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MEDICAID COMMUNICATION NO: 93-4 DATE: January 22, 1993

TO: County Welfare Agency Directors

SUBJECT: Circuit Court Decision: Mazza v. Department of Health and Human
Services

As a result of the above court decision, involving concurrent Title II
(Soc i a1 Security) and Titl e XVI (Suppl ementa1 Security Income) all owances,
the Social Security Administration (SSA) must adjudicate eligibility for
Title XVI benefits before the retroactive Title II benefits are paid. The
effect of the court's decision is to ensure that Medicaid for the
retroactive period of title XVI eligibility is not denied solely because of
the Title XVI offset.

Recipients who request re-calculation of their concurrent benefits and are
found eligible for Title XVI benefits for the retroactive period, will
receive an award letter from the Social Security Administration and a check
for $1.00 per month Supplemental Security Income (SSI) for the period of
eligibility. The award letter advises recipients that they may be eligible
for Medicaid for the months that SSI was paid and to contact the local
Medicaid office in their area about their eligibility for Medicaid.

Since these recipients are not currently eligible for SSI, they are also not
el igible for Medicaid based on SSI. If these recipients come to the county
welfare agency (CWA) with this award letter, they should be advised of other
Medicaid programs that they may be eligible for and referred to the
appropriate Medicaid District Office (MDO) which is responsible for
establishing Medicaid eligibility for the months that they received SSI.

Questions regarding this communication should be referred to the Medicaid
field service staff assigned to your county.
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c. PROCEDUBE •
PROCESSING
1TILE D CLAIMS
(Cont.)

L FO·1Ditia1 aDd
RecoDIidcation
ClaimaI (Coat.)

2. PC

POSTELIGIBILITY
TN 13 8-92

a. Ifthe title XVI CR determines the title XVI claim will be adjudica·
ted within 30 daY' the title n CR will hold the title 11 claim until
the title X'V..I claim is adjudicated. When the title XVI claim haa
been acljudicated. process the title II claim through CAPS when
po88ible. codin,~WF FA~ code aecordinc to 8M 00360.138.

b. If the title XVI OR determines'that the title XVI claim will require
more~ 30 dayato adjudicate. the title n CR will:
• TrMt the ~tlen claim as a CAPS e%clusioll. This will not :Prohibit

DOrA proCessing.

• Prepare an SSA·101-U3.
• Enter the following in item 11: 'Pay current benefits only. Mazza

ease:
• Prepare a 3O-day diary for completion of the SSt claim.

• Forward the claim to the PC ofjurisdiction for manual pf'0CeS800
ina· .

0& will flag all ALJ and AC concurrent title DI title XVI clajms mthe
Third Circuit before routing the title II claims folder. The remarb
section of the transmittal sheet, form HA.s>51-U3 or HA-505. u appro­
priate. will show'Mazza Case'. However. the claims authorizers (CA)
and benefit authorizers (BA) will also verify the a.ddreaes of the
claimants to ensure that all cues for beneficiaries UriDg ill the"Third
Circuit affected are procelsed COlIect1y.

CAl1l10N: CCREa will not forward Mazza easel for BAM proceserina.
The CA will first query the SSR.
a. If'the claim-aut is in payment status (PSY equal to COl, 1M 8M

01601.406>. pay the claim through CAPS when poIIIible followiDl
current procedures for coding the WF FAC code ace:orciiq to SM
00360.138

b. If the claimant is nat ill payment status (COl) on the SSR:

• Treat the claim as a CAPS ucluaion.
• Prepare an SSA.I01-U3 (UDless it has alre~been prepared in

the FO). Enter the following in item 11: "Pay c:urreDt beufita
only. M.. Cue.'t Forward the claim to the SA.

e. The BA will first query the SSR. If the payment statu ia Itill DOt
001:

• Award current benefits 0IIly.

• Summarize entries for all months from the date ofentitlement
t.hrouih the mouth bef~ the roM with an RFD of9. AJmotate
the special meeeage field on the MBR: uRPD 9-11... ea.".

CAUl10N: DO NOT eocIe a RID 8 'tIJh8l p"*",e I ..tbe initW
awanL This would cause the MBR to interface with the SSR and
post the retroactive title n benetitaOl1 the SSR, causing a title XV1
offset.
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At POLlCY

L Geaenl

2. Boww.wm
CoaaPY

3. Who:r. AffecW

L FO-Taitial aDd.
~
a .....

POSTELIGIBIUTY
GN 02610.064C.1.

Mazza v. Secretuy ofHealth and Hgman $enices, 903 F. 2d. 953 (Srd
Cir.l990)

The (Aurt of Appeals in the Third Qrcuit ruled on May 17, 1990 that.
in CODCUITeDt title 1lI title XVI allowances. eligibility for title XVI
benefits must be adjudicated before.the retroactive title n benefits are
paid. SSA published aD AR on January 10, 1992"statiDi that SSA will
apply title n offset in CODcurnmt~ in the Third Circuit. The effect of
the court's decision i&.to ensure that Medicaid for the retroactive period
of title XVI e1iiibilitY is not denied solely because of title XVI o«set.

In all concurrentttle Wtit1e XVI cues in the Third Circuit, adjudicate
the title XVI claim before the retroactive title n beD.efits are paid. These
claims will be exclusiODS.

SSA =uat adjudicate the title XVI claim before the retroactive title n
beDefita are paid for all claimants~:
• Reside in Delaware, NewJeney, PezmaylvaDia or the Virlin Ialanda

at the. t:i.1ne a determiDation or decUJion is made at any adjudicative
level (i.e.; initial, teCODSideration, ALJ or AC>, and

• Applied for benefits under titl. n and title XVL

If the titlo XVI -and title n claims are in lO, the title XVI CR will:
• Adjudicate the title XVI claim by completmg the income and

resource development, etc.

.. Advise the title II CR when the title XVI claim has been
adjudicated.
It the title n claim is in the PC, the CR will:

• Ace... the TRIDE &ereeD (see MSOM 236 F l)·to determine the PC
module jurisdiction of the title n claim for all claims which are not
ODIO jurisdiction.

• Notify the PC module respoD8ibl. for proc:essina the title II claim by
admiDistra.tive meuap that the title XVI is paid (or denied for
nonmedical feUOAl). The BA will follow the procedure iD. C.a. below.

• For ODI0 cl·;ms, see aN 02810.066 for routing indicaton for
sending administrative mol.... to ODIO.

Do DOt pay any 1'etrOactift titJe II beueftta until the title XVI claim bu
been adjudicated. Pay the title U C1U'I'eDt be:Defits and 'Withhold the
retroactive title n beDefita UDt:il the title XVI claiJn baa bean ad;judica­
ted and paid.

When ready to at.\iudicate the title II claim, the CR first asks the title
XVI CR it the title XVI claim is expected to be adjudicated within 30
cUi,... .
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, c PROCEDURE·. PROCESSJNG
1TILB D CLAIMS
(CoDt.)

2. PC (Coat.)

•

.:;.'.1
• Establish a 6O-clay diary for completion of the SSI claim <UD1..

the FO has already set a diary on an initial allowance).

d. If the payment status is CO~ the BA will follow 3.a. below.
e. If the BA ~rmines that the title XVI claim hu been denied for a

nonmedical reason, pay retroactive benefits and code the WIN of D
in RID 8.

The BA will.pke action when the FO sends an administrative me.age
that the SSI tlaim is adjudicated or the diary established in the ro or
the PC ttpirea. The BA will first query the SSR.

a. If the PSY equals 001=
• Cod, the RID 8 with the windfall offset data or prepare aD SSA­

4345 and contact the PO for 0«_ data.

• Control for receipt of the otfHt computation.

b. rJ the PSY does DOt equal (X)1, then:

• Call the Fa to determine the status of the SSI claim unless t.he
FO baa notified the PC by admjnistrative meaage that SSI is
denied for a nonmedical re88OD. If the SSl is denied, follow 2.e.
above. "

If the Fa has adjudieated aD SSI a1lowuu:e but the SSR is DOt
updated, query the SSR after a few daya 1Ultil it refleet& the SSl
payment. 'n1en, follow L above. II the SSR doeI~ reflect payment
7 days after the FO adviaed payment 'WU made, telephone the Fa
and determine the te&lOJ1 (i.e.; poMible a.cept:Lcm, etc).

• II the FO has DOt acijudicated the SSt elaim, rediary for 30days.
Remind the FO to DOt:i£y the PC as 8GOD. as the mD: claim baa been
adjudicated per B. above.

02810.065 BOW TO CORBECI' CASES WHEN 1BE 'D1LE U BENEFITS
ABE PAID FIBST IN '!BE 'lmRD CIBCtJIT

A. POLICY

B. PROCBDtJBB

SSA adjuc1icatee and pays the title XVI claim before pa,m, retroactive •
title n benefits for all claimcta in tbe Third Qrcuit wboee claim- an
adjudicated on or after JamtarY 10. 1992, the date theMAll.....
published in the IP.... ....... If a claimant requeIta app1icatioll of
the Mazza AR to • elaim adjudicated Wss...Mq 17. 198O. (the clate of
the court of appeals decision), anel the effeccne date oftbia truwmjtt;aJ,
follow the procedure in B. below.

EXAMPLE: A cJaimaDi may requeet application of the Aft by .n.,.;nl' .
that hel she WB8 denied Medicaid eligibility becawte hiaIhe title II '
benefita were paid before the title XVI claim ,... adjudicated.

If a claimant demouatrate8 that aplilication ofthe AR could cba... the
adjudication and payment of title XVI benefits (iDc1U&tiD1I11l7 etfect 011
Medicaid eJilibilitr). the FO will followtbia procedure.


