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Federal Health Law 

and Optional Medicaid 

Expansion 

    Impact  on Correctional Facilities  

and Hospitals 



NJ FamilyCare 

• The NJ FamilyCare (NJFC)  program 

provides Medicaid coverage for the new 

adult population now eligible for coverage 

 

• Most NJ FamilyCare beneficiaries  are 

enrolled in  managed care. 

 

 



Presumptive Eligibility 
• Provides temporary NJFC coverage while full 

eligibility is being determined  

 

• State certified PE Coordinators are trained on 

eligibility criteria for PE  

 

• PE applications are initiated by an approved 

Medicaid provider (Hospital) by the agency PE 

Coordinator 

 

• No managed care enrollment   

 



Medicaid Expansion 

• Medicaid expansion creates a new population 
of Medicaid eligible individuals. 

 

• Adults in the community who have gross 
income that falls below 138% of the Federal 
Poverty Level (FPL) could be eligible for 
Medicaid  

 

• The majority of  inmates will have an income 
that falls below 138% FPL 



The Law:  Inmates and Medicaid 
• 1965 Federal law: Social Security Act Section 1905(a) Prohibits Federal 

Financial Participation (FFP) for medical care or services for inmates in a 

public institution, except as a patient in a medical institution. 

 

• State law also prohibits the use of State Medicaid funds to cover inmate 

care 

  

– NJSA 30:4D-6 (e) No payments for medical assistance for an individual 
who is an inmate of a public institution (except as a patient in a medical 
institution) 

– 42 CFR §435.1010) -- incarcerated individuals who are expected to be 
hospitalized for a 24 hour period or longer at a medical institution, are 
not considered to be an inmate during that time and can be covered by 
Medicaid, if otherwise eligible 

 
 

• Today, medical coverage for inmates residing at correctional facilities are 
funded by the facility.  

 

 



Inmates and Medicaid Exception 

 

42 CFR §435.1010)  “incarcerated 

individuals who are expected to be 

hospitalized for  a 24 hour period or 

longer at a medical institution, are not 

considered to be an inmate during that 

time and can be covered by Medicaid if 

otherwise eligible” 

 



A Look at the Numbers 

• NJ FamilyCare has approximately 1.6 M 

people enrolled 

• Of that, more than 300,000 new adults 

enrolled due to expansion 

• Every month managed care organizations 

(MCOs) are paid for each NJ FamilyCare 

enrollee 

• About 17,000 adults incarcerated at county 

jails would be NJ FamilyCare eligible 



State Comptroller Findings 

 

 

• More than $7M state and county 

dollars were paid improperly for 

inmates 

 

• Medicaid must be used appropriately 



 Correctional Facilities and Medicaid  
 

• Inmates enrolled in NJ FamilyCare prior to 
incarceration should be dis-enrolled from 
managed care upon incarceration 

 

• Inpatient hospitalizations, (> 24 hour ) are 
eligible for Medicaid fee-for-service payment (in 
the NJ FamilyCare program) and federal 
reimbursement 

 

• The MCOs are not responsible for the hospital 
bill for inmates eligible for Medicaid, nor is the 
correctional facility 

 



Working Together on the Fix. . .  

• Division of Medical Assistance and Health Services  

 

• New Jersey County Jail Wardens Association 

 

• NJ Association of Counties and the Department of  
Corrections 

 

• Presumptive Eligibility Certified Hospital partners for the 
correctional facility in their area 

 

• State’s NJ FamilyCare Presumptive Eligibility Unit 

 

• County Welfare Agencies   



Results to Date 

• Kick off NJ FamilyCare and Inmate meeting on August 11, 
2014.  State lead assigned.  

 

• Inmate Presumptive Eligibility (PE) training 

  

• Ongoing workgroup with Department of Corrections and 
Division of Medical Assistance and Health Services staff 

 

• Follow up meetings with Association of Counties and  
Wardens 

 

• Receiving daily electronic files of usable data on 
incarcerations  

 
 

 



January 2015 Data Matching  
• Systemic modification to any existing NJ FamilyCare 

coverage to add a special inmate indicator. This NJ 

FamilyCare coverage will be limited to inpatient fee-

for- service acute hospitalization only during 

incarceration  

• Inmate PE will only be done on any hospitalized inmate 

without an active NJ FamilyCare or PE segment 

• Eligibility viewable on e-MEVs; messaging on REVs 

• Suppress managed care  enrollment and capitation 

payments during incarceration 

• The correctional facility works directly with local CWA  

or State Vendor to help enroll inmates into NJ 

FamilyCare. 



Sample Screen Shot MEVS 



Inmate Presumptive Eligibility 

• Began September  2104 

 

• For an eligible inmate admitted for an inpatient 
hospitalization 

 

• Limit benefit to inpatient hospitalization-fee for-
service claims for inmates  

 

• Without an inmate PE eligibility segment, or 
other matched Medicaid segment, inpatient 
hospital claim will not be reimbursed by 
Medicaid 



 Inmate PE Application 
• New online PE application for  inmates age 19 thru 

age 64 only. 

• Complete an Inmate PE application within 72 

hours of the date of inmate inpatient 

hospitalization for any inmate without open 

eligibility segment 

• Online application simultaneously sent to both the 

State PE Unit and CWA ---same county as 

inmate’s correctional facility. 

• Inmate PE will be established the date of 

admission of a hospital stay and can last up to 60 

days.  The PE applications must be processed. 



CWA and Correctional Facility  

Questions for Consideration 
• Which one of the local agencies should take the lead  for the county to plan the 

follow up meeting(s) to discuss the details on how this will work  in their 

county? 

• On average, how many inmates get hospitalized each month or year? 

• Who is the “Inmate Coordinator”  for the correctional facility and  who is the 

“Inmate Coordinator”  the  local CWA?  The Inmate coordinator should be sure 

the application is taken and completed. 

• The PE application asks for a home address – what is the correctional facility’s 

address? 

• The PE application asks for a telephone number – whose telephone number at 

the correctional facility should  be used?  

• Who at the county correctional facility  will work with the local CWA to help “fill 

in the blanks” and retrieve any missing information so that the NJ FamilyCare 

application can be processed?   

• How much lead time is needed to complete an application at the CWA? 

• The PE application will be electronically submitted to the local CWA in the 

county where the correctional facility is located.   What if the inmate is being 

released to a different county?  

 



Hospitalized Inmate PE 

The Inmate PE Application 



  20 

    



Click: START to enter application. 



Must check the box Inmate Hospitalization Only  

Enter  the correctional facility’s address as the Inmate’s home address.  

Provide a contact telephone for the correctional facility, by entering this  

as the Home or Cell Phone.  The  PE Coordinator and/or the CWA will use 

this information if any follow-up needed 



Enter the county of the correctional 

facility if it does not pre-populate. 



Enter the inmate’s information.  The status is always Single. 

Click Add Household Member.  Click Next 



This is what the application looks like once you click Add Household Member. 

Click: NEXT to continue. 



Most of the asterisks default to “No”  meaning it will pre-populate 

whenever possible. You can change the answer to “Yes” if the 

inmate wants NJFC consideration.   

Ask “Do you want NJ FamilyCare?” and proceed. Enter SSN if you have 

it.   Race and Citizenship Information 



This is what the application looks like once you have entered the 

SSN, Race and Citizenship Information.  CLICK NEXT to continue. 



This page is done.  The first box has been checked…the Inmate is 

considered to have zero income, no employment and no payments being 

made. 

Click NEXT 



Although this page will appear, no Health Plan will be assigned  

or allowed to be selected.  Nothing is required on this page. 

CLICK NEXT 

Pre-populated 

Can’t Select HMO 



Review this application.  Make sure it is correct before you submit an 

Inmate PE application.   

The Inmate PE application will go to the State PE Unit, and 

simultaneously to the local CWA 



Click I agree with the statements above… 

Click NEXT 



Same.  You must choose your PE Provider Location.   



You print this page and keep it for your records.   

The PE Coordinator should always keep a copy of the Confirmation page 

and the application.   

The Inmate does not get a copy of anything. 



The county of the  correctional facility based on the address will appear.   



This section is purposefully 

blank.   

This field is not required for  

PE for Inmates. 



Thank You 


