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Key Points and Issues
for November 2010

Director’s Note

The world equity markets slowed during the month of November, yielding mixed
results. Domestic equity markets were relatively flat with world equity markets
and fixed income sustaining moderate losses. The S&P 1500 was up only 0.39%
in November; however, it has gained over 16.06% since July 1. The global
markets ended their positive run, with the MSCI world index down 2.39%.
Domestic Equities, High Yield, Hedge Funds, Private Equity, Real Estate, and
Cash Management all generated positive returns for the pension fund.

For November, the Fund was down 63 basis points, versus the benchmark, which
was down 96 basis points. Fiscal year to date, the fund is positive 8.71%, slightly
outperforming the benchmark, which is up 8.53%. The pension fund value was
$70.03 billion.

*Alternative investment performance is only reported on a quarterly basis and may skew total
benchmark performance slightly.

Domestic Equity

U.S. equities added to calendar year 2010 gains in November, with the benchmark
S&P 1500 advancing 0.39%. The Domestic Equity Portfolio overall gained 0.58%
in November. For FY2011 through November 30, the equity portfolio is up
16.92% for a Common Pension Fund A total return of 16.58%, versus the
benchmark’s positive performance of 16.06%.

The Fund added to its holdings in financials in November, although the sector
weighting is still below that of the benchmark. For now at least, the Fund
continues to get it cyclical exposure through overweighted positions in the
industrial and technology sectors.

Domesti¢c Fixed Income

Performance for common Pension Fund B for November was mixed. Excluding
the TIPS and high-yield positions, performance was -.93% versus -1.35% for the
Barclays Long Government/Credit Index. For the fiscal year-to-date, Common
Pension Fund B (excluding TIPS and High Yield) returned 3.03% versus 2.10%
for the Barclays Index. The Duration of Common pension Fund B (excluding
TIPS and High Yield) was 10.73 years as of November 30, 2010.

The High Yield portfolio was up 1.49% for November versus -1.17% for the
Barclays High Yield Index. Fiscal Year-to-date, the High Yield portfolio returned
9.06% versus 8.19% for the Barclays High Yield Index.
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e The TIPS portfolio returned -3.47% in November versus -1.73% for the Barclays
TIPS Index. Fiscal year-to-date, the TIPS portfolio returned 5.18% versus 3.45%
for the Barclays TIPS Index.

e Within domestic fixed income, we were net sellers of $207.4 million in domestic
fixed income in November, consisting of purchases of $699.7 million and sales of

$907.1 million.

International Equity

e For the month of November, global equities declined as investors worried about
the ramifications of the Chinese government tightening monetary policy, and a
bailout package for Ireland failed to diminish uncertainty over the European
sovereign debt crisis. As a result, European equity markets (ex United Kingdom)
were among the worst performing, while a weaker yen helped the Japanese stock
market to be one of the best performing. Regarding the foreign exchange market,
the situations in Europe and China caused those currencies to weaken against the
U.S. Dollar, resulting in the trade-weighted U.S. Dollar index to rise 3.9% and
achieve its biggest gains of the year.

e The International Equity portfolio returned -3.13% versus -3.85% for the Custom
International Equity Index, the benchmark for the international portfolio.

e Japan was the best performing developed country in the portfolio, up 3.80%. We
have slightly increased the exposure to Japan since October, but we remain
underweight at a portfolio weight of 14.10% versus 16.00% for the Custom
International Equity benchmark. Developed Europe had the weakest performance,
generating -7.00%.

e The Emerging Markets, which comprised 25% of the International Equity
portfolio, generated a return of -2.6%. Argentina was the best performing
emerging country within the portfolio generating a return of 22.10%, while
Hungary produced the largest negative return of -19.60%.

e QOut of the 47 foreign country exposures in the International Equity portfolio, the
largest overweight is Switzerland and the largest underweight is the UK. In Asia,
we remain overweight in Hong Kong and Singapore and underweight in China. In
Latin America, Brazil is the largest country exposure and overweight. Japan
produced the largest absolute contribution to return at 50 basis points.

e Regarding sectors, Industrials was the best contributor to return for the month,
while Financials contributed the largest negative return.
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Alternatives

We funded approximately $105.2 million of commitments to private equity
investments in November 2010. Additionally, we received distributions of
approximately $51.5 million during the month. The major investment for the
month was $13.4 million into a private equity buyout fund.

We funded approximately $33.2 million of commitments to real estate
investments in November 2010. Additionally, we received distributions of
approximately $3.6 million during the month. The major investment for the
month was $7 million into a real estate debt fund.

The Hedge Fund portfolio returned 1.28% for October® versus its benchmark
return of 1.49%. Fiscal year-to-date, the hedge fund portfolio returned 6.20%
versus 3.87% for the HFRI Fund of Funds Composite Index. Additionally, the
portfolio received distributions of approximately $98.4 million during the month

of November.
*Hedge fund returns have a one-month lag. October’s actual performance is reported in this
month’s Director’s Note.

Cash Management Fund

Total assets in the Cash Management Fund were $12.1 billion as of November 30,
2010. The current yield is 0.31% for state participants and 0.21% for “non-State”
participants,

Additional Items

China Merchants Holdings, International, incorporated in Hong Kong, will be
classified as an emerging market company based upon our review of the various
factors as set forth in the State Investment Council Regulations.
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CUSIP
912810QA9
666807BE1
666807BCS
428236BF9
911312AM8
912833RY8
87425EAMS
548661CT2
075887AWY
75913TGJ7
563469CZ6
663903DM1
46625HHW3
191216AR1
037411AX3
693506BD8
B665859AL8
748148QRY
849476ME3
30161NAD3
537011BB3
361448AK9
491674BD8
755111BT7
767201AD8
472319AJ1
92817QR38

COMMON PENSION FUND B

Total Purchases for Fixed Income Required to be Reported by State Investment Council Regulations

11/1/10 through 11/30/10

Company Name

UNITED STATES TREAS BDS

NORTHROP GRUMMAN CORP 03/21 FIXED 3.5

NORTHROP GRUMMAN CORP 11/15 FIXED 1.85

HEWLETT PACKARD CO 12/20 FIXED 3.75

UNITED PARCEL SERVICE 01/11 FIXED 3.125

UNITED STATES TRES SC STRP INT GENERIC TINT PMT
TALISMAN ENERGY 2/21 FIXED 3.75

LOWES COMPANIES INC 04/21 FIXED 3.75

BECTON DICKINSON 11/20 FIXED 3.25

REGIONAL TRANSN DIST COLO CTFS REGTRN 06/40 FIXED 7.672
MANITOBA (PROVINCE OF) 09/21 FIXED 8.875

NORTHEAST OHIO REGL SWR DIST W NEOQUTL 11/40 FIXED 6.038
JPMORGAN CHASE + CO 01/16 FIXED 2.6

COCA COLA CO 11/20 FIXED 3.15

APACHE CORP 02/21 FIXED 3.625

PPG INDUSTRIES INC 11/20 FIXED 3.6

NORTHERN TRUST CORP 11/20 FIXED 3.45

QUEBEC PROV CDA NT

SPRING BRANCH TEX INDPT SCH SPRSCD 02/39 FIXED 6.038
EXELON CORP SR NT

LITTLE BLUE VY SWR DIST MO SWR LITUTL 09/40 FIXED 6.75
GATX CORP 07/16 FIXED 3.5

KENTUCKY UTILITIES 11/20 FIXED 3.25

RAYTHEON CORP 10/20 FIXED 3.125

RIO TINTO FIN USA LTD GTD NT

JEFFERIES GROUP INC 11/15 FIXED 3.875

VIRGINIA ST RES AUTH INFRASTRU VASGEN 11/40 FIXED 5.79

Page 11

Par Value
85,000,000.000
75,000,000.000
50,000,000.000
50,000,000.000
50,000,000.000

100,000,000.000
45,000,000.000
40,000,000.000
35,000,000.000
30,000,000.000
20,000,000.000
25,000,000.000
25,000,000.000
20,000,000.000
20,000,000.000
20,000,000.000
15,000,000.000
10,000,000.000
13,000,000.000
10,000,000.000
10,000,000.000
10,000,000.000
10,000,000.000
10,000,000.000
7,000,000.000
8,000,000.000
5,000,000.000

$ Amount Purchased

77,293,317.24
74,751,000.00
49,935,500.00
49,913,500.00
49,488,606.25
48,465,000.00
44,525,116.67
39,984,000.00
34,847,262.50
30,000,000.00
20,659,947.22
25,000,000.00
24,976,250.00
19,938,800.00
19,794,000.00
19,458,000.00
14,982,450.00
14,341,766.67
13,052,329.33
11,213,994.44
10,000,000.00

9,991,200.00

9,962,200.00

9,579,558.33

8,998,152.92

7,987,040.00

5,000,000.00



HIGH YIELD

Total Purchases for Fixed Income Required to be Reported by State Investment Council Regulations

CcusiIP
97314XAF1
72347QAGS8
716016AC4
639365AD7
89236MABG
86184BAB8
029263AA8
861642AK2
265516AA2
018089AA0
171871AN6
41146AAA4
716495AL0
85512QAF1
00828DAM3
12612DAA4
09643PAB4
72347QACTY
02005NAB6
40412CAA9
410345AH5
031652BC3
37611VAA2
07556QAX3
29264FACO
90264RAB8
904201AA8
552953AR2
085790AVS5
591709AL4
058498AQ9
35168XAA9
23833NAGY
91911XAN4
109478AAS5
69545QAA7
624758AD0
02005NAC4
37185LAA0
428303AK7
162821AA0
628530AL1
26816LBB7
36190QAB2
867363AP8
867363AS2
582411AF1

11/1/10 through 11/30/10

Company Name

WIND ACQUISITION FIN SA 02/18 FIXED 7.25 144A
PINNACLE FOODS FINANCE L 09/17 FIXED 8.25
PETCO ANIMAL SUPPLIES IN 12/18 FIXED 9.25
NAVIOS MARITIME HLDS/FIN 11/17 FIXED 8.875
TOYS RUSPPTY CO Il LLC 12/17 FIXED 8.5
STONEMOR OPERATING LLC 12/17 FIXED 10.25
AMERICAN REPROGRAPHICS C 12/16 FIXED 10.50
STONE ENERGY CORP 02/17 FIXED 8.625
DUNKIN FINANCE CORP 12/18 FIXED 9.625
ALLEN SYSTEMS GROUP INC 11/16 FIXED 10.50
CINCINNATI BELL INC 10/20 FIXED 8.375
HARBINGER GROUP INC 11/15 FIXED 10.625
PETROHAWK ENERGY CORP 08/18 FIXED 7.25
STAR GAS PARTNER/ FINANCE 12/17 FIXED 8.875
AFFINION GROUP INC 12/18 FIXED 7.875

CNG HOLDINGS INC 02/15 FIXED 12.25 SER 144A
BLYTH INC FORMERLY BLYTH INDS SR NT
PINNACLE FOODS FIN LLC SR NT

ALLY FINANCIAL INC 02/15 FIXED 8.3

HCA HOLDINGS INC 05/21 FIXED 7.75
HANESBRANDS INC 12/20 FIXED 6.375 SER 144A
AMKOR TECHNOLOGIES INC 05/18 FIXED 7.375
GIRAFFE ACQUISITION CORP 12/18 FIXED 9.125
BEAZER HOMES USA 05/19 FIXED 9.125

ENDO PHARMACEUT HLDGS IN 12/20 FIXED 7
UCI HOLDCO INC 12/13 VAR

UNIVISION COMMUNICATIONS 03/15 FIXED 9.75
MGM MIRAGE SR NT

BERRY PLASTICS CORP 01/21 FIXED 9.75
METROPCS WIRELESS INC 11/20 FIXED 6.625
BALL CORP 05/21 FIXED 5.75

FRAC TECH SVCS FRAC TECH 11/18 FIXED 7.125
DAVE + BUSTERS INC SR NT 06/18 FIXED 11
VALEANT PHARMACEUTICALS 12/18 FIXED 6.875 SER 144A
BRIGHTSTAR CORP 12/16 FIXED 9.5

PAETEC ESCROW CORP 12/18 FIXED 9.875
MUELLER WTR PRODS INC 09/20 FIXED 8.75
ALLY FINANCIAL INC 12/17 FIXED 6.25

GENESIS ENERGY LP 12/18 FIXED 7.875

HEXION U S FIN NOVA SCOTI 11/20 FIXED 9 144A
CHECKOUT HOLDINGS CORP 11/15 ZCP

MYLAN INC 7/20 FIXED 7.875 SER 144A

DYNEGY HLDGS INC 06/15 FIXED 7.5

GXS WORLDWIDE INC 06/15 FIXED 9.75
SUNGARD DATA SYSTEMS INC 11/18 FIXED 7.375
SUNGARD DATA SYSTEMS INC 11/20 FIXED 7.625
MCMORAN OIL GAS LLC SR NT
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Par Value

2,180,000.000

1,900,000.000
1,875,000.000
1,600,000.000
1,450,000.000
1,450,000.000
1,500,000.000
1,400,000.000
1,435,000.000
1,325,000.000
1,275,000.000
1,300,000.000
1,225,000.000
1,225,000.000
1,175,000.000
925,000.000
1,050,000.000
1,000,000.000
1,000,000.000
950,000.000
960,000.000
925,000.000
925,000.000
915,000.000
875,000.000
850,000.000
800,000.000
900,000.000
770,000.000
750,000.000
715,000.000
705,000.000
625,000.000
675,000.000
665,000.000
675,000.000
625,000.000
625,000.000
610,000.000
600,000.000
950,000.000
500,000.000
605,000.000
500,000.000
525,000.000
500,000.000
450,000.000

% Amount Purchased

2,165,241.40
1,941,117.92
1,880,852.78
1,583,220.80
1,502,828.37
1,495,651.49
1,469,554.50
1,442,554.17
1,418,144.62
1,325,000.00
1,297,447.74
1,284,500.50
1,244,530.58
1,217,037.50
1,150,890.00
1,034,493.05
1,029,393.75
1,024,824.83
1,020,275.83
950,000.00
950,000.00
929,354.65
927,606.42
903,689.50
867,168.75
852,125.00
847,000.00
807,661.11
770,000.00
749,500.00
713,275.00
712,687.50
695,854.17
669,870.00
665,000.00
652,549.50
635,126.63
616,262.50
611,593.75
609,812.50
563,122.00
562,515.63
550,147.47
539,697.92
524,661.81
502,250.00
495,650.00



HIGH YIELD

Total Purchases for Fixed Income Required to be Reported by State Investment Council Regulations

cusip
225310ACH
628530AP2
98375YAZ9
00828DAJO
45661YAA8
37932JADS
75079RAA6
361990AB0
00339KAAS
78572XAA9
903293AY4
828732AA5
883435AG4
817082AF7
30225XAB9
97381WAP9
217203AD0
25272PAAQ
914906AHS5
573334AB5
759479AA6
12958RAC1
77636QAA0
952355AJ4
852061AF7
451102AM9
368682AH3
451102AJ6
584045AA6
852060AT9
588056AL5
656559BM2
131347B54
690768BF2
767754BT0
581241AA4
413627BM1
85205TAC4
55932RAH0
92675WAAS8
315292AK8
G65828AAT7
345370CAG
740212AB1
22282EAD4
00130HBH7
717148AA8

11/1/10 through 11/30/10

Company Name

CREDIT ACCEPTANC 02/17 FIXED 9.125

MYLAN INC 11/18 FIXED 6

XM SATELLITE RADIO INC 11/18 FIXED 7.625 SER 144A
AFFINION GROUP INC SR SUB NT

INEOS GROUP HLDGS PLC USD SR NT 144A
GLOBAL CROSSING LTD 11/19 FIXED 9

RAIN Cll CARBON LLC/CIl 12/18 FIXED 8

GWR OPERATING PARTNERSHIP 04/17 FIXED 10.875
ABI ESCROW CORP 10/18 FIXED 10.25

SABRA HEALTH/CAPTL CORP 11/18 FIXED 8.125
USG CORP 10/18 FIXED 8.375

SIMMONS FOODS INC 11/17 FIXED 10.5
THERMADYNE HLDGS CORP 12/17 FIXED 9 144A
SENECA GAMING CORP 12/18 FIXED 8.25
EXTERRAN HLDGS INC 12/18 FIXED 7.25 144A
WINDSTREAM CORP 09/18 FIXED 8.125

COPANO ENERGY LLC/COPANY 06/18 FIXED 7.75
DIAMOND RESORTS CORP 8/18 FIXED 12
UNIVISION COMMUNICATIONS 11/20 FIXED 7.875 144A
MRT MID PART/MRT MID FIN 04/18 FIXED 8.875
RELIANCE INTERMEDIATE HO 12/19 FIXED 9.5
CALFRAC HOLDINGS LP 12/20 FIXED 7.5

ROOQFING SUPPLY FINANCE 12/17 FIXED 8.625
WEST CORP 01/19 FIXED 7.875

SPRINT NEXTEL CORP 8/17 FIXED 8.375

ICAHN ENTERPRISES FIN 1/18 FIXEDOS

GENCORP INC SR SUB NT

ICAHN ENTERPRISES/FIN 01/16 FIXED 7.75
MEDASSETS INC 11/18 FIXED 8 144A

SPRINT CAP CORP 8.75PCT 15MAR32

MERCER INTL INC 12/17 FIXED 9.5 SER 144A
NORTEK INC 12/18 FIXED 10 144A

CALPINE CORP 07/20 FIXED 7.875

OWENS ILL INC SR DEB 18/05/15 7.800

RITE AID CORP SR NT

MCJUNKIN RED MAN CORP 12/16 FIXED 9.5 SER 144A
HARRAHS OPERATING CO INC 12/18 FIXED 10
SPIRIT AEROSYSTEMS INC 12/20 FIXED 6.75
MAGNACHIP SEMICONDUCTOR 04/18 FIXED 10.5
VIKING ACQUISITION INC 11/18 FIXED 9.25
FERRELLGAS LP FERRELLGAS 05/21 FIXED 6.5
NORTHERN TIER ENERGY LLC 12/17 FIXED 10.5
FORD MOTOR COMPANY 07/31 FIXED 7.45
PRECISION DRILLING CORP 11/20 FIXED 6.625
COVANTA HOLDING CORP 12/20 FIXED 7.25

AES CORP 10/17 FIXED 8.0

PHARMANET DEVELOPMENT GR 04/17 FIXED 10.875
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Par Value

450,000.000
500,000.000
475,000.000
450,000.000
500,000.000
450,000.000
450,000.000
450,000.000
400,000.000
425,000.000
435,000.000
385,000.000
400,000.000
400,000.000
385,000.000
375,000.000
350,000.000
350,000.000
350,000.000
360,000.000
325,000.000
355,000.000
325,000.000
325,000.000
300,000.000
300,000.000
300,000.000
275,000.000
280,000.000
270,000.000
280,000.000
275,000.000
250,000.000
225,000.000
275,000.000
250,000.000
250,000.000
225,000.000
200,000.000
175,000.000
175,000.000
175,000.000
150,000.000
160,000.000
150,000.000
125,000.000
125,000.000

$ Amount Purchased

493,973.44
492,250.00
487,709.55
480,572.92
456,145.84
450,000.00
450,000.00
437,878.28
435,530.56
435,027.34
435,000.00
402,612.50
401,781.25
400,000.00
385,000.00
384,283.84
370,623.26
368,299.17
365,564.06
362,439.36
361,386.46
355,000.00
326,625.00
325,000.00
323,734.38
318,300.00
312,255.83
290,864.06
281,000.00
280,127.09
280,000.00
275,000.00
259,414.07
256,826.25
249,434.03
248,986.11
227,847.22
225,000.00
199,246.04
177,763.02
175,000.00
175,000.00
170,975.00
160,000.00
150,000.00
132,086.81
130,561.20



HIGH YIELD

Total Purchases for Fixed Income Required to be Reported by State Investment Council Regulations

CusIP
800907AJ6
043436AJ3
817565BV5
458665AP1
35914PAK1
12545DAA6
629377AU6
23327BACTY
471109AE8
81683RAQ7
302203AA2
45840JAA5
45874QAAS8
911365AW4
651715AF1
319963AT1
281023AU5
44107TAJS
527298AP8
65543AAB0
882330AH6

11/1M0 through 11/30/10

Company Name

SANMINA SCI CORP SR SUB NT

ASBURY AUTOMOTIVE GROUP 11/20 FIXED 8.375
SERVICE CORP INTL 05/19 FIXED 7.0

INTERFACE INC 12/18 FIXED 7.625

FRONTIER OIL CORP 11/18 FIXED 6.875

CHC HELICOPTER SA 10/20 FIXED 9.25

NRG ENERGY SR NT 16/02/01 7.375

DJO FIN LLC/DJO FIN CORP 10/17 FIXED 9.75 144A
JARDEN CORP 11/22 FIXED 6.125

SEMINOLE TRIBE OF FLORID 10/17 FIXED 7.75
EXPRO FINANCE LUXEMBOURG 12/16 FIXED 8.5
INTERACTIVE DATA CORP 08/18 FIXED 10.25
INTERLINE BRANDS INC 11/18 FIXED 7

UNITED RENTALS NORTH AMER INC 09/20 FIXED 8.375
NEWPAGE CORP SR SUB NT

FIRST DATA CORPORATION 08/15 FIXED 10.55
EDISON MISSION ENERGY 05/17 FIXED 7.0

HOST HOTELS + RESORTS 11/20 FIXED 6

LEVEL 3 FINANCING INC 02/18 FIXED 10
NORANDA ALUM ACQUISITION CORP SR NT
TEXAS COMPETITIVE ELEC HLDGS 11/16 FIXED 10.5
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Par Value
125,000.000
125,000.000
125,000.000
125,000.000
125,000.000
100,000.000
100,000.000
100,000.000
100,000.000
100,000.000
100,000.000
75,000.000
75,000.000
45,000.000
125,000.000
50,000.000
50,000.000
25,000.000
25,000.000
18,610.000
6,006.000

$ Amount Purchased

127,101.56
125,000.00
125,000.00
125,000.00
125,000.00
106,156.25
102,978.82
102,512.50
100,000.00
100,000.00
99,395.83
85,364.06
75,000.00
47,009.38
45,229.16
43,250.00
40,270.83
25,120.83
24,805.56
18,610.00
6,006.00



OTHER FUNDS
Total Purchases for Fixed Income Required to be Reported by State Investment Council Regulations
11/1/10 through 11/30/10

PURCHASES: CASH MANAGEMENT FUND

Cusip Company Name Par Value $ Amount Purchased
68323KMW ONTARIO PROVINCE DISCC P 60,000,000.00 59,990,700.00
68323KN4 PROVINCE OF ONTARIO DISCCP 40,000,000.00 39,993,777.76
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State Investment Council
Regulation Violations
December 31, 2010

Newly Reported Violations

Late of Reguiatn Description of Violation Date
Violation Violated P Corrected
No more than five percent of the market value of the assets of
any Pension and Annuity Fund investing in Common Pension
11/15/2010 17-16-90 4 Fun_d E may be invested in the buyout subcategory of private
equity investments. The current market value of buyout
investments is at 5.03% due to September market value
appreciation. See separate memo.
Status of Outstanding Violations Previously Reported
Date of Regulation o — Date
Violation Violated CespRiamel Viaalen Corrected
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