
 

To:  Long-Term Care Facilities license under N.J.A.C. 8:39. 
 
From:  Michael J. Kennedy, J.D.  
 Executive Director, Division of Certificate of Need and Licensing 
 
Date: September 16, 2024 
 
Re:  The Sale or Transfer of real property where a Nursing Home is located as governed by 

N.J.S.A. 26:2H-7.27 
 

 
There have been statutory changes affecting the transfer of ownership of a nursing 

home and the sale of the land on which a nursing home is located.  The purpose of this 
memorandum is to advise you of changes to the Department of Health’s (“Department”) 
procedures for transferring ownership of the real property where a nursing home is located.  
The new process is required due to legislation codified at N.J.S.A. 26:2H-7.27. 
 
New Statutory Requirements 

 

Pursuant to N.J.S.A. 26:2H-7.27, before selling or transferring ownership of the land 

or other real property on which a nursing home is located, the prospective new owner must 

submit notice to the Department and the Department of Human Services, which notice shall 

include the following items: 

 

1. The sale or transfer of real property fees to the Department of Health.  The 

Department has not set the amount of the transfer of real property fee at this time, 

which will be promulgated in future regulations.  

 

2. A cover letter stating the applicant's intent to purchase the land or other real 

property on which a nursing home is located, and identification of the nursing home 

by name, address, and county; 

 

3. A description of the proposed transaction, including: 

 

a. identification of the current owners of the land or other real property on 

which a nursing home is located; 

 

b. identification of 100 percent of the proposed new owners, including the 

names and addresses of all principals and interested parties. The term 



“interested parties” includes trustees and all beneficiaries of a trust that is 

in the proposed ownership structure; and 

 

c. if applicable, a copy of an organizational chart, including parent 

corporations and wholly-owned subsidiaries; 

 

4. A copy of the agreement of sale or transfer, the proposed terms of the lease,  

rent, or use agreement with the nursing home and, if applicable, a copy of any 

management agreements; and 

 

5. An attestation by the new owners of the land or other real property that they  

will lease, rent, or authorize use of the land or other real property by the nursing 

home at a rate that is consistent with the fair market value for the lease, rent, or 

use of similar facilities in the same market area. 

 

 Notice to the Department of Health should be sent to the Intake Program at 

CNLapps@doh.nj.gov.  Notice to the Department of Human Services should be sent to 

nfsubmissions@dhs.nj.gov.  A summary of the notice submitted in accordance with N.J.S.A. 

26:2H-7.27, including the names of the prospective new owners, shall be made available on 

the Department’s Internet website.  Once the Department acknowledges that the relevant 

materials have been received, the proposed sale of the real property may be consummated.  

 The transfer of ownership of the rights to a license to operate a nursing home is 
governed by new statutes found at N.J.S.A. 26:2H-7.25 and 7.26.  Nursing homeowners and 
operators should review the processes outlined in those statutes.  Please note that the 
Department intends to promulgate regulations incorporating the statutory provisions.  
However, the statutory provisions found in N.J.S.A. 26:2H-7.25, et seq. are in effect 
regardless of the Department’s pending rulemaking and must be followed. 
 
 Should you require any additional information, please contact Michael J. Kennedy, 
J.D. at Michael.Kennedy@doh.nj.gov.  
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