INTRODUCTION

It shall be the duty of the commissioner [of alcoholic beverage control] to supervise the
manufacture, distribution and sale of alcoholic beverages in such a manner as to promote
temperanceand eliminatetheracketeer and bootlegger. N.J.SA. 33:1-3(1933)

In 1920, the United Statesembarked onagrand
moral experiment by prohibiting the manufacture
and sale of alcoholic beverages. The experiment,
known as Prohibition, was embodied in the 18th
Amendment to the Constitution. Prohibition’s
repeal in 1933 was an acknowledgement that the
experiment had failed. But the repeal was also
motivated by a recognition that the only group to
profitfrom Prohibition had beenorganizedcrime. In
fact, it can beargued that Prohibitionwasanimpor-
tant economic breeding ground for organized crime
asweknow it today.

Itwasfor that reasonthat theNew Jersey Legis-
lature made it clear in 1933 that “racketeers and
bootleggers’ and othersof ill repute were not wel-
comeinthenewly legalized alcoholic beveragein-
dustry at any level. Despitethisstatutory admoni-
tion, ahandful of the nation’ s biggest bootleggers
becamelegitimate, then created someof thelargest
distilling companiesintheworld— companiesthat
are dtill giants in the industry today. So while
bootleggersthemselvesarenolongerintheindustry,
their corporateoffspringare.

Just sevenyearsagothel egislaturerestatedthe
1933 policy andthemissionof thestate Division of
Alcoholic Beverage Control (ABC) regarding the
industry andtheunderworld:

To protect against the infiltration of the
alcoholicbeverageindustry by personswith
known criminal records, habitsor associa-
tions....N.J.SA. 33:1-3.1(5).

Pursuant to that statute, the ABC adopted a
regulation designedto providemoredetailed guid-
ancetolicensees:

No licensee shall allow, permit or suffer in
or upon the licensed premises the habitual
presenceof any known prostitute, gangster,
racketeer, notoriouscriminal, or other per-
sonof ill repute. N.J.A.C. 13:2-23.5(a).

* * *

It was against this background that the State
Commission of Investigation beganitsinquiry into



organized crime control of bars and restaurantsin
New Jersey. TheCommissionhadnoevidencethat
such control was widespread and did not develop
such dataduringitsinvestigation. But what control
did exist was blatant, with the State and itsmunici-
palitiesdoinglittleto enforcethefundamental poli-
ciesestablished by the Legislaturein 1933 and re-
statedin1985. Sogreat wasthisenforcement failure
that one city, Hoboken, twice renewed the liquor
licenseof an establishment after it had been exposed
inawidely publicizedfederal trial asameeting place
and headquarters for a powerful faction of the
Genovesecrimefamily inNew Jersey.

TheCommissionheldapublichearingonFebru-
ary 18 and 19, 1992, during which it called as
witnessestheownersof several barsand restaurants
with organized crime ownership or control. Most
invokedtheir Fifth Amendmentright nottoincrimi-
nate themselves and refused to answer questions.
TheCommissionalsocalled several organizedcrime
membersand associates, who also choseto remain
silent. Theseappearances, however, werefollowed
by thetestimony of Commission special agents, who
provided theinformation that was not forthcoming
fromthewitnesses.

To buttress the agents' testimony, two former
organized crime figures, including Thomas
DelGiorno, aformer capo (captain) in the Bruno/
Scarfocrimefamily, providedfirst-handinformation
about licensed beverage establishments owned or
operated by themob. DelGiornotestified about bars
insouthern New Jersey and Philadelphia. Theother
witness, whowasidentified only asaformer Bruno/
Scarfo associate, testified about placesin northern
New Jersey.

Del Giorno wasasked by Commission Counsel
IleanaN. Saroswhy organized crimefigureswanted
to own bars or restaurants, places that might not
seem like particularly lucrative sourcesof income.
Hesaidbarsor restaurantsareoften used asvehicles
throughwhichtolaunder money fromillegal activi-
ties such as gambling, loansharking or narcotics
trafficking. But hesaidthey arealsoused simply as

meeting placesand headquartersfor organizedcrime
groupsor leaders.

In the case of a restaurant he once owned in
South Philadelphia— Cous ' Littleltaly— DelGiorno
testified:

In my —in my instance when | first bought
Cous' | bought it only for —it was a little
place at the time and | bought it only for a
placeto—likean officewherel could hang
out, a place where people could come and
meet me and a place where | could get
messages.

Astimewent onit became so successful that
it—you know, it made moneyin spiteof me,
actually. It just took off because of the chef
and because of the location. It just made
money. | didn't — | never dreamt it was
goingtomakethat much moneybut, anyway,
that’ sone—that’ smy casebut there’ salot
of reasons.

You canbuy abar to—towashmoneyinthe
sensewhereyou cangoover and buythat bar
like I did and — | had a little mortgage
owning Cou’s, butitwaswiththebuffer soit
wasn'’t important but you could buy a bar
and haveamortgagewithabank, useillegal
money to pay thebank off quicker and estab-
lish yourself in — you know, very good
credit, go back and pick out something el se
you want to buy, go back to the bank, refi-
nancethat, dothesamething, payit off real
quickwithillegal moneyandjust snowball it
up into that legitimately if you want to do
that.

You can also take a restaurant in the case
that | did and instead of showing the money
you could hidethemoney and usethat money
in aloanshark business or in a businessto
financedrugs. Youcandothereverse. | did
thereverse.



I, you know, hid the money but there’ sa lot
of thingsyou can do withit. | meanalot of
things. It’san office, it’ sa placefor people
tomeet. It saplacewherepeoplecanlocate
you, to meet new people, funnel money. It’s
a place where you can hide money, steal
money. It's multiple ways to use it. It
dependsontheindividual and how hewants
to useit.

Becauseitisnotillegal for an organized crime
figure to own abusiness so long as that enterprise
operates within the law, many mobsters own busi-
nessesopenly andlaw enforcement normally cannot
touchthem. Butaliquor licenseisaprivilegegranted
under specific conditions requiring, among other
things, athreshold of integrity and freedom from
criminal associations. Government hasan affirma-
tiveobligationnottograntliquor licensesto persons
whodonot meetthestatutory criteria. Agenciesthat
ignorethisobligationarenot complyingwiththelaw
and do adisserviceto society.

Although municipal police normally conduct
background investigationson applicantsfor liquor
licenses, somemunicipal officialshavearguedthat
their policearetoo busy with street crimeand other
public safety mattersto pay attention to who owns
licensed beverageestablishmentsintheir towns. And
besides, they ask, who careswhether or not amob-
ster ownsalocal bar? Theargument isaspecious
one. TheCommissionfirmly believesthat any effort
against organized crime, which is responsible for
muchof thedrugtraffickinginour society, ultimately
will haveanimpact on street crime.

Attacking organized crimethrough theregula-
tory processishbut oneof many methodsthat can be
employed in the constant battle against this public
menace. It proved successful in Atlantic City with
thecreationin 1977 of the Joint Task Forceby which
the State ABC, with the assistance of the county

prosecutor’ s office and the State Police, took over
frommunicipal officialstheauthority toinvestigate
applicationsfor liquor licenses before approval by
the city. Although organized crime has been in
Atlantic City for years, asit hasbeenin most of the
state’ surban areas, the Joint Task Force haskept it
out of theliquor businessthere simply by vigorous
and thorough investigations of the backgrounds of
applicantsfor licensure.

* * *

Atitspublic hearing, the Commission staff re-
leased dataregarding morethan 201icensed premises
that were controlled either openly by organized
crimefiguresor by undisclosed ownerswho should
have been disqualified from licensure because of
their organized crimeconnectionsor their criminal
records. This report will cover not only those
establishments but also some not previously men-
tioned. Obvioudly, thereareyet morebarsreputedto
be controlled by organized crime but which the
Commission staff could not investigate because of
[imitationsof timeandresources.

This report will also deal with administrative
deficienciesat the State Division of AlcoholicBev-
erageControl that have permittedlicensees, includ-
ing organized crime figures, to avoid regulatory
sanctions.

Finally, appended to thisreport isthe text of a
statement issued by the Commissionin Marchrec-
ommending astatetakeover from municipalitiesof
much of theauthority toissueliquor licenses.



TAINTEDLICENSES

Both ThomasDel GiornoandtheCommission’s
other organized crimewitnesstestified about barsor
restaurants they knew to be owned or controlled
secretly by organized crimefigureswho, because of
either criminal recordsor criminal associations, could
not havetheir ownnamesontheliquor licensesand
used frontsinstead. Inother cases, thelicensees of
record, although the true owners, should not have
beenlicensed becauseof other disqualifyingfactors,
and municipal or state ABC officialsdid nothing to
suspend such licenses. Inall these cases, the Com-
mission believesthat thorough backgroundinvesti-
gationswould haverevealed that theapplicantswere
legally unfitfor licensure.

CASELLA’s

Of all thelicensed beverageestablishmentsinthe
state, Casella’ sRestaurantin Hobokenwasperhaps
thequintessential mob headquarters, meeting place
and hangout. Casella sistothe New Jersey arm of
the Genovese crime family what the more famous
RaveniteSocial ClubinNew Y ork’ sLittleltalyisto
the Gambino/Gotti family. (lronically, it was at
Casdlla sthat L ouis“Bobby” M annadiscussed mur-
deringJohn Gotti onbehalf of the Genovesefamily.)

Intestimony at the public hearing, FBI Special
Agent Robert L enehandescribed Casella sas“asafe
haven, a secure stronghold where (Manna) could
meet hiscriminal associatesand direct hiscriminal
operationsonbehalf of theGenovesefamily.” Manna
hasnow been convicted onfederal racketeeringand
conspiracy charges and has been sentenced to 80
yearsinprison. Atthetimeof hisconviction, hewas
theconsigliere(counsel or)— thethird ranking mem-
ber — of the Genovesecrimefamily, oneof themost
powerful familiesinthenation. Casella swasowned
by Martin“Motts’ Casella, alongtime associate of

Mannawho was convicted with him and who has
sincediedinfederal prison.

Agent Lenehanfurther described Casella’ sasa

secure, virtuallyimpregnablestronghold....
Nothing happened in Casella’ s Restaurant
without Marty’ sknowledge; therewerelook-
outs on the street and watchful eyes at the
bar. Even certainbathroomswereoff limits
to patronsbecausetheywereused assecure
meeting rooms for Bobby, Marty and their
closeassociates. For years, Casella’ scon-
trol andinfluenceintheblockssurrounding
Casella’ sled FBI agentsto concludethat the
restaurant was virtually immune to elec-
tronicsurveillance, our most valuedinvesti-
gativeand prosecutivetechnique.

Presumably, those*watchful eyes’ Lenehanre-
ferred to did not include Hoboken authorities, who
continually renewedMartin Casella sliquor license,
despitehisnotoriousandlongassociationwithManna
andtheGenovesecrew.

* * *

In1977, Mannawasrel eased from astate prison
where he had been confined for fiveyearsfor civil
contempt for hisrefusal toanswer questionsregard-
ingorganized crimebeforethisCommission. Shortly
after hisrelease, he began to reclaim control of the
rackets he had lost while incarcerated. By 1980,
Manna had become consigliere of the Genovese
family. Inthewordsof FBI Agent L enehan, Manna
held

one of the three most powerful positionsin
any LCN (La Cosa Nostra) family, respon-
sible for advising the boss, controlling the



capos, one of the chain of command who
could authorize murdersand makethe ma-
jor decisions of the family —in thethin air
of conclaves of bosses, Commission meet-
ings, making and breaking bosses, theLCN
boardroom.

Andmost of thesedecisionsweremadeat Casella’s.

In his testimony, Lenehan was describing the
period leading up to the investigation, trial and
convictionof Manna, Casellaand other figuresinthe
Genovesecrimefamily. LenehannotedthatManna' s
usual hauntswerethestreet cornersof Manhattan’s
Littleltaly, butinthelate 1980sNew Y ork became
a“swirlingarenaof law enforcement pressure” and
Manna returned more often to the relatively safe
haven of Hudson County and Casella’s.

In1987,theFBI, despitethedifficultiesal ready
described, succeededinplantinglisteningdevicesin
Casella s. Monitoredtogether withthe StatePolice,
the Division of Criminal Justice and the IRS, the
devicesreveal ed the extent to which the restaurant
wasused by Mannaand hisassociates. 1t had become
evident, Lenehan testified, “that by early 1988 the
legitimatebusi nessenterpriseof Casella swasvirtu-
ally non-existent andit had effectively becomelittle
morethanatypical mobsocial club.” Healsolikened
therestaurant to “theboard room of the New Jersey
operationsof theGenovesefamily.”

The Commission’ sprotected witness, aformer
northern New Jersey associate of the Bruno/Scarfo
family, alsotestified about Casella's:

Q. How did Bobby Manna use Casella’s
Restaurant?

A. Well, it wasameeting placefor anybody
who wanted to see him or, you know, from
other familiesor hisown family, whatever.

Q. Didyouever haveasit-downat Casella’s
Restaurant?

A. Yeah, | had a sit-down with a customer
that they had taken from me by one of his

controllers, Bobby Manna’ scontrollers,and
[1] wenttherewith Freddie Salernoinasit-
down and they gave him back.

Q. Who wasthe subject of that?

A. Petey Cap. Petey Cap is with Bobby
Manna and he’sin the gambling business,
and he had stolen one of my runners.

Q. How wasthat disputeresolved?
A. Itwasruled in my favor and Bobby told
Petey Cap, makesurethat hegot backtome.

Q. IsPetey Cap, Petey Caporino?
A. Yes.

Q. Do you know Alfred Salerno, Freddie
Salerno?
A. Yes.

Q. What position in what family was he?
A. Bruno/Scarfo family, hewasa soldier.

Q. Hewasmurderedin 1980. Doyou know
why?

A. Well, supposedly Freddie Salerno and
Tony Bananas did (killed) Angelo Bruno,
and also over a giant number package in
Jersey City, twomilliondollarsaday, num-
bers.

Q. How much a day?
A. Two million.

Q. Did you ever drive Freddie Salerno to
Casella’ sRestaurant?
A. Yes.

Q. For what purpose?
A. To see Bobby Manna.

Q. Doyourecall how many times, approxi-
mately, you did that?

A. | don’t know, four, five, sixtimes, | don’t
know.



Q. Do you know why he was meeting with
Bobby Manna?
A. It had something to do with gambling.

Q. Did Salerno ever sendyou to Casella’s
Restaurant?
A. Yes.

Q. Why?
A. To set up a meeting with Bobby Manna.

Q. You referred to Petey Cap, Peter Ca-
porino, an associate in the Genovese fam-
ily?

A. Yes.

Q. Towhomdid hereport?
A. Bobby Manna, or Motts.

Q. Andwhat were hisillegal activities?
A. Mainly gambling, but a little bit of
shylockingalso.

Q. Didyouever meet Petey Capat Casella’s
Restaurant?
A. Yes.

Q. For what purpose?
A. Over arunner that they stole fromme.

Q. Didyou ever see Hoboken Peter Libuitti
at Casella’ sRestaurant?
A. PeteLibuitti, yeah, I’ ve seen him.

Q. What position did he hold?
A. He' sanassociateof the Genovesefamily.

Q. Andwhat illegal activity did he engage
in?

A. Fencing mostly, youknow, jewelry, gold,
silver, bonds, securities, thingslikethat.

Q. What did Hoboken Petedo at Casella’s
Restaurant?

A. It was a hangout for him, you know, he
knew Bobby Mannawell.

Mannaand Casellawerearrestedin 1988 onthe
federal charges. Whilethey wereontrial in1989, the
restaurant was operated by Casella’ swife Shirley
under the name of Pascale’ s, with afull-time man-
ager who had invested personal fundsinthe opera-
tion. Mrs. Casellaand Martin’ sbrother Frank, a10
per cent stockholder, failed to notify the Hoboken
ABC board of the name change, of the absentee
ownershipor of thenew investment by themanager.
And Hoboken did not act on its own to take any
administrativeactionagainstthelicense.

Casella, Manna and their co-defendants were
convicted on June 26, 1989; four days later, Ho-
boken renewed the liquor license with Casella still
listed as a 90 per cent stockholder. Casella was
sentencedto80yearsinprisonin September, 1989,
but thefollowing June, thelicensewasrenewed yet
again. It was not until the property was sold at a
sheriff’ ssale on October 24, 1990, that the license
finally changed hands.

In private testimony before the Commission
L eonard Serrano, Secretary of the Hoboken ABC
Board, was questioned by Counsel Saros about
Casdlas:

Q. | show you Exhibit Number 11, the
renewal applicationfor Marty' sMileSquare
Incorporated, trading asCasella’ sRestau-
rant.

A. Right.

Q. Ifyoulookat thesecond page, i sthat your
signatureat the bottom?
A. Yes, ma’am.

Q. ThedateindicatedisJune 19, 1990. Is
that the date on which you accepted the
application?

A. That’ sthedatel acceptedthemoneysand
theapplication, yes.

Q. Who presented the application to you?



A. | have noidea. It could have been his  had to amend the license because agents from this

wife, it could have been — Commission informed Hoboken officials that the
name on the bar had been changed.

Q. Whose wife?

A. Mr. Casella’s. It could have been — Thequestioning of Serrano continued:

Q. Which Casella—
A. It could have been a manager —

Q. Which Casella? Therearetwolisted as
owners. Martinand Frank.
A. Martin Casella.

Q. Theapplicationindicatedthetradename
to be Casella’s Restaurant. Do you know
whether that’ strueor not?

A. It's—as far as our records are con-
cerned, it’ sstill Casella’ sRestaurant, yes.

Q. The premises operates under the name
Pascale’s. Areyou aware of that?

A. That—hehasbeeninformedthat hehad
toamend hislicenseto makeit—changethe
tradename.

Q. Who wasinformed?

A. Mrs. —1 believeit's Mrs. Casella be-
causeshecameinrecentlyand| told her that
aslongasthetradename, Casella’ sRestau-
rant, isnolonger being used, that shehasto
submit the licenseto makeit Pascale’s.

Q. When did you tell her that?

A. It wasright around the renewal period
time. It must havebeen aroundtherenewal
periodtime.

Q. Howdidyouknowthat thepremiseswere
oper ating under thenamePascale’ s?

A. I travel throughthecity. It'sonlyamile
square. When | comein fromout of town, |
usually make the turn on — on Jackson
Street. | comethrough Jackson Street and
then | shoot right up.

Infact, Hoboken officialstold Mrs. Casellashe

Q. MartinCasellaislisted asthe90 per cent
owner and president of the cor poration—
A. That’scorrect.

Q. —thatholdsthelicense. Areyoufamiliar
with the fact that Martin Casella is also
knownasMottsCasella?

A. Yes, ma’ am.

Q. Do you know that in 1989 Motts, or
Martin Casella, was convicted in federal
court—

A. Yes, ma am.

Q. —onracketeering charges? Why was
thisapplicationapproved?

A. Hereagain, it's—it’sa good question.
Seeing that therewas a Mr. Frank Casella
who wasvice-president and hewasthe per -
son who signed it, the application was ac-
cepted.

Q. Frank Casellaislisted asaten percent
owner.
A. Right.

Q. Again, | askyou: You have a convicted
felon owning 90 percent of thiscorpora-
tion—

A. | know.

Q. —asaresultof amajor federal prosecu-
tion—
A. Mm'mm.

Q. —heisin prison for close to 80 years.
Why wasthisapplication approved?

A. | can't answer that. | — it was just
approved.



Q. Whosedecision wasit to approveit?
A. Well, | accepted the application. My
nameisonit.

Q. Andthe Board approved it?
A. Yes, ma'am.

CHAIRMAN ZAZZAL: Youaccepted, Board
approved?
THEWITNESS. Yes, ma’am—yYes, Sir.

CHAIRMANZAZZAL|: What wasthevote?
THEWITNESS. Unanimous—well, onthe
renewal  application—here’ swhat hap-
pened. On the renewal everything is re-
ceived and submitted to the State and the
Sateistheonethat actually finalizesit all.
The Board looksthrough it and they agree
that it’ sarenewal and it’ s submitted to the
State and the State takes responsibility on
advertisingit.

Q. Let meask you —
A. There sno objectionsto this.

Q. Let measkyou onemoretime: Why did
theBoard approvetheapplicationfor Mar-
tinCasella, aconvictedfelon, servingprison
time, to hold aliquor license?

A. Itwasjust presented asrenewal. | typed
upall theresolutionsand | presenteditasa
renewal.

Testifying beforethe Commissionabout another
bar, Good & Plenti, CharlesSantorellaof Secaucus
said thisabout Serrano and Hoboken:

Just to giveyou guysa good pictur e of what
goes on in the town of Hoboken, Leo [Le-
onard] Serranowasaformer policeofficer.
He was — | don’'t know if he was fired or
whatever, but hehad somelegal troubleand
wasnolonger apoliceofficer,and hegot a
jobupstairsinthecourt—intheCityClerk’s
office asthe Hoboken ABC secretary. The
town of Hobokenisa very close-knit family

that goes back a long way in the town and
everyone seemsto do each other favorsand
turntheir headswhenthey havetoturntheir
heads.

MEMORIES

Philadel phiadiscjockey Gerald“ Jerry” Blavatis
an organized crime sycophant who, despite hisne-
fariousassociations, hasbeenabletoget andkeepa
liquor licensein Margate, Atlantic County. In his
discjockey patter, Blavat callshimself “the Geator
with the heater” and “the bosswith the hot sauce.”

Blavat has openly associated with members of
theBruno/Scarfofamily fortwodecadesand, infact,
even served asadriver for Philadel phiacrimeboss
Angelo Bruno on occasion. According to former
mob capo Thomas DelGiorno, Blavat is a close
friend of whoever happens to be the boss of the
Bruno/Scarfofamily atany giventime.

Although heisgenerally unknown outside the
Delaware Valley area, Blavat haswide contactsin
theentertainment world. Becauseof thesecontacts,
aswell ashisfriendsinorganized crime, hecanopen
many doorsinvariouswalksof life.

Since1974, Blavat hasbeentheowner of record
of a restaurant and night club in Margate called
Memories where he frequently performs his disc
jockey show playing “oldies’ records. He aso
appears at other clubsin southern New Jersey and
Pennsylvania. Thefinancial arrangementsfor his
appearances at the three other New Jersey clubs
violated ABCregulationsbecausehereceivedall or
a portion of cover charges in cash as well as a
percentage of liquor sales. Such funds were not
recorded on the books of the licensees either as
income or payments. While the licensees were
disciplined by the ABC, Blavat himself was never
cited because its regulations do not apply to enter-
tainers.



Blavat has allowed Memories to be used as a
regular meeting place and hangout for the Scarfo
family, contrary to ABCregulations. Accordingto
ThomasDelGiorno, in1984 hehad beenassigned by
bossNicodemo Scarfotomurder crimefamily mem-
ber Salvatore Testa but was having troubl e setting
himupforthekill. DelGiornotestified that because
Memorieswastheonly placeTestavisitedregularly
and appeared to be relaxed, he asked Scarfo if he
could commit the murder there. But hesaid Scarfo
told him not todoit. Scarfotold him,

“*l usethat. | gointhereall thetime. | meet guys
inthere. | don’twanttoruinthejoint.” ”

In astatement submitted to the Commission at
thepublichearing, New Jersey State Police Superin-
tendent Justin J. Dintino, a nationally recognized
expert onorganized crime, said of Blavat:

Blavat wasan associateto, and a chauffeur
for, thelatePhiladelphiacrimebossAngelo
Bruno. He has also been identified as an
associateto Nicodemo Scarfo. Throughout
has professional career, Blavat hasopenly
associated with member sand associates of
the Bruno/Scarfo family, including John
Martorano, thelateFrankie* Flowers’ D’ Al-
fonso, Joseph Merlino, Salvatore Merlino
and TyroneDeNittis.

Although Blavat hasno criminal record, Com-
mission Special Agent Grant F. Cuzzupe cited in
detail his long association with organized crime
figures, which hasbeen extensively documented by
surveillancesof numerouslaw enforcement agencies
over many years. This documentation leaves the
Commissionwithno doubt that Blavat truly iscon-
nectedtotheBruno/Scarfocrimefamily.

When subpoenaed to appear at aprivate Com-
mission hearing, Blavat answered questionspertain-
ing to his show business career and his licensed
premises, Memories, but heinvoked hisFifth Amend-
ment privilegeon questionsregarding hisorganized
crime affiliations. And when he appeared under
subpoena at the public hearing, Blavat refused to

answer all questions.

The testimony of Agent Cuzzupe established
that M emorieshasbeenfrequented by membersand
associ atesof theBruno/Scarfoorganized crimegroup,
includingNicodemo Scarfo, Larry MerlinoandPhillip
L eonetti, and that the sons of Scarfo and Merlino
werearrested onthe premises* after aviolent alter-
cation.” DelGiorno confirmed that testimony:

Q. Didyou ever go[to Memories] ?
A. Yes, | did.

Q. Did you ever meet other members or
associatesof thePhiladel phiafamilythere?
A. We all hanged out there in the summer.
Wealwayswent ther e, everybody, you know,
everybody that had a place down the shore
or everybody came down the shore. At one
time during the weekend we'd stop over
thereto haveadrink.

Q. Didyouever payfor your mealsor drinks
there?
A. No, not very often.

DelGiornoalsodescribed Blavat’ slongstanding
affiliationwiththeBruno/Scarfofamily andhisclose
tiestoitsleaders:

Q. How long haveyou known [ Blavat] ?
A. I’'veknownhimalot of years, off and on.

Q. IsBlavat anassociateinthePhiladelphia
family?

A. Blavat wasafriend of —started out from
what | know of him—1 met himwhen | was
akid. Thenhesurfaced againasafriend of
AngeloBruno’s, yes.

Q. Washealso afriend of Nicky Scarfo’ s?
A. Later on, yeah, not at the—well he—he
made — Blavat made friends as they came
along. Like, if Angelo Bruno wasthe boss,
hewasBlavat’ sfriend. Scarfowastheboss,
Phil Testa was the boss, he was Blavat's



friend. Scarfo became the boss, he was
Blavat’ sfriend. If oneof these guys[ point-
ing to the members of the Commission]
becomesthe boss, he'll be Blavat’ sfriend.

Laterinhistestimony, DelGiorno elaboratedon
Blavat’ slengthy history withthefamily:

Q. Howfar back doesBlavat’ sassociation
with the Philadel phia mob go?

A. Likel said | —I know of it going back to
when Angelowasliving. Heusedtohang out
with Angelo.

Q. WasBlavat Bruno’ sdriver at times?
A. Oh, yeah, drove him around a lot, you
know.

Q. Duringwhen?
A. Duringtheearlyandmiddle70sandlate
70s.

Sworntestimony inother forumsfromex-Bruno/
ScarfomembersPhilip Leonetti and Larry Merlino
helpsubstantiateBlavat’ srel ationshipwiththisgroup.
L eonetti, whowasthefamily underbosspriortohis
incarceration, stated that Blavat pai d $500 per week
to Scarfo from the proceeds of Memories in ex-
changefor protectionfromunionization. AndMerlino
confirmedthat L ocal 54 of thebartendersunionwas
kept out of Memoriesat Scarfo’ sbehest. DelGiorno
corroborated L eonetti’ s statements regarding the
$500 tribute that Blavat paid to Scarfo.

In 1987, the New Jersey Division of Criminal
Justicefiled acivil lawsuit against Blavat, alleging
that he acted as a “front” in the purchase of the
mentioned yacht for Nicodemo Scarfo. The suit
allegedthat proceedsgenerated by the Scarfocrime
group’ scriminal enterpriseswereusedto purchase
the vessel. During the public hearing, DelGiorno
testified regarding the yacht purchase as well as
Blavat’ sbogusrental of Scarfo’ sFloridahome:

Q. DidBlavat assist Nicky Scarfo by acting
asafrontfor himinthepurchaseofayacht?

10

A. Yes, hedid. Hehad —

Q. Letmeaskyoufirst, whydid Scarfoselect
Blavat for that?

A. Well, hewasthemost | egitimate-looking
guy at the time from — you know, from a
banker’ s point of view and for that — you
know, for the pur pose of theloan he seemed
themost |egitimate-looking guy....

Q. And would you explain exactly how
Blavat asisted Scarfointhe purchase?

A. Well, fromthe—fromtheunder standing
that | got from Scarfo, hejust put the-- went
out and bought theboat and Scarfogavehim
whatever down money that heneeded and |
think therewasa mortgage on—mortgage
of 800 or 850 amonthand Jerrywouldwrite
acheckeverymonthand paythat and Scarfo
wouldreimbursehimthemoney. | alsothink
—and |’ mnot positiveabout this, but | think
that he had told me one time that [ Blavat]
wrote that off on Memories as a — as a
businessdeal....

Q. DidBlavatalsoassist Scarfoinasimilar
fashionwith Scarfo’ spurchaseof avacation
homeinFort Lauderdale, Florida?

A. Yes.... Thiswasexplainedtomeby Scarfo
and his attorney, Bob Smone, that Scarfo
had purchasedthishomeinFortLauderdale
andthewaythat hediditwasto put somuch
money down and then form a cor poration
that wassupposedto beleasingthishometo
individuals as a vacation spot, and he had
around three or four guys — that he had
them sign a lease for like three or four
months a year. | think that they were pre-
tending that they wer e paying 3500 amonth
rent, and what they would do iscome down
togive Scarfothe30—well, theywould give
Scarfoacheckfor 3500 and hewould reim-
burse them by giving them the cash and
Blavat was part of it.

Q. Do you recall who any of the others



were?

A. OnewasBobby Soneandtwo other guys.
| think—1 really don’t remember the other
two names. | think he had four of themthat
wer edoing threemonthsapiece.

Q. Did Blavat ever actually visit the Fort
Lauderdalehometomakeit appear asthough
he wasrenting it?

A. Oh,yes, That's—that’ swhyit’s—that’s
how the story came about of how he ex-
plained it to methat —I had been —it had
been explained to me how he purchased the
home but never with — who was actually,
you know, pretendingtheywereleasingit but
one—oneweekend wewent downthereand
itwasona Sunday and wehad—wewereall
in his house and Spiker or one of themwas
making spaghetti and meatballs, and hesaid
that Blavat was coming and Blavat came
into the place around ten o’ clock or some-
thing, ten-thirty that morning, el eveno’ clock.
He came in, said hello to everybody. He
went over —hewent, sat down with Scarfo
for alittlebittalkingtohim. Hewentand he
ate a meatball sandwich, came back to the
table and said good-bye, so when he was
leaving | asked Nicky, | said, “ Whereishe
going?’

Hesaid, “ Backto Philly,” sol said, “ Wait
aminute. You meanto tell methisguy flew
to Floridato eat a meatball sandwich?”

He said, “ No, no, no. He comes here be-
cause he's one of the guys that leases the
house and he thinksthat because he shows
upthatthesurveillancewill pickhimupand
if they ever ask himif he’'sreally leasing he

couldsay‘yeah’.

Scarfo’ shouse and boat both have been repos-
sessed by thebank.

* * *

As an entertainer Blavat has used a variety of
locationsto generate cash through his corporation
called “Celebrity Showcase.” In private hearing

11

testimony, Blavat described this entity as the one
“that handlesJerry Blavat, theentertainer. Celebrity
Showcaseisthecorporationthat booksJerry Blavat,
andispaid, andthen Cel ebrity ShowcasepaysJerry
Blavat asalary for hisperformance.”

But the benefits from these arrangements go
beyondthesimplecollectionof apaycheck. Blavat
and hisemployeesliterally take over an establish-
mentwhenheisthere. Toalargedegree, hehasbeen
abletoviolate ABCregulationswithimpunity. For
example, Blavat used now deceased Bruno/Scarfo
soldier Samuel Scafidi asan overseer or floor man-
ager during hisshowsat variouslocations. Healso
employed Scafidi’ sson-in-law, John Hansen, ashis
head doorman. Because both men have criminal
records, they are disqualified from working in li-
censed premises.

TheCommission’ sinvestigationdeterminedthat
Blavat was booked on a continuing basisin some
southern New Jersey licensed establishments, in-
cludingthelvystonelnn, later called theBetsy Ross
Innin Pennsauken duringthelate 1970sand much of
the 1980s; Bubba' sin Pennsvillein January, 1986;
and Degenhardt Caterersin Mt. Ephraimfrom 1987
through 1989. Blavat’ s performancesat the Betsy
RossInnwerepurportedly arranged through Bruno/
Scarfo associates Tyrone DiNittis and Carl
Botzenhardt.

At some of these locations, the program was
billed as “Jerry Blavat’s Memories West.” The
lounge area at Degenhardt’s was even remodel ed
after Memories in Margate. Blavat testified in
privatehearingthat hewaspaid“ X amount of dollars
plusthedoor” for the use of hisname, likenessand
performanceat thesevariousestablishments. Con-
firming this, William Degenhardt, president of
Degenhardt Caterers, testified that Blavat waspaid
$650 per night plus all proceeds from customer
admissionfees.

According to ABC Senior Inspector John
Schmidt, who participatedinsurveillancesaspart of
an Enforcement Bureau investigation of Degen-



hardt’ sfrom January, 1988, to March, 1989, Blavat
and hisemployeesrantheloungeportion of Degen-
hardt’ s and collected the proceeds from the cover
charge. That revenue was not tallied in a cash
register; nor wasthereany accounting for theamount
of cashbeing collected. Thismoney wasturned over
directly toBlavat, apracticethat alsoviolatesABC
regulations. When Schmidt interviewed Blavat and
Degenhardt, he asked what was done with these
funds. Schmidtrelatedtheir responsestothe Com-
mission:

Q. What statements did each of them make
with respect to what wasdonewiththemon-
eyscollected asthecover charge?

A. Theyboth stated that themoney collected
asacover chargewastogotoJerryBlavat,
theentireamount. Mr. Blavat stated that he
used that money to purchase advertising
time from two Philadelphia radio stations
and that was also what Bill Degenhardt
stated that wastold to him by Blavat.

Q. Do ABC regulationsallow for money to
be taken on licensed premises and not be
processed throughthelicensee?

A. No, they don't.

Schmidt verified through hisinvestigation that
Degenhardt’s was not maintaining true books of
account pertainingtothecover charges. Blavat and
Degenhardt admittedto I nspector Schmidt that they
had agreedthat Blavat would receiveapercentageof
liquor saleson nightsthat heappeared at thelounge,
inviolationof ABCregulations. Hesaid:

It would make Jerry Blavat basically hold-
ing a beneficial interest in that license and
that his compensation was based on the
amount of salesconducted. Itwasover and
above any reasonable salary paid to an
entertainer.

Blavat had a similar agreement in 1986 with
Bubba's, whichisnolonger open. The owner and
licensee of Bubba's, Joseph Rappa, Jr., testified

beforethe Commissionregarding Blavat’ sappear-
ancesat thebar and the collection of acover charge
aswell asthepayment of apercentageof liquor sales.

Thesecashtransactionsenabled Blavat tounder-
report hisearnings. At the public hearing, former
Bruno/Scarfo capo ThomasDel Giorno asserted that
Blavat boasted to himthat thiswasexactly thecase:

Q. Blavat charges an admission fee at the
variousloungeswhereheappeared in New
Jersey and he also had a cover charge at
Memories. Did heever tell youwhat hedid
with that money?

A. Oh,onetimel had —let meputitin
per spective. Onetimewehad talkedto him
about not just the admission fee at the door
but the conversation was about his whole
businessingeneral, meaningthesediscjockey
shows, and hehad told methat that’ swhere
he makes most of hismoney. He sometimes
or most of the time gives the door so much
money, alittlebit of money, andthedoor has
this fee and that he only reported a very
small portion of that —of that door at these
— when he was the disc jockey and at
Memoriesand at wherever hehadthedoor.
That’s how he made his money; that, you
know, the money they didn’t have to show.

Q. Did hetell youwhat hedidwithasalary
that hewouldreceivefromoneof thelounges
when hereceived part by check and part by
cash?

A. That’ swhat | meant; that thedoor would
be part of the salary and — whatever he
received by check was not — was a small
percentage of what he made that night, is
what |’ mtryingtogetacross. Let’ ssayitwas
25 percent and the other 75 percent had
come from the door or from whatever else
the guy gave himunder thetable.

The ABCEnforcement Bureauinvestigation of
Degenhardt’ s Caterersresulted in charges against
thelicense, someof whichwererelated tothebusi-



ness arrangement with Blavat. Degenhardt’ swas
alsocitedfor Blavat’ semployment of Bruno/Scarfo
soldier Sam Scafidi and JohnHansen, both of whom
werecriminally disqualified. Commissionsurveil-
lancesat Degenhardt’ scorroborated that both Scafidi
andHansenworked onthepremisesduringBlavat’s
appearances. According to testimony by Joseph
Trymbiski, whoworked at theBetsy RossInnduring
part of the time period Blavat had his show there,
Blavat told him that Sam Scafidi washis“eyesand
ears.” Blavat himself admitted during the private
hearing that he was friendly with and employed
Scafidi. Blavat described Scafidi’ sroleasfollows:

Hejust wasthere— Sam Scafidi wasanold
guythat had —just anoldniceguythat hung
around. | got guysthat cometotheclubsand
hang and follow Jerry Blavat for 25 years
thatjustliketobeapart of that,and Samwas
one of those guysthat was—hewas like a
secondfather.

Q. What work did he do for Celebrity
Showcase?

A. Really, justwatched out for myinterestto
make sur ethat nobody wasdoing anything,
cheating or anything likethat.

Q. Canyougivemesomeconcreteexamples
of that?
A. Hejust wasaround me, that’sall.

Q. Was he on the payroll of Celebrity
Showcase?
A. | think he was, yes.

Q. Specifically, what were hisduties?

A. He'd be at the club to watch, seewhat |
wasdoing, andwatchto seethat therewasno
problemsat the club.

Q. How much was he paid?

A. That you’ d haveto check with the book-
keeper. | don’'t want to give you the right
price because | may be wrong. Celebrity
Showcase, they would havethat.
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Q. Canyougiveusanexampleof aproblem
that he handled for you?

A. Well, he made sure that nobody was
cheating, youknow.

Q. Such aswho?

A. Well, he’ dwatch out, he’ d saytome—Iet
me give you an example. Ifaclubisinmy
name, JerryBlavat’ sMemories, eventhough
| don’t ownit, it’ sgot my name, and | want
to make surethat becauseit’ smy name, the
peoplewho comether earenot—somebody
isnot cheating themwith drinks and things
likethat, so hewasalmost likeafriend and
manager type who watched — he traveled
withme. It wasthat simple.

Degenhardt’ s made no attempt to obtain back-
groundinformationonBlavat’ semployees, accord-
ingto Inspector Schmidt.

DelGiornoverified Sam Scafidi’ smembershipin
the Bruno/Scarfo LCN. However, according to
DelGiorno, Scafidi’ semployment with Blavat asa
doorman was at Scarfo’ sdirection rather than asa
result of any lifelong friendshipwith Blavat.

Q. Do you know whether Blavat ever em-
ployed any family member sat either Memo-
ries or any of the lounges where he ap-
peared?

A. He had Sam Scafidi working for him
awhile.

Q. And Scafidi was a made member?
A. Yes, he was. | think he was from the
Vineland area.

Q. Howdidit comeabout that Blavat empl -
oyed Scafidi?

A. Scarfotold himto employ him, give him
ajob, you know.

Q. What was Scafidi’ sfunctionfor Blavat?
A. | think he was a doorman more or less,
you know, collecting money at thedoor and,



you know —they had a lot of kidsthat went
into that bar, you know. If there way any
troublehe’ dbreakthefightsupand stufflike
that.

Thestrength of theABC Enforcement Bureau’s
caseagainst Degenhardt’ sresultedinanonvultplea
anda$1,000fine, apenalty I nspector Schmidsaidhe
consideredlight.

Just asa compar ative example, another es-
tablishmentinthearea, that businesswas—
| would say it wasconsiderably smaller and
did considerably lessbusinessthat Degen-
hardt, was charged with one count of em-
ploying a disqualified person along with a
coupleof other minor chargesandtheywere
fined approximately $8,000 eventually.

Duringthepublichearing, Commissioner Barry
H. Evenchick asked Agent Cuzzupe if action had
been taken by any governmental agency to revoke
Jerry Blavat’ sliquor license.

Q. Agent Cuzzupe, areyou awar eof whether
any gover nmental agenciesof our Satehave
made effortsto revoke Mr. Blavat’ slicense
as a result of the information about which
you havetestified today?

A. Therehasnot been an effort at thelocal
level. Therehavebeeninvestigationsof Mr.
Blavatinthepast that resultedin penalties,
however, thecomplete—thecompleteaffili-
ation that he has had with organized crime
had not been addressed by any agency.

Subsequenttothe ABCinvestigation, Blavat and
Degenhardt’ sterminated their businessrel ationship
by mutual agreement. Blavat, however, continuesto
ownand operateM emoriesin M argateand perform
his oldies show throughout the region. In fact,
although the Commission’s public hearing was in
February and Margate officials were sent detailed
information about thehearing, thecity neverthel ess
renewed Blavat’ sliquor licenseonJuly 1.

VINCENTRAVO

The Commission found that Vincent Ravo, an
associate of the Genovese/Giganteorganized crime
family, hashadinterestsinseveral licensed establish-
mentsin northern New Jersey, in violation of state
ABCregulations. Aninvestigationin 1986 by the
StatePolice ABC Enforcement Bureau alleged that
beginningin 1982 Ravo had an undisclosedinterest
inTheBenchin Carlstadt. Ravoisalso believedto
have had an ownership or management interest in
two other premises, Satin Dollsin Lodi and The
Emergency Room/Kathy’s Kafe in Garfield. All
threeestablishmentsoperated under variousnames
during the period covered by the Commission’s
investigation, during which its staff found many
examplesof misleading financial transactions, inci-
dentsof undisclosedinterest and other viol ationsof
ABCregulations.

Itwasduringthispart of theinvestigationthat the
name of New York Giants linebacker Lawrence
Taylor surfaced because of an apparent interest he
oncehadinthe 1st and 10, asuccessor nameto The
Bench, and becauseof hisopenfriendshipwith Ravo.
Taylor also is an owner of LT’'s Sports Bar and
Restaurant onRoute17inRutherford. Althoughthe
Commissiondidnot findthat Ravohadaninterestin
LT’ s, oneof Ravo’ sgirlfriends,whomtheABConce
accused of embezzlement, isthebookkeeper there.

In hiswritten statement submitted to the Com-
missionatitspublichearing, State Police Superinten-
dent Dintinooutlined Ravo’ slink toorganizedcrime:

Vincent Ravo, of Normandy Beach, New
Jersey, isaknownassociateof the Genovese
crimefamily. Itisknownthat Ravo hasbeen
involved in loansharking and illegal gam-
bling activities.

Ravo’ s organized crime associates have included
John DiGilio, one of the most vicious and feared
membersof organized crimeinNew Jersey whowas
murdered in 1988, Frank Scaraggi, who died of
natural causes, and Philip“ Brother” Moscato.
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In addition to the criminal activities noted by
Colonel Dintino, theABC concluded duringits1986
investigation that Ravo and Nicolena Santoro had
skimmed more than $200,000 from The Bench
during 1983 and 1984. Ravo had also been arrested
forweaponsand drug offenses, larceny, stolen prop-
erty, assault, kidnapping, rape and homicide. De-
spitethisbackground, whichlegally disqualifieshim
fromhavinginterestsintheliquor industry, Ravohas
continuedto beinvolved through other persons.

Subpoenaedto appear beforethe Commissionat
itspublic hearing, Ravo invoked hisFifth Amend-
ment privilegeagainst self-incriminationwhenques-
tioned by Counsel Saros regarding hisalleged orga-
nized crimeassociations.

THEBENCH

TheBench on Paterson Plank Road in Carlstadt
wasago-go bar owned by attorney Alfred Porro Jr.
of Lyndhurst and membersof hisfamily. Thebar had
been in the Porro family since 1979 and has had
several names. Ravo operated the place virtually
independent of any supervisionby Porroor hisfamily
fromthetimeof hisemploymentin 1982 until 1988.

The family sold the bar twice, and it was re-
claimed by foreclosurebothtimes. Porroexplained
tothe Commissionthat hiring Ravo asmanager was
necessary becausenooneinhisfamily could operate
thebar. In 1983, ayear after Ravo was hired, his
girlfriendat thetime, NicolenaSantoro, took over as
the manager and Ravo became involved in some
constructionwork for Porro elsewhere. That same
year, Ravo wasindicted for illegal possession of a

weapon.

The 1986 ABCinvestigation of TheBench con-
cludedthatin 1983 and 1984 Ravo and Santorowere
skimming money from the business and using the
fundsto pay personal debtsrather than those of the
bar. Porro told the Commission why his present
relationshipwithRavois*® strained.”

Well, firstof all, | basicallyfelt very—I was
verygoodtothisman, very, verygoodtothis
man. Hedid not treat my—my childrenwith
respect, hedidn’t treat my wifewith respect
attheend and hecertainly showed verylittle
respecttome....It becameobviousto methat
what washappeningwasthat thefundswere
not going to pay off bills but, in fact, were
either disappearing or going into some-
body’ s pocket and it was while Nicky was
there. | wastrustful that thingswereoperat-
ing halfway decent and then they started
deteriorating in the year 1989 pretty seri-
ously, anditwasmoreadecision[tosell the
place] to stop the indebtedness than any-
thing else and claims that — people were
then startingto call merelativetofundsthat
wer e due and owing to them supposedly.

Q. Wereyou surprised at the sudden down-
hill trend of the business?

A. Oh, I don’t know if | wassurprised or if
it was coming gradually. Quite frankly, |
can’'t say that | was shocked becauseit was
moreor lessgradual andit kept happening,
kept happening. It gotto a point that it just
had to be —it just had to be sold.

Q. What factorsdid you attribute that to?

A. I'mnot really sure. At first | thought it
was because there were a number of other
go-gobarsthat wereopeningupinthearea.
Then | thought perhapsit wasjust because
Vincent Ravo wasn't there because a | ot of
the business that was brought in he had
claimedthat hewasresponsiblefor bringing
itin, alot of the sports peoplethat camein.

| never could pinpoint a reason. It wasa
combination of things that struck me as
reasons, and then ultimately the decision
was madeto sell it.

In 1987, the late Frank Scaraggi, a Genovese
crimefamily associate, |oaned The Bench $29,300,
secured by amortgage from Porro. Porrosaid Ravo



had referred him to Scaraggi. The ABC wasnever
notified of theloan or themortgage. Porrotestified
inexecutive session about thisloan.

Q. Did any of that money come from bor-
rowing fromanother individual ?

A. It may have come from loans from Na-
tional Community Bank but not from any
privateloans, no.

Q. For —

A. Oh,yes, I'msorry. | amsorry.
Therewas, | believe,a10,000dollar loanor
maybe it was morethan that, in the area of
10,000dollarsfromaFrank Scaraggi. That
wasfundsthat wereborrowedfromaprivate
individual.

Q. What year wasthat?
A. That had to be near theend | would say
of 1987; someplacein that time frame.

Q. And that was approximately 10,000
dollars?
A. | believethat that’ swhat it was.

Q. What wasyour relationship with Frank
Scaraggi at that time?

A. No relationship other than an acquain-
tance. That’sall.

Q. Wereyou referred to himto borrow the

money?

A. Yes, | was.

Q. Who referred you?
A. | believeit was Vincent Ravo.

Q. Howmuchinterest did Scaraggi charge?
A. Approximate—I don’t know exactly, but
it wasin the range of about ten percent. It
was a legitimate, legal rate of interest as|
recall it.

Q. Didyou sign a note for that loan?
A. Yes, | did.

Q. Do you have a copy of that loan?

A. | believethat waspart of therecordsthat
we turned over to the State Police and if it
isn’t in those records, I'll search for it. It
wasn't—

Q. Itwasn’tincluded, soif youwould search
for it —
A. 1'would. Let me makea—

| believe there was also a mortgage that |
signed—I believetherewasamortgagethat
| signed on that also.

Q. For whom?
A. For Mr. Scaraggi.

Q. Inwhat amount?
A. It was in the 10, maybe 15,000 dollar
area, but I'll get the—1I'll —

Q. Wasthe10,000dollar notebeenrepaid?
A. Yes, it has.

Q. Hasthemortgage amount beenrepaid?
A. Yes. Itwasoneandthesame, by theway,
the note and then the mortgage secured the
amount.

Subsequenttohistestimony, Porro confirmed by
letter that the mortgage had been for $29,300, not
$10,000 ashehadtestified, but henever produceda
copy of either the note or the mortgage.

* * *

Because TheBenchwasonly amilefrom Giants
Stadium, it wasfrequented by many Giantsplayers,
andRavobecamefriendly withseveral of them. One
waslinebacker BrianKelley, who had several busi-
ness ventures with Ravo. In fact, Ravo is the
godfather of oneof Kelley’ sdaughters.

When subpoenaed by the Commission, Kelley
initially invoked hisFifth Amendment privilege, but
was granted immunity from prosecution and was
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compelledtotestify. Evenwithimmunity, however,
Kelley wasan uncooperativewitness. Hefailed to
appear for one private session and his answers to
guestionswereoftenincompleteand hazy.

InadditiontoKelley, Ravo becameclosetotwo
other Giantslinebackers, LawrenceTaylorandBrad
VanPelt. Eachplayer wroteacharacter referenceto
aPassaic County judge on Ravo’ sbehalf in April,
1984, tourgeleniency whenhewassentencedonhis
guilty pleato aweapons offense. Theletterswere
written on stationery with the Giants letterhead.
Taylor testified that NicolenaSantoro, Ravo’ sgirl-
friend, composed hisletter for him. Kelley testified
that he signed ablank piece of stationery at Ravo’'s
request and someone later wrotetheletter for him.

DespitewarningsfromofficialswithintheGiants
organization and from National Football League
Security, these players continued to associate with
Ravo, both personally and sometimes in business
investments. Commissionstaff interviewedofficials
from the Giants organization and |eague security,
who were aware of all of the players' associations
withRavoandthecharacter referenceswrittenonhis
behalf.

GeorgeY oung, General Manager of theGiants,
stated that the team’ s letterhead was not dissemi-
nated by the front office, nor were the letters ap-
proved. Y oung saidheand GiantscoachBill Parcells,
aswell asrepresentativesfrom|eaguesecurity, had
specifically advised Taylor to discontinuehisasso-
ciationwith Ravo, primarily because of thelatter’s
ties to organized crime. After Taylor’s character
referencefor Ravowasreportedinthepress, Parcells
requested Taylor to stay out of The Bench. And
WarrenR. Welsh, Director of Security for theleague,
confirmedthat hisstaff had advised Taylor to sever
hisrelationshipwithRavo. Welsh saidtheproblem
with The Bench wasnot that it was ago-go bar but
that Ravoranit.

Taylor disputed this, saying that Ravo was not
specifically mentioned by anyoneintheteam’ sman-
agement or by leaguesecurity:
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Q. Whydoyousay[ goinginto businesswith
Ravo] wouldn’tlook good?

A. Because one thing, the letter came out
and | got dogged in the paper. Also | was
getting heat for going over to The Bench
fromtheGiantsbecause| stayedtherealot.

Q. Why?
A Why?

Q. Why? Becauseit wasa bar or —

A. Becausetheydon'tlike—theydon'tlike
go-gobars. | don’tknowareasonwhy. It's
not my problem.

Q. Was the reason related to the fact of
Vinny' sconnectionwith TheBench?

A. No, itwasn’t. | don’t thinkit wasVinny
personally but, see, Bill Parcells—I mean,
I’ mtelling you morethan you need to know.
Well, Bill Parcellsfeelsthat he—hethinks
that he’ saninvestigator, too. Hethinkshe's
Dick Tracy. Hethinksheknowseverything
about everything and simplythat hefelt that
TheBench wasa placewhereundesirables
hung out, okay, so hedidn’t want me hang-
ing—I mean—

Q. DidParcellsever talktoyou specifically
about Vinny?
A. Specifically about Vinny? No.

Q. Did anyonein management at the New
York Giants talk to you specifically about
Vinny Ravo?

A. No. Atthetimethey couldn’t say nothing.

MR. MERIN: Havethey saidanythingsince
then?

THEWITNESS. No, no. I’'mout of thereso
it doesn’t make any difference.

Q. HasanyoneintheNFL said anythingto
youabout your associationwith Vinny Ravo?
A. Oh, yeah.



Q. Who?
A. Who? What'shisname? NFL security.

Q. Whenwasthat?
A. Yearsago.

Q. What did they say?
A.Justsaid| shouldn’t behanging out there,
and | just said —

Q. Hanging out —
A. At The Bench.

Q. Why?

A. Why? | don’ t exactly remember what the
reasons were because | wasn'’t paying any
attentionto it anyway.

Q. In that conversation, is that why they
brought up Vinny Ravo?
A. Whether they brought up him specifi-
cally,I’'mnotreally sure.

Q. Butyoudidstatethat NFL security spoke
to you about your association—
A. About association with The Bench.

Q. Thequestion wasyour associationwith
Vinny Ravo?
A. Oh,I’msorry. | probably misunder stood
thequestion.

Q. DidtheNFL ever talk to you about your
associationwith Vinny Ravo?
A. No, not at all.

Q. Just The Bench?
A. Yeah.

Q. Onmorethan one occasion?

A. I’'mgoingto say once, but | don’treally
know. It came—it cameup acoupleoftimes
probably.

Q. What wastheir objectionto The Bench?
A. Becausetheyfeltitwas, likel said—the

samething. Theyfeltitwas—wasactivities
goingtherethat wasn’tlawful.

Q. What type of activities?
A. | havenoidea. You haveto ask them.

Q. They didn't tell you?
A. No, indeed.

Q. AndVinnyRavo’ snamenever cameupin
that conver sation?
A. I reallydon’t know. | don’t think so.

Q. You don't think so?
A. No, don'’t think so

Q. It may have?
A. It may have. It may not have.

Q. Did you ever talk to Vinny about the
discussionyou hadwith NFL security about
TheBench?

A. Heknewthat the Giantsand NFL didn’t
want meto comeinto The Bench. He knew
—alsoknewthat | didn’'t—I didn’t care.

Q. Didyoutell himthat you wer e spokento
aboutit?
A. Yeah, | did. | did.

Taylortestifiedthat hisfriendshipwithRavohas
cooled recently becausehewent into businesswith
Porroat LT’ srather than with Ravoinaventurehe
had planned at the New Jersey shore. Neverthel ess,
Taylortestified that hestill makesappearancesfrom
timetotimeat Ravo’ srequest. Onesuch appearance
wasin 1987 at a child’ s birthday party at the Fair
Lawnhomeof Alan“LittleAl” Grecco,amember of
theGeneovseorganized crimefamily andtheson-in-
law of Louis*” Streaky” Gatto, acapointhat family.
Another appearancewasin 1991 at theopening of a
furniturestoreinupstateNew Y ork ownedby Angelo
Prisco, aGenovese capo whoisRavo’ ssuperiorin
themob.
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After Ravo left The Bench and the name was
changedtolstand 10, Taylor used hisformer college
roommate Paul Davis as afront in the bar. Davis
became the manager at 1st and 10 but is now the
assistantmanager of LT’s.

Davis,whom Taylor calledhis“bestfriendinthe
world,” testified beforethe Commissionin private
session. Documents pertaining to the 1st and 10
identified Davisasamember of theboard of directors
and owner of the business, along with Joan Atkins
Porro, the wife of Al Porro and herself also an
attorney. When shown these corporate papers,
Davis seemed genuinely surprised that they con-
tained his name. He testified that this was done
without hisknowledgeandthat thesignatureonthe
documentswasnot his. Ontheir facethedocuments
appear to have been prepared in the law office of
Porro & Porro. Infact Davistestified that he had
beenasked by both LawrenceTaylor and probably Al
Porroif hisname could be used in connection with
ownership of the 1st and 10 but he said he declined
duetothisCommission’ spendinginvestigation.

Daviswasaskedabout Taylor’ sinterestinthe1st
and 10. Heresponded:

Because at thetime he (LT) waslooking to
take the place over, be the owner, until we
found out about the SCI investigation. He
didn’t want his name to be shown on the
paper sbecause—I reallydidn’ t under stand
what the SCI investigation was so — you
know, it scared me, but | didn’t really know
what it was so first he asked me to put my
nameonitandl didn’t—I didn’t want to put
my name on it asthe owner.

Q. Who asked you to put your nameon it?
A. LTand | guessAl [Porro].

Q. And you said no?
A. No.

Q. Why wasthat?
A. Becausel didn’ twant anythingtodowith

it. | just didn’t understand what the SCI
investigationwasbut, youknow, | was — my
ownimpression, itwassomethingtodowith
organized crimeand stuff,and I didn’ twant
anything — you know, get involved with
something likethat.

Althoughdenyingthat Taylor wasan*owner” of
1stand 10, Davisadmittedthat Taylor hadinvested
$15,000 or $18,000 to help renovate the premises.
Thismoney wasultimately repaidto Taylor uponthe
saleof thebusiness. Davisalsoreluctantly admitted
that Taylor helped pay somebillson “tough days.”
Taylor confirmedthis.

Taylor also corroborated Davis' testimony re-
garding an initial $15,000 given to the 1st and 10.
But heclaimedthemoney wasmoreapersonal |oan
to Davis rather than to the bar. When asked to
explain an agreement providing that Alfred Porro
would convey a50% ownership of thelstand 10to
him uponthecompletion of theCommission’ sinves-
tigation on its predecessor, The Bench, Taylor de-
nied he wanted any part of the place but signed the
agreement with theintention of turning hisinterest
overtoDavis.

Porro’ srelationshipwith Ravoisacuriousone.
Porro testified that Ravo wasintroduced to him by
the late John DiGilio, one of the most notorious
mobstersinNew Jersey history, athoughhesaidthe
introductioncouldalsohavebeenby Philip“ Brother”
Moscato, a mob associate. Whoever made the
introduction, Porro had not known Ravolongwhen
he asked Ravoin 1982 to manage The Bench.

Porro initially disputed the ABC Enforcement
Bureau's assertion in its 1986 investigation that
Ravo and Santoro stole more than $200,000 from
The Bench, although he conceded later that Ravo
probably did steal some money from him. Despite
signing a consent order on July 22, 1988, barring
Ravo and Santoro from The Bench, Porro wroteto
the ABC four months|ater asking that the consent
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order be amended to allow Ravo to work there.
Otherwise, Porro wrote, hewould haveto “pursue
other alternatives. | have apotential buyer for the
premisesandthatiswhat | will beforcedtodo, i.e.,
sell thesame.”

Porroalsosaid hedid not fireRavowhenhewas
imprisonedin 1984 ontheweaponscharge. Hesaid
hefinally ordered Ravo out of theplacefor good on
July 19, 1988, the day he signed the ABC consent
order, only to ask four months later that he be
allowed to return to work.

When Porro needed money in 1987, he got a
$29,300 loan from Frank Scaraggi, an automobile
salesmanand mobfriend of Ravo’s, rather thanfrom
abank as most attorneyswould have. In histesti-
mony, hedescribed Scaraggi as* an acquai ntance”
with whom he had no prior relationship. He also
insisted that the rate of interest was “about 10
percent. It wasalegitimate, legal rate of interest as
| recall it.”

Perhapsthe most inexplicablescenario alsoin-
volved aloan. After Ravo wasterminated asman-
ager of TheBenchin 1988, heused Kelley, whois
now retired from football, to attempt a scam on
Porro. RavohadK elley contact Porroand claimthat
TheBenchowedKelley $10,000to satisfy a“loan”
he had madeto thebar. Kelley testified about this
incidentinaprivatehearing beforethe Commission.

Q. Why did you say that?
A. Becausel wasaskedtosayit by [Ravo].

Q. Didheexplaintoyouwhy hewanted you
to say that?

A. No. Hejust—hejust told me—yeah, he
explained it, | guess he was trying to get
another 10,000 out of Al Porro, from my
under standing.

Q. Why did you go along with that?
A. Itwasn’'t hurting meat all, to my knowl-

edge.

Q. Thestatementsthat you madeto Porro,
weretheytrue?
A. No.

Kelley testified that Porrodid not believehim.

For his part, Porro testified that he determined
that it was Ravo, not Kelley, who had loaned the
money tothebar. Porrosaidhefoundanentry inthe
bookswhichhesaidwas* probably” madeeither by
Nicolena Santoro, Ravo’s girlfriend, or by an ac-
countant. Theentry showedthat theloanwasmade
by Kelley.

Checking with Ravo, however, Porro wastold
that they had had aconversation at thetimeinwhich
Porro said that the bar needed cash, and that as a
result Ravolentthebar $10,000. Porrotestifiedthat
although hehad norecollection of theconversation
and despitethefact that the books showed theloan
camefromKelley, Porro paid Ravothemoney.

Theincident raisesfor the Commission several
concerns, oneof whichisthewillingnessof Kelley,
an ABClicensee, toengageknowingly inaschemeto
cheat someoneout of $10,000 on behalf of amanhe
hastestified heknew wasreputedto beinvolvedwith
organizedcrime.

More important is the conduct of Porro, also a
licensee, and an attorney since 1959. That theloan
was carried on the books as coming from Kelley
indicatesthat someonewastryingtohidethefact that
Ravomay havehad adefactointerestinthebar and
wassurreptitiously puttingmoney intoittokeepthe
business afloat. If that was the case, Porro had a
mobster for apartner.

If, asPorrotestified, hehad norecollection of the
conversation with Ravo regarding the need for the
$10,000 but so willingly “paid it back,” then the
transactionmay simply havebeenashakedown. And
an attorney of Porro’s experience must have been
afraid becauseheknew withwhom hewasdealing.

20



SATINDOLLS

After his athletic career ended, Brian Kelley
invested some money in 1989 in aLodi go-go bar
called Satin Dolls, owned by brothers Scott and
KevinMatchettand William Colacino Sr. of Garfield.
Their corporationwascalled L odi Charcoal Pit, Inc.
ItwasRavowhointroduced K elley totheM atchetts
asapotential investor and K elley eventually bought
out Colacino, who wanted to sell his share of the
businessbecausehishealthwasdeteriorating.

Thetransactioninvolvingthesaleof Colacino’'s
stock to Kelley wasrife with poor documentation,
inaccurate figures, unrecorded cash payments and
ABC violations, most notably the employment of
VincentRavo. And, again, Kelley’ stestimony was
not enlightening. Hewasnot abletoexplainclearly
thereasonswhy hisnamedid not appear ontheliquor
licenseeventhoughhehad afinancial interestinthe
business. Nor could heexplainwhy thecontract for
the purchase of his stock reflected a price $50,000
lower thantheactual purchaseprice. Kelley placed
much of the onus for these irregularities on the
Matchetts' former partner William Colacino.
Colacinotestified, however, thatitwastheM atchett
brotherswho prepared theagreement of saleand he
authorizedthemtosignhisnametoit. TheMatchett
brothersinvoked their Fifth Amendment privilege
and refused to answer questions.

Inexecutivesession, K elley wasasked by Coun-
sel Saros:

Q. Prior to the opening of Satin Dolls, did
you sign any document concerning your
purchase?

A. | signed one document with Billy Col-
acino. | don’'t know if it wasprior or after.
| don’t even think it’ s dated, to tell you the
truth. Isit?

Q. Well, let me show you Exhibit No. 7
entitled Purchase Agreement between Will-
iamJ. Colacino, KevinJ. Matchett and Scott
Matchett. On the second page, your name
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appearswithasignature.
A. Right.

Q. Isthat your signature?

A. Yes, itis. Asyou can seg, it’snot dated,
so | can’'t give you an exact date. | would
assume—I can’ttell youanywherenear the
date.

Q. To the best of your recollection, was it
signed prior to the opening of Satin Dolls?
A. | think it was after.

Q. Theconsideration set forthin thisdocu-
ment is37,000.
A. Um-hum.

Q. Wasthat changed to 87,0007
A. That’ stheway Billy Colacino arranged
it.

Q. Hearranged for that?
A. Yeah.

Q. Whydoes 37,000 appear inhereandyou
testified earlier that thefigurewas87,0007?
A. That’ stheway Mr. Colacinodrewit up.
| don’t know why hedrew it up that way.

COMMISSIONER MERIN: $So in other
words, you did pay 87,000?
THEWITNESS. Yes, | did.

COMMISS ONERMERIN: Andwasthat by
check?
THEWITNESS Checkandcashier’ schecks,
yes, sir.

COMMISSIONER MERIN: Werethey de-
livered at about the sametime?
THEWITNESS. No.

COMMISSIONER MERIN: Do you recall
thetime span inwhich it was paid?

THE WITNESS. Probably about four
months.



COMMISS ONERMERIN: Howmanycash-
ier’ schecks?

THEWITNESS. Two cashier’ schecksand
oneregular check.

COMMISS ONERMERIN: Doyouremem-
ber the amounts of the cashier’ scheck.
THEWITNESS: Suredo, .... 12,500.

COMMISS ONERMERIN: For each?
THEWITNESS. For each.

COMMISS ONERMERIN: Sothepersonal
checkwaswhat?

THE WITNESS. 25, so that’'s 50, plus the
37; sothat’ swherethe 87 comesin at.

Q. In March 1989, did the premises open
under the name Satin Dol ls?
A. Yes, itdid.

Q. Wereyou present on opening night?
A. Yes, | was. | flewinfrom somewhere, |
don’tknowwhere.

Q. At that time, did you consider yourself
one of theowners?
A. | considered myself a partner, yes.

Q. Why wereyou not on the license, then?
A. Becauseat that timel still had to pay the
37—well, atthetimel hadtopay 25 plus37,
plus my name had to be approved on the
liquor license.

Q. Wasit submitted for approval with your
nameonit?

A. I don’'t think yet, until I —until the loan
was paid off.

Q. I'm unclear about something. Just
becauseyou hadaloanandyou continuedto
owe money, why was that a reason for you
not to be on the license?

A. I don’tknow. That’ swhat Billy Colacino,
| believe, put—drew up, basically. It says,
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it states there that | couldn’t become an
owner, aml right, or —

Q. Areyoureferringtothat purchaseagree-
ment?
A. Yes.

Q. That purchase agreement was never
followed, though?

A. Well, it wasn’t because of the situation,
because| couldn’t afford to pay it.

During the public hearing, Counsel Sarosonce
again pursued a similar line of questioning, with
similarresults:

Q. When Satin Dolls opened on March 9,
1989, wereyou one of the partners?
A.Yes, | was.

Q. Why, then, was your name not on the
liquor license?

A. Because the contract which | had re-
ceivedfromMr. Colacino, or thewordsthat
| received, hewould not put my nameonthe
licenseuntil after | had paidfor —had paid
him his full amount for the place.

Q. Sincethebar openedin March of 1989,
the liquor license was renewed twice and
eachtimeyour namedid not appear onthat
license, even though you were a partner.
Why did it not?

A. | have no —I don’'t know why. | don’t
know when | made my final payment, exact
date that | made my final payment to Mr.
Colacino. Ifl couldremember that, | would
tell youwhy, but | havenoideawhyitwasnot
onthelicense.

Kelley’ sfinancial interestin Satin Dollswasnot
known because Lodi officials failed to conduct a
thorough background and source-of-fundsinvesti-



Vincent Ravo’ saffiliationwith Satin Dollstook
theformof “consultant” inchargeof therenovations
to the facility. Due to his crimina background,
Ravo’ semploymentinany barisaviolationof ABC
regulations. Ravo’ spositionat Satin Dollsbecame
public when an article appeared in The Record on
March 19, 1989, reportinganeffortby L odi officials
toclosethebar. Ravo’ semployment asmanager was
mentioned asoneof numerousABCviolations. The
articlealsoreported that Ravo’ semployment there
was confirmed by Colacino and Kevin Matchett,
both of whom denied that Ravo was a principal
owner of thebar. L odi official swantedthebar closed
becausethey believeditsentertainment viol ated an
obscenity ordinance. When Colacinowasaskedfor
comment by thenewspaper, hesaid: “ *Y ouhaveto
talk to the new owners', ... referring to ‘Vinnie.’
Askedif hemeant Ravo, hesaid, ‘ He stheoneyou
shouldtalk to.” ” DespitetheLodi officials’ objec-
tionstothebar, it remained open.

Inexecutivesession, Kelley said hewasaware
beforehisinvolvementin Satin Dollsthat Ravowas
reputedto beconnectedwithorganizedcrime. Inthe
publichearing, heinsisted that Ravowasbeing paid
as a consultant in connection with renovating the
facilities, and in reimbursement for money he had
spent on materials. Kelley was unableto explain,
however, why Ravo continued to receive $500 per
week long after the construction project had ended.
Kelley’stestimony revealed Ravo’s extensive in-
volvementinSatinDolls:

Q. What proposal was madeto you for the
purchaseof aninterestin Satin Dolls?

A. I hadto put up a certainamount of money
to buy 50 percent — 33 percent of it, |
believe.

Q. Did you also have to come up with the
money to renovatethe premises?
A. Yes, | did.

Q. And who proposed that to you?
A. Proposed which one?

Q. Theentire—

A. That was my idea as far asthe renova-
tions, coming up with the money for the
renovations, that was part of the deal.

Q. And who negotiated the deal with you?
Who told you what the termswould be?

A. Well, basicallyBilly Colacinoand Vinnie
Ravo.

Q. Were renovations, in fact, done to the
premises?
A. Yes, it was.

Q. And when weretherenovationsdone?
A. March, | believeit started, Februaryand
March, | believe.

Q. Of which year?
A. | believe’ 89.

Q. Who madethearrangementsfor renova-
tionsto be done?

A. Well, | wasinvolved —it was basically
Kevin and Scott Matchett did basically the
arrangements.

Q. And what was Vinnie Ravo’ s role with
respect to making arrangementsfor renova-
tions?

A. Well, we basically hired himto do the
constructionand everything.

Q. Whoseidea wasit to hire Vinnie Ravo?
A. | believeit was Scott and Kevin's.

Q. What was the total cost of the renova-
tions?
A. Total cost, | would imagine around
100,000 was what | basically put into it,
maybeallittleless, maybe around 75,000, |
think.

Q. Did Vinnie Ravo pay any portion of the
renovationsup front?
A. No—I'msorry, what?



Q. Did Ravo pay any portion of therenova-
tions?

A. Yes, hepaid, when hewasgettingit done,
yes, um-hum.

Q. How much did heinvest?

A. | can’'t exactly giveyou thetotal. | think
you have the checksthat | reimbursed him
for.

Q. Approximately 30,000 dollars?
A. Alittle morethan that, | think it was.

Q. Andyou’ vestated that Ravowasover see-
ing the renovations as they were being
done?

A. Yes, hewas.

Q. Infact, hewasthere every day, was he
not?

A. lwasn’tthereeveryday, sol can’tanswer
that question.

Q. WasRavo paidfor thetimethat he spent
onthepremises?

A. Hewas being paid for it, yeah, for his
constructionand stuff.

Q. Washe being paid a feeto bethereand
dothe—handletherenovations?
A. Yes, hewas.

Q. When did Satin Dolls open?
A. March of ' 89.

Q. At what point in time after Satin Dolls
opened did you becomeactivelyinvolved?
A. About eight —six to eight monthsafter it
had opened.

Q. What did you continuedoing at that
point?

A. Comeinandwritethechecksand paying
the billsand stuff.

Q. How oftenwereyou there?
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A. | used to come there every morning.

Q. Do you continueto performthosefunc-
tions?
A. Yes, | do.

Q. Did Ravo serve asa consultant to Satin
Dolls?
A. Just asfar aswhenitwasbeingbuilt, yes.

Q. Asfar aswhen?
A. When hewasdoing theconstructionnow,
whichwaytodesignitandstufflikethat, yes.

Q. Did hecontinueto performasa consult-
ant after Satin Dollsopened?
A. No, hedidn’t.

Q. Whoseideawasit to call hima consult-
ant?
A. Kevinand Scott’s.

Q. Andwastheonly consulting servicethat
heprovidedto overseetherenovations?
A. Yes, dotherenovations.

Q. Onceyou took over handling the books
andwriting out thechecks, did Ravoreceive
any money?

A. Yes, hedid.

Q. Howmuchwashereceiving on aweekly
basis, toyour knowledge?
A. 500, | believe it was, a week.

Q. Who paid himthat?
A. We paid himthat.

Q. Wereyoutheonewho personally handed
himthe 500 dollars?

A. No. Basically| putitinanenvelopeand
leftitat thebar and someonewould pickitup
for him.

Q. Was he paid by check or cash?
A. Cash.



Q. Doesthat continueto thisdate?
A. Yes, it does.

Q. So then, since approximately the time
that Satin DollsopenedinMarch of 1989to
this day [February 19, 1992], he's been
receiving 500 aweek?
A. Yeah, approximately that. Some weeks
less, depending on—

Q. Why ishereceiving 500 a week to this
day?
A. Basicallyfor being paidfor hisworkand
stuff.

Q. Hisworkinoverseeingtherenovations?
A. Yes.

Q. Did healso put the deal together?
A. Yes, hedid put the deal together.

Q. And he's till being paid for that?

A. Not for putting the deal together, for
doing theconstruction. | guessa combina-
tion, yes.

Q. Was he reimbursed the approximately
30,000 dollarsthat he paid for the renova-
tions?

A. Yes, hewas.

Q. You paid himthat, did you not?
A. Yes, | did.

Q. And on top of that, he's getting 500 a
week?
A. Yes.

Q. Why?
A. We'repayinghimfor hisconsultant fees.
That endsin June of thisyear.

Q. The500 dollar payments end in June of
thisyear?
A. Yes, yes, it does.
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Q. What consulting services has he provi-
ded?

A. Asfar astelling ushowto set up thebar,
you know, how to basically do the whole
thing. We had never been in the business,
and obviously hehad managed aplacedown
theroad, and that’ swhy wedid the consult-
ing with him as far as the renovations and
details, howtodoit basically.

Q. Haveyou ever recorded the 500 dollar
payment to Vinnie Ravo in the books and
recordsof Satin Dolls?

A. I don’t handletherecordsat Satin Dolls.
Wehaveanaccountant, and Kevinand Scott
dothat.

Q. To your knowledge, has the 500 dollar
payment a week to Vinnie Ravo been re-
cordedinthebooksand records?

A. | don’t know for sure.

Q. Iwill tell youthat the SCI subpoenaedthe
booksandrecordsof SatinDollsand nosuch
payment to Vinnie Ravo appearsanywhere
in those books. Can you explain that?

A. No, because| don’t handle the books at
all.

Kelley’ sprivatetestimony beforethe Commis-
sionwasequally perplexingregardingthefinancial
transactions pertaining to the renovations at Satin
Dolls. Checkswrittentoavariety of individualswere
actually intendedfor Ravo, accordingtoKelley, yet
no receipts existed for the actual work. Counsel
Sarosasked Kelley, check by check, to explainthe
reasonfor each payee, andineach casetheexplana-
tion had something to do with Ravo:

Q. Checknumber 526 ismadeout towhom?
A. Carmine Ravo.

Q. That’sVinny’' sbrother?
A. Yes, ma'am.

Q. What wasthe 10,000 dollar check for?



A. Thatwas, | believe, part of the31,000that
| paid back which he putinfor renovations.

Q. Isthereareceipt or any type of invoice
that correspondswiththis?
A. No.

Q. Whotold you —
A. Hedid.

Q. Vinny or Carmine?
A. Vinny, Vinny.

Q. Hetoldyouthat’ swhat Carmine’ sserv-
iceswereworth?
A. Yeah.

Q. Andthisisfor work done by Carmine?
A. | can't say it was for work done by
Carmine, no.

Q. Didyou ask for any kind of verification
or confirmation of what this amount was
for?

A. No, | didn't.

Q. Youjust took Vinny' sword?
A. Yes, | did.

Q. Check number 517 ismade out to Kathy
Vanecek for 10,000dollars.
A. Yes.

Q. What wasthat for?
A. That wasfor therenovations.

Q. For whatin particular?

A. | really —it was made out — basically
this is the money that went to Vinny Ravo,
this—

Q. For what?
A. For therenovationsthey spentin —for
therenovations.

Q. Didyou ask for any type of itemi zation?
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A. No, | didn't.

Q. Why not?
A. Becausel took hisword for it.

Q. Check Number 518 ismade out to Her-
man Moralesfor 5,000 dollars. What was
that for?

A. Same—samething; renovations.

Q. Again, doyouknowwhatinparticular?
A. Well, | believe Herman worked — was
workingthere.

Q. Doing what?
A. Helping with therenovations.

Q. What isVinny Ravo’ swife’ sname?
A. | —I thought it was Connie Ravo but it
might be Costanza, whatever .

Q. Thischeck, 518, isendorsed by Herman
Morales and then endorsed by Constance
Ravo, Vinny' swife?

A. Mm'mm.

Q. Do you know why?
A. | have no clue why.

Q. Doyouknowwhy Vinnyultimatelygotthe
money?

A. 1 didn’t—don’ tknowif hedid or not, no.
What did you say? I’'msorry.

Q. Hiswife endorsed the check.
A. Right.

Q. Soeither thewifeor Vinny gotthemoney.
Do you knowwhy?
A. No, | do not know why.

Q. Theprior check, 517, isthat your hand-
writing, Kathy Vanecek?
A. No, it'snot.

Q. Doyou know whoseitis?



A. Iwouldassumeit’ shersbylookingatthe
autograph.

Q. Didyou givethat check to Vinny?
A. Vinnyor Kathy. I"'mnot—I don’trecall.

Q. Why did you leave “ Pay To The Order
Of” blank?
A. Heasked metoleaveit blank, | guess.

Q. Checknumber 519ismadeouttoKirk's
Marinafor 6,000 dollars.
A. Mm' mm.

Q. What wasthat for?
A. Thatwas—nbasicallyfor therenovations,
| guess.

Q. What didKirk’sMarina do?
A. | have no cluewhat they did.

Q. Who told you to make this check out?
A. Vinny Ravo.

Q. Didyouever seeanyreceiptsor invoices
connectedwiththerenovationsandrepairs?
A. No, | didn’t.

Q. That wasall handled by Vinny Ravo?
A. | believe, and Kevin and Scott.

Q. And you paid Vinny Ravo these checks
based on what hetold you you owed him—
A. Yes, ma'am.

Q. —for renovations?
A. Yes.

Q. Did you understand all those checks
wer efor renovations?
A. Yes, | did.

Q. Andyou never saw any repair slip—
A. No.

Q. —orinvoice. Isthat correct?
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A. That’scorrect.

THE EMERGENCY ROOM/KATHY'S KAFE/
MUGSHOTSPUB/GOODFELLAS

In November, 1989, Drs. Kenneth and Daniel
Conte of Garfield purchased the stock of Rojovin,
Inc., whichownedthereal estateand liquor license
forabarat 661 Midland AvenueinGarfield. Thebar
operated under various namesin rapid succession
duringaseven-month period. ItopenedinJanuary,
1990, astheEmergency Room, thenbecameK athy’s
Kafein April, then MugshotsPubfrom May until it
was closed dueto afireon July 17, 1990. Thefire
wasdeterminedtobearsonandacriminal investiga-
tioniscontinuing.

Although the bar began operating under the
Conte' sownershipinJanuary, 1990, theapplication
for transfer of the liquor licensewas not filed until
April. Daniel ContetoldtheCommissioninprivate
sessionthat thedelay wasduetoaninability tolocate
anindividual knownasKelley O’'Neill, whohelda
second mortgage on the property. Conte admitted
on the record that he and his brother operated the
businesswithout havingthelicense properly trans-
ferred.

Thefirstmanager hired by the ConteswasK athy
V anecek, another girlfriend of Vincent Ravo. Con-
sequently, Ravowasfrequently present, and heused
the location as a place to meet organized crime
associates, including another Genovesecrimefamily
associate, Philip Rigolosi of Parsippany. Source
information indicated that the purpose of one such
meeting wasfor Ravo to request that Rigolosi take
over management of thebusinessin placeof Vane-
cek. Ravo also used the placefor other meetings.

BrianKelley onceagainwasused by Ravoasa
front man, thistime in acquiring insurance on the
premises. Kelley denied during the public hearing
that he had anything to do with the ownership or
management of the bar and he claimed that he had
nothingto dowiththeapplicationforinsurance.



By Counsel Saros:

Q. What wasKathy Vanecek’ srelationship
with Vinny Ravo, do you know?
A. Shewashisgirlfriend.

Q. Inthecourseof theCommission’ sinves-
tigation, welearnedthat aninsurancepolicy
wasobtained with InsuranceWorldfor The
Emergency RoomandKathy’ sKafe. Onthe
application for that insurance policy, your
name appear sasthe contact for The Emer -
gency Room. Do you know why?

A. | have no reason —no idea why.

Q. The Commission has been told by the
insurance agent that when he visited the
premises of The Emergency Roombeforeit
actually opened, while renovations were
being done, he saw you on the premises
directing the various contractors. Is that
true?

A. Thatisnot true.

Q. You were not on the premises during
renovations?

A. wasonthepremises, but | never directed
anything.

Daniel Contetestifiedindepositionsduringcivil
litigation with theinsurance company arising from
the arson that Kelley was considering going into
partnership with Kathy Vanecek in managing The
Emergency Room. Contesaidthat Kelley apparently
changed hismind and Contedid not hear from him
againregardingthisissue.

Recordsshow that V anecek obtained a$375,000
policy from Royal Insurance in January, 1990; in
March, twomonthslater, Daniel Contewasadded as
an additional policyholder. After the firein July,
1990, Royal refused to pay theclaim ontheground
that thepolicy had lapsed becausethe Contesfailed
topay thepremium. TheContessued Royal in April,
1991, for not honoringthepolicy. They alsoasserted

that their agent, InsuranceWorld, Inc., wasnegligent
for failing to submit the af orementioned premium,
thusallowing theinsuranceto lapse. Inacounter-
claim, Insurance World denied thisand accused the
Contesof being responsiblefor the negligencethat
caused or contributed to thefire.

Thebar wasrepairedandre-openedin December
of 1991 asGoodfellas. Daniel Contehadasmall role
asamob associate in the movie“ Goodfellas.” He
claimsto beaclosefriend of actor Joe Pesci, astar
of thefilm, and thusre-named the bar after thetitle
of themovie.

According to an April, 1992, report from the
Garfield city clerk to the city council, the Contes
were using the second floor of the building that
houses Goodfellaswithout theproper license. They
alsowereinviolation of theresolution granting the
liquor license by having adiscowhentheresolution
specifically prohibited one. Moreover, theBergen
County Planning Board foundthat the Contesrecon-
structed and expanded without site plan approval.
Thematter of thediscoandthesiteplanapproval are
still pending.

MEDFORD VILLAGE RESORT AND COUN-
TRY CLUB

TheMedfordVillageResortand Country Clubin
M edford Township, Burlington County, wasused by
some membersand associates of the Bruno/Scarfo
crimefamily tofurtherillegal gambling activities.

Moreover, theclubwaspartly owned, until 1985,
by Anthony “Tony Buck” Piccolo of Philadel phia,
who was until recently acting boss of the crime
family.

Finally, the club’s license was improvidently
issued in 1971 because the establishment did not
meet thelegal criteriato qualify for such alicense.
Thelicenseremainsin placetothisday.
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The situation has been allowed to occur in part
becauseM edford official sdonot requirebackground
investigations of licensees. The township police
chief told Commission agentsthat any background
investigationsaredoneby themunicipal clerk, with
theultimateresponsibility lyingwiththe State ABC.
He said his department has never done a criminal
history check or afingerprint check onapplicantsfor
licensure. Thechief acknowledgedthat heisaware
that the club has been associated for years with
operativesof the Bruno/Scarfo crimefamily yet he
never passed theinformationtothegoverning body.

Thecrimefamily member whousedtheclubfor
purposes associated with gambling was Salvatore
“Shotsie” Sparacio, alongwithseveral of hisassoci-
atesincluding Blase Salvatore, Sr., ThomasL auria,
Nicholas J. Caputi, Sr., James Grandrimo, Sr. and
JamesC. Grandrimo, Jr. Inhisstatement duringthe
publichearing, StatePolice Superintendent Dintino
confirmed that Sparacio “has been identified as a
soldier inthe Bruno/Scarfo crimegroup.” Healso
attested to the fact that Sparacio used the Medford
Village Country Club to meet with operatives in-
volved intheillegal gambling operation. Colonel
Dintinoidentified Salvatore, whoisSparacio’ scousin,
and Thomas L auria as organized crime associates
workingfor Sparacioinhisgambling network.

Sparacio and several of his subordinates have
been observedtogether oftenattheMedfordVillage
Resort and Country Club by law enforcement offi-
cersfromvariousagencies. Thecontinual presence
of Sparacioandtheothersisaloneaviolationof ABC
regulations. Moreover, there is no evidence that
Sparacio was ever “sponsored by” or “personally
attended by” aclub member onhiscontinual visitsto
theMedford VillageClub, another violationof ABC
requirementsfor clublicenses. In September, 1981,
Sparaciowasput ontheCasinoControl Commission’s
exclusionlist,whichwascreatedtokeepundesirable
personsout of the casinos. Sparacio hasdefiedthe
exclusionary order. AfterthisCommission’spublic
hearing, which took place morethan 10 years after
Sparaciowasbarred fromthecasinos, hewastold by
clubpresident Michael Procacci throughaninterme-
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diary to keep out of the club. Blase Salvatore,
however, remains a member despite his criminal
record. JamesGrandrimo Sr. and JamesGrandrimo
Jr. arealso members.

Salvatorewasal so employed asmanager at the
clubwhileonastateprisonwork releaseprogramin
1977. Such employment wasin violation of ABC
regulationsinthat Salvatoredid not possessaReha-
bilitation Permit from the ABC, which isrequired
whenever anemployeehasacriminal record. Sparacio
has seven gambling convictionsbetween 1948 and
1990, two of them with Thomas Lauria. Salvatore
hasfour bookmaking convictionsbetween 1969 and
1987.

Salvatore’ s1986 conviction stemmed from his
arrest onclub premiseson October 19, 1985. Police
found gambling wagers valued at $6,700 on his
person, alongwiththekey to an apartmentin M ount
Laurel that was used for accepting telephone bets.
Gambling operative Nicholas Caputi, Sr. was ar-
rested at the apartment the same day as Salvatore;
gambling records were found in his possession.
Salvatore and his codefendants Caputi, Sparacio,
Steven Argentina, Lauriaand JamesAndersonwere
all ultimately convicted.

Another item confiscated from Salvatoreat the
timeof hisarrest washisphonedirectory. Commis-
sion Special Agent Michael Hoey testified at the
publichearing astothesignificanceof itscontents:

At that time, his phone directory contained
the names of two La Cosa Nostra members
from the Philadelphia family, those being
ThomasDel Giorno, who most peopleknow
asacooperatingwitnessbut at thetimewas
a La Cosa Nostra member, and also the
name of Salvatore Sparacio, whoisalso a
made member of a Philadel phia family.

Therewereal so other namesof lower-level
gambling oper ativesthat areaccountableto
theBruno/Scarfoorganization....



In his public hearing testimony, Thomas Q. When did you first meet Shotsie Spara-

DelGiornoidentified both Salvatoreand Sparacioas cio?
bookmakersaligned with the Bruno/Scarfo organ- A. Aroundthesametime. HewasBlase' s—
izedcrimefamily: well, wait. Himand Blase —yeah, hewas
Blase'spartner in—but | didn’t deal with

Q. Doyou know Blase Salvatore, Senior?
A. Yes.

Q. Ishe an associate in the Philadelphia
mob?
A. He' swith Shotsie. Shotsie’ scousin, too,

[ Sparacio] at that time directly. | had met
him but never did businesswith him. | first
got toknow himand got closeto himaround
tenyearslater, likearound’ 74.

* * *

| think. Anthony Piccolo’s involvement in organized
crimewasdetailed by Colonel Dintinoat thepublic
Q. Weretheyinvolvedinillegal gambling  hearing.

activitiestogether?
A. Bookmaking business.

Q. Didyou haveany partinthat?
A. Intheir business?

Q. Yes.
A. At what time? At thetime of —

Q. Well, tell uswhat timethat you knowthem
to be involvedin bookmaking and
what —

A. | met Blase and Shotsie around 1964. |
was—I| wasinmy early twentiesand | had
just started into the bookmaking business.
Theywer ethefirst bookmaker sthat | worked
for and that was the sports business. |
wor ked for them for a couple of years and
then my businessjust—I used toturn half of
thebookingtothem. My businessgrew and
| pulled it away and started taking careof it
myself.

Q. When you worked for Blase Salvatore,
wheredid you used to meet with him?
A. He'd come over to my house in Philly

Anthony “ Tony Buck” Piccolo has been
identified as a soldier and member of the
Bruno/Scarfo organized crime family. A
first cousin of Nicodemo Scarfo, Piccolo
waselevated by Scarfoto consigliere.

In 1989, Piccoloassumed aleader ship posi-
tion as acting boss when Scarfo was con-
victed on federal RICO charges. It was
during thistime that Piccolo wasrecorded
conducting the “ making” ceremony by an
informant reportingtotheNew Jer sey State
Police. Piccolo’s activity with the Bruno/
Scarfo family was a violation of hisproba-
tionstemming froma 1987 commercial brib-
eryconviction. Itisknownthat Piccolowas
president of thenow defunct Baron Mainte-
nance Services, Inc.,aCamden, New Jer sey
companyinvolvedwith contract bidrigging.
In addition to his earlier conviction for
commercial bribery, Piccolo was arrested
during[ New Jer sey State Police] Operation
Broadsword and charged with numerous
crimes, includingillegal gambling.

sometimes and sometimes 1'd go over to ThomasDel Giorno providedfirst-handinforma-
Camden. Therewasa—I might havethe tionaboutPiccolo’ smembershipintheBruno/Scarfo
wrong place. It waseither 4th or 5thand  family.
Pine. There was a little bar there, bar/

restaurant or something. Q. Doyouknow Anthony Piccolo, knownas

Tony Buck?
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A. Yes.

Q. And do you know “ Tony Buck” to bea
made member ?
A. Yes.

Q. Doyouknow approximatelywhenhewas
inducted into the family?

A. Well, | heard that he was made for alot
of years; maybeinthelate’ 50sor early’ 60s.

Q. Who made himconsigliere?
A. Hiscousin Scarfo.

Q. And how did you learn that?
A. Scarfo told me he’d been, you know,
[ made] theconsigliere.

Q. Did Scarfotell youwhy heselected Tony
Buck?

A. Not really. He—I knew why. Because
itwashiscousin. | mean, hedidn’t explain
thattome. Hedidn’t have—hedoesn’ thave
toexplainwhy hedoesit. You know, hewas
theboss.

Q. Before he became consigliere, he was
under acaptain?
A. Me.

PiccoloacquiredanownershipinterestinMedford
Villagein 1974 when hiscompany, Baron Mainte-
nance Services, Inc., formerly of Philadel phiaand
Camden, bought into the club. The interest was
never hidden but wasalwayslistedinpublicly avail-
ablecorporate papers.

OnJanuary 7, 1974, Alfred Squitire, one of 15
original partnersintheclub, transferred 84 sharesof
hisstock to Baron M aintenance. Piccolo’ ssignature
appearsonthesaleagreement. |nDecember, 1985,
almost 12 years later, Piccolo signed documents
transferring his stock from Baron M aintenance to
Michael Procacci of Cherry Hill, theclub president.
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Piccolo’ s signature as president of Baron Mainte-
nanceappearsonrecei ptsacknowledging a$40,000
check dated December 18, 1985, and a$53,812.50
check dated June 16, 1986, both from Michael and
FrancesProcacci, in payment for Baron’ ssharesof
stock. Piccolosigned many other documentsduring
his12-year associationwiththeclub.

DuringtheCommission’ spublichearing, Coun-
sel Sarosasked Piccol o about thesetransactionsbut
heinvoked his Fifth Amendment privilege and re-
fusedtoanswer any questions.

Q. When Alfred Squitire became one of the
original partnersof Medford VillageResort
and Country Club, washer epresenting your
interest?

A. That would bethe sameanswer, ma’ am.
[ Exercising Fifth Amendment privilege]

Q. What was Squitire’s involvement with
Baron Maintenance Services?
A. That would bethe same answer.

Q. OnJanuary7,1974 Squitiretransferred
his shares in Medford Village Resort and
Country ClubIncorporatedto BaronMain-
tenance Services. Wasthat transfer doneat
your direction?

A. That would bethesameanswer, ma’ am.

Q. The SCI isin possession of a number of
cor porate documents executed by the part-
nersof Medford VillageResortand Country
Club Incorporated. | show you one such
document whichisExhibit 21 —

MR. ZAZZALI: Let the record show that
Exhibit 21isbeing showntothewitnessand
tohiscounsel, Mr. [ Salvatore] Avena.

Q. lwoulddirectyour attentionto Page 3 of
the document and ask if that’ s your signa-
ture as president of Baron Maintenance
Services?

A. That would bethesameanswer, ma’ am.



Q. Why did youwant an owner shipinterest
inthe country club?
A. That would bethe sameanswer, ma’ am.

Q. OnDecember 4, 1985, the stock held by
Baron Maintenance Services was sold to
Michael Procacci. Why wasthat done?

A. That would bethe sameanswer, ma’ am.

Q. $100,000 was paid by Mr. Procacci to
purchasethestock. What wasdonewiththat
money?

A. That would bethe sameanswer, ma’ am.

Q. Youwill now be shown Exhibit Number
13which showsthefront of acheck madeout
toBaron Maintenance Servicesintheamount
of $40,000. Belowisatypedreceiptindicat-
ingthat the check was, infact, received and
your signature appearsunder that. Isthat,
infact, your signatureaspresident of Baron
Maintenance?

A. That would bethesameanswer, ma’ am.

* * *

Thecountry clubisowned and operated by two
for-profit business entitiesknown asMedford Vil -
lage Resort and Country Club, Inc., and Medford
Associates. A third entity, purportedly non-profit
and known simply as Medford Village Resort and
Country Club, holds the club liquor license and
assistsinthe operation of the country club.

Separate investigations by the ABC Enforce-
ment Bureau and the Commission haveestablished
that the “non-profit” corporation which holds the
club’ sliquor licensehasbeenashamsinceitsincep-
tionin1971. Thecountry clubis,infact, operated by
thefor-profit corporation. During the public hear-
ing, Commission Special Agent Hoey wasaskedto
elaborate on the ABC regulation regarding club
licenses:

A club liquor license is one which can be
issued by any township or city and state. It
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really hasno monetary valueinthatit’ snot
sold or bought. A township hasthe ability
under current ABC guidelines to issue as
many or asfewclubliquor licensesasthey so
desire and basically that’ s the reason why
they’'reof littlevalueasfar asresale. This
is the kind of liquor license that Medford
VillageCountry Club[has].

Now, also there are other types of liquor
licenseswhich are basically referred to as
retail liquor licenses and these, of course,
areworth money when bought or sold....

Q. Anddidthe country club’ suseof aclub
licenseviolate ABC regulations?

A. Thewayitwasutilized, yes.... According
to ABC regulations, club liquor licenses
haveto beissuedtonon-profit organizations
...basicallyfor VFWSs, Knightsof Columbus,
that type of charitable organization or rec-
reational entity.

... Medford Village Country Club ... abused
theclubliquor license. Infact, asaresult of
our investigation and an investigation in
somecasesthat paralleled our investigation
whichwasdonebythe... Sate ABC Enforce-
ment Bureau, wewer eableto deter minethat
that club liquor license at Medford Village
was, infact, ashaminalmost everyrespect.

There... weren't separatebank accounts...
separatemeetingsand minutes....Withaclub
ligquor license... you' re supposed to havea
minimum of 60 voting members and it's
supposed to be autonomous....With ...
Medford Village there were six directors
who were all original investors in the
club....They called the shots so absent that
clubliquor licensethefor-profit entity ran
thebusiness, andit’ sthis... entity[in] which
Mr. Anthony Piccolo, the La Cosa Nostra
member, had a stockinterest....

Q. Andthereiscurrently pending an ABC



enforcement action against thelicensee. Is
that correct?

A. Yes, that’ strue, and there are extensive
charges along the lines that | just related
concerning theclub license being a sham.

TheABC chargescenter onthenon-profit status
of theentity that holdstheliquor license. Thematter
isscheduledto beheardin December by anadminis-
trativelaw judge.

In executive session, club president Michael
Procacci testified at length regarding the three
Medford Village entities, in particular the “non-
profit” organizationutilizingtheclublicense. When
askedfor anexplanationastowhy thistypeof license
was obtained, Procacci, a successful and wealthy
businessman, placedtheresponsibility onhislawyers
and hisown lack of knowledge on the subject. He
also said that the only reason a club license was
sought wasbecauseaplenary retail licensewasnot
available.

Intermsof theoperational practicesof thebusi-
ness entities, little distinction is made between the
non-profitandtheprofit makingentities. M oreover,
club membership must be 60 or more persons and
each member should beallowedtovoteon manage-
mentissues. Procacci wasasked:

Q. With respect to the non-profit corpora-
tion, has the general membership of the
country club ever beeninvolvedinvotingfor
thetrusteesof the non-profit corporation?
A. They never had any —they have never
had anyrights.

Q. Theynever had anyinvolvement withthe
non-profit corporation?

A. Theynever hadanyrightstogetinvolved
there. They had their own body inamongst
themsel vesto betheliai son peoplebetween
the member ship and the owner ship, so they
wouldn’t have any involvement at all, that
line of questioning.

33

Themanaging partners, oneof whichwasBaron
M aintenance, makeall of thedecisionsand Procacci
seems to possess absolute power, as his private
sessiontestimony reflects:

When it comes to memberships, | want to
bring this here out, they have a Board of
Governors that run the club itself. It'sa
body of peoplethat are membersthat have
their own associatesinto theclub. 1f some-
body getsout of order, it comestotheBoard.
If anybody is—for instance, if a new mem-
ber comes up to sign up for a membership,
we have a membership committee. They
search it. They —and they bring it to the
Board of Governors, and they accept them
or reject them.

Q Whenwasthe Board of Governors set
up?
A. 1981 or ' 79 something in that area.

Q. Howdoyou asmanaging partner relate
to the Board of Governors?

A. Well, howdo | relateto them? It'svery
simple. Themanager reportstome. Hesits
in on the — with them as manager, and
sometimes, they ask himto leave whilethey
talk about their peopleand their club.

But anything that came out at the Board of
Governors went to the manager, and the
manager reported to me. And if I thought
that something would be detrimental to the
club, I would object, and | would go there
and talk to them.

Q. Didyouhaveveto power over any action
they might take?
A. Well, if it wasreally out of line.

But they didn’t do anything out of line. 1
never — | never remember where | vetoed
anything—

Q. Youdidn't haveto.



A. —in20years. | didn't haveto. Sure, |
had veto power. If they're talking about
spending money that wasn’ tinthekitty, | had
veto power. That’sit.

Q. At any time, did you object to a certain
individual becoming a member of thecoun-
tryclub?

A. Absolutely. First of all, thenamewould
never be—never be handed into the mem-
ber ship committee. When the name would
comeup for —tobeamember, ifl didn’tlike
him, | wouldn’t —1 wouldn’t even submit it
tothemember shipcommitteebecausel would
tell the member ship committee | refused to
taketheminfor reasons. But| never hadthat
problemeither.

* * *

obligated to do some kind of background
investigation...

Inthe case of the country club, it was never
donein Medford. Sometimestownshipsdo
aslittleasacriminal history checkwhichis
veryminimal. What should really be done
is that the finances to purchase a facility
should be looked into in depth, along with
criminal backgroundinvestigationsandthe
interviewing of peoplethat aregoingto buy
intotheliquor licensesothetownship hasa
goodfeel for who' sgettingaliquor license.

Withthecase—with Medford VillageCoun-
try Club, the Township, unfortunately, didn’t
doanything.

COMMISS ONEREVENCHICK: Didany-
oneaskany of the Township authoritieswhy

Duringthe public hearing, Commissioner Eve- they did nothing?
nchick asked Special Agent Hoey toelaborateonthe MR. HOEY: Well, | went thereonaninter-
roots of the problems with the licensure of the view during the cour se of theinvestigation,

MedfordVillageResort and Country Club: and | wastold by local authoritiesthat they

COMMISSIONER EVENCHICK: Agent
Hoey, | think | understood you to say that in
the early 1980s and over the years until
recently, you deter mined or your investiga-
tiondisclosedthatthelocal authoritieshave
done virtually nothing by way of checking
the backgrounds of individual s associated
with thisclub. Isthat correct?

MR. HOEY: That iscorrect, yes.

COMMISSIONEREVENCHICK: Canyou
clarifyfor uswhat you meanwhenyourefer
tolocal authorities?

MR. HOEY: WEell, according to — my
understanding is according to ABC guide-
lines, rules and regulations that the local
townshipshavetheability to or should con-
duct backgroundinvestigations. Now, itcan
be done by the township fathers, it can be
donebythepolicedepartment at theinstruc-
tion of thetownshipfathers, but somebodyis
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didn’tfeel thatitwastheir functiontodothat
andtheyreally, unfortunately, didn’tunder -
standwhat ABC rulesandregulationswere
all about. | don't think they realized that,
you know, they wer e supposed to do thisas
far as—you know, asfar asa background
investigation.

COMMISS ONEREVENCHICK: Wereyou
satisfied with that explanation, sir?
MR. HOEY: Well, | don’t think at the time

| really — | wasn't satisfied, no, or we
weren't satisfied but that’s what we were
told.

SIRJOHN'SPUB

Sir John’ sPubin Jersey City representsanother
example of an organized crime associate having a
hidden interest in alicensed establishment. John
Ciani, thelicenseefor Sir John’ s, until recently was



afrontfor Genovese/Gigantecrimefamily associate
Anthony “Tony the Guinea” Rotolo of Bayonne.
Rotoloisdisqualifiedfromholdingthelicensehim-
self becauseof acriminal record andtiestoorganized
crime, which were summarized in State Police Su-
perintendent Dintino’s prepared statement to the
Commission at thepublichearing:

Anthony Rotol o of Bayonne, New Jersey, is
a Genovese/Giganteassociate. Rotolo has
been convicted on charges of extortion,
fraudulent activities, assaultand publicdis-
order offenses.

Rotolo was a close associate of the late John
DiGilio, after whosedeath Rotolo aligned himself
with GenoveseconsigliereL ouis® Bobby” Mannaof
Jersey City, whoispresently incarcerated onfederal
racketeering charges.

DuringtheCommission’ sinvestigation, Rotolo
and his wife Jane were observed by its agents on
numerous occasionsin 1988 and 1989 acting in a
supervisory capacity at Sir John’s Pub. Rotolo’'s
wifewasthetavern’smanager of record that time.

Despite observations by its agents, witnesses
who appeared before the Commission repeatedly
denied that Rotolo ran the business. A number of
them admitted duringinterviewsthat Rotolowasin
fact runningthebar but gavedifferent storiesduring
testimony in private hearings before the Commis-
sion.

WaitressDonnal sabellaadmittedinaninterview
with Special Agent Grant Cuzzupethat shehad been
paidunder thetableby “ Janeor Tony,” andthat Tony
was the boss. But when subpoenaed to testify,
| sabelladenied that Rotolo was her boss or that he
paidher.

Joseph Fucci, alocal building contractor, simi-
larly contradicted himself. In an interview with
Agent Cuzzupe, Fucci stated that Rotolo arranged
for Fucci and hisson to perform renovationsat Sir
John’s Pub. Fucci said Rotolo gave him a$1,500

deposit and orally agreed that Rotolo would be
responsiblefor another $13,500withinayear. Fucci
told Agent Cuzzupethat no payment schedulewas
set up becauseheand Rotolo arefriends. Fucci said
that Rotolo still owes $8,000 and pays*“afew hun-
dred dollars” whenever heseesFucci. Again, how-
ever, Fucci’ sstory changed significantly and became
confusedwhenasked specificquestionsinhisprivate
testimony before then-Commissioner W. Hunt
Dumont:

Q. When you told Special Agent Cuzzupe
that Tony Rotol o gaveyou asumof moneyto
start thiswork, that wasn’t true?

A. | didamistake. Itwasn’t true becausel
didn’ t knowwas—you know —what really
| received the money that time.

Q. When you told Special Agent Cuzzupe
that Tony Rotol o gave you some money —
A. No—Tony.

Q. — after that first time that wasn’t true
either?
A. No, No.

COMMISSIONERDUMONT: Areyousay-
ing now that Mr. [ John] Ciani gaveyouthe
money?

THEWITNESS: No, now. All thetime Ciani
gave methemoney.

COMMISSIONER DUMONT: I'mjustin-
terested in what you' re saying now. Ciani
gaveyouthemoney?

THEWITNESS. Ciani gave methe money.

Mauro “Moe” Abbato, the owner of Complete
Vending, which supplied cigarettesto Sir John’s,
told Agent Cuzzupeduring aninterview that hehas
knownandbeenasupplier for Rotolosincehestarted
his business in 1981. He initially loaned Rotolo
$5,000 that would be repaid through machine pro-
ceeds, and he supplied Agent Cuzzupewith collec-
tiondlipsasevidenceof thisloan. Duringhisprivate
testimony, however, Abbato contradicted what he
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had saidintheinterview:

Q. When you were interviewed by Agent
Cuzzupe, you told him that it was Tony
Rotolo who asked for the $5,000 loan and
not Ciani?

A. When | — when — when Mr. Grant
[ Cuzzupe] called meup and told methat he
wanted to meet with me, | asked himifthere
was anything that he might want to know
fromme, should | takeanyinformationwith
me and he said no, so | went cold.

Tothebest of myrecollection, what heasked
me | answered, you know. | —

Q. Andwhen you told himit was Tony who
wanted the $5,000 |oan, wasthat thetruth?
A. | might have thought it was, but | even
thought that | gave Tony the money, but |
didn'tgiveitto Tony....

Another associateof Rotolo, William Guarini, a
local plumbing and heating contractor, performed
renovationsat Sir John’s. Work ordersfor Guarini’s
services at Sir John’s have“ Tony” written on one
such document and Rotol 0’ s phone number on an-
other. But in his testimony Guarini denied that
Rotolo hired him and insisted instead that it was
Ciani. Guarini could not explainwhy Rotolo’ sname
and phonenumber appeared ontheinvoices. Guarini
alsoattempted tominimizehisknowledgeof Rotolo’s
involvementat Sir John’ sPubingeneral and, specifi-
cally,inregardtotheplumbingwork at theestablish-
ment.

Q. Thefirst timewhen you did thework, at
thetimeof therenovationsof Sr John’ sPub,
who hired you to do the work?

A. Well, I wascalled downtolookat it and
| gavetheprice—well, Tonywasdownthere
when | went down there.

Q. Who told you to go down?
A. Ciani — | went over all the bathrooms
with John Ciani and everything el se.
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Q. Who called you to go down there?
A. Ciani thefirst time.

Q. Andwhenyouwent there, yousaw Tony?
A. | can'trecall. | think hewasthere. I'm
pretty surehewasthere. | can’'trecall that,
but | think hewasthere.

Q. Whotoldyouwhat kind of work hadto be
done?
A. What? Ciani, John Ciani.

Q. WasTony Rotolo involved in those con-
versationsatall?
A. | don't recall that part of it.

Q. Isitpossible hewas?
A. Possible hewas.

Q. Infact, wasn’tit Tony who went over the
wor k with you morethan John Ciani did?
A. | can’trecall that part. Might have, yes,
might have, but | can’trecall it. You know,
it'sayear and ahalf agoand | can’trecall
that part of it.

I nterestingly, Guarini had previously completedwork
attheMy Way L oungeandtheBody Shop, establish-
mentsinwhich Rotol o a so held undisclosed inter-
ests.

Theuseof John Ciani asafrontwasnot Rotolo’s
firstattempt to conceal hisownershipinterestin Sir
John’s. Rotolo and hisfirst partner, Michael Della
Rosa, purchasedtheproperty and DellaRosaformed
the Midel Corporation, which then applied for the
liquor licensein 1987. Jersey City ABC authorities,
however, determined that DellaRosawasfronting
for Rotolowho, asthelandlord, would havederived
benefit from the bar through alease. The Midel
applicationfor licensurewasdenied by Jersey City.
(DellaRosahas since been convicted on gambling
charges.)

Inprivatesession beforetheCommission, Della
Rosainvoked hisFifth Amendment privilegeinre-



sponsetoall questionsregarding hisassociationwith
Rotoloand Sir John’s.

Shortly after Della Rosa’ s license application
wasdenied, John Ciani purchased the property and
license. Thelicensetransfer to Ciani wasapproved
in January, 1988, and six monthslater, Rotolo ac-
quired a 50% interest in the real estate. A local
newspaper article published shortly after Ciani ob-
tained the bar and license identified Rotolo as the
new owner of Sir John’s.

When John Ciani appeared inaprivate hearing
before the Commission, he too invoked his Fifth
Amendment privilege. Hedidthesameat thepublic
hearing, resultingin Counsel Saros’ challenginghis
suitability toholdaliquor license.

Anthony Rotolo alsoinvoked hisFifth Amend-
ment privilegeinboth privateand public hearings.

Rotolowassurveilled by Commissionagentson
numMerousoccas onsactinginasupervisory capacity.
Onat |east four occasionsin October, 1988, Rotolo
wasobserved performing managerial functionssuch
as unloading equipment, working in the kitchen,
moving liquor, acting like ahost with patrons, dis-
cussingrenovationsof thefacility, usingkeystoopen
doorsand assisting in deliveries. After the agents
beganissuing subpoenasfor recordsandindividuals
to testify, however, Rotolo was not seen on the
premises again. In fact, Rotolo had to be located
elsewherein order to serve himwith asubpoena.

SurveillancesinJanuary, 1992, didnotfind Rotolo
at Sir John’s; John Ciani was present, however. In
conversation with Commission agentsactingin an
undercover capacity, Ciani indicated that he was
now thesoleowner, having recently bought out his
partners. Real estaterecordscorroboratethat Rotolo
divested himself of his interest in the property in
August, 1990.
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MARKET STREET EAST

Market Street East Cafe in Camden is another
exampleinvolvingadisqualified person, whoisalso
an organized crimeassoci ate, using frontsto main-
tain an ownership interest in a licensed premises.
From 1983toJune 1989, Bruno/Scarfocrimefamily
associateFrank DiSalvio, who hasacriminal record,
wastheactual owner of thisbusiness.

DiSalvio, a nephew of the late southern New
Jersey numbers operator Albert “Al Daley” DiS-
alvio, isalongtime operativefor the Bruno/Scarfo
organized crimefamily who hastakenover part of his
uncle’ sgambling enterprise. Muchof hisactivityis
conductedwith African-Americangamblingopera-
tives in southern New Jersey. DiSalvio has state
convictionsin1960and 1975for gamblingaswell as
afederal convictionin 1981 forloansharking.

DiSalvioissubordinateto Salvatore “ Shotsie”
Sparacio of Gloucester Township, amember of the
Bruno/Scarfo family who was discussed earlier in
this report in connection with Medford Village.
ThomasDelGiorno confirmed DiSalvio’ srelation-
ship with thefamily and the nature of hisgambling
enterprise. DelGiornotold the Commission:

WEell, whenl firstmet himl reallydon’ t know
whohewaswith. Thefirsttimel methimwas
maybe around 1977, 1978. | had met him
from Frank D’ Alfonso and Eddie Colcher,
and he had some number business that he
was—itwasa night number that they were
doingdownintheCamdenarea. Theyused
to get the number from the Delaware Lot-
tery, and hehad asked meif | would take an
edgeoff of him, which did for, you know, a
few years. After afew yearshewentbadin
that business and he stopped giving methe
edge. Then heresurfaced around 1984 or
'85. Shotsie had come to me and said that
thiskid Frankiewaswithhimnowandwould
| dohimafavor andtaketheir edge, sol had
said that | would and | went back and took
the night number again fromthe Delaware



Lottery.

Q. WasFrank DiSalvio anassociatein the
Philadel phiafamily?

A. From’ 84 until thetimel left hewaswith
Shotsie so, yes, hewasan associate. WWhen
| first met himin’77 and’ 781 don’t know
what hewasdoing at thetimebecausel had
met him through Frankie D’ Alfonso and
Broadway Eddie[ Colcher] andtheyweren’t
made members, so | don’t actually know
what hisposition was at the time.

Q. Thetwoindividual sthat youjust named,
wer ethey associates?

A. Yes, they were. They were with Angelo
Bruno.

Q. What doyou meanwhenyou say youtook
hisedge?

A. Hewould haveanumber businessand he
only wanted to keep a certain amount of
moneyonitsolet’ ssay, for example, heonly
wanted to keep $20 on one number so every
number that had over $20 hewould giveme
— | would back the bet that was over $20.
Let’ssay if hehad aone, two, threefor $30,
hewouldkeep 20 of itand playit—playwith
me for $10.

Q. Did Disalvio provide you with a steady
list?

A. Yeah. That' showwedidit. Wedidn’tuse
—inthat—all hedid wasput hissteady list
in on a Monday and — when he started he
gavemehissteady list and it stayed in most
of the time. Every once in awhile he may
come around and change one or two num-
bersonmebutveryrarelydiditchangethat
much.

Q. Andwhat isa steady list?
A. Asteady listisalist that —itis—it's
exactlywhatitis. It'ssteady. Itstaysinall
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the time unlessit’s changed. You putitin
once and you leave it in every day until
somebody tellsyou to takeit out.

Q. It’ sthe same patrons, same numbers?
A. Same everything, yeah, until somebody
changesit.

Q. Were you taking DiSalvio’'s edge-off
wor k up until thetimethat you began coop-
erating with the State Police?

A. Yes, | was.

Q. How often did you settle up?

A. Well, some—on average probably once
aweek but therewasweekswhenhewouldn’t
owe me that much and he wouldn’t come
aroundor | wouldn’t owehimthat muchand
wouldn’t come around. You know, it de-
pended on how much wasowed. If the—if
| owed himover athousand or he owed me
over athousand, thenhewould comearound.
If it was under that, we'd let it go.

Q. Typically how much in business was
DiSalviodoing aweek?

A. Threeto five thousand a week to me, to
me. | don’t knowwhat hewasdoing himself.
He was giving me three to five thousand a
week.

Asistypical insuchgtuations, withFrank DiSalvio
owning a bar and being a gambling operative for
organized crime, Market Street East Cafe was his
base of operation. During surveillancesof Market
Street East Cafe, Commission agents observed
DiSalviomeeting often with numerousknowngam-
bling operatives.

Theinvestigationof Market Street East revea ed
that Frank DiSalviousedvariouslicenseesto conceal
hisownership of thebusiness. Despitetheseefforts,
the Commission has established through surveil-
lancesof the premises, through testimony fromem-



ployees and associates, and from corporate docu-
ments that DiSalvio was the true owner/operator.
On at least eight occasions, Commission agents
observed DiSalvio acting in a managerial role by
receiving and storing inventory deliveries, taking
money from the cash register and giving ordersto
employees.

At the public hearing, Special Agent Michael
Hoey related an incident of DiSalvio avoiding law
enforcement personnel onthe premises:

During one of the surveillances Agent
Cuzzupeand| entered Market Street East on
an under cover surveillanceand proceeded
to sit at the bar and eat lunch to further
document Mr. DiSalvio’ sinvolvementinthe
business. Whilewewerethere[astate] ABC
inspector...came in to conduct a routine
inspection and hethen identified himself to
thebarmaid.

The barmaid, in turn, went back into the
kitchen. Of course, she realized that this
presented a problembecause Mr. DiSalvio
wasn’t supposed to haveanythingtodowith
thebusinessand prior toany—enteringthe
establishment Agent Cuzzupe and | estab-
lished that Mr. DiSalvio was indeed in the
kitchenworkingthat day.

Anyway, the barmaid comes back a few
minutes later and says “ The owner’s not
here right now” , and the ABC inspector
pressed a little further and said, “ Well, do
you know when he’ scoming back again” ?

She scurried back into the kitchen asking
whereMr. DiSalviowasor tryingtocomeup
with a good story. She came back later on
and said ... that the owner was out doing
some errand so the ABC inspector pro-
ceededtodo hisinspectionwhich consisted
of checking — mak[ing] sure things were
sanitary, making surethat liquor isnot wa-
tered down, everythingisinorder asfar as

paper work. Andwhen Agent Cuzzupeand|
were sitting at the bar, Mr. DiSalvio had
goneout theback door of theestablishment,
had come around through the front door
whichthe patronsused and sat right next to
Agent Cuzzupe and I, proceeded to watch
what the ABCinspector wasdoingandhesat
there until a patron across the bar yelled
over to him, “ Frank,” and then the patron
proceeded to ask him a question about the
oper ation of thebusiness, at whichtimeMr.
DiSalvio scurried out of the place.

Inprivatehearingsbeforethe Commission, sev-
eral employeestestified that they had been hired by
DiSalvio and that he was in fact the boss. Sales
representatives from suppliers also considered
DiSalvio to be the owner of Market Street East.
Liquor salesman Robert Bundy testified that hedealt
with DiSalvio and was paid in advance for liquor
orderswith cash fromtheregister.

WilliamEnglehardt, theowner of Bill’ sVending
Servicewhoalso servicedthelocation, testified that
heacquiredtheaccountin 1985andloaned DiSalvio
between $30,000 and $35,000to help pay for reno-
vationstothebuilding. Inreturn, Englehardt’ sfirm
receivedtheexclusiverightto operatevending ma-
chinesonthepremises. However, DiSalviodid not
repay theloanand Bill’ sV endingfiled suitand won
ajudgement against DiSalvio’s daughter, Arlene
Filippo, who had signed the contract aspresident of
“F & A Dippolito Inc.,” the corporation DiSalvio
wasusing asthefront onall documentspertainingto
the bar. Englehardt explained about the checks
issuedtoDiSalvio:

Q. Whomdid you intend these checksto go
to?
A. | guessit would be Frank DiSalvio

Q. Isn't that with whom you had the ar-
rangements?

A. Yes, sure, | wouldn’t have spoke to
Dippolito or Arlene, | never spoketo either
one. Theonly person | ever spoke to was
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Frank, FrankDiSalvio.

When asked why “F & A Dippolito” was on the
checksinstead of DiSalvio, Englehardt replied:

A. Welent the money to—we actually lent
the money to F & A Dippolito, Inc. You
know, we lent it to the location and Frank
DiSalvio, but Frank DiSalvio cannot have
anything in hisname.

Q. Why isthat?

A.ldon’tknow. Aslongasl!’ veknown Frank
DiSalvio, he's never had anything in his
name. S0, therefore, | would never lend
anything to Frank DiSalvio without some-
body’ sname on something....

Prior to hisinvolvement in Market Street East,
DiSalvio owned two liquor stores, Atco Liquorsin
Atco and Best Liquors in Camden City. In both
instances, heused F& A Dippolito, Inc. asthefront
for purposesof licensure.

InprivatesessionbeforetheCommission, Arlene
Filippo admitted that her father used her asafront.

Q. You became president of F & A Dippo-
lito, Inc. asa result of your father wanting
you, in essence, to front for him on paper
because he could not —

A. Ifthat’ stheterminology, | guess, yes.

Q. Didyoureceiveasalary?
A. No.

Q. Didyou giveany money to the cor pora-
tion?
A. No, nothing.

Frank Dippolito, for whom the corporation is
named, also appeared in private session beforethe
SCI. According to Dippolito, he formed the com-
pany with DiSalvio’s daughter, but was involved
only briefly because Frank DiSalvio began to get
involved with the daily operation of the business.

Shortly thereafter, Dippolito signed ownershipover
to DiSalvio’ sdaughter on paper, but said heregret-
ted leaving hisname attached to the corporation.

Asfor Market Street East, in July, 1983, DiS-
alvioarrangedfor hislongtimefriend Michagl Conway
to obtain aliquor license and place it at 227-228
Market Street. Conway had managed DiSalvio’s
two Camden County liquor storesduring the seven
yearsprior toobtainingthelicensefor Market Street
East. Shortly thereafter, Conway left New Jersey
and DiSalvio continued to operatethebusiness.

In October, 1986, DiSalvio arranged for Paul
Meloni, another lifelong friend, to purchase Con-
way'’ sliquor license. M eloni wasaliquor salesman
who had serviced DiSalvio’ sAtcoand Best Liquor
accounts. Meloni told the Commission that the
businesswascontrolledby F& A Dippolito, which
Meloni assumed gave DiSalvio the authority to be
involved in the operation of the bar and restaurant.
Meloni said that DiSalvio was involved from the
beginningintheoperation of thecompany andthat he
paid“rent” to DiSalvio. Meloni said heranthe bar
and DiSalviooperatedtherestaurant. WhenDiSalvio
began to demand that Meloni assume additional
financial burdens, M eloni removedthelicensefrom
thepremisesinJuly, 1987, and placeditwiththeCity
until sellingitto satisfy businessdebts.

DiSalvio subsequently arrangedfor Floyd Cas-
ton, Sr., aCamden City official, to place alicense
held by Caston’ ssonat Market Street East. Despite
DiSalvio’ spromisethat hewould buy thelicensefor
between $15,000 and $17,000, neither Caston nor
his son received any compensation for its use at
Market Street East Cafe, and DiSalvio exercised
exclusivecontrol over thelicenseand premises.

When Caston pressed DiSalvio to consummate
the purchase of the license as he had promised,
DiSalvio stalled by telling him that he had another
buyer lined up. As Caston testified in the public
hearing:

...Hekept putting me off and telling methat
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he had a buyer — | [would] haveto wait a
littlelonger. Everymonthitwasanewstory.

Q. Meanwhile, hehadfull useof your liquor
license?
A. Meanwhile, hehadfull useof mylicense.

Q. Didthere come a point in time when
DiSalvio proposed a certain individual to
purchaseyour license?

A. Hehad — he had said that he had a
person, aperson that wasinterested in pur-
chasing my license and he asked mewhat |
wanted. | told him, you know, our original
deal, atleast 15[ thousand dollar s] because
| wanted to pay thevendor sand what not off.
S0 he told me he would take care of the
vendors. In other words, he was going to
speaktoeachvendor tofind out if theywould
forgive the past debts and which | imagine
would increasethevalueof thelicense....

Since his son’s name was now on the liquor
license for Market Street East, the elder Caston
began goingthereonaregular basistoinsurethat no
improprietieswereoccurring. Castontestified that
he thought it would be only amatter of amonth or
two beforethelicensesalewould becompleted, but
Caston’ s presence prompted DiSalvio to threaten
him.

Q. Duringthat time period wereyou going
tothe premises?

A. | wastheremaybethree, four timesaweek
at least.

Q. And what did you do there?

A. Well, generally | wouldjust sitthereand
watch to see that nothing improperly was
goingtobedoneasfar asthelicensebecause
| wasalittleprotectiveof thatand | would sit
thereandjust watch.

Q. Howdid Frank DiSalvioreact to you—
A. Hebecame very annoyed at the fact that
| was there and, in fact, on a couple of
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occasionsheand | had altercationsand he
told meto get out, you know, threatened me
actually.

Q. Hewanted nointerference fromyou?

A. Hewanted no interference whatsoever,
and| told him* Thisismylicense, you know.
I’mjust not going to leave my license here
and lose themin this place, you know,” ...
andthenl askedhim...“ Whendoweget this
thing over with,” because at that time the
timewasdrawing near for renewal, license
renewal, and | needed to disposeof it ....

Inthe spring of 1989, DiSalvio claimed that he
had abuyer for boththebusinessandthelicense, and
persuaded Castontowait alittlelonger beforepull-
ing hislicense out of Market Street East. DiSalvio
thenbroughtinthebuyer, Robert DiSipio, tooperate
thebar andrestaurant. Duringthefirstmonthof this
arrangement, Caston’ slicensewasused, but whenit
was due to be renewed in June, 1989, Caston re-
moveditandsurrenderedittotheCity. Not surpris-
ingly, DiSalvio had another license lined up for
DiSipiotopurchaseand useat M arket Street East, a
“pocket” license held by Emilio DiMattio, another
long-time friend of DiSalvio’swho, the ABC had
determined, had undisclosedinterestsinbarsonfive
previousoccasions.

Since June, 1989, DiSipio has been the owner
and operator of Market Street East Cafe. DiSalvio
arranged financing in the amount of $100,000 for
DiSipio to purchase the business, complete with
DiMattio’sliquor license. Asaresult of theMarket
Street sale, DiSalvio was paid not only the sales
price, but also received a $5,000 finder’s fee for
arranging thefinancing, most of whichwasused to
satisfy hisown businessand personal debts.

When DiSalviosoldthebusinessto DiSipio, he
conductedthenegotiationsasarepresentativeof F&
A Dippolito. At the public hearing, DiSipio, de-
scribed thistransaction:

Q. Did DiSalvio show you any books and



recordsof thebusiness?
A. He showed me—I guess he showed me,
you know.

Q. Fromwhat hedid showyou, how much
wasthebusiness making a week?
A. Itwasn’t doing very much.

Q. How much?
A. 3,500, 4,000.

Q. Aweek?
A. (Witnessnods.)

Q. And that’ sjust fromrecords he showed
you?
A. Yes.

Q. What wer ethetermsthat you negotiated
with DiSalvioto purchasethebusiness?

A. Hewanted 215,000 dollarsthat was —
you know, that was—that waseverythingin
theplace; youknow, liquor and soforthwith
theliquor license. When| found outitwasn’t
his license, | also found out that he was
having problems with — I didn’t want no
problems with Mr. Caston or Frank Di$
alvio. | didn’twanttogetinvolvedinthat so
| looked around for my own license.

Q. Did you make a down payment?
A. Yes, | did.

Q. How much?
A. | put down 12 —I bought thelicensefor
12,000—

Q. Not thelicense, the business.
A. Yes.

Q. How much of a down payment did you
makefor the business?
A. 5,000.

Q. Didyou make that payment by check or
cash?
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A. CashtoMr. DiSalvio.

Q. Yougaveitdirectlyto Mr. DiSalvio?
A. Cash, yes, ma’am.

Q. How did you finance the balance?
A. Put my house up.

Q. Didyou assume any debts?
A. Yes, | did.

Q. Whose debts?

A. | assumed a 30,000 dollar note from
Bill’s Vending. Whatever | assumed, | as-
sumed to make up for the sale price. | just
wanted thisguy out of there.

Q. Werethose debtsall Frank DiSalvio’s
debtsfromthebusiness?
A. | would assumethey were,.

Q. Didthosedebtscauseyou any financial
hardship?

A. Absolutely, absolutely. Therewasa —
likel said, 30,000fromBill’ sVending, 71,000
from South Jersey Store Fixture. | put my
houseupfor 80,000 at 13 1/2 percentinter -
est and out of that, 70,000 went to Frank
Di&alvio. Therest wasto pay thebalanceof
my home, you know, closing costs, et cetera,
you know, all of the legal fees that were —
that took part of all the—whenweclosed the
deal.

CommissionAgent Michael Hoey testified at the
public hearing that after the sale of Market Street
East Cafe, DiSalviofled to Floridato avoid an SCI
subpoena. AndRobert DiSipiotestifiedtoamessage
that DiSalvio had told him to pass along to the
Commission,“Hesaid, ' Tell themthatI’minFlorida
If they want me, comeand get me.” ”



GOOD & PLENTI

Good& Plenti, sometimescalled TheFunPlace,
isabar frequented by someofficersof the Hoboken
Police Department, whichisright acrossthestreet.
From 1986 through 1989, the owner of record was
CharlesSantorellaof Secaucus, whotestifiedthat he
obtained thelicensefor hisfather, Augustus” Gus”
Santorella, of Hoboken. The elder Santorellawas
disqualified because of hiscriminal record, which
includesaconvictionfor conspiracy tohijack liquor
andnarcoticsviolations.

It was Matthew Calabrese, an accountant and
school guidancecounsel or, whotold GusSantorella
in 1986 that Good & Plenti wasfor sale. Calabrese
and hisbrother Anthony, then-president of Washing-
ton SavingsBank in Hoboken, werelifelongfriends
of Gus Santorella. Washington Savings had pur-
chased the real estate and license from the prior
licenseein 1986 and planned to sell thelicenseand
leasethebuilding. When Gus Santorellaexpressed
aninterest, Anthony Cal abreseexpedited thefinanc-
ingthrough hisbank and Charles Santorellabought
theliquor licenseandleased thebuildingfor oneyear.
However, the deal wasreally put together by Mat-
thew Calabrese and Gus Santorella. At the same
time, Gusarrangedfor hissonto purchaseaninactive
corporationcalledD.G.D. Enterprises, Inc.,thename
inwhichtheliquor licensewasultimately held.

CharlesSantorellatestified that soon after Good
& Plenti openedonMay 28, 1986, hisfather “ strongly
recommended” that he pay Anthony and M atthew
Calabrese $500 per week to guarantee thelease on
the building beyond the original 12-month agree-
ment. Charleswasgivennoother explanationfor the
$500 payments, which hebelieved had beenarranged
by hisfather and M atthew Cal abrese.

For his part, Matthew Calabrese invoked his
Fifth Amendment privilegewhenaskedinexecutive
session about the $500 payments. And Anthony
Calabresesimply deniedknowledgeof thepayments.

Charles Santorella testified that although his

father had deliberately avoided using hisown name
onany document connected withtheliquor license
for Good & Plenti, it was understood that Gus
Santorellawouldrunthebusiness. M oreover, Charles
testified that hisfather was, by nature, adomineering
personwhoinsisted onrunning thingshisownway.

When the lease for Good & Plenti went on a
month-to-monthbasisinMay, 1987, GusSantorella
suceededinhavinghisdisqualificationlifted by the
stateABC. Thus, hewasofficially permittedtowork
at the bar. If a proper investigation of the initial
licenseof GusSantorella sapplicationfor thepermit
had been done by Hoboken officials, the use of his
son as afront would have been discovered and his
disgualification probably continued.

Early in1987, therelationship between Charles
Santorella and his father began to deteriorate be-
cause of afamily dispute. By mid-1987, Charles
Santorella sstatusat Good & Plenti had declinedto
thepointwherehisfather wascompletely runningthe
business. During thesummer of 1987, theyounger
Santorella opened a seasonal restaurant in Point
Pleasant Beachand ultimately lost what littlecontrol
he had over Good & Plenti. In August, heand his
father argued so violently about the management of
that bar that Gusrefusedto attend Charles’ wedding.

In September, 1988, Charles Santorella tried
halfheartedly to regain some control of Good &
Plenti since the liquor license was in his name.
Although hisfather had permitted him to return to
work there, hewas seldom seen on the premisesby
other employees. By the end of 1988, Charles
Santorella felt pressured to leave Good & Plenti.
Although hisfather waspaying him $400 per week in
salary, he was taking numerous deductionsfor re-
payment of past loans. Asaresult, Charles take-
home pay was approximately $75 per week, far
bel ow what wasneeded to supportafamily. Charles
wasasked:

Q. Did you ever tell him that part of that
business was yours and it was your liquor
license?
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A. Yes.

Q. And how did herespond?
A. I wouldn’t —I wouldn’t repeat it now.

Q. What was hisposition asto whose busi-
nessthat really was?

A. At this point he had definitely felt that
everything washis. It washismoney and |
should never set foot in thetavern again or
he would break my legsand kill my wife.

In early 1989, Gus Santorellawas determined,
eventotheextent of repeatedly calling hissonwith
threatsof physical harm, tohavehim signtheleaseof
the bar over to his girlfriend, Courtney Krause.
Matthew Calabrese also contacted the younger
Santorellaon behalf of Gusto suggest that Charles
sub-leasethebusinesstoKrause. Eventually Court-
ney Krausewasabletoacquirealiquor licenseof her
ownthroughacorporationinwhichKrause purport-
edly ownsa91l percentinterest, with Gus Santorella
owningtherest.

OnMarch 22,1989, Gus Santorellasurrendered
Charles'slicense, registeredtoD.G.D. Enterprises,
totheCity of Hoboken, with astatement that hisson
had abandoned the business. Then Krause and
Santorellaused her new licenseto operate Good &
Plenti.

Charles Santorella testified that when he con-
fronted Hoboken ABC Clerk L eonard Serranolater
and askedwhy hehad acceptedthelicensesurrender,
Serranostated, “ Y ouknow how your father is, how
persuasiveheis.” During CharlesSantorella stesti-
mony, heimpliedthat hisfather’ slifelongassociation
with peoplein Hoboken may haveinfluenced Serrano
in deciding to accept the surrender of the D.G.D.
license.

When Serranotestified beforethe Commission,
hestated that Gus Santorellahad provided himwith
proof that CharlesSantorellawasnot thetrueowner
of D.G.D. Enterprises, although municipal records
indicated he was. The elder Santorella showed
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Serrano alease between Washington SavingsBank
andD.G.D. signed only by bank president Anthony
Calabrese. Serrano said he contacted Calabrese,
who confirmed that the lease wasin fact with Gus
Santorella. Serrano saidthat when hethen sought an
opinionfromthemunicipal legal department regard-
ingthesurrender of theliquor licensehewasadvised
by Assistant City Attorney ThomasCalligy toaccept
it. A resolutiontothat effect wasdraftedfor the City
Council without checking with the Secretary of
State’ sofficeto determinewhether the Certificate of
Incorporationfor D.G.D. had been changed in any
way, whether there was new ownership or a new
registered agent.

Both GusSantorellaand hisgirlfriend, Courtney
Krause, were subpoenaed to appear beforethe SCI
and bothinvoked their Fifth Amendment privilege
against self-incrimination.

Regardingabackgroundinvestigation of Court-
ney Krause, L eonard Serranowasasked:

Q. What typeof background checkwasdone
onCourtneyKrause?

A. I havenoideawhat thepolicedepartment
didwith her.

Q. What did your office do to satisfy itself
that Courtney Krausehadthefinancial back-
ground to beableto purchasethelicense?
A. Weusuallyaskfor afinancial disclosure
form.

Q. Didyou obtain that?

A. Yes, but let me just backtrack a little bit
onit. Prior to metaking over thisposition,
| learnedthisjobon-the-jobtraining. | —no
onereally sat downand gavemehoursonit.

Infact, nosuchfinancial disclosureformwason
file for Courtney Krause at the time of Serrano’s
testimony; nor was one ever provided to the Com-
mission in response to its subpoena. Ultimately,
Serrano stated that Krause had supplied him with
proof of bank accounts, which satisfied Hoboken’ s



requirements for proof of sources of funds. The
Commission received no documentation of thisin-
formationfrom Serrano.

InFebruary of 1990, GusSantorellaand Court-
ney Krause jointly purchased the Good & Plenti
property for $470,000. Krause told Commission
staff inaninterview that sheis 75% owner and that
Santorellaowns25%. Whenaskedwhy Santorella' s
namedoesnot appear ontheliquor license, shestated
that heis prohibited from being on the license, but
that shedoesnot really know why.

The ABC Director suspended the license on
August 26 onthegroundsthat Courtney K rausehas
improper businessconnectionswith GusSantorella,
who hasacriminal record.

BARS OWNED BY SAUL KANE, SELVIN
HOEFLICHAND ANDREW CORNAGLIA

Extensive information has been collected on
several barsinsouthern New Jersey owned by Bruno/
ScarfoassociatesSaul Kaneof Margate, Selvin® Sy”
Hoeflichof Aventura, Florida, and Andrew Cornaglia
of Somers Point. The history of their common
involvementinlicensed establishmentsin New Jer-
sey goesback at least 14 years. Although Kanehas
been serving alengthy prison sentence since 1987,
Hoeflichand Cornagliacontinueto holdinterestsin
licenses.

In his public hearing statement, State Police
Superintendent Justin Dintino confirmed theaffili-
ation of Hoeflich, Kane and Cornaglia with the
Bruno/Scarfocrimefamily. Andhesaid of Kane:

Although not a“ made” member of the or-
ganization[he] held morepower than most
“made” members.... Kane, with Scarfo’s
approval, wasinvolved in or familiar with
numerous loansharking and shakedown
schemes. Presently serving 95 years on a
federal drug trafficking sentence stemming
froma convictionon chargesthat heheaded
an international P2P importation ring, ...

Kane made payments from his profits to
Nicodemo Scarfo. Kanewasal so convicted
in 1980 on extortion charges.

P2Pisthe chemical precursor of the drug metham-
phetamine, commonly called “speed.” Kane pur-
portedly earned $24 million for the Bruno/Scarfo
organizationfromtheseactivities. Law enforcement
sources haveindicated that Hoeflich had somein-
volvementwithKaneinhisdrugtraffickingactivities
and that Cornagliaassisted Kanein thetransporta-
tion and storage of P2P at Cornaglia's bar, the
AnchorageTavernin SomersPoint.

Andrew Cornagliahasalso been knowntobea
frequent companion of membersand associatesof

the Bruno/Scarfo family. Headmitted to the Com-
missionin privatesessiontestimony that Saul Kane
ishis“friend” and that he continuesto communicate
withhimat thefederal prisoninLeavenworth, Kan-
sas. 1n 1980, Cornagliatestified asan alibi witness
for boss Nicodemo Scarfo, Philip Leonetti and
Lawrence Merlino in the Vincent Falcone murder
trial inAtlantic City; all thedefendantswereacquit-
ted. Furthermore, Cornaglia employed Nicholas
“TheBlade’ Virgilio,aBruno/Scarfomember, asthe
maitred’ attheBottomLine, arestaurantandlounge
CornagliaonceownedinAtlantic City. Atthetime
of thisemployment, Virgiliohad several convictions,
includingtwofor murder. After astateABCinves-
tigation, Cornaglia was forced to fire Virgilio be-
causeof hisrecord.

Eventhough Kane, Hoeflichand Cornagliaare
not “made” members of the Bruno/Scarfo crime
family, they arerecognizedasloyal, significant asso-
ciatesof theorganization.

Protected witnessThomasDel Giorno confirmed
theorganized crimetiesof Hoeflichand Kaneduring
hispublichearingtestimony. Hewasasked:

Q. Do you know Sy Hoeflich?
A. Yes, | do.
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Q. Ishe an associate of the Philadelphia
family?

A. Hewaswith Saul Kane and Saul Kane
was with Nicky Scarfo and that’ s how that
associationwent, yes.

Q. What partdid Saul Kaneplayinthemob?
A. Saul Kane was with Nicky. He — he
handled acouple—I knowhehandledtrade
unionsfor himupinthenortheast [ Philadel -
phia] and he — he handled some shake-
downs for him in northeast and as time
proved it from the cases he had, he also
handled somedrugsfor him.

Q. Duringthetimesthat youwereat Scarfo’s
Fort Lauderdale vacation home, did you
ever see Hoeflich and Kanethere?

A. Yes. They—theyweretherealot. | saw
them there at a New Year’ s Eve party one
timethat | can remember specifically and |
seen them there on other occasions. | just
can’t put themto a time frame or when.

Q. Andhowdidindividualsgetto beinvited
to Scarfo’sNew Year’ sEveparties?
A. Scarfo had invited them.

Q. Didyou ever see Hoeflich and Kane at
Scarfo’ sfor a Christmasparty?

A. ItwasaNew Year’ s—oh, the Christmas
party was handled at LaCucina and they
werethere. Theyweren'tin Scarfo’shome.

Q. Kaneand Hoeflich werethere?
A. Yes.

Q. And, again, how were peopleinvited to
that?

A. Scarfoinvited them or Saul Kane could
haveinvited them, you know. Scarfo could
havetold himto invite them.
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DEPTFORD TAVERN

In 1975 Hoeflich, his brother-in-law (now de-
ceased), and two businessmen acquired the liquor
licensefor theDeptford Tavern, whichwaslocated
intheDeptfordMall, Gloucester County. Fromthe
beginning, Hoeflichemployed several personswith
criminal records, primarily narcotics violations.
Narcotics activity, both distribution and use, was
common there. Local police also responded regu-
larly tocomplaintsof theftsand strong-armtacticsby
doormen. Surveillancesby Commissionagentsand
other agencies established that the tavern was also
frequented by membersand associ atesof the Bruno/
Scarfogroup. Hoeflichdivided histimebetweenthe
Deptford TavernandtheMy Way L oungeinAtlantic
City, whichheownedwith Kane, whomanagediton
afull-timebasis.

Accordingtoanaffidavitinanother matter from
Philip L eonetti, Scarfo’ snephew and underbosswho
hasbecomeagovernmentinformant, Hoeflich paid
Scarfo $200 aweek in tribute from the proceeds of
the Deptford Tavern. Thetavern wasinvestigated
several timesby the State Police ABC Enforcement
Bureau and wasultimately charged with violations.
Since December, 1988, when the tavern was seri-
ously damaged by fire, thelicensehasbeeninactive.
However, Hoeflich continuestoholda47%interest
inthelicenseand Deptford Township hascontinued
torenew thelicensedespiteHoeflich’ sextensiveand
documented organized crimeties.

CORAL REEF

In 1983, Hoeflich acquired an interest in the
Coral Reef in Bellmawr. Before opening for busi-
ness, Hoeflich contracted with Toro Construction
Company, aScarfo-affiliatedfirm, to perform exten-
siverenovationstothebuilding.

AftertheCoral Reef openedfor businesslaterin
1983, Hoeflich often hired people with criminal
records, as he had done at the Deptford Tavern.
Numerouslaw enforcement surveillancesshow that



thisbar toowasfrequented by Scarfoand hisassoci-
ates. Andashad beenthecaseat Deptford, Hoeflich
paid Scarfo $200 aweek intributefrom proceedsof
theCoral Reef. TheCoral Reef alsohad areputation
for being the site of beatings, thefts, fights and
brawls, and the management wasnotoriously unco-
operative with police who responded to theinci-
dents.

Typical of anorganized crime-controlledbar, the
Coral Reef provided asafemeeting placeto discuss
illegal activities. Onesuchmeetinginvolved Bruno/
Scarfomember LawrenceMerlino of Nat-Nat, Inc.
and a competitor who discussed rigging bids for
casino construction contracts. The meeting lasted
approximately 2 1/2 hours during which time they
weretreated royally by the Coral Reef staff. There
wasnoindication of payment for thelavishdinner,
which included champagne. The results of this
meeting proved significantinafederal prosecution of
unionofficialsand contractors.

In 1986, William Pulcinello, the manager/bar-
tender at the Coral Reef and shop stewardfor Scarfo-
controlled Local 54 of the Bartenders' Union, en-
teredinto aconcession agreement with Hoeflich to
operatetherestaurant portion of the establishment.
Pulcinello also negotiated an option to buy the li-
censed businessand property, and on February 28,
1990, hefinally purchased thelicenseand business
for $400,000. Hemadea$100,000 down payment,
and Hoeflichand hisassociateshold a$300,000 note
forthebalance.

TheCommissioninvestigated Pulcinello’ ssource
for the $100,000 down payment. Although he pro-
vided someinformation and documentation, hewas
unable to account for a substantial portion of the
cash. Hisexplanationswereimplausibleandincon-
sistent. Atonepoint, inresponseto specificinquir-
ies, Pulcinello admitted not forwarding employee
withholding taxes and not paying his creditorsfor
two monthsin order to meet thisfinancial commit-
ment. Moreover, there are discrepancies between
theinformation heprovidedtheCommissionandthat
whichhegaveto Bellmawr municipal authoritiesat

thetimeof hisapplicationfor atransfer of thelicense.

William Pulcinello hasnot beenidentified asa
member of organized crime. However,inOctober,
1991, Pulcinello pledged his home, assessed at
$124,800, aspartial security for the$250,000bail for
Joseph C. M assimino, aBruno/Scarfo associatear-
rested by the New Jersey State Police. Massimino
was charged with racketeering and conspiracy to
distributeCDS. Pulcinelloisalsorelated by marriage
toaBruno/Scarfo associate.

ANCHORAGETAVERN

Andrew Cornaglia is a majority owner of the
AnchorageTavernin SomersPoint, whichhasbeen
essentially afamily business from the mid-1950s.
Cornagliaacquired hisinterestinthetavernin 1965,
after hisfather’ sdeath, and exercisesexclusivecon-
trol over theoperation. Hissister, BarbaraTrechak,
hasaminority stock interestinthebar, but although
she endorses corporate documents when asked by
her brother, sheneither workstherenor derivesany
benefitfromthebusiness. Inanaffidavit regarding
another matter, Scarfo’s nephew Philip Leonetti
characterized Cornagliaas* aScarfoassociate.”

AswasthecasewiththeDeptford Tavernandthe
Coral Reef, the Anchorage wasfrequented by mob
bossNicky Scarfoand hisassociates. Saul Kaneand
hisdrug trafficking partnersalso met frequently at
thetavern.

A confidential sourcehastold the Commission
that Cornagliaalso met frequently with Kaneat the
home of Gary Levitz, Kane's associate in drug
trafficking. Accordingtothesource, Cornagliawas
fully aware of thedrug activity and to somedegree
facilitatedit. The Commissionhasalso established
that Cornagliaacted asaconduit for extortionmoney
onKane' shehalf after Kane' sincarcerationinfederal
prison. Telephone toll records from the Leaven-
worthfederal prisonwhereKaneisbeing held con-
firmed continuing contact betweenhimand Cornaglia.
Inaprivatehearing beforetheCommission, Cornaglia
acknowledged this communication as well as his
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long-timefriendshipwithKane:

Q. Sncehisimprisonmentin Leavenworth,
Kansas, haveyou had any contact with him?
A. Hecallsme.

Q. For what purpose?

A. Justtosayhello. All thosephonecallsare
monitored. They must be coming out of a
prison.

Q. Andyou havemaintainedyour friendship
with him?

A. Always[have] and alwayswill.

* * *

Notwithstandingtheir commontiestotheBruno/
Scarfo group andtheir criminal activities, thefocal
point of therel ationshipamong Saul Kane, Sy Hoeflich
and Andrew Cornagliawastheir ownership of the
old My Way Lounge in Atlantic City in the late
1970s. WithKaneasmanager, membersand associ-
ates of the Bruno/Scarfo group becameregulars at
the My Way, which was located in the Pageant
Motel, now the site of Trump Plaza Hotel and
Casino. TheMyWay L oungeal soprovidedemploy-
ment for associates of boss Scarfo and other mem-
bersof hisorgani zation, someof whom had criminal
records. Not surprisingly, many were not listed in
employeerecordsasrequired by ABCregulations.

AccordingtoL eonetti, Scarfowaspaid between
$200 and $500 per week fromtheMy Way L ounge
inexchangefor a“ sweetheart deal withtheunion,”
L ocal 54 of thebartendersunion. Kane, Hoeflichand
Cornaglia were not all partners in the My Way
Lounge at the sametime. Kane, Hoeflich and two
other investors were the original owners. But in
1978, when Hoeflich became awarethat the estab-
lishment wasbeinginvestigated by the Atlantic City
Joint Task Force, he sold his stock back to the
corporationand K anebecamethesolestockholder.
Justamonth after thesale, chargeswerefiledforfive
violations, includingthecriminal disqualification of
Kane. A shorttimethereafter, Kanesold one-half of

his stock to Andrew Cornaglia and although dis-
qualified, continued asastockholder until October,
1979, whenhelost theappeal of hisextortionconvic-
tion. Forcedfinally todivest himself of hisinterest,
Kane sold his remaining 50 percent interest to
Cornaglia, who became the sole stockholder. De-
spiteKane' sdisgqualification, Cornagliacontinuedto
employ him as the manager, in violation of ABC
laws.

TheMy Way L oungecontinuedto operateuntil
the Pageant M otel was closed in September, 1981,
when the property was sold to casino interests. In
September, 1981, during asurveillance of the My
Way Lounge by Commission agents, Scarfo was
observed|oadingarental truck with bar equi pment.
Hewasfollowed to the Anchorage Tavern, owned
by Cornaglia, wheretheequipment wasunl oaded.

GUCCI’SRISTORANTE

Gucci’ sRistorantein Garfield representsagood
example of the ease with which an individual can
haveadisqualificationlifted. Gucci’ swasconfirmed
by a secret protected witness who testified at the
publichearingasbeing owned by anorganizedcrime
associate.

Philip Rigolosi of Parsippany, a documented
associate of both the Bruno/Scarfo and Genovese
organized crimefamilies, was50% owner of Gucci’ s
between 1987 and 1989. As an associate of the
Genovesefamily, Rigolosi wassubordinateto Alan
“LittleAl” Grecco, (whoal so usesthenameWol sho-
nak) of the Louis “Streaky” Gatto group. (Both
Gatto and Grecco have since been convicted on
racketeering chargesandareincarcerated.) In 1982,
Rigolosi, who has convictions for gambling and
loansharking, wasgranted adisqualificationremoval
by thestate ABC, althoughanin-depthinvestigation
at that time would have revealed his continuing
participationintheseactivitiesaswell ashistiesto
organizedcrime.

The protected witness, whose public hearing
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testimony exposed Philip Rigolosi’ sinvolvementin
Gucci’saswell as histies to organized crime and
criminal activities, had beenahigh-level associateof
theBruno/Scarfofamily.

Q. Areyoufamiliar with Gucci’ sRistorante
inGarfield?
A. Yes.

Q. Who owned that bar?
A. [Philip] Rigolosi.

Q. What is Rigolosi’s position with the
Genovesefamily?
A. Associate, high associate.

Q. Towhomisheaccountable?
A. Streaky and Little Al.

Q. Isthat Streaky Gatto?
A. Yes.

Q. And Little Al is Alan Grecco?
A. Yeah, [ known as] Wolshonak too.

Q. And what criminal activity is Rigolosi
involvedin?
A. Gambling and shylocking.

Commissionintelligenceinformationindicates
that becauseof theincarceration of Gatto and Grecco,
Rigolosi acquired part of their gambling enterprise.

It hasbeen established that Philip Rigol osi used
Gucci’ sregularly tofurther hisgambling activities.
Between October, 1988, and July, 1989, the New
Jersey Division of Criminal Justice conducted an
investigationwhichledto Rigolosi’ sarrest on July
17,1989, onchargesof |oansharking and gambling.
Accordingto Anthony Bonura, aformer associatein
theBruno/Scarfo organized crimegroup and now a
cooperating state witness, he met with and called
Rigolosi at Gucci’ son numerous occasionsto dis-
cussgambling debtsand|loansharking activities.

DespiteRigolos’ scriminal history hewasableto
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own and operate Gucci’ sfrom July, 1987, through
February, 1989. On February 28, 1989, Rigolosi
soldthebusinessto amanwho changed itsnameto
Eduardo’ sbut retained all of theemployees. During
a surveillance of Eduardo’s after the sale of the
business, Commission agents overheard Rigolosi
asking awaitress if he had any messages and ob-
served himusingaprivatephoneand makingadrink
behindthebar.

In a private hearing before the Commission,
PhilipRigolosi invoked hisFifth Amendment privi-
lege against self-incrimination when questioned
about thesaleof Gucci’s, about hiscontinued pres-
enceat thebar and about hisreported affiliationwith
organizedcrime.

CLOUD NINE

CloudNineinElizabethisadiscothequethat fits
neatly theclassic scenarioof organized crimefigures
brazenly defying contractual obligations, thenusing
intimidation and threats to try to muscle property
ownersasideand assumeownership of abusiness.

InDecember, 1986, thebuildinginwhich Cloud
Ninewaslocated, aswell asitsliquor license, were
leased to a corporation called P.M.M., Inc., with
stock inthecorporationbeing pledged ascollateral.
However, without notifying theproperty owner, the
P.M .M. ownerstransferredtheir stock, inviolation
of the lease, to Steven B. Iken of Brooklyn, a
Gambino/Gotti associate. Shortly thereafter, Iken
visited the property owner with an offer to buy the
building housing Cloud Nine. Theowner, becauseof
hisagreementwithP.M.M.,wassurprisedtolearn of
Iken’ sinvolvementinthebar.

After Ikentook over thebusiness, hebroughtin
GeorgeR. Helbig, another Gambino/Gotti associate,
torunit. AndHelbigbroughtinRonBryser tobethe
production manager of the discotheque and Peter
M avisbecamethemanager of theclub.

Helbig, of Coloniaand Normandy Beach, isa



driver for Gambino/Gotti caporegime (captain) Jo-
seph“Butch” Corrao. John Gotti often spenttimeat
Helbig' shomein Normandy Beachwhenhewasat
theJersey shore.

Bryser had been production manager of aNew
Y ork disco named Heart Throb, which was denied
licensureby New Y ork liquor authoritiesbecauseit
wascontrolled by Gotti underbossSalvatore” Sammy
Bull” GravanoandHelbig.

Peter Mavisand Helbig are co-defendantsin a
recent federal indictment which charges Mavis
brother-in-law,aNew Y ork City intelligencedetec-
tive, withleakinginformationabout organizedcrime
investigationsto Gotti and hisunderlings.

Thus, from December, 1986, throughMay, 1988,
unbeknownsttotheproperty owner, Cloud Ninewas
operated and controlled by organized crimefigures
connected to the Gambino/Gotti crimefamily. Al-
though Ikenwasthe owner of record, it wasHelbig
for whom hewasfronting at Cloud Nine.

Atthepublichearing, Commission Special Agent
Cuzzupe, using information from filesof the ABC
Enforcement Bureau, testified about Cloud Nine.
Cuzzupesaidthat Helbig, who often used the name
George Russo, invested more than $57,000 of his
sister’ smoney inCloud Nineandthat M avisinvested
$27,500.

After Ikentried to buy the property, the owner
wenttothesiteand found Helbig supervising exten-
siverenovations. Whenhechallenged Helbig’ sright
to have such work done, the owner wasthreatened
andverbally abused by both Helbigand Peter M avis.
On another occasion, Cuzzupetestified, the owner
observed heavy construction equipment tearing up
the sidewalk at his property and again challenged
Helbig. Thistime, Helbig simply gavetheowner a
cardandsaid, “ Talk tomy lawyer.” Onyet another
occasion, theowner appeared at hisproperty and his
treatment wasthesame. Infact, Helbig ordered the
man off hisown property.

Duringthesevisits, theowner said that oneof the
managersat Cloud Ninetoldhim, “Whether youlike
it or not, we're going to own thisplace.”

Cuzzupetestified:

On two occasions within a two-month pe-
riod, theproperty owner wasapproached by
a third party. He told the owner, “ These
guyswant to buy thisplaceand they wantto
do it the easy way.” When the owner de-
clined, he was told, “ Hey, these guys are
friendsof —,” and then named a prominent
organized crime figure in that area. And
thenhesaid,“ You’ dbedoinghimafavor,”

referring totheorganized crimefigure.

Later, theintermediary offered $400,000for the
building, whichhad only recently been appraisedfor
$900,000. Cuzzupe testified that when the owner
checkedwithNew Y ork authoritiesandlearned that
Iken, Helbig and their associates were connected
with powerful organized crimefigures, he became
concernedfor hispersonal safety.

Eventually, however, hefiled alandl ord/tenant
suit for payment of $18,000 in back rent, an action
that was eventually settled out of court, with the
surrender of theliquor license back to the property
owner in exchangefor forgivenessof the back rent
owed by Iken, Helbigandtheothers. Theowner has
sincesoldtheproperty and thebusiness.

RUNNERS

Runners, also called PJ' s, isabar on West 21st
Streetin Bayonnethat the Commission’ sorganized
crime witness said was owned by Anthony “Tony
Shades’ Pintabona, another northern New Jersey
associateof theBruno/Scarfocrimefamily.

Thewitnesssaid Pintabonawasinvol ved mostly
in sports betting and the numbers racket but also
some loansharking. He said Pintabona paid hun-
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dredsof dollarseachweek intributeto hissuperiors
inorganized crimeinorder to beabletoconduct his
illegal activities. The witness said that although
theliquor licensewasinPintabona swife snameand
that of hisbrother-in-law, Pintaborahimself claimed
that it was really his place. Although the liquor
licensefor PJ shasbeeninactivefor several years, it
isstill listed inthe nameof Dorothy Pintabona.

DJSRESTAURANT

DJ sRestaurantonBergenBoulevardinFairview
isanother establishment the Commission’ switness
saidwasowned by anorganized crimefigure, Frank
DiNigris,aBruno/Scarfo associate.

AswithPJ s ,thewitnesssaidDiNigris wifewas
the owner of record but DiNigris himself told the
witnessthat theplacewashis.

Thewitnesssaid DiNigristoowasabookmaker
who sometimesengagedinloansharking. Healleg-
edly paid tribute to Albert “Reds” Pontani, ahigh
ranking crimefamily member fromtheTrentonarea.

MARTHA’'SVINEYARD

Martha sVineyard Restaurant, Route3in Clifton,
is owned by Patricia Bucco, the wife of Frank E.
Bucco, an associate of the Bruno/Scarfo family.
Bucco, whoisalso associated withgambling opera-
tives from the Genovese/Gigante, the Lucchese/
Amuso and the Gambino/Gotti families, was con-
victed in 1973 on federal charges of transporting
untaxed cigarettes.

Commissionsurveillancesin 1989 confirmedthe
presence of gambling operatives of the Genovese/
Gigantenetwork of Louis* Streaky” Gatto meeting
at Martha's Vineyard with Frank Bucco. The
Commission’ s secret witness also related that the
restaurant wasconsidered asecurelocationandthat
membersof theBruno/Scarfoand Genovese/Gigante
familiesmet thereregularly.

In the 1985 federal indictment of Anthony
Accetturo, Michael Taccetta, etal, Frank Buccowas
one of those named as participating in ameeting at
theHoleintheWall Luncheonettein Newark with
Michael Perna, amember of theL ucchesefamily, and
Gerardo Fusella, of the Bruno/Scarfo family, con-
cerningaproblemwithaloanshark victim.

In 1984, the ABC Enforcement Bureau con-
ducted aninvestigationduringwhichitdemonstrated
that Frank Bucco held an undisclosed interest in
Martha sVineyard. A $9,000finewasleviedinlieu
of a30-day suspension. Buccoimmediately applied
for apermit in order to be allowed to work at the
restaurant. OnMarch 22,1984, the ABC Director,
against the recommendation of the Enforcement
Bureau, issuedadisqualificationremoval permitfor
Bucco.

BILLYB’'S

TheCommission’ sorganized crimewitnesssaid
that Billy B’ sonRiver Roadin Edgewaterisowned
by Gambino/Gotti capo Anthony Carminati through
hisgirlfriendwhosemother, RosemarieBusch, isthe
licenseeof record. Thewitnesssaid Carminati told
himthat hehasownedthebusinesssincethe1970’s.

Thewitnessalso said that the placewasused as
thesitefor a“sit-down” in about 1980 regarding a
man named Carmen Locascio, a small-time |oan-
shark and gambler whowantedto changeallegiances
fromtheBruno/Scarfofamily tothe Gambino/Gotti
family so hecould bewith Carminati and makemore
money. Commissionsurveillancesestablishedthat
Carminati also uses the place for other meetings
involvingorganizedcrime.

JOEY'SPLACE

Joey’ sPlaceon Van Houten Avenuein Clifton
wasidentified by theCommission’ sorganizedcrime
witness as being owned by an associate of the
Gambino/Gotti family. Theowner, JosephJ. Barcel-
lona Jr., pleaded guilty in the late 1970’ s to con-
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spiracy tofileafalsearrestreportinacaseinvolving
theson of anorganized crimeboss. Theobject of the
conspiracy wasto bribe a state police detectivein
order to haveassault chargesdropped against Philip
Lombardo Jr., son of Genovese bossPhilip* Cock-
eyePhil” Lombardo. Thealleged assaulttook place
inaclub Barcellonathenownedin Ortley Beach.

TheCommission’ switnesssaidthat Barcellona
paid“ice,” ortribute, toanorganized crimefigurein
order to be ableto operate hisclubin Clifton.

Inan affidavit sent to the Commission, Barcel -
lonadenied paying anyone, denied even knowing
what “ice” was and denied being involved with
organized crime. Headmitted, however, that several
persons he grew up with later became organized
crimefiguresand hestill maintainsfriendshipswith
them.

Barcellona said that in December, 1990, the
State ABC granted him permissionto hold aliquor
license. That privilegehad beensuspendedfollowing
hisguilty pleainthe1970’s.

HISPANICBARS

All the barsdiscussed to thispoint in thereport
have had ties with so-called traditional organized
crimefigureswho aremembersor associatesof La
CosaNostra, the domestic mob made up predomi-
nately of menof Sicilianancestry. But asthe Com-
missionpointedoutinits21st Annual Report (1989),
organized crimehasawaysincluded gangstersfrom
ethnic groups other than Italians. And thisistrue
evenmoresotoday.

That same report pointed out that persons of
Hispanichirthor ancestry arebecominganever more
powerful and dangerousforceinorganized criminal-
ity, especially intheimportation and trafficking of
narcotics. Itwasfor thisreasonthat theCommission
devoted someof itsinvestigativeeffortsto Hispanic-
owned barsinnorthernNew Jersey.
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Obviously, not all those personsconnected with
the bars mentioned here have links to organized
Hispaniccriminal groupsbut all havebeeninvolved
incriminality inoneway or another. Some have of
necessity conceal edtheir interestsbehind seemingly
legitimate fronts while others operate openly be-
causemunicipal licensingauthoritiesarelax infulfill-
ing their responsibilities. And some locations are
used overtly asthesiteof ongoing criminality. The
Commissionfeels, therefore, that thelicensureof all
these establishmentsisquestionableand should be
reexamined by municipal and stateauthorities. All
the establishmentsare in Union City or West New
Y ork.

Commission Special Agent JudithA. Walshtes-
tified at thepublic hearing regarding thisissue. Her
testimony was based on information gleaned from
Commission surveillances, FBI and DEA officials
and sources, information from the Hudson County
Prosecutor’s office and court records. An under-
cover agent fromanother agency wasdetachedtothe
Commissiontoassistinitssurveillances.

EL PATIO

El Patio, abar at 1401-03 Bergenline Avenue,
Union City, has been licensed by the municipality
despite the fact that one of the two owners was an
illegal alienatthetimeof theinitial licensurein 1984.
Thelicensewasrenewed each year until 1991 even
though the same owner was convicted of fraud in
1985 and of drug offenses in 1990. In fact, the
applicationfor renewal in 1991 waseven notarized
by an official at the federal prison in Danbury,
Connecticut, yet thelicensewasrenewed anyway.

Theownersare Hugo Caro and Jose J. Osorio-
L ondono, both Colombians. Because of aspelling
error in the municipal clerk’s office, the original
nameonthelicensewasJohn Oadrio, not Osorio, If
any backgroundinvestigationat all had beendoneon
the applicants, it would have revealed the spelling
error alongwiththefact that Osorio, who had come
to the United States from Canada in 1980 with



temporary immigration papers, had, by 1984, be-
comeanillegal alien.

Osorio, a 50 percent owner, was convicted in
1985 for fraud and in 1990 for selling cocaineto a
DEA undercover agent. When Commission’ sagents
visited El Patio in October, 1990, William Avila
introduced himself to them asthe manager. Avila
stated that Osorio had given him power of attorney
to handlehisbusinessand other affairswhilehewas
inprison. Avilahimselfisdisqualifiedfromworking
in a licensed premises because he has a criminal
recordand doesnot havearehabilitation permitfrom
the State ABC.

Theprior manager of El Patio, Mario Gutierrez,
wasarrestedinFebruary, 1989, for selling cocaineto
an undercover officer. He pleaded guilty to the
chargein March, 1992, and was sentenced to five
yearsinprison. Negotiationsfor thedrug saletook
place at El Patio but the actual sale took place
elsewhere.

In December, 1990, there was a drug-related
shootingandattempted kidnappingat El Patio. Union
City policebroughtinadrug-sniffing dog becauseof
information that drugs may have been involved.
Althoughnodrugswerefoundinthesearch, thedog
“keyed” onacigarettevending machine, indicating
that drugs may have been stored there.

The other 50 percent owner of El Patio, Hugo
Caro, alsoaColombian, hasnorecord. Butsincehe
could not belocated in December, 1990, fol lowing
theshootingincident, Union City police padlocked
the establishment. Nevertheless, the license was
renewedinJuly, 1991, althoughit remainsinactive.
Osorio’ sand Caro’ snamesarestill onthelicense.

BARSOWNEDBY ANTONIOTOBAL

Antonio Tobal, whose full name is Ramon
Calzadilla-Toba, was one of the prisoners in the
Marielito boat lift of May 8, 1980. Hewas one of
many who had been paroled by President Fidel
Castro to the United States from Cuban jails and
mental hospitals. Inthiscountry, Tobal hasconvic-
tionsfor carrying aconceal ed weapon in 1982 and
for bribing an undercover policeofficer from West
New Y orkin1990. Agent Walshtestifiedthat Tobal
controlsor hasinterestsinfour bars—twoinUnion
City andtwoinWest New Y ork.

LaSherezada, 22961st Street, West New Y ork,
waslicensed on August 29, 1988to Antonio Amen-
dolaSr.,andhisson, Antonio Jr., each of whom has
a 50 percent interest. Both men were arrested on
June4, 1988 on cocaineand weaponschargesby the
Hudson County prosecutor’s office and again six
dayslater onchargesof bribinganundercover West
New York officer working on the investigation.
Also arrested at that time was Tobal, who subse-
quently pleaded guilty to alesser charge of making
giftsto apublic servant. Amendola, Sr. was con-
victed of thechargesbut hassincedied. Hissonisa
fugitive.

Asaresult of thecharges, the Amendolaswere
forcedtodivest their interestsinthebar, whichwas
then soldto RebeccaBonilla, Amendola ssister-in-
law, and Lourdes Rodriguez, Tobal’s live-in girl-
friend. Bonilla subsequently sold her interest to
Rodriguez. Commissionsurveillanceshavereveal ed
that despitethesepaper changesinownership, which
were hardly arms-length transactions, Tobal still
controlsthebar. Additionally, the FBI hastold SCI
Agent Walshthat cocaine dealing took placethere.

Based oninformationfrom surveillances, infor-
mantsand other law enforcement agencies, theCom-
mission believes that Tobal owns or controls La
TabernadeSan Roman, 5717 Hudson Avenue, West
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New Y ork; Mi Quisqueya, 4701 Park Avenue, Union
City; and La Mina Disco Bar, 708 West Street,
UnionCity.

GRANA'SCAFE

Grana sat 6316 Park Avenue, West New Y ork,
waslicensedto Margot Granabecause her husband,
Jose Grana Sr., wasdisgualified astheresult of his
criminal record for gambling offensesin 1974 and
homicidein 1984. Nevertheless, the Commission
hasdeterminedthrough surveillancethat Jose Grana
ran the businessand wastaking numbersthere. He
was arrested in October, 1990, and |ater convicted
on charges involving illegal video gambling ma-
chines. Margot Granawassubpoenaed by theCom-
mission but, in response to questions about owner-
shipof thebar, invoked her Fifth Amendment privi-
lege not to testify.

Thelicense hasbeen inactive since November,
1990, and the site hasbeen used asajewelry store.

CHEZTIGRA

Located at 200 40th Street, Union City, Chez
Tigra has been the site of illegal video gambling,
according to aCommission undercover operative.
Moreover, thetelephoneinthebar hasbeenusedto
negotiate drug distribution since 1986, a fact that
surfacedinafederal prosecutionthefollowingyear
inwhichthetrafficker wasconvicted.

CECINIGHT CLUB

Ceci Night Club, now known as El Tranvia, at
406 43rd Street, Union City, wasthe site of illegal
gamblingand narcoticsactivity, accordingto Com-
missionexpertsandtheFBI. A 50 percent owner of
theclub, Santiago Cueto, wasconvicted September
22,1988, onanarcoticscharge. Despitethisconvic-
tion, Cueto’ s name continued to appear on license
renewalsuntil thebar wassoldinMay, 1991.
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CONCLUSIONANDRECOMMENDATIONS

TheCommissionisacutely awareof thefinancial
importancetothestategovernment of theal coholic
beverageindustry, whichisresponsiblefor tax rev-
enuesof morethan$1 billion per year. Beyondthis,
the industry generates untold millions moreto the
state’ seconomy.

Nevertheless, becauseof theearly history of the
industry, theDivisionof AlcoholicBeverageControl
was given a statutory mandate to keep organized
crime out of bars, restaurants and other licensed
premises, aswell asother segmentsof theindustry.
Inthisregard, theDivision hasvery muchthesame
admonitionfromthelL egislatureasdo casinoregu-
lators, and for the same historical reasons.

It seems self-evident that regulatory officials
should by now besensitizedtotheissueof organized
crime. They shouldbevigilantwhilemaintaininga
senseof perspectiveandfairness. However, because
the Division does not distinguish cases involving
organized crimefrom other cases, the Commission
believesthat theDivisiondoesnot takeasseriously
asit should its mandate to keep organized crime at
bay. It sometimesdeal swithmobstersthesameway
itdealswithminor regulatory violations. It doesnot
giveany greater weight to casesthat might involve
organized crime, such asmattersinvolving hidden
interestsor thoseinvolvingunqualified personswork-
ing in licensed premises. It is too quick to lift
disqualificationsto allow such employment. And
when it doesimpose penalties, they aretoo light to
havemuchdeterrent effect.

* * *

The Commission makes the following recom-
mendations:

* Inthe Interim Report issued in March, this
Commissionfound severeshortcomingsintheman-
ner in which many municipalities performed back-
groundinvestigationsof applicantsfor licensure. It
was for this reason that the Commission recom-
mended that “the Governor and the Legislature
should consider eliminatingall local authority to pass
onthefitnessof applicants, leavingmunicipalitiesto
passonpurely local relatedissues, suchaszoning.”
Backgroundinvestigationsshould bedoneby state
investigatorsand licensescould begranted only with
stateapproval. Of course, thispresupposesthat the
enforcement and investigatory function at the state
level befully funded.

Someregulatedindustriesin New Jersey suchas
thecasinoindustry, theinsuranceindustry, theutility
industry and others are required by statute to pay
certain costs associated with doing businessin the
state. The casino industry, for instance, pays the
entirecost of the stateregulatory system, including
the cost of investigating the backgrounds of appli-
cantsfor licensure. Theutility industry paysthecost
of staterate counsel inthe Department of thePublic
Advocate, which representsthe publicin rate pro-
ceedingsbeforethe Board of Public Utilities. And
insurancerating organizationspay the Public Advo-
cate’ scostsassociated with applicationsbeforethe
Department of Insurancefor rateincreases.

In the Interim Report, the Commission recom-
mended that individual licensees pay the cost of
appeal sof contested disciplinary proceedingsaswell
ashigher feesin order to provideabroader revenue
basefor theDivision. However, wego beyond that
and now recommendthat thestate shouldfollow the
pattern establishedin other regulatedindustriesand
assessto the liquor industry theentire cost of the
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ABC Enforcement Bureau, and perhapsother units
of the Division aswell. If the state government is
serious about keeping organized crime out of the
alcoholic beverage industry, it must find away to
policetheindustry effectively. Itcannotsimply give
uponthisvital areaof enforcement.

» TheCommissionbelievesthat theDivision of
ABC should providefor presumptiveminimum pen-
altiessuch aslicense suspensionsfor thoseregula-
tory offenses most likely to hide organized crime
involvement in the industry. Deviations from the
presumptivepenalties, suchasfinesinlieu of suspen-
sions, should bepermitted only with an explanatory
statement from the Director.

TwoareastheCommissionstaff hasidentifiedas
being used continuously to hide organized crime
involvementinlicensed premisesarethoseinvolving
hiddeninterestsinbusinessesandfailuretomaintain
truebooksandrecords. | nadequateor phony books
are often used to hide undisclosed interests. The
Commissionreviewed therecordssubmitted by lic-
enseesunder investigation and found many serious
deficiencies. TotheextentthattheDivisionrelieson
such recordsto calculatefines, itisbeing deceived
and shortchanged.

» TheCommissionbelievestheDivisionsimilarly
shouldimposeaminimum period of suspensionfor
personswith criminal records or associationswho
desiretobeemployedinlicensed beverageestablish-
ments. And it should develop criteria for lifting
disqudifications.

* Regulations should be amended so that
licensees such as Jerry Blavat, whose conduct has
caused other licenseestobecitedfor violations, are
subject todisciplinary actionthemselves.

* Licensees should be subject to discipline,
perhaps even to the extent of license revocation,
whenthey invoketheir Fifth Amendment privilegein
response to questions about matters affecting their
suitability for licensure.

* The Attorney General should require that
county prosecutors notify the Division of all cases
involvinggamblingand narcoticsactivity inlicensed
premisessothat appropriateadministrativepenalties
may beimposed onthelicensees.

» TheDivisonmust establishafollow-upinspec-
tion procedure to make sure that licensees take
appropriate corrective action after therehasbeena
finding of administrativeviolations.

* * *

Sincethelnterim Report, several municipalities
haveaskedthe Commissionstaff for assistanceinthe
proper method of conducting thorough background
investigations. The assistance has been gratefully
received. Whilesuch positiveresponsesmanifesta
willingness on the part of these municipalities to
improvetheir procedures, the Commissionremains
firm in its conclusion that the state, with proper
funding, isthe better entity to assumethelicensing
and regulatory functions of the alcoholic beverage
industry.

Thisreport representstheconclusionof aninves-
tigationand public hearing onthesubject of regula-
tion of theal coholicbeverageindustry. Aswehave
doneinthepast onother subjects, weemphasizethat
we havefound theindustry generally free of wide-
spread organized crime influence. However, any
presenceat all iscausefor concern. Therefore, we
believethat theforegoingrecommendationswill, if
implemented, bring about significant overall im-
provementsintheregulatory processand at thesame
timebetter control themenaceof organizedcrimein
thisarea.
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Theinvestigation on which thisreport isbased
wasbegun under thedirection of Counsel IleanaN.
Saros and then-Chief of Organized Crime Intelli-
gence Justin J. Dintino. It was continued under
Saros direction after Dintino resigned to become
Superintendent of State Police. Assisting in the
investigation were Senior Special Agent Frank A.
Betzler, Special AgentsPaul P. Andrews, Jr., Grant
F. Cuzzupe, Michael R. Hoey and Judith A. Walsh,
former Special Agent JamesJ. Sveeney, Investiga-
tiveAccountant Michael R. Czyzykand Intelligence
Analyst PaulaA. Carter. TheCommissionwishesto
acknowledge the Division of State Police and the
Division of Criminal Justicefor their assistancein
providingthetwo organized crimewitnessesfor the
publichearing.
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