of return for each major asset class included in TPAF's target
asset allocation as of June 30, 2023 are summarized in the following table:

Long-Term

Target Expected Real

Asset Class Allocation Rate of Return
U.S. Equity 28.00% 8.98%
Non-U.S. Developed Market Equity 12.75% ©9.22%
International Small Cap Equity 1.25% 6.22%
Emerging Market Equity 5.50% 11.13%
Private Equity 13.00% 12.50%
Real Estate 8.00% - 8.58%
Real Assets 3.00% 8.40%
High Yield 4.50% 6.97%
Private Credit 8.00% 9.20%
Investment Grade Credit 7.00% 5.19%
Cash Equivalents 2.00% 3.31%
U.S. Treasuries 4.00% 3.31%
Risk Mitigation Strategies 3.00% 6.21%
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NOTE 7. PENSION PLANS: (continued)
Discount Rate

The discount rate used to measure the total pension liability was 7.00% as of June 30, 2023. The projection
of cash flows used to determine the discount rate assumed that contributions from plan members will be made
at the current member contribution rates and that contributions from employers will be based on 100% of the
actuarially determined contributions for the State. Based on those assumptions, the plan’s fiduciary net
position was projected to be available to make all projected future benefit payments of current plan members.
Therefore, the long-term expected rate of return on plan investments was applied to all projected benefit
payments to determine the total pension liability.

Sensitivity of the Net Pension Liability to Changes in the Discount Rate

Because the District's proportionate share of the net pension liability is zero, consideration of potential changes
in the discount rate is not applicable to the District.

NOTE 8. POST-RETIREMENT BENEFITS:

General Information about the OPLER Plan

Plan Description and Benefits Provided

State Health Benefit State Retired Employees Plan

Pension and Other Postemployment Benefits (OPEB) Obligations in Fiscal Year 2022 the State funded the
various defined benefit pension systems at 108 percent of the full actuarially determined contributions.
Employer contributions to the pension plans are calculated per the requirements of the governing State statutes
using generally accepted actuarial procedures and practices. The actuarial funding method used to determine
the State's contribution is a mater of State law. Any change to the funding method requires the approval of
the State Legislature and the Governor. The amount the State actually contributes to the pension plans may
differ from the actuarially determined contributions of the pension plans because the State's contribution to
the pension plans is subject to the appropriation of the State Legislature and actions by the Governor. GASB
Statement No. 68, Accounting and Financial Reporting for Pensions, requires participating employers to
recognize their proportionate share of the collective net pension liability. Under the new statement, the
calculation of the pension liability was changed to a more conservative methodology and each employer was
allocated a proportional share of the pension plans’ net pension liability. The State's share of the net pension
liability, based on a measurement date of June 30, 2021, which is required to be recorded on the financial
statements, is $75.1 billion. The Fiscal Year 2023 projected aggregate State contribution to the pension plans
of $6.8 billion represents 104 percent of the actuarially determined contribution. The State provides
post-retirement medical (PRM) benefits for certain State and other retired employees meeting the service
credit eligibility requirements. In Fiscal Year 2022, the State paid PRM benefits for 161,238 State and local
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NOTE 8. POST-RETIREMENT BENEFITS: (continued)

retirees, The State funds post-retirement medical benefits on a "pay-as-you-go" basis, which means that the
State does not pre-fund, or otherwise establish a reserve or other pool of assets against the PRM expenses that
the State may incur in future years. For Fiscal Year 2022, the State contributed $1.9 billion to pay for
"pay-as-you-go" PRM benefit costs incurred by covered populations, a slight increase from $1.8 billion in
Fiscal Year 2021, The State has appropriated $2.1 billion in Fiscal Year 2023 as the State's contribution to
fund increases in prescription drugs and medical claims costs. In accordance with the provisions of GASB
Statement NO. 75, Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions,
the State is required to quantify and disclose its obligations to pay Other Postemployment Benefits (OPEB)
to retired plan members. This new standard supersedes the previously issued guidance, GASB Statement No.
45, Accounting and Financial Reporting for postemployment Benefits Other Than Pensions, effective for
Fiscal Year 2018. The 7 State is now required to accrue a liability in all instances where statutory language
names the State as the legal obligor for benefit payments. The Fiscal Year 2022 State OPEB liability to
provide these benefits is $88.9 billion, a decrease of $12.7 billion, or 12.5 percent from the $101.6 billion
liability recorded in Fiscal Year 2021. Additional information on Pensions and OPEB can be accessed on the
Division of Pensions & Benefits Financial Reports webpage:
https://www.state.nj.us/treasury/pensions/financial-reports.shtml.

Total OPEB Liability

The State, a nonemployer contributing entity, is the only entity that has a legal obligation to make employer
contributions to OPEB for qualified retired PERS and TPAF participants. The LEA's proportionate share
percentage determined under paragraphs 193 and 203 through 205 of GASBS No. 75 is zero percent.
Accordingly, the LEA did not recognize any portion of the collective net OPEB liability of the Statement of
Net Position. Accordingly, the following OPEB liability note information is reported at the State's level and
is not specific to the board of education. Note that actual numbers will be published in the NJ State ACFR
on the Office of Management and Budget's Financial Publications webpage: nj.gov/reasury/omb/fr.shtml.

The portion of the OPEB Liability that was associated with the District recognized at June 30, 2024 was as
follows:

OPEB Liability:
District's proportionate share $ -0-
State's proportionate share
associated with the District 35,061,300

$35,061.300

-61-



Borough of Rumson School District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2024

NOTE 8. POST-RETIREMENT BENEFITS: (continued)

Actual Assumptions and Qther Imputes

The total OPEB lability in the June 30, 2023 actuarial valuation reported by the State in the State's Report of
Total Nonemployer OPEB Liability for the State Health Benefit Local Education Retired Employee's Plan was
determined using the following actuarial assumptions and other inputs, applied to all periods included in the
measurement, unless otherwise specified:

Total Nonemployer OPEB Liability

The total nonemployer OPEB liability as of June 30, 2023 was determined by an actuarial valuation as of June
30, 2022, which was rolled forward to June 30, 2023. The actuarial assumptions vary for each plan member
depending on the pension plan the member is enrolled in. This actuarial valuation used the following actuarial
assumptions, applied to all periods in the measurement:

TPAF/ABP PERS
Salary increases:
Through 2026 2,75 -4.25% 2.75 - 6.55%
based on service years based on service years

Preretirement mortality rates were based on the Pub-2010 Healthy “Teachers” (TPAF/ABP). “General”
(PERS), and “Safety” (PFRS) classification headcount-weighted mortality table with fully generational
mortality improvement projections from the central year using Scale MP-2021. Postretirement mortality rates
were based on the Pub-2010 “General” classification headcount-weighted mortality table with fully
generational mortality improvement projections from the central year using Scale MP-2021. Disability
mortality was based on the Pub-2010 “General” classification headcouni-weighted disabled mortality table
with fully generational mortality improvement projections from the central year using Scale MP-2021,

The actuarial assumptions used in the June 30, 2022 valuation were based on the results of the TPAF, PERS
and PFRS actuarial experience studies prepared for July 1, 2018 to June 30, 2021.
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NOTE 8. POST-RETIREMENT BENEFITS: (continued)
(@) Health Care Trend Assumptions

For pre-Medicare medical benefits, the trend rate is initially 6.50% and decreases to a 4.50% long-term
trend rate after nine years. For post-65 medical benefits PPO, the trend is increasing to 14.8% in fiscal
year 2026 and decreases to 4,.50% in fiscal year 2033. For HMO the trend is initially -3.54% in fiscal
vear 2023, increasing to 17.4% in fiscal year 2026 and decreases to 4.50% in fiscal year 2033. For
prescription drug benefits, the initial trend rate is 9.5% and decreases to a 4.50% long-term trend rate
after seven years. For the Medicare Part B reimbursement, the trend rate is 5.00%.

(b) Discount Rate

The discount rate used to measure the total for OPEB liability for June 30, 2023 was 3.65%. This
represents the municipal bond return rate as chosen by the Division. The source is the Bond Buyer Go
20-Bond Municipal Bond Index, which includes tax-exempt general obligation municipal bonds with
an average rating of AA/Aa or higher. As the long-term rate of return is less than the municipal bond
rate, it is not considered in the calculation of the discount rate, rather the discount rate is set at the
municipal bond rate.

Sensitivity of Total Nonemplover OPEB Liability to Changes in the Discount Rate

Because the District's proportionate share of the OPEB liability is zero, consideration of potential changes in
the discount rate is not applicable to the District.

Sensitivity of the Toial Nonemplover OPEB Liabilitv to Changes in ihe Heaqithcare Cost Trend Rates:

Because the District's proportionate share of the OPEB liability is zero, consideration of potential changes in
the healthcare cost trend rates is not applicable to the District.

OPEB Expense and Deferred Ouiflows of Resources and Deferred Inflows of Resources Related to OPEB:

For the year ended June 30, 2024, the board of education/board of trustees recognized on-behalf OPEB
expense of $980,980 in the district-wide financial statements as determined by the State as the total OPEB
liability for benefits provided through a defined benefit OPEB plan that is not administered through a trust that
meets the criteria in paragraph 4 of GASB No. 75 and in which there is a special funding situation.

In accordance with GASB No. 75, the Borough of Rumson School District proportionate share of school

retirees OPEB is zero; therefore, there is no recognition of the allocation of proportionate share of deferred
outflows of resources and deferred inflows of resources.
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NOTE 9. DEFERRED COMPENSATION:

The Board offers its employees the following deferred compensation plan created in accordance with Internal
Revenue Code Section 403(b). The plan, which is administered by the entity below, permits participants to
defer a portion of their salary until future years. Amounts deferred under the plan are not available to
employees until termination, retirement, death or unforesecable emergency. The plan administrator is as
follows:

Planconnect

NOTE 10, COMPENSATED ABSENCES:

The District accounts for compensated absences (e.g., unused vacation, sick leave) as directed by
Governmental Accounting Standards Board Statement No. 16 (GASB 16), “Accounting for Compensated
Absences.” A liability for compensated absences attributable to services already rendered are not contingent
on a specific event that is outside the control of the employer and employee is accrued as employees earn the
" rights to the benefits.

District employees are granted varying amounts of vacation and sick leave in accordance with the District’s
personnel policy. Upon termination, employees are paid for accrued vacation. The District’s polity permits
employees to accumulated unused sick leave and carry forward the full amount to subsequent years. Upon
retirement, employees shall be paid by the District school for the unused sick leave in accordance with the
District’s school’s agreements with the various employee unions.

In the District-wide Statement of Net Position, the liabilities whose average maturities are greater than one year
should be reported in two components — the amount due within one vear and the amount due in more than one
year.

The liability for vested compensated absences of the proprietary fund types is recorded within those funds as
the benefit accrue to employees. As of June 30,2024, a liability existed for compensated absences in the Food
Service Fund in the amount of $-0-,

NOTE 11. RISK MANAGEMENT:

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters,

Property and Liability Insurance - The District maintains insurance coverage through the New Jersey
Boards Association Insurance Group (NJSBAIG), the state’s largest school board insurance group.
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NOTE 11. RISK MANAGEMENT: (continued)

NISBAIG provides coverage for workers’ compensation, general and auto liability, property damage, crime,
bonds, boiler and machinery, umbrella excess catastrophe, and school boards officials® errors and omissions.
Reinsurance has been purchased by NJSBAIG to cap losses retained by the group. Retention levels have been
set on a “per accident” basis. NJSBAIG encourages loss control among the school districts by giving cost
reductions for good loss history and uses individual experience modifications in the calculation of premiums.

New Jersey Unemployment Compensation Insurance - The District has elected to fund its New Jersey
Unemployment Compensation Insurance under the “Benefit Reimbursement Method”. Under this plan, the
District is required to reimburse the New Jersey Unemployment Trust Fund for benefits paid to its former
employees and charged to its account with the State. The District is billed quarterly for amounts due to the
State. The following is a summary of District contributions, employee contributions, reimbursements to the
State for benefits paid and the ending balance of the District’s expendable trust fund for the current and prior
year:

Employee
Contributions/
Interest Earnings/
Fiscal District Amount Ending
Year Contributions Reimbursed Balance
2023-2024 $25,898 $10,047 $135,791
2022-2023 20,180 7.803 119,940
2021-2022 17,679 287 107,563

NOTE 12. CAPITAL RESERVE ACCOUNT:

A capital reserve account was established by the Borough of Rumson Board of Education by inclusion of $100
on October 10,2000 and has since increased the reserve by additional budget appropriations and by the interest
earned on investments for the accumulation of funds for use as capital outlay expenditures in subsequent fiscal
years. The capital reserve account is maintained in the general fund and its activity is included in the general
fund annual budget.

Funds placed in the capital reserve account are restricted to capital projects in the District’s approved Long
Range Facilities Plan (LRFP). Upon submission of the LRFP to the department, a district may increase the
balance in the capital reserve by appropriating funds in the annual general fund budget certified for taxes or
by transfer by board resolution at year end of any unanticipated revenue or unexpended line-item appropriation
amounts, or both. A district may also appropriate additional amounts when the express approval of the voters
has been obtained ecither by a separate proposal at budget time or by a special question at one of the four
special elections authorized pursuant to N.J.S.A. 19:60-2. Pursuant to N.J.A.C. 6A:23A-14.1(g), the balance
in the account cannot at any time exceed the local support costs of uncompleted capital projects in its approved
LRTP,
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NOTE 12. CAPITAL RESERVE ACCOUNT: (continued)

The activity of the capital reserve for the July 1, 2023 to June 30, 2024 fiscal vear is as follows:

Beginning balance, July 1, 2023 $1,094,302
Deposits:

Transfer Per Board Resolution -0-
Budgeted Withdrawal (353.700)
Ending balance, June 30, 2024 $740.602

NOTE 14. MAINTENANCE RESERVE ACCOUNT:

A maintenance reserve account was established by Board of Education resolution adopted June 29,2010. The
account is maintained in the general fund., The maintenance reserve account is used to accumulated funds for
the required maintenance of a facility in accordance with the EFCRA (N.J.S.A. 18A:7G-9). EFCFA requires
that upon district completion of a school facilities project, the district must submit a plan for the maintenance
of that facility. All such plans must include a provision for a maintenance reserve fund. The activity of the
maintenance reserve for the July 1, 2023 to June 30, 2024 fiscal year is as follows:

Beginning balance, July 1, 2023 $294,367
Deposits:

Transfer Per Board Resolution -0~
Budgeted Withdrawal (210.250)
Ending balance, June 30, 2024 34,117
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NOTE 15, FUND BALANCE APPROPRIATED:

General Fund [Exhibit B-1] - Of the $3,618,670 General Fund fund balance at June 30, 2024, $279,320 is
reserved for encumbrances; $84,117 has been legally established as a maintenance reserve in accordance with
N.IS.A. 18A:7G-9 as amended by P.L. 2004, ¢.73; $1,889,463 is reserved as excess surplus in accordance
with N.J.S.A, 18A:7F-7 950,774) of the total reserve for excess surplus has been appropriated and included
as anticipated revenue for the year ending June 30, 2024); $740,602 has been reserved in the Capital Reserve
Account; $115,791 is reserved for Unemployment Compensation; $-0- has been appropriated and included
as anticipated revenue for the year ending June 30, 2024; and $509,377 is unreserved and undesignated.

Debt Service Fund - The Debt Service Fund fund balance at June 30, 2024 of $159,768 is restricted for the
payment of debt service.

NOTE 16, CALCULATION OF EXCESS SURPLUS:

In accordance with N..J.S.4. 18A;7F-7, as amended by P.1. 2004, ¢.73 (S1701), the designation for Reserved
Fund Balance — Excess Surplus is a required calculation pursuant to the New Jersey Comprehensive
Educational Improvement and Financing Act of 1996 (CEIFA). New Jersey school districts are required to
reserve General Fund fund balance at the fiscal year end of June 30 if they did not appropriate a required
minimum amount as budgeted fund balance in their subsequent years’ budget. The excess fund balance at
June 30, 2024 is $1,889,463 of which $935,709 is the result of current year operations.

NOTE 17. INVENTORY:
Inventory in the Food Service Fund at June 30, 2024 consisted of the following:

Supplies 2,129
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NOTE 18. CONTINGENT LIABILITIES:

It is the best judgment of the District’s management that there are no pending or threatened litigation,
unasserted claims or assessments that would have any adverse effect on the accompanying financial
statements.

NOTE 19. SUBSEQUENT EVENTS:

The District has evaluated subsequent events through November 19, 2024, the date which the financial
statements were available to be issued and no additional items were noted for disclosure.
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Rumson School District
Required Supplementary Information
Budgetary Comparison Schedule

Note to Required Supplementary Information

For the Year Ended June 30, 2024

Note A - Explanation of Differences between Budgetary Inflows and Ouiflows and

GAAP Revenues and Expenditures

Sources/inflows of resources

Actual amounts (budgetary basis) "revenue”
from the budgetary comparison schedule

Difference - budget to GAAP:

Grant accounting budgetary basis differs from GAAP in that
encumbrances are recognized as expenditures, and the related
revemue is recognized.

Add Prior Year Encumbrances
Less Current Year Encumbrances

State aid payment recognized for GAAP statements in the
current year, previously recognized for budpetary
purposes.

State aid payment recognized for budgetary purposes,
nol recognized for GAAP statements until the
subsequent year (GASB 33),

[C-1]&[C-2]

Tetal revenues as reported on the statement of revenues, expenditures

and changes in fund balances - govermmental funds.

Uses/outflows of resources
Actual amounts (budgetary basis) "total outflows" from the
budgetary comparison schedule
Differences - budget to GAAP
The district budgets for claims and compensated absences
only to the extent expected to be paid, rather than on the
modified accrual basis. [No¢ applicable in this exampie]
Encumbrances for supplies and equipment ordered but
not received are reported in the year the order is placed for
budgetary purposes, but in the year the supplies are received
for financial reporting purposes.
Add Prior Year Encumbrances
Less Current Year Encumbrances

Transfers to and from other funds are presenied as outflows of
budgetary resources but are not expenditures
for financial reporting purposes.
Net transfers (outflows) to general fund

Total expenditures as reported on the statement of revenues,
expenditures, and changes in fund balances - governmental funds

-80-

[B-2]

[C-1]&[C-2]

[B-2]

Exhibit C-3

Special
General Revenue
Fund Fund
25,258,315 1,586,309
(25,626)
93,201
(102,083)
25,249,433 1,560,683
26,127,836 1,602,330
(25,626)
26,127,836 1,576,704
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Exhibit L4

Rumson School District
Note to Required Schedules of Supplementary Information - Part TIT
For the fiscal year ended June 30, 2024

PUBLIC EMPLCYEES RETIREMENT SYSTEM (PERS)

Change in benefit terms

None

Change in assumptions

The calculation of the discount rate used to measure the total

pension liability is dependent upon the long-term expected rate

of return, and the municipal bond index rate. There was no change

in the discount rate of 7% for June 30, 2024 and 2023. Any change

in the discount rate is considered to be a change in actuarial assumptions
under GASB No. €8.

TEACHERS PENSION AND ANNUITY FUND (TPAF)

Change in benefit terms

Change in assumptions

The calculation of the discount rate used fo measure the total

pension liability is dependent upon the long-term expected rate

of return, and the municipal bond index rate. There was no change

in the discount rate of 7% for June 30, 2024 and 2023. Any change

in the discount rate is considered to be a change in actuarial assumptions
under GASB No. 68.
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Total CPEB Llability

Service Costs

Interest on Tetal OPEB Uiability

Change In Benefit Terms

Changes in Assumptions

Differances Betwaan Expected and Actual Expsrisnce
Gross Banafit Payments

Gontdbutlen from the Member

Net Changes In total Share of OPEB Liability

Total OPEB Liabllity - Beginning

Total OPEB Liability - Ending

District's Proporllonate Share of OPEB Llablity
State’s Proporlonate Share of OPEB Liablity
Tetal OPEB Liability - Ending

District's Covared Employes Payroll

Districts' Proporllonate Share of the

Total OPEB Llablliy as a Parceniage of its
Coverad Payroll

Notes to Schedule:

RUMSORN SCHOOL DISTIMCT

Schedule of Required Suppiemantary Informatlon
Schedule of Changes in the District's Propertionate Share of the State OPER Liabllity
Last 10 Flscal Years*

2018

2019

2020

Exhibit M-1

2021 2022 2023 2024
$ 1576 § 1287003 §  1,963574 3 1208881 § 2266780 9 1941238 $ 1526136
1,144,406 1,325,580 1,236,038 1,018,931 1,036,385 285,081 1,234,818

(42,482)

4,733,018) (3,582,175) 421,684 8,166,084 30,378 (9,080,507) 70,689
(3,148,476) {4,915,158) 8,876,678 (7,402,182} 48,334 (613,820)
(837,627) (834,701) (868,126} (780,183) (816,678} (886,604) (062,559)
30,840 28,849 26,734 23,647 26,470 27,443 31,844
(2,860,572) (4,943,920 (2,925,374) 16,533,008 (4,902,231) (6,137,015} 1,285,076
30,028,338 36,159,766 1,216,846 28,280,472 44,814,470 36,012,239 33,775,224
§ 026.156.766 § 51216848 $ 20200472 § 44814470 § 30912239 & 33775224 § 35,061,300
$ -8 -8 -8 -3 -8 .8 -
26,159,766 31,215,846 28,260,472 44,814,470 20,812,228 33,775,224 5,081,300
3 26159766 & 31215846 § 20280472 § 44814470 & 30912239 § 38775294 _§  35,061.300
38872016 § 9334777 § DS57064 _§ 10002904 § 10480067 § 1128364 3 11,642,547
0% 0% % 0% % 0% %

No agsets are accumulatsd in a frust Ihal mesta the criierla in paragragh 4 of GASB 78.

* GASB requires that ten years of information be presented. Howsver, since fiscal year 2018 was the first year of
GASB 75 implementation ten years is not presented. Each ysar thereafter, an additional year will be included until terx

vears of data is presented.
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Exhibit M-2

RUMSON SCHOOL DISTRICT
Notes to Required Schedules of Supplementary Information OPEB Liability
For the fiscal year ended June 30, 2024

Change in henefit terms NONE
Change in assumptions Assumptions used in calculating the OPEB liability are presented
in Note 8.
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Other Supplementary Information




SPECTAL REVENUE FUND
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CAPITAL PROJECTS FUND




Rumson School District
Capital Project Fund

Exhibit F-1

Summary Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budgetary Basis

For the Year Ended June 30, 2024

Revenues and Other Financing Sources:
Interest on Investments
Total revenues and other financing sources

Expenditures and Other Financing Uses:
Construction Services
Other Purchased Prof. and Tech. Services
Other Objects
Transfer to Debt Service Fund
Total expenditures and other financing uses

Excess (deficiency) of revenues over (under} expenditures
Fund balance - beginning

Fund balance - ending
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1,222
14,196
35,728
51,146

(51,146)

51,146



Schedule of Project Revenues, Expenditures, Project Balance and Projeet Status - Budgetary Basis
Energy Conservation Measures - Deane-Porter and Forrestdale Schools
From Inception and For the Year Ended For the Year Ended June 30, 2024

Revenues and Other Financing
Sources

Lease Proceeds and Transfers
Total revenues

Expenditures and Other

Financing Uses

Other Purchased Prof. and Tech. Services
Equipment Purchases

Other Objects

Tranfer to Debt Service Fund

Total expenditures

Excess (deficiency) of revenues
over {under) expenditures

Additional project information:
Project Number
Project Date
Bond Authorization Date
Bonds Authorized
Bonds Issued
Original Authorized Cost
Revised Autherized Cost

Percentage Decrease under Original
Authorized Cost

Percentage completion

Original target completion date

Revised target completion date

Rumson School District
Capital Project Fund

Exhibit I'-1a

Revised
Current Aunthorized
Prior Periods Year Totals Cost
1,629,690 1,629,650 1,629,690
1,629,690 1,629,650 1,629,690
13,500 13,500 13,500
1,582,785 1,582,785 1,582,785
33,405 33,405 33,405
1,596,285 33405 1,629,690 1,629,690
$ 33,405 % (33,405 % - -
NA
572212019
NA
NA
NA
$1,629,690
$1,629,690
0%
0.3%
NA
NA
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Schedule of Project Revennes, Expenditures, Project Balance and Project Status - Builgetary Basis

Rumson School District
Capital Project Fund

Additions, Renovations, Alterations and Improvements at Forrestdale and Deane-Porter Sehool

From Inception and Yor the Year Ended For the Year Ended June 30, 2024

Revenues and Other Financing
Sources

Bonds Proceeds

Total revenues

Expenditures and Other

Financing Uses

Construction Services

Other Purchased Prof. and Tech. Services
Qiher Objects

Transfer to Debt Service Fund

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Additional project information:
Project Number
Project Date
Bond Authorization Date
Bonds Authorized
Bonds Issued
Original Autherized Cost
Revised Authorized Cost

Percentage Decrease under Original
Authorized Cost

Percentage completion

Original target completion date

Revised target completion date

Exhibit F-1b

Revised
Current Authorized
Prior Periods Year Totals Cost
258,743,000 25,743,000 25,743,000
25,743,000 - 25,743,000 25,743,000
23,158,135 1,222 23,159,357 23,159,357
1,967,485 1,967,485 1,967,485
599,639 14,196 613,835 613,835
2,323 2,323 2,323
25725259 17,741 25,743,000 25,743,000
17,741 $ (17,741) $ -
NA
NA
1/22/20
$25,743,000
$25,743,000
$25,743,000
$25,743,000
0%
NA
NA
NA
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STATISTICAL SECTION




STATISTICAL SECTION (UNAUDITED)

Introduction to the Statistical Section

Financial Trends

J-1
J-2
J-3
J-4
I-5

Net Assets/Position by Component

Changes in Net Assets/Position

Fund Balances - Governmental Funds

Changes in Fund Balances - Governmental Funds
General Fund Other Local Revenue by Source

Revenue Capacity

J-6
I-7
J-8
I-9

Debt Capacity

J-10
J-11
J-12
J-13

Assessed Value and Estimated Actual Value of Taxable Property
Direct and Overlapping Property Tax Rates

Principal Property Taxpayers

Property Tax Levies and Collections

Ratios of Outstanding Debt by Type

Ratios of General Bonded Debt Outstanding

Direct and Overlapping Governmental Activities Debt
Legal Debt Margin Information

Demaographic and Economic Information

J-14
J-15

Demographic and Economic Statistics
Principal Employers

Operating Information

I-16
J-17
J-18
J-19
I-20

Full-time Equivalent District Employees by Function/Program
Operating Statistics

School Building Information*

Schedule of Allowable Maintenance Expenditures by School Facility
Insurance Schedule



STATISTICAL SECTION (UNAUDITED) - INTRODUCTION

J SERIES

Contents

Financial Trends
These schedules contain trend information to help the reader
understand how the district’s financial performance and
well-being have changes over time.

Revenue Capacity
These schedules contain information to help the reader assess
the district’s most significant local revenue sources, the

property tax.

Debt Capacity
These schedules present information to help the reader assess
the affordability of the district’s current levels of outstanding
debt and the district’s ability to issue additional debt in the
future.

Demographic and Economic Infoermation
These schedules offer demographic and economic indicators
to help the reader understand the environment within which
the district’s financial activities take place.

Operating Information
These schedules contain service and infrastructure data to
help the reader understand how the information in the
district’s financial report relates to the services the district
provides and the activities it performs.

Sources: Unless otherwise noted, the information in these schedules is
derived from the annual comprehensive financial reports
(ACFR) for the relevant year.

J-1to J-5

J-6 to J-9

J-10 to J-13

J-14 to J-15

J-16 to J-20
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Exhibit J-5
Borough of Rumson School District

General Fund Other Local Revenue by Source
Last Ten Fiscal Years

Unaudited
Fiscal Year Interest
Ended June 30, Tuition Income Miscellaneous Total
2014 186,858 1,262 39,811 227,931
2015 183,266 4,077 53,137 240,480
2016 148,325 5,354 46,402 200,081
2017 166,150 n/a 86,671 252,821
2018 357,085 n/a 59,413 416,498
2019 249,150 n/a 146,940 396,090
2020 259,950 n/a 119,307 379,257
2021 103,500 12,554 154,394 270,448
2022 259,700 24,951 71,444 356,095
2023 350,967 116,064 154,162 621,193
2024 360,706 273,769 171,620 806,095

Source: District records.
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Exhibit J-3

Borough of Rumsoen School District
Schedule of Principal Taxpayers
Current and Ten Years Ape

Unaudited
2024 2014
Faxable % of District's Taxable % of District’s
Asgsessed Rank Net Assossed Assessed Rank Net Assessed
Taxpayer Value Oytlonal Yaluation Taxpayer Value Optional Valuation

Rumson Country Chib 57,544,700 1 1.03% Taxpayer #1 30,791,900 1 0.0094
Bartoy Point, ne. 27,570,400 2 0.50% Taxpayer #2 11,742,300 2 0.0036
Clinton GRP LLC 16,377,500 3 0.29% Taxpayer #3 9,119,200 3 0,0028
Taxpayer #1 12,959,000 4 0.23% Taxpayer #4 8,564,000 4 0,0027
Trxpayer #2 . 12,824,600 5 0.23% Taxpayer #3 7,900,000 3 0.0024
Taxpayer #3 11,324,500 [} 0,20% Taxpayer #6 7,254,600 6 10,0022
Taxpayer #4 10,163,400 7 0.18% Taxpayer #7 7,229,600 7 0.0022
Ogprey LLC 10,065,400 8 0,18% Taxpayer #8 6,636,600 8 0.0020
Taxpayer #5 9,750,000 9 0.18% Taxpayer #9 6,489,700 9 0.0020
Taxpayer #6 9,511,800 1y 0.17% Taxpayer #10 6,310,800 10 0.0019

178,052 100 3.20% 102,446,200 3.12%

Source: Municipal Tax Assessor's Office.
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BOROUGH OF RUMSON SCHOOL DISTRICT

School Package Policy - NISIG
Blanket Buildings and Contents (special
form coverage/replacement cost)

Extra Expense

Musical Instruments

Comprehensive General Liability

Money and Securities

Data Processing Equipment

Camera Equipment

Miscellaneous Property

Automobile Policy - NISIG

Warker's Compensation - MOCSSIF/NISIG

Boiler Insurance - NJSIG

School Board Legal Liability - New Jersey
School Boards Association Insurance Group

Student Accident and Athletic Account -Zurich

Fidelity Bond Insurance
Selective Insurance Comparty:
Board Secretary
Treasurer of School Monies
Crime - Employee Dishonesty - NISIG
Excess Workers Comp - Chubb
Flood
Deanne-Portet
Forrestdale

Cyber Liability

Source: District Records

Insurance Schedule

Exhibit J-20

June 30, 2024
Unaudited
Coverage Deductible
$ 41,255,806 3 5,000
$ 50,000,000 5,000
Included in Blanket Bldg/Contents 5,000
10,000,000
100,000 In/Out 1,000
Included in the Total Property Limit 1,000
Included in Blanket Bldg/Contents 5,000
Included in Blanket Bldg/Contents 5,000
10,000,000 1,000
3,000,000
100,000,000 5,000
5,000,000 5,000
1,000,000
200,000
n/a
500,000 1,000
After 7 Days
10,000 1,000
10,000 1,000
1,000,000 25,000
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WIELKOTZ & COMPANY ¢

CERTIFIED PUBLIC ACCOUNTANTS

STEVEN D. WIELKOTZ, CPA, RMA, PSA 40 1 WANAQUE AVENUE
MATTHEW B, WIELKOTZ, CPA, PSA PomPTON LAKES, NEwW JERSEY 07442
Davic BoTTgE, CPA, RMA, PSA PHONE: (97 3)-835-79200
PAauL J. Cuva, CPA, RMA, PSA Fax: (©973)-835-663 |
Kari FERcUsON, CPA, RMA, CMFO, PSA EmalL: OFFICE@wW-cPA.COM
RoBERT C. McNINGH, CPA, CFE, PSA WWW. W-CPA,COM

KeEvIN REEVES, CPA, PSA

K-1
Page 1 of 2

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCTAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable President and

Members of the Board of Education
Borough of Rumson School District
County of Monmouth

Rumson, New Jersey

We have audited, in accordance with auditing standards generally accepted in the United States of America; audit
requirements as prescribed by the Office of School Finance, Department of Education, State of New Jersey; and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States, the financial statements of the governmental activities, the business-type activities and
cach major fund and the aggregate remaining fund information of the Board of Education of the Borough of Rumson
School District, in the County of Monmouth, New Jersey, as of and for the year ended June 30, 2024, and the related
notes to the financial statements, which collectively comprise the District’s basic financial statements, and have
issued our report thereon dated November 19, 2024,

Internal Control Over Financiul Reporting

In planning and performing our audit on the financial statements, we considered the Borough of Rumson Board of
Education’s internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the Borough of Rumson Board of Education’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the Borough of Rumson Board of
Education’s internal control.
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Honorable President and K-1

Members of the Board of Education Page 2 of 2

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A sigrificant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited putpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough of Rumson Board of Education’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of
our tests disclosed instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards or the audit requirements as prescribed by the Office of School Finance, Department of
Education, State of New Jersey.

The results of our test disclosed no instances of noncompliance or other matters that is required to be reported under
Government Auditing Standards and audit requirements as prescribed by the Office of School Finance.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Daul §. Cuva
Paul 1. Cuva, C.P.A.

Licensed Public School Accountant
No. CS00076600

Wictkaty & Company, LLE
WIELKOTZ & COMPANY, LLC
Certified Public Accountants

Pompion Lakes, New Jersey
November 19, 2024
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WIELKOTZ & COMPANY ¢

CERTIFIED PUBLIC ACCOUNTANTS

STEVEN D. WiELKOTZ, CPA, RMA, PSA 40| WANAQUE AVENUE
MATTHEW B. WIELKOTZ, CPA, PSA POMPTON LAKES, NEW JERSEY O7442
Davib BoTTeE, CPA, RMA, PSA PHONE: (27 3)-835-7200
PauL J, Cuva, CPA, RMA, PSA Fax: (©973)-835-663 |
KaRI FERGUSON, CPA, RMA, CMFO, PSA EMAIL: OFFICE[@wW-CPA.COM
RoBERT C. McNinGH, CPA, CFE, PSA WWW.W-CFPA,COM

KEVIN REEVEs, CPA, PSA

K-2
Page 1 of 4

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND REPORT ON INTERNAL CONTROL OVER

COMPLIANCE AS REQUIRED BY N.J. OMB CIRCULAR 15-08

Honorable Pregident and

Members of the Board of Education
Borough of Rumson School District
County of Monmouth, New Jersey

Report on Compliance for Fach Major State Program
Opinion on Each Major State Program

We have audited the Board of Education of the Borough of Rumson School District in the County of
Monmouth, New Jersey, compliance with the types of compliance requirements described in the New
Jersey State Aid/Grant Compliance Supplement that could have a direct and material effect on each of the
Borough of Rumson Board of Education’s major state program for the year ended June 30, 2024. The
Borough of Rumson Board of Education’s major state programs are identified in the summary of auditor’s
results section of the accompanying schedule of findings and questioned costs.

In our opinion, the Borough of Rumson Board of Education complied, in all material respects, with the
types of compliance requirements referred to above that could have a direct and material effect on each of
its major state programs for the year ended June 30, 2024.

Basis for Opinion on Each Major State Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Compiroller General of the United States; and N.J. OMB Circular 15-08. Our
responsibilities under those standards and N.J. OMB Circular 15-08 are further described in the Auditor’s
Responsibilities for the Audit of Compliance section of our report.
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Honorable President and K-2

Members of the Board of Education Page 2 of 4

We are required to be independent of Borough of Rumson Board of Education and to meet our other
ethical responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion
on compliance for each major federal and state program. Our audit does not provide a legal determination
of Borough of Rumson Board of Education’s compliance with the compliance requirements referred to
above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to Borough
of Rumson Board of Education’s state programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion
on Borough of Rumson Board of Education’s compliance based on our audit. Reasonable assurance is a
high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards, Government Auditing Standards,
and the N.J. OMB Circular 15-08, will always detect material noncompliance when it exists. The risk of
not detecting material noncompliance resulting from fraud is higher than for that resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Noncompliance with the compliance requirements referred to above is considered material if there
is a substantial likelihood that, individually or in the aggregate, it would influence the judgment made by
areasonable user of the report on compliance about Borough of Rumson Board of Education’s compliance
with the requirements of each major state program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, the N.J. OMB Circular 15-08, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding Borough of Rumson Board of Education’s compliance with the
compliance requirements referred to above and performing such other procedures as we considered
necessary in the circumstances.
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Honorable President and K-2

Members of the Board of Education Page 3 of 4

e Obtain an understanding of Borough of Rumson Board of Education’s internal control over
compliance relevant to the audit in order to design audit procedures that are appropriate in the
circumstances and to test and report on internal control over compliance in accordance with the
N.J. OMB Circular 15-08, but not for the purpose of expressing an opinion on the effectiveness of
Borough of Rumson Board of Education’s internal control over compliance. Accordingly, no such
opinion is expressed.

We are required to communicate with those charged with governance regarding, among other maiters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal and state program on a timely basis. A material weakness in internal control over compliance is
a deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal and
state program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency
in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control
over compliance with a type of compliance requirement of a state program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance. '

Our consideration of internal control over compliance was for the limited purpose described in the
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal conirol over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above, However, material weaknesses or significant deficiencies in internal control over
compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, no such opinion is expressed.
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Honorable President and

K-2
Members of the Board of Education

Page 4 of 4

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the N.J.
OMB Circular 15-08. Accordingly, this report is not suitable for any other purpose.

Padl 1. Cuva
Paul I. Cuva, C.P.A.

Licensed Public School Accountant
No. CS00076600

WIELKOTZ & COMPANY, LLC

Certified Public Accountants
Pompton Lakes, New Jersey

November 19, 2024

-123-




“S[upaigs sy 30 e (LIS UE AL SOURISISSY PIWELL] PUT SPIRMY JO SAIUIDBRGKT J0 SaMmpanag o) sap Sutl L

pmy NG [epad 8 0) PAISAqES 100 Sui ANFSTSS SIL

(58279 (EE631D [R0) £09°T89 FZA SR (2RO felaped [AO].
IGIAT) [E7370) [AR)] £052R9 ZVE6L prn g anmanyg radg (oL
TesgEIn e e LE6'IET 87688 meLmg
0%€TT (oeg'z1} YLOT0LE/E DZOYET/E 0C00r LTOOTELISTIS NsTF+s Bupntes] 1EUnING DY
79T BISD 1£2°0T (AN FIOTOL/E OZOTEV/E 000ST LEOOLENSCFS NSTHE IONNST] Y
660 {o12°48) LILTS FIOUOLE OTOET/E 00151 LZOOLENSTFS nsTvie Foreres] pyRElEanY JLV
+88'6 eTein TH'S (o) VIOTOEG OZOTEYE 0000y LZOOTENSTFS NSTHFE 100008 JELIV JHY
(g0l slreen 689°L¥] aLE00r FTOTI05G OTOT/ET/E $86°6L9 LTOOTZSTYS nSEree ISST JAV
(e5e'T0) ew'D 26201 820°¢1 ETOT0EE CTOTEL/E 095708 LTO0TTASTYS ALTHHY bigii:cl
ez Cp) [Cria] SOZ CEE [z mel-ang
(e6T'D 621 YTOZOE/E STOTL 8P9'ED OOIOITLE0H  XLTOW8 JISVE VI J9¥
(85D [EAEL ] GEFTT HTOT0EIS STOWIL 0671 FI10§EWELIH ELTY8 [ootsld ‘g Hed VETT
(o58°T3) (9EL"808) 088759T FLOTIOL/E £TOTIL 096°06% 00L0STVLZOH  VLTO¥S el osng g I VI
[ (65 SIOZA0E CEOEH/L SeE'sET ODLDOEVZZUEL  VAZUYS TepaBay aseg ‘T WS VEAT
056 %) [ FOEL (h06') TROL-qrg
055°9) [€5] (B3] PEOUOEIS STOTLL 000'01 [SO0ETVFEIFS  VHTYPS TR SATEEROY PR Woddng TmRprg ‘AT SRLL
HE'E (bog's) £20L0EE TLOTUL goo'ot [E00ETYPIS Yy i U Aepery pe 2oddng 10epmy ‘AL SHEL
©ED [N FLTOL [ MeL-qug
oEe FILI0 $Toel FLOL0ES £ZOTLL 096°1 6T00ETVLOES  VISETS Aeng; s Bmaaxdm] v g ‘AR
0st {osn £20T0E/5 TCOTT/L 268°€[ 6T00TTVLOES  VISETR Ayend) wpee], Fomaoxio] v 1eg TRIL
(165'E) (S10°%5) A [CEE eLqRg
(T 1079 VEVSE SEOTEG ETOTTIL 11g'es 0£00€TYDICS dii Vg TaRIL
gsC ] (Recier) CTOT/NEE TIOUL 8599 0E0OTTWOT0S 01048 Ve TAnIL
pong anuansy [ERads
ungEIDp to yrznrreda( WG gEnatg-pasreg
uayEsnpH Ju sEanndag 'Sy
Touminy EarTest] TEEey e SEmepy | SIOpmaRy Pontaaag Tnetny e o1 o1 oy "BUME] UL T Rt
o sney paLRIR(] Smonsy Afea) oo AresRpneg gez) (macqep)  OEIEIE FORA] TG Ry Nr#d ™ oyl gRRGI]-ssegrourers Tepeg
mmmdedang FRaouEy Sauzreg 0 wratfiory [eapag Tempag

FZOT *QF 2 1% 2omeyeg.

FTOT “0E FUNY PAPIA 837, [F3R1Y A 20
€3 U SHEAY [FRP 0 Smypaadvy Jo ampatag
Ao ghliciie] TNSI [09005 TOSWATE )0 ganesng

-124-



SRS SN 30 Med [2I3a e B SIUESISSY [ELOUEULT PIE SPrAy JO SaInipuadsg jo 03 8310 B uL
BSTv90 8§ besso9r & - $ NOLLYNIARIEIAC FONVISESY TYIONVALI ZIVIS HOL TYIOL
[CF4T4] SLT T PTOTIOED STOT/LIL 9LT'3¢ $OOFEOEPENSEYT acuRIs ANNQTC-ION JIFFE-R0
{er'D Il PTOTOED T0T/LL 1T POIPEOSFED-SEF T STORNQLAND Y ARl L] 200 AV JIFRE U0
(Z98'EZ6) = PTOTIOER STOVL 208'€T6 100PEOS-PEC-S6F-YT TR ISR M 1504 WL JTBURE O
(LeTssee) LEEHSEE FLOLOCH CTOTTIL LET'9SEE TO0-E0SFE0-SEITT PO AT S TORTR] 8I3UREIL FEYSH TO
PrY AT PR GO VL JTRPEFE0 5591
QIS {E80°201) . 1T Twe £I Tl [CORTTT ZIFSTEY STELL WerHo TONVISISEV TVIONVNLL A1V1E TW.10L
S6Z8E [ 0] ET purl] 20525 193¢ (0L
156'L8€ (5T6 £7F) GT5 eFF YIOTHERS STOTHL €628 LIDZISHEOS6HT PRy 29113 10T
08 06T BT TIETH [ B9TESL [ PO s [EReds 0L
V0B - TFEE [ SIS L PIOZ/OES TOTIIL SKS'L SLEUEISHEOO0I+HET ssnen] Aioua,
S6TL €« r £20LLS oL 805'L ELEOTIEFTEOONI-ET eanefr] ASojERaL
0T usre) IST'ET 0T/ L0 ST YTE-DTISE0S6IHT Aty mamdolEsag [0ofog
008°cE . S0F E9T15) 0LETE FTOTIOES £20LL 08 TE GOFOE IS FE000IFT Ty Anaeeg
N0PE 09T w51 £202I0EH IO/ og'ce S0SUT IS FEOO0IET PRy meog
POS'IT (OBF'ST) osp'st YIOZ/OES £TOTL o881 OLODEIEFEOV0LHT PRy sowuag Summnn
8v'51 3 1 [Ravedicie] WL 8851 CLOOTISFEO-OOL-ET PrY seoLamg Bsinnl
OSE'EL S8 e 0ETO1 FIOTIOES £TOTL 0FZ1 SHrOZISTEDOIFT Tmsadg annsatiosy
59 ST Eia3 £T0TI0EN EZOTL 038'F1 S90rOE LS TAO-ODI-ET gosadg 2RO
s0E°91 156 (eLg'ol) 0891 VEDZIOES CTOTL 0EL'9L SOTIEFE0-D0IHT BOTEITISSHI) B UORTUIMOXT
LET61 LEDF 260 ETOTIOES ZEOUTL FEES] SA0O0TIEFE0D0IEL OMESYISSELL) % UOHELIUCEN ]
8081 (eog'zI) wETh FIOT/OED STOUL E08'Z1 GH0-OTIEFEQOIFT supnnnsu] Armupddng
54848 5T €'t EEOTIOES TLL 5951 SH0OTISTE0D0EET Fuganes] Amymwedng
. {gs1 3dEuD) pro peddempuz sHgedocny
Tib'sE v L9EVL @BEYT) GHL'SE FEOL0ES £TOTUL GFL'BE L900T1EFE0001HT vogwenpg Aopsduog
(761 2days) seapang sypay
ZLFIT Al zl STOTOEH TOTUL el FHO-O0TISFE001-ET IV T000RRL
#7511 ~ 511 8L S05'S PEOLIOZS Leuerlie £06'8 FAOTISTEO00IFT BEY HOOGRIL
+pEY SRYRAION TN
g Sy EEads
EITREEL (£80201) 05 119 {EIreses) SICEIED DETFLED PR ERIS0 O]
9LTHE SLT3E) SIT Bt bZOTOLIT 20U SLT'BE FOOHGOSFEUS6TT souEmst] KONGIMIOATON JIEUSE-00
ST (EF1°D 1T VIOTIORS SEOTIIAL 401 YOOPEOS T 056 HT SERRRALIEDY AqEsiC] TmI-BNCT JvdL g
9856 (mogeia 98'ET6 VTOLIOES O LIL TUB'SEH 00805 FE0-568-F2 TR IRIBIRY 1504 AV, HEIPE U0
LET°955'E [f124"237] LTSS VEOUD? £SOLAL LET'95EE TO0-F60S-PEOrSGIFT PUnZ ALY LR CORSURA S A000HS.L JIBURH U0
SIL%IL (6oT'sE) 1D ] VECLAOES <ot SILFLL £00-PE0S-PEOSEE+T SEORNQIANO. AIMO3G [BI0S JVd, PRENGUESH
Le9's0L LEL'FE {LeLwt) CTOTAES TTL LbO'S0L £O0rPOCTEQSEYET SIENGIINED) AHNSSS [PR0S AV PHTuEs]
TBYES LS (Z8rze) ECOTI0ER TLOT/ L TBY'TC FLICT IS PEOSEET Py PO S TRIP{ID MO RIS
888 (588's) (g8c) PIOTILS L0 BBES FIOOTIS PEO567 T Iy Dopmndsmat] oNang-uoh,
] i [ix) SCOTOLE EA R 88E'9 PIOGTISPE0S6IET PIY DORMICASTRLL SHIAN-UON
244 [GoRFA j£=7NVra} YIS TOLUIIL SPL'0LT POrOT IS PEDEEr+T P Amuper
€8BSR £8C'08T {£8c'080) EZOTAERT TEOT/ 141, £BSDRT FRO-GE IS PEDS6TET Prv Ammpioanyy
L5227 Gres'ed {LzeLL} £5L'69 PIOERLST CTORFIIL LEELL VBO-OTESPEUS6F T PV ymasg
SLETIT (go0'T1) {BL6TITY €16710L PEOZROER CCOL UL BLETLL FIOOTESPE0S6F+T PIV vonmundsiny]
6 ISES Grrb'sg) {EV6°158) BEYEIL PIOTIOER RO AL IS8 EROGEISFEUS6HT PIV TpoSaey) nonesnpg fEads
P [BRY
Uoneanpg Jo MamnIsda G
.
TEPOAE, SRy, ) [ErTr e SSUDIPOSE, TOATRPY TaiGury jTRID @RS S of BRI TR BEIN L ORI ARG
oL AregsBpng o anq Py SEmaT) SIESE 10U Jo AmmaSpog Wy (omp)  orang Sy O T PERY g 68
anpemomey Fomfrday pasokIesy pangay 0 WrRIol] 10 FRID)
ISPy
ORI BT 0 ST % S TT0T 0E 90T 78 oEEeg
FZ0T ‘0F A0ng PApDs T [EO51 #1810}
F5 Moy TSOY JEIRURI] 1EIE JO 1O 3MpOg
 TINMIHIE RGN [OOYDS TOSTRY J0 YBnoseg

-125-



Borough of Rumson School District K-5

Notes to the Schedules of Expenditures of Federal and State Awards Page 1 of 3
June 30, 2024

NOTE 1. GENERAL

The accompanying Schedules of Expenditures of Federal and State Awards present the activity of all federal
and state award programs of the Board of Education, Borough of Rumson School District. The Board of
Education is defined in Note 1 to the Board's basic financial statements. All federal and state awards received
directly from federal and state agencies, as well as federal and state financial assistance passed through other
government agencies is included on the Schedule of Expenditures of Federal Awards and State Financial
Assistance.

NOTE 2. BASIS OF ACCOUNTING

The accompanying Schedules of Expenditures of Awards and Financial Assistance are presented on the
budgetary basis of accounting with the exception of programs recorded in the food service fund, which are
presented using the accrual basis of accounting. These bases of accounting are described in Notes 1(D) and
1(E) to the Board’s basic financial statements. The information in this schedule is presented in accordance
with the requirements of 2 CFR 200-Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards. Therefore, some amounts presented in this schedule may differ from
amounts presented in, or used in the preparation of, the basic financial statements.

NOTE 3. RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

The basic financial statements present the general fund and special revenue fund on a GAAP basis. Budgetary
comparison statements or schedules (RSI) are presented for the general fund and special revenue fund to
demonstrate finance-related legal compliance in which certain revenue is permitted by law or grant agreement
to be recognized in the audit year, whereas for GAAP reporting, revenue is not recognized until the subsequent
year or when expenditures have been made.

The general fund is presented in the accompanying schedules on the modified accrual basis with the exception
of the revenue recognition of the fast state aid payment in the current budget year, which is mandated pursuant
toN.J.S.4. 18A:22-44.2, For GAAP purposes, that payment is not recognized until the subsequent budget year
due to the state deferral and recording ofthe last state aid payment in the subsequent year. The special revenue
fund is presented in the accompanying schedules on the grant accounting budgetary basis which recognizes
encumbrances as expenditures and also recognizes the related revenues, whereas the GAAP basis does not,
The special revenue fund also recognizes the last state aid payment in the current budget year, consistent with
NJSA 18A:22-42,
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Borough of Rumson School District K-§

Notes to the Schedules of Expenditures of Federal and State Awards Page 2 of 3
June 30, 2024 ‘

NOTE 3. RELATIONSHIP TO BASIC FINANCIAL STATEMENTS: (continued)

The net adjustment to reconcile from the budgetary basis to the GAAP basis is $(8,882) for the general fund
and $(25,626) for the special revenue fund. See Note 4 [the Notes to Required Supplementary Information]
for a reconciliation of the budgetary basis to the modified accrual basis of accounting for the general and
special revenue funds. Awards and financial assistance revenues are reported in the Board’s basic financial
statements on a GAAP basis as follows;

Federal State Total
General Fund $ $6,344,231 $6,344,231
Special Revenue Fund 614,571 146,667 761,238
Debt Service Fund 443 926 443,926

Total Financial Awards $614.571 $6.934.824 $7.549,395

NOTE 4. RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts reported in the related federal and
state financial reports.

NOTE 5. OTHER

Revenues and expenditures reported under the Food Distribution Program represent current year value
received and current year distributions, respectively. The amount reported as TPAF Pension Contributions
represents the amount paid by the state on behalf of the District for the year ended June 30, 2024, TPAF
Social Security Contributions represents the amount reimbursed by the state for the employer’s share of social
security contributions for TPAF members for the year ended June 30, 2024.

NOTE 6. ON-BEHALF PROGRAMS NOT SUBJECT TO STATE SINGLE AUDIT

On-behalf State Programs for TPAF Pension and Post-Retirement Medical Benefits Contributions are not
subject to a State single audit and, therefore, are excluded from major program determination. The Schedule
of State Financial Assistance provides a reconciliation of State financial assistance reported in the District’s
financial statements and the amounts subject to State single audit and major program determination.

NOTE 7. INDIRECT COST RATE

The Borough of Rumson School District has elected not to use the 10-percent de minimis indirect cost rate
as allowed under the Uniform Guidance,
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Borough of Rumson School District K-5

Notes to the Schedules of Expenditures of Federal and State Awards Page 3 of 3
June 30, 2024 '

NOTE 8. SCHOOLWIDE PROGRAM FUNDS

Schoolwide programs are not separate federal programs as defined in Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform Grant Guidance); amounts used in
schoolwide programs are included in the total expenditures of the program contributing the funds in the
Schedule of Expenditures of Federal Awards. The following funds by program are included in schoolwide
programs in the school district:

Program Total
Title I, Part A: Grants to Local Educational Agencies $64,015
Title 11, Part A: Improving Teacher Quality State Grants 12,724
Title 1V: Student Support and Academic Enrichment 8.360
Total $85.099
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K-6

Page 1of3
BOROUGH OF RUMSON SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024
Section I - Summary of Auditor’s Results
Financial Statements
Type of auditor’s report issued: unmodified
Internal control over financial reporting:
1. Material weakness(es) identified? yes X no
2. Significant deficiencies identified that are
not considered to be material weaknesses? yes X no
Noncompliance material to basic financial
statements noted? yes X no
Federal Awards
Internal Control over major programs:
1. Significant deficiencies identified that are not
considered to be material weaknesses? N/A__ves N/A _ none reported
2. Material weakness(es) identified? N/A _ yes N/A _ no
Type of auditor’s report issued on compliance for major programs;: N/A
Any audit findings disclosed that are required to
be reported in accordance with2 CFR 200
section .516(a) of the Uniform Guidance? N/A___yes N/A  no
Identification of major programs:
CFDA Number(s) FAIN Number(s) Name of Federal Program or Cluster
N/A N/A N/A
Dollar threshold used to distinguish between type A and type B programs: $N/A
Auditee qualified as low-risk auditee? N/A  ves N/A _ no
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K-6

Page 2 E
BOROUGH OF RUMSON SCHOQOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024
(continued)
Section I - Summary of Auditor’s Results, (continued)
State Awards
Type of auditor’s report issued on compliance for major programs: unmodified
Internal Control over major programs:
1. Material weakness(es) identified? yes X 1no
2. Significant deficiencies identified that are not
considered to be material weaknesses? yes X none reported
Any audit findings disclosed that are required to be reported
in accordance with NJ OMB Circular Letter 15-08,
as applicable? yes X no
Identification of major programs:

State Grant/Project Number(s) Name of State Program
24-495-034-5094-003 Reimbursed TPAF Social Security Coniributions
24-495-034-5120-044 Extraordinary Aid
24-495-034-5120-017 Debt Service Aid
24-495-034-5120-089 Special Education Categorical Aid

Dollar threshold used to distinguish between type A and type B programs: $750,000

Auditee qualified as low-risk auditee? X yes no
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K-6
Page 3 of 3

BOROUGH OF RUMSON SCHOOL DISTRICT

SCHEDULE OF FINANCIAL, FEDERAL AND STATE FINDINGS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024

Section IT - Financial Statement Findings

None

Section I1I - Federal Awards and State Financial Assistance Findings and Questioned Costs

Not Applicable
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BOROUGH OF RUMSON SCHOOL DISTRICT
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024

Status of Prior Year Findings

There was one prior year finding that was corrected.
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